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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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CORPORATE INFORMATION
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Cayman Islands
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10th Floor, Block A, Majialong Innovation Building,

No. 198 Daxin Road, Nanshan District,

Shenzhen,

the PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit N2, 21/F., W Luxe

5 On Yiu Street, Sha Tin
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Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants

25th Floor, Wing On Centre
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Hong Kong

PRINCIPAL BANKS
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGEEmkREMEE K@ R

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

Three months ended Six months ended

BEUTR#BLE=MEA BEUTHBLAER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
ZTC-=f E-Zf TI=E EICZHE
~NA=Z+H NAZ+H ~B=+H NB=1+H
Notes RMB'000 RMB'000 RMB'000 RMB'000
BiEE AR¥TR ARETRT ARBTRT ARETx
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBHEZ) (REER) (RBBEZ) (REE)
Revenue Wz 3
Finance leasing income REREWRA 3,945 8,046 12,875 19,317
Interest income from loan W EHF S WA
receivables 2 19 6 521
Income from postpartum BFRBERA
care services 7,900 12,843 15,571 24,712
Income from trading of medical BESRMEEN
equipments and consumables BHWA 102,166 89,805 147,171 97,916
Total revenue Fllg 114,013 110,713 175,623 142,466
Cost of sales HERAK (80,897) (74,263) (117,429) (80,874)
Bank interest income RITHI B WA 12 23 29 57
Other gains and losses, net Htnl s B854 5 (120) 1,761 223 2,970
Staff costs ETIMAE 8 (11,172) (10,503) (20,712) (20,639)
Impairment losses under expected B EEE% ((FBHER
credit loss ("ECL") model, Bk)) EABETZHE
net of reversal 518 (0kRER) 14 (2,627) (4,736) (1,746) (3,636)
Other operating expenses HSEms (10,658) (12,354) (21,011) (24,385)
Finance costs =% 6 (3,651) (3,075) (7,641) (6,261)
Profit before income tax PR EMANRT] 4,900 7,566 7,336 9,698
Income tax expenses FIsmEx 7 (925) (1,526) (1,572) (1,763)
Profit and total comprehensive BRENR2ERALE
income for the period 8 3,975 6,040 5,764 7,935
Profit and total comprehensive HREHN R2EBA
income for the period AREARE(L
attributable to:
Owners of the Company NCIEZ SN 4,032 5,948 6,115 8,103
Non-controlling interests FFERER (57) 92 (351) (168)
3,975 6,040 5,764 7,935
Earnings per share for profit AATEE NBAELMG
attributable to owners of the BRER
Company during the period
- Basic and diluted (RMB cents) -BAKREE
AREBD) 10 1.01 1.49 1.53 2.03

ZIYUANYUAN HOLDINGS GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRGEMB IR AR

At 30 June 2023

NRZEZ=ZFA=+H
30 June 31 December
2023 2022
—E"= —_=EF__
~NB=+H +-B=+—H
Notes RMB’000 RMB'000
B 5 AR¥T T AREFIT
(Unaudited) (Audited)
(R ERZ) (&EZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME-RERZRE 11 8,908 9,786
Investment properties KB 24,539 25,000
Right-of-use assets FREEE 11 24,618 16,196
Intangible assets mEEE 33,525 34,664
Finance lease receivables HEREREWEIE 12 44,329 44,346
Refundable deposit ARERE 26,500 26,500
Deferred tax assets RIS E 16 7,907 7,737
Deposits b 5,800 8,591
176,126 172,820
CURRENT ASSETS TRENEE
Inventories FE 27,576 11,979
Finance lease receivables B R EEWRIE 12 138,183 132,969
Loan receivables FEWER 12 - 96
Trade receivables B 5 EWEIE 13 100,091 132,435
Prepayments, deposits and FENMIE-ZEk
other receivables HhgE W zIa 15 86,427 75,046
Other financial assets Hith£m&EE 1,847 847
Restricted bank deposits BRHERTER 19,742 62,378
Bank balances and cash RITHEF RIS 18,533 13,707
392,399 429,457
CURRENT LIABILITIES mENEE
Other payables and accrued charges HiEARIERESTE R 17 28,500 33,348
Provision for taxation BT 18 7,598 6,664
Lease liabilities HEa®E 8,265 6,757
Deposits from finance lease customers BIEHEELEE - 33
Financial guarantee IR 1,936 1,105
Bank and other borrowings IRIT R EMMER 18 136,325 147,861
182,624 195,768
NET CURRENT ASSETS RBEERE 209,775 233,689
TOTAL ASSETS LESS CURRENT HWEERTEBEE
LIABILITIES 385,901 406,509

EnnZEREERFRAR SHKRE 2023
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MERMR & M FBIR R

At 30 June 2023
RIEZ=#F A=+H

30 June 31 December
2023 2022
—E-= B
~B=+H +-B=+—H
Notes RMB’000 RMB'000
s 5 ARETT AREFIT
(Unaudited) (Audited)
(R E®Z) (R 2=1Z)
NON-CURRENT LIABILITIES ERBEE
Deferred tax liabilities RIERIEAE 16 4,360 4,041
Lease liabilities HEaE 17,610 10,670
Bank and other borrowings RIT R EMhER 18 47,765 80,981
69,735 95,692
NET ASSETS EEZRE 316,166 310,817
EQUITY =
Share capital [N 33,839 33,839
Reserves & 279,137 273,022
Equity attributable to owners of KRB R AR
the Company 312,976 306,861
Non-controlling interests JEEERR R 3,190 3,956
TOTAL EQUITY WD YRR 316,166 310,817

ZIYUANYUAN HOLDINGS GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

& BA

4 A
7177 g |

O LE

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

Non-
controlling
Attributable to owners of the Company interests Total
NG E PN FERER by
Capital and
Share Share other Statutory Retained
capital premium reserves reserves profits Total
BER
& B EE Hitfits HE R RE &R th
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  AREFR ARBTR ARETR ARETT ARETR AREFR ARETR
At 1 January 2023 (audited) R =%
—B—H (&&%) 33,839 56,743 133,023 11,543 7,713 306,861 3,956 310,817
Profit and total comprehensive  EARER| R 2E
income for the period WAEE - - - - 6,115 6,115 (351) 5,764
Dividends to non-controlling 3R #ELE
interests SRS - - - - - - (415) (415)
At 30 June 2023 (unaudited) RZEZ=
~NA=tH
(REEH) 33,839 56,743 133,03 11,503 77,828 312,976 3,190 316,166
At 1 January 2022 (audited) RZE__&
—A—H @&/ 33,839 65,218 133,023 9,411 58,032 299,523 4,799 304,322
Profit and total comprehensive  EAPSER| R 2E
income for the period AR - - - - 8,103 8,103 (168) 7,935
Dividends to non-controlling IR ER
interests SRS - - - - - - (456) (456)
At 30 June 2022 (unaudited) R-F-"%
~A=TH
(REER) 33,839 65,218 133,023 9,411 66,135 307,626 4,175 311,801
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MEAGERERER

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

Six months ended 30 June

BEAA=+HLAEAR

2023 2022
—E-= —E2-
RMB’000 RMB'000
AREFT ABEETFIT
(Unaudited) (Unaudited)
(R EZ) (R 2= %)
NET CASH GENERATED FROM/ R EENFRTS
(USED IN) OPERATING ACTIVITIES (FrA) ;REFEE 21,481 (32,253)
NET CASH (USED IN)/GENERATED FROM ’REEE (FrA) 8
INVESTING ACTIVITIES HE 5% (6.214) 3,810
NET CASH USED IN FINANCING ACTIVITIES RIE ZEBIFFRIRE R (57,077) (40,044)
NET DECREASE IN CASH AND REREEEEY
CASH EQUIVALENTS B (41,810) (68,487)
CASH AND CASH EQUIVALENTS AT R—HE—HBHNRER
1 JANUARY REEEY 66,085 123,591
CASH AND CASH EQUIVALENTS AT BABZ+HNRER
30 JUNE HE&EEY 24,275 55,104
Analysis of cash and cach equivalents HERREEEBMAN
Cash and bank balances RITRFERS 18,533 55,104
Restricted bank deposits BIRFIERITER 5,742 -
24,275 55,104

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2023




BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), and application of certain accounting
policies which became relevant to the Group, the accounting
policies and method of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2023 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the new
and amendments to HKFRSs issued by the HKICPA which
are effective for the annual period beginning on or after 1
January 2023 for the preparation of the Group’s condensed
consolidated financial statements:

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

AR
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S ER (BB G ER) $£3458F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

3. REVENUE

Revenue for the period represents finance leasing income,

interest income on loan receivables, income from postpartum

care services and income from trading of medical equipments

and consumables in the PRC. The amounts of each significant

category of revenue recognised in revenue during the period

are as follows:

Wi &

HARWmEiERERNPEZRERAEN)
A EWERF B WA~ B FRBWA
hBERBWMAEMEZWA - XHEH
FWmEFEESNESEEZ WA B

EBERUE

Three months ended

Six months ended

BEUTHBIE=EA BEUTHBIE-MER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
Bz _EZ”__f# ZEBZ= EBICE
~B=1H ~A=1H ~B=+AH ~A=1+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETFR ARET T AREFR ANRETT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIBEZ) (RIBE1%) (RBER) (RIZEIZ)
Revenue from other source REEMIBELIBA
Finance leasing income MEAERA 3,945 8,046 12,875 19,317
Interest income from loan receivables FEWE T F WA 2 19 6 521
3,947 8,065 12,881 19,838
Revenue from contracts RXEEEARMNBA
with customers
Income from postpartum care services B FRRFEHA 7,900 12,843 15,571 24,712
Income from trading of medical BEEBMNEMEZBA
equipments and consumables 102,166 89,805 147,171 97,916
110,066 102,648 162,742 122,628
114,013 110,713 175,623 142,466

ZIYUANYUAN HOLDINGS GROUP LIMITED
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SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal financial
information reported to the directors for their decisions about
resources allocation to the Group’s business components and
for their review of the performance of those components.
The business components in the internal financial information
reported to the executive directors are determined following
major product and service lines of the Group.

The Group has identified the following reportable segments:
(1) finance leasing service; (2) postpartum care service; and (3)
trading of medical equipments and consumables ("Trading
business").

The measurement policies the Group uses for reporting
segment profit under HKFRS 8 are the same as those used in
its financial statements prepared under HKFRSs, except that:

° finance costs

o income tax expense

are not included in arriving at the operating profit of the
operating segment.

Segment assets and liabilities exclude corporate assets and
liabilities which are not directly attributable to the business
activities of any operating segment are not allocated to a
segment, which primarily applied to deferred tax assets/
liabilities and the Group’s headquarter.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2023
BE - —FANNA=+HIUNES

SERE R
FEEEHRNESRENBHEFTE
o DU AR 35 pl 2 5 B 2 #5 A Al BB 1D
NERDECIERTE » MU 18 18 57
ZEERBHOERERE MAERR
BREFENI BB RER DB
B -MRTEFRSZABUBE
BB EBERBO > DREAEERZ
TEEMMRFERMERE

AEBRCHFUTEAZ2|RDEL ((1)R
BEMHERS QB FIRE ; RQ)BE:S
WkEMES (BHEH) -

AEBRBEEBMBRSERFESHEM
WEDED M PAERAR T EHE > &
RESBMBREERNRYHFEREMN
PRARVAEE > LU TR

e WUFHER
s  FIEMAEX

REtBEE DL E a5 A
BEA-

DHEERDBEETEELIFER
EENMEEBRGZEBIINEE
BERBERIANEDEEDSE > £
EEANELEREEE GEREE
B4R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

4. SEGMENT INFORMATION (continued) 4.

For the six months ended 30 June 2023, information

DEEF &=

HE_ZE = B=1+HI1/E
B RuprsEEsSEREE (RT
EE) NERAEET 2RO BHES

regarding the Group’s reportable segments provided to the
Group’s most senior management (i.e. the executive directors)

is set out below:

mE:

30.6.2023 —E_=HA=+H
Finance
leasing Trading  Postpartum
service business  care service Total
MERERY BaEH BFR% 1@zt
RMB'000 RMB’000 RMB’000 RMB'000
ARBTRE AR%ETR ARETRT ARETR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEW) (REBER) (REBEH) (RIBEH)
Reportable segment revenue E2RDHME
(external customers) M=) 12,881 147,171 15,571 175,623
Reportable segment profit/(loss) A2HRAEEF,/(F5E) 2,749 16,999 (2,208) 17,540
Fair value gain on NYEBEFABZZ
financial assets at FVTPL EREBEENLATFERER 4
Change in fair value of investment RENEZATEEED
properties (461)
Other corporate income HtATMA 75
Other corporate expenses HtABM%S (2,181)
Finance costs BEME (7,641)
Profit before income tax PrEn B ETR T 7,336
Reportable segment assets ERNHEE 241,750 205,670 85,063 532,483
Reportable segment liabilities ERNHERE 156,026 20,725 60,213 236,964
Impairment losses of EWRBERESETE
receivables (net) (1,694) 779 - (915)
Provision for financial guarantee REMBER - (831) - (831)
Interest income FEKA 17 6 6 29
Interest expenses FEEE (1,845) (4,617) (1,179) (7,641)
Depreciation of property, ME-BERBENE
plant and equipment (1,485) - (355) (1,840)
Depreciation of right-of-use assets FRABEENE (460) - (3,809) (4,269)

14 ZIYUANYUAN HOLDINGS GROUP LIMITED
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4. SEGMENT INFORMATION (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FER4R & M B R R M5

For the six months ended 30 June 2023
BE - —FANNA=+HIUNES

4, DEER =

30.6.2022 —_E”_"&F,A=+H
Finance
leasing Trading Postpartum
service business care service Total
MERERS B2EH BFER% fst
RMB'000 RMB'000 RMB'000 RMB’000
ARETT ARETRT AREBFT ARETx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Reportable segment revenue 2R W=
(external customers) BMpER) 19,838 97,916 24,712 142,466
Reportable segment profit/(loss) AE2RDEEF /(BB 4,975 11,165 (832) 15,308
Fair value gain on NEEEFABGZ
financial assets at FVTPL EMEENATBUNE 2,851
Other corporate income HtAF KA (184)
Other corporate expenses HiABR% (2,016)
Finance costs REMA (6,261)
Profit before income tax BRATIEIR AT AT 9,698
Reportable segment assets IERNBEE 283,076 113,066 46,476 442,618
Reportable segment liabilities ERNHEE 27,192 18,258 47,635 193,085
Impairment losses of EWHIERESBEE
receivables (net) (3,110) (526) - (3,636)
Interest income FIEKA 32 6 15 53
Interest expenses FEH% (4,910) - (1,242) (6,152)
Depreciation of property, ME-BERBENE
plant and equipment (1,756) - (962) (2,718)
Depreciation of right-of-use assets FEHEEERE (387) - (3,419) (3,806)
For the six months ended 30 June 2023 and 2022, the BHEZEZRZIZEZITHEARA=+

Company is an investment holding company and the principal
place of the Group’s operation is in the PRC. All the Group's
revenue and major non-current assets are attributable to and

located in the PRC.

HIEAER  ARBB/REERAT
MAEBRTEEXMETEPE- ZIS%
BzABERmREBIIFABEEHDRK
B R AR FE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

5. OTHER GAINS AND LOSSES, NET 5. Hittlm RE1EFEE
Three months ended Six months ended
BEUTHHIE=ER HEUTHBIERER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
- "E--fH ZRZZE CE°°F
~A=t+H NA=1H ~A=+H NA=1H
RMB'000 RMB'000 RMB'000 RMB'000
AR ARET T AREFR ANRETT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RIEE1Z) (REBER) (RIZEIZ)
Fair value gain on ATEEFABRZ
financial assets at FVTPL EREENLATERER 3 1,508 4 2,528
Change in fair value of investment REMEZ ATEEES
properties (461) - (461) -
Government subsidies BT 465 B 225 169 317 409
Exchange gain (loss), net ERWE (518) 35 6 1 104 (54)
Rental income AEWA 40 - 49 -
Others Hitn 67 83 210 87
(120) 1,761 223 2,970
6. FINANCE COSTS 6. FEERZS
Three months ended Six months ended
BEUTHHIE=ER HEUTHBIERER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
—EZZ “E-"F CBIZHE T &
~A=1+H NA=1H ~A=+H NA=1H
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETFT AREFR AEET T
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RI&E1Z) (REBER) (RIBEIZ)
Interests on bank and other borrowings ~ $B1T R ELMIE A& 3,371 2,922 7,086 5,887
Imputed interests on interest-free MERERPREZREN
deposits from finance lease customers  fEEF| & - 6 21 54
Interests on lease liabilities HE&SEHE 280 147 534 320
3,651 3,075 7,641 6,261
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 %5 ¥R R 5E

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

7. INCOME TAX EXPENSES

LR =

Three months ended

7. FREBREX

Six months ended

BEUTHBIE=EA BEUTHBIE-MER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
—EZ= _E-"F ZEIZHE T &
~B=1H ~B=t1H ~B=+AH ~A=+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®FR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIBERZ) (RIS E1%) (RBEWR) (RIBEIZ)
The charge (credit) comprises: T (%) B
Current tax BERRRIE
— PRC Enterprise Income Tax —hE bt EMER 1,189 2,336 1,423 2,549
Deferred tax (Note 16) EEHRIE (MzE16) (264) (810) 149 (786)
925 1,526 1,572 1,763

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group's
income neither arises in, nor is derived from, Hong Kong
during both periods.

Under the Enterprise Income Tax Law of PRC (the "EIT Law")
and the Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods, except
for one subsidiary of the Group which is recognised as high
technology enterprise is entitled to enjoy a preferential tax
rate of 15%.

According to the EIT Law and the Implementation of the
EIT Law of the PRC, certain PRC subsidiaries of the Group
qualified as small low profit enterprises with annual taxable
income not more than RMB1,000,000, and the portion that
exceeds RMB1,000,000 but does not exceed RMB3,000,000
(inclusive) are entitled to enterprise income tax calculated at
12.5% and 50% of its taxable income at a tax rate of 20%,

respectively.

FR B4 s &2 [ i {8 A FE) P9 2 WA I R 37
BEBELUXRBEE B B E KA
REMBERERAFREREENSRE
o

BRAEE—RWREAS MM EE
ZHBAREREZEEBELEMS
MEI5%I IRIEFPEBEMEBRE
(TE¥mMBRE) REEMBREE
FEAE B > RIS B A B M E R =2
REHH25% °

RIBFEFECEMBRERDEMS
MIEBHEG > fFa/NE A 2%
HERETAREEBSTEKNE LR R B
W ARM1,000,000c KiBiE AR
1,000,0007c B4 & A K #3,000,0007T
(& AR%3,000,0007T) 289 A FE R
UL A > 2 BURI% 12.5% K 50% 51 A F&
MIRFT1S 88 H20% MM B Mm%
FriS#i o
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8. PROFIT FOR THE PERIOD
Profit for the period is arrived at after charging (crediting):

8. HiMimEF
SRR BN GEA)

Three months ended

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

Six months ended

BEUTHEBLE=EA HEUTHBLEAEA
30.6.2023 30.6.2022 30.6.2023 30.6.2022
—ZC-= - S-S TETE
~NBA=1+H ~A=+H ~B=1+H ~B=+H
RMB’000 RMB'000 RMB'000 RMB’000
AR¥TR ARETRT ARBTRT ARETx
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBBEZ) (REEER) (REBBEZ) (REER)
Directors’ emoluments eS| 999 732 2,066 1,458
Other staff costs HMBTHA
- Salaries, allowances and —§e 2HK
other staff benefits HttB THEH 9,532 9,140 17,392 18,113
- Staffs’ retirement benefit scheme —BTRKEH
contributions STEIEM 1,254 1,471 2,523 3,031
Total staff costs ETRHAREE 11,785 11,343 21,981 22,602
Less: staff costs recognised as research 7 : BEsR AT E R AR
and development costs BEIMAE (613) (840) (1,269) (1,963)
Staff costs recognised in profitor loss  PERERZ ETHAK 11,172 10,503 20,712 20,639
Amortisation of intangible assets BV EEEH 255 255 510 510
Cost of inventories sold HEEFEMAE 80,897 74,263 117,429 80,874
Depreciation of property, plant and NE -BERZEINE
equipment 954 1,816 2,011 2,755
Depreciation of right-of-use assets EHEEERE 2,101 1,680 4,368 4,002
Research and development costs BR AR NRE RS
recognised as an expense GrAHMEERS)
(included in other operating expenses) 488 313 1,336 436
Short-term leases payments BT 362 2,044 718 3,455

ZIYUANYUAN HOLDINGS GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2023

BIE —E - —fFNNA=+HINMEA
9. DIVIDENDS 9. KRR
During the current interim period, a final dividend of HK2.5 RAFPIBABE BABMEBEEE IR
cents (six months ended 30 June 2022: HK2.5 cents) per FEBKREER2 5B (BEZE
share in respect of the year ended 31 December 2022 was FARA=1+HBIEAER : 2.581l) X
declared to the owners of the Company. The aggregate ARG B 2 #8%8710,000,00058 ¢ (FHZE
amount of the final dividend declared amounted to K AE®9,140,0007T) BE-ZT -
HK$10,000,000 (equivalent to approximately RMB9,140,000) F/RB=-+HI/XMEA :10,000,000%
(six months ended 30 June 2022: HK$10,000,000 (equivalent 7t (FBE R AR #8,552,0007T)) ©
to RMB8,552,000)).
The directors of the Company do not recommend the AABlEEUARENBE_S =
payment of an interim dividend in respect of the six months FERAB=Z+tHLEREARAIRKNFHEKE
ended 30 June 2023 (six months ended 30 June 2022: Nil). (BE_ZE-__FxB=+AHI1~E
A ) o
10. EARNINGS PER SHARE 10. Bk EF|

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

ERBEAEANBLESREAEBN D
TSt E

Three months ended Six months ended

BEUTHMLE=EA BENTHELAMER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
_BE_zZ§g -"Z-_"fF "Bz "T-__F
~A=+B  R<A=+H R"BR=+H A<B=+H
RMB'000 RMB'000 RMB'000 RMB'000
AEBTR ARETT ARETR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RRER) (REER) (RBEH) (REEZ)
Earnings: bl
Earnings for the purpose of MAESRELRBNTE
basic earnings per share HEF
Profit for the period attributable to WA EEREARAME
owners of the Company for the BARNEHEE NEM
purpose of basic earnings per share &R 4,032 5,948 6,115 8,103

RntEREEERAD hHBME 2023 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

10. EARNINGS PER SHARE (continuea)

Three months ended

10. IR&F @

Six months ended

BEUTHBILE=EA HEUTHBIEAER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
—EI=E “ETCF —EZZE _E-_F
~B=+H ~A=+H ~B=+H ~A=+H
'000 ‘000 ‘000 '000
T T Fi Tk
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RE&E1Z) (REER) (RIBEIZ)
Number of shares: RHEE -
Weighted average number of HAESRERRNME
ordinary shares for the purpose of MEBERNETHH
basic earnings per share 400,000 400,000 400,000 400,000

Diluted earnings per share is the same as basic earnings per

share as there was no potential dilutive ordinary share in issue

during both periods.

11.
RIGHT-OF-USE ASSETS

PROPERTY, PLANT AND EQUIPMENT/

During the six months ended 30 June 2023, the Group

acquired furniture and office equipment of RMB1,243,000 (six
months ended 30 June 2022: RMB821,000). No disposal of
property, plant and equipment was taken place by the Group

during the six months ended 30 June 2023 (six months ended

30 June 2022: Nil).

During the six months ended 30 June 2023, the Group have
additional right-of-use assets of RMB12,790,000 (six months
ended 30 June 2022: RMB173,000).

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2023

11.

RRmERBRLESETETRE
EER NERBETENESRESR
BHEE -

ME--BRERSRE ERE
HE
RBEE_E_=ZFA=1+HI/NE
B AEERERERPRAERES
AER#1,243,000c (BE_ZE -
ANA=+HIEREAR  AK®821,000
7T REBE_E_=F,A=+HL
NEB AEBRUERHEME BB X
HEEE_E__FA=+HIEK
BA %) -

REE_E_=ZF,A=1+HI/NE
B AEBZERAREEEMNMARE
12,790,000t (HEZZE - _F A8
=+HEAEA  AR¥173,0007T) ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

12. FINANCE LEASE RECEIVABLES/LOAN 12. M EFHEREWEIE B
RECEIVABLES a8
Finance lease receivables B EERHRIE

Present value of

Minimum lease payments minimum lease payments
RIEAERE RIEHERIERE

30 June 31 December 30 June 31 December
2023 2022 2023 2022
Z%Z= S Z%Z= CECCF
~AZ+H TZR=1+-H ~A=tH +tZBE=1+-8
RMB'000 RMB'000 RMB'000 RMB'000
AR#TR ARETT AR#TR AREFT
(Unaudited) (Audited) (Unaudited) (Audited)
(RIEBE7) (B&1%) (RIEBEW) (BERZ)

Finance lease receivables comprises: MERERNBEIE !
Within one year —ER 173,376 171,397 162,181 155,206
In the second year STF 28,654 41,287 28,868 39,862
In the third year BZE 18,642 6,290 16,915 6,004
220,672 218,974 207,964 201,072
Less: Unearned finance income A RBERMEBA (12,708) (17,902) - -
Present value of minimum lease payments ~ S{EHE EFIERE 207,964 201,072 207,964 201,072
Less: Lifetime ECL allowance B 2HRRAERARERE (25,452) (23,757) (25,452) (23,757)
182,512 177,315 182,512 177,315

Represented by: E

Current assets MBEE 138,183 132,969
Non-current assets ERBEE 44,329 44,346
182,512 177,315

KnnEREEERAD hHBE 2023 21



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

ZIYUANYUAN HOLDINGS GROUP LIMITED

12. FINANCE LEASE RECEIVABLES/LOAN

RECEIVABLES (continued)

Finance lease receivables (continued)

As at 30 June 2023, the interest rates implicit in the above
finance leases range mainly from 2.3% to 17.5% (31
December 2022: 2.3% to 19.5%) per annum.

As at 30 June 2023, finance lease receivables of
RMB19,558,000 (31 December 2022: RMB27,938,000)
were pledged to secure the Group's bank borrowings and
RMB64,013,000 (31 December 2022: RMB115,547,000)
were pledged to secure the Group’s other borrowings from a
finance lease company.

The following is an ageing analysis based on due dates of
the finance lease receivables instalments which are past due
(instalments which are not yet due at the end of the reporting
period are excluded):

12.

rﬂﬁ*ﬂ S FEUFRIE FEUX
B

Eﬁ%%ﬂ‘*ﬁgu&%’xlﬁ ()
RIZEZ=FA=+H > Lii@&
HENESFENENF23%E17.5%
(Z2EZZH+ZB=+—H8:123%
F19.5%) ©

RNZE_=ZF"B=Z+tH' AR
19,558,000t (ZEZZF+ZH
=+—H: AR%27,938,0007T) 7
ERERKFECERMURSAER
MIRTTER R AR ®64,013,0007T (&
Z__HF+ZA=+—H: AR
115,547,0007T) 2 B4 & B FE WA

BF A SMEEAEASESAE
%lEUHMﬁ%TAo

UTAREBEEANNREREED BN
FEERE DT (FEERREHR
M R ZVHRRY 2 B 7K)

30 June 31 December
2023 2022

TEC=H —_E-
ANAB=+H +-EBE=+—H
RMB’000 RMB’000
AR¥TFTT AREFIT
(Unaudited) (Audited)
(REEEIZ) (8888 1%)

Past due by: B

1 — 30 days 1230H 1,380 2,341
31 - 90 days 31E90H 3,212 3,499
More than 90 days B3890H 4,514 11,571
9,106 17,411
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12. FINANCE LEASE RECEIVABLES/LOAN

RECEIVABLES (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

. MBERERKRE B

X @

Loan receivables FEURE =
30 June 31 December
2023 2022
T = B
~NA=+H +Z-B=+—H
RMB’000 RMB’'000
ARETT AREFIT
(Unaudited) (Audited)
(R EZ) (& E=iZ)
Fixed-rate loan receivables: B EF EEIMER
Within one year —FR - 97
Less: 12-month ECLs (“12m ECL") B 12E BT E BBk
allowance (M2{A B FEHA
EHE%)) BB - (1)
- 96

In accordance with HKFRS 16, the sales and leaseback
transaction which does not satisfy the requirements of HKFRS
15 as a sale is recognised as a loan receivable in accordance
with HKFRS 9.

As at 31 December 2022, the carrying amount of loan
receivables amounting to RMB96,000 were pledged with
collaterals such as equipments and motor vehicles. The Group
is not permitted to sell the collaterals in the absence of
default by the borrower. There has not been any significant
changes in the quality of the collateral held for the loan
receivables. As at 31 December 2022, all of the loan
receivables were not past due. The aforesaid loan receivables
were fully repaid as at 30 June 2023.

As at 30 June 2023, no loan receivables were pledged to
secure the Group's bank borrowings (31 December 2022:
RMB72,000).

RESEMBREENE165 B
EROERGITEEBYHTREE
A1 IEREENRE RIRES
BUBRESENFIREIRAENE

Eo
/N

R_EBE__#+_B=+—H FEWK
BEMRERER ARTI6,0007T U5
BERAEEABERD -TERARE
HNERE AEEFSHEHIKH R
EWERIEFRESTEE Ao
WZIEZZF+ZHA=+—H A
FEUN & 7R g A o i fE B TR
T2 =FBE=tHEZHER-

N ZEZ=ZFARB=1tH EBEREK
EXEERUREAREENRITENR
(ZEZ-+ZB=+—H: AE%
72,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

13. TRADE RECEIVABLES

13.

30 June 31 December
2023 2022
T = B
NA=+H +t-HR=+—H
RMB’000 RMB'000
AR¥T T AR¥TF T
(Unaudited) (Audited)
(REEZ) (&= Z)
Trade receivables B FEW A 104,832 137,955
Less: Provision for impairment loss R BEEEEE (4,741) (5,520)
100,091 132,435

The Group allows a credit period of 0-365 days to its
customers for its trade receivables.

The following is an ageing analysis of trade receivables
presented based on invoice dates at the end of each reporting

REBETERE Z R TEH0-365
%TEﬂiﬁH"

RERSARZEZARE DR
BH RMERE D25/ F:

period:

30 June 31 December
2023 2022

=== =
~NB=4+H +ZBE=+—H
RMB’000 RMB'000
ARETF T ARETFIT
(Unaudited) (Audited)
(REEEIZ) (REZ)
1-30 days 18230% 23,702 95,482
31-60 days 31260k 1,939 6,435
61-90 days 61290k 1,445 4,065
91-180 days 91&E180K 2,213 22,135
181-365 days 1812365k 70,792 4,318
100,091 132,435

ZIYUANYUAN HOLDINGS GROUP LIMITED

INTERIM REPORT 2023




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.

14.

TRADE RECEIVABLES (continued)

13.

The following is an ageing analysis based on due dates of the

trade receivables instalments which are past due:

FER4R & M B R R M5

For the six months ended 30 June 2023
BE - —FANNA=+HIUNES

B S EWRRIE @
LR AR B A AN B 5 RIS &
%A A EOBR 85 A

30 June 31 December
2023 2022

=== ==
AB=+HB +ZB=+—H
RMB’000 RMB'000
AR®EFT AREEFTT
(Unaudited) (Audited)
(REEZ) (&%)

Past due by: B

1 - 30 days 1Z230H 239 370
31 - 90 days 31£90H 605 15,958
More than 90 days B3890H 12,356 118
13,200 16,446

IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO ECL
MODEL

14.;

Three months ended Six months ended
HEUTHHBLE=MEA HEUTHBLAEA
30.6.2023 30.6.2022 30.6.2023 30.6.2022

—_—=

S —E-=H BT

~B=tH  A<B=+H ~B=+H A~NA=TA
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARETRT ARBTRT ARETx
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBBEZ) (REER) (REBEZ) (REER)
Impairment losses recognised AEHBRED (&R)

(reversed) on:
— finance lease receivables —REHEERZE (125) 4,001 1,695 2,904
~ loan receivables —-EWEM - M (1) (4)
— trade receivables —%%ﬁﬁuﬁl EgE| 2,252 736 (779) 736
- financial guarantee —MHER 500 - 831 -
2,627 4,736 1,746 3,636

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31

December 2022.

BEHE_S_ZF£,A=+HLEAN
BEENEHEEMBERERFMANG
ABERBIENEE KRG HE
RRAAERRE_S__F+_4
—t+—HIEFENE2EMBERERME
TBE AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA

4 A
777 g |

PA 5 R R MY 5

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

15. PREPAYMENTS, DEPOSITS AND OTHER 15. FAIFRIE S R H MUK
RECEIVABLES TRIE
30 June 31 December
2023 2022
—EZ= S
ANA=4+H +ZE=+—H
RMB’'000 RMB’000
AR¥TF T AREFIT
Notes (Unaudited) (Audited)
s 5% (REEEIZ) (R 1%)
Prepayments SCANESE 64,254 68,212
Security deposits {Re8® 0) 21,593 9,721
Refundable rental deposits PIREEERE (ii) 2,739 2,740
Other receivables H g EIa 3,641 2,964
92,227 83,637
Notes: B 5
30 June 31 December
2023 2022
ZEI=HF -
AB=+E +ZB=+—H
RMB’000 RMB'000
AREBFT ARESFT
(Unaudited) (Audited)
(REEEIZ) Cct=377)
(i) Represented by: (i) X% :
— Current portion —REEH D 14,457 2,787
- Non-current portion —IERENEB 4,136 6,934
(i) Represented by: (i) &% -
— Current portion —mENE D 1,074 1,083
- Non-current portion —IERBEIEB D 1,664 1,657

ZIYUANYUAN HOLDINGS GROUP LIMITED
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16. DEFERRED TAXATION

16.

The following is the analysis of the deferred tax balances for

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

UTRMMBREM S RIELERERE

financial reporting purposes: BRZ T
30 June 31 December
2023 2022
—E”= ==
~NB=+H +ZHE=+—H
RMB’000 RMB’000
AR®FT AREFT
(Unaudited) (Audited)
(REEBEIZ) (& 1)
Deferred tax assets RIERIEE = 7,907 7,737
Deferred tax liabilities RIERIBEEE (4,360) (4,041)
3,547 3,696
The following are the major deferred tax assets (liabilities) UTARMERERESN EEIRE
recognised and movements thereon during both periods: MIBEE (BR) REEH)
Temporary
Undistributed Fair value difference
earnings of  increase on arising from
PRC intangible finance
subsidiaries assets ECL provision lease income Total
AAETE ) MERE
WEAE EBEEEZ BHER WAEEN
AlE  ATEEN B|REE  URMES Mt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT AREBTR AR®TR
As at 1 January 2022 jA - —
(audited) —B—H (E&H) (688) (2,350) 5,395 43 2,400
(Charge) credit to A (GOBRE) B
profit or loss (Note 7) (P3E7) (373) - 909 250 786
As at 30 June 2022 RZIEZZFA=1H
(unaudited) R&EER) (1,061) (2,350) 6,304 293 3,186
(Charge) credit to stA GOKE) B&
profit or loss (630) - 1,387 (247) 510
As at 31 December 2022 HRZ-ZT_"&+_H
(audited) =+—H E&E®) (1,691) (2,350) 7,691 46 3,696
(Charge) credit to A GOkE) Ba
profit or loss (Note 7) (Mizx7) (319) - 437 (267) (149)
As at 30 June 2023 RZEZ=F/xA=+H
(unaudited) (REEH) (2,010) (2,350) 8,128 (221) 3,547
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

16. DEFERRED TAXATION (continued) 16. IREIRIE =
Pursuant to the EIT Law and its detailed implementation rules, BIECEMEREIREBMMA] > B
dividend distributed out of the profit generated thereafter, b EEWF B KNS BiZ
shall be subject to EIT at 5% and withheld by the PRC 5% IR KB EEMSIR > B HE
entities. B A0
17. OTHER PAYABLES AND ACCRUED 17. (T IRIE R B & H
CHARGES
30 June 31 December
2023 2022
—s=-= -
~NB=+H +ZHA=+—H
RMB’000 RMB'000
AREFT AR®ETT
(Unaudited) (Audited)
(REEBEIZ) (& 1)
Advance receipts FEW RIS 7,362 5,816
Contract liabilities (Note) HHaE (M) 5,429 11,131
Other accrued charges HMET&ERA 4,194 5,864
Other tax payables HiELRIE 7,039 5,402
Other payables Hh g RIE 4,476 5,135
28,500 33,348
Notes: MosE :
The contract liabilities mainly relate to advance considerations ERaBEEEREBRHEAFRBEMESE
received from customers and arose from the provision of postpartum AEBREBEMTEREREAREE T
care services. The Group takes certain deposits from customers on & MR TEMAENRRBBTEMREZA
acceptance of the order, with the remainder of the consideration BLERENRIEREREREERBIE
payable at the commencement of the service period. The deposits fito

remains as contract liabilities until such time as the services are
provided.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

For the six months ended 30 June 2023
BIE —E - —fFNNA=+HINMEA

18. BANK AND OTHER BORROWINGS 18. IRIT R H M &R
30 June 31 December
2023 2022
A~AB=+H +ZA=+—H
RMB’000 RMB'000
ARYEFT ARBTT
(Unaudited) (Audited)
(REEBEIZ) (& 1)
Bank borrowings due for repayment —FRIHREEZRITER
within one year
— Unsecured and guaranteed (Note i) —EIRIRRAER GTE) 30,756 12,734
— Secured and guaranteed (Note i) —BIEERAEER (HETi) 30,000 30,000
— Unsecured and unguaranteed (Note iii) — 30 R AR (M 5Eiii) - 10,000
60,756 52,734
Bank borrowings due for repayment BiE—FEREEZIRITER
more than one year
— Unsecured and guaranteed (Note i) —EEB R A ER ({5E) - 1,389
- Secured and guaranteed (Note ii) — BB EREER GEEEI) 27,600 27,600
27,600 28,989
Total bank borrowings WBREm 88,356 81,723
Other borrowings from a finance "—xKMEBEERFZ
lease company (Note iv) HEsr (sEiv)
— Due for repayment within one year ——FRINEREE 75,569 95,127
— Due for repayment more than — BB —FIHER
one year 20,165 51,992
95,734 147,119
Total bank and other borrowings MIRTT R H &R 184,090 228,842
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29



30

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& Be

=gk e

For the six months ended 30 June 2023

BE_ZF

C=FENA=FHIEAES

18. BANK AND OTHER BORROWINGS

(continued)
Notes:

(i)

(i)

As at 30 June 2023, the Group's bank borrowings of
RMB3,056,000 (31 December 2022: RMB4,723,000) was
guaranteed by Mr. Zhang Junshen, an executive director of the
Group, Ms. Tang Yiping, spouse of Mr. Zhang Junshen, and
three third-parties of the Company.

As at 30 June 2023, the Group's bank borrowings of
RMB8,200,000 (31 December 2022: RMB9,400,000)
was guaranteed by Mr. Zhang Junshen, Ms. Tang Yiping,
Ziyuanyuan (Shenzhen) International Finance Leasing Company
Limited (“ZYY Finance Leasing”) and Shenzhen Meijiaer
Health Management Co., Ltd. (“Shenzhen Meijiaer”), and
two third-parties of the Company.

As at 30 June 2023, the Group's bank borrowings of
RMB17,000,000 (31 December 2022: Nil) was guaranteed by
Mr. Zhang Junshen, Ms. Tang Yiping and a third-party of the
Company.

As at 30 June 2023, the Group's bank borrowing of
RMB2,500,000 (31 December 2022: Nil) was guaranteed by Mr.
Zhang Junshen, Ms. Tang Yiping, Shenzhen Ruiheng Medical
Supply Chain Co., Ltd., (“Shenzhen Ruiheng”), and a third-
party of the Company.

As at 30 June 2023, the Group's bank borrowing of
RMB27,600,000 (31 December 2022: RMB27,600,000) was
guaranteed by Mr. Zhang Junshen, Ms. Tang Yiping, Mr. Zhang
Shengjie, father of the Controlling Individual Shareholders, ZYY
Finance Leasing and Shenzhen Ruiheng, two subsidiaries of the
Group, and Shenzhen Ziyuanyuan Investment Holdings Limited.
The bank borrowing was secured by the entire equity interests
in a subsidiary held by the Company.

As at 30 June 2023, the Group's bank borrowing of
RMB30,000,000 (31 December 2022: RMB30,000,000) was
guaranteed by Mr. Zhang Junshen, Ms. Tang Yiping, Mr.
Zhang Shengjie, Shenzhen Meijiaer and Shenzhen Ruiheng,
two subsidiaries of the Group, and Shenzhen Ziyuanyuan
Investment Holdings Limited, and a third-party of the Group.
It was secured by charges over certain finance lease receivable
and loan receivables of ZYY Finance Leasing as disclosed in
Note 12.

Effective interest rate of bank borrowings ranged between
3.65% and 7.50% (31 December 2022: between 4.20% and
7.50%) per annum for the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

18. BANK AND OTHER BORROWINGS

(continued)
Notes: (continued)

(iii)

At 31 December 2022, the Group had banking facilities to the
extent of RMB10,000,000. The aforesaid bank loans were fully
repaid as at 30 June 2023.

The Group and a finance lease company (the “Buyer-lessor”)
entered into sale and leaseback agreements, pursuant to which
the Group agreed to transfer the leased assets (the “Leased
Assets”) and/or change the registration to the name of the
Buyer-lessor with transfer considerations, and the Buyer-lessor
agreed to lease the Leased Assets to the Group with a lease
period of 5 to 30 months. Upon expiration of the lease period,
the Group may purchase back the Leased Assets from the

Buyer-lessor at a nominal consideration.

The Group determined the transfers to the Buyer-lessor
were not sales under HKFRS 15, thus the Group continues
to recognise the underlying assets, and recognises financial
liabilities for the considerations. No gain or loss were
recognised from the sale and leaseback transactions. The
obligations arising from sale and leaseback transactions were
secured by finance lease receivables as mentioned in Note 12
and guaranteed by the Company.

The borrowings from a finance lease company carried interests
of 6.60% and 7.53% (31 December 2022: 6.60% and 7.53%)
per annum.

For the six months ended 30 June 2023

BE - —FANNA=+HIUNES

18. SRIT R EHfth &k (@
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(iii)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2023
BE-EFE - —FNNA=FHISNEA

19. RELATED PARTY DISCLOSURES 19. RRE 75 % B8
Compensation of key management personnel FTEEEEASHSE
During the reporting period, the remunerations of key RIEHR TEEBREBAS EEQ
management personnel which represent the directors of the BIEEREHREERE NHEWT

Company and senior management were as follows:

Six months ended

30 June
HBERA=+HLAERB
2023 2022
RMB’000 RMB’000
ARETFT AR®ETT
(Unaudited) (Unaudited)
(RE&EZ) (R EIZ)
Salaries and other allowances T &R EMZERS 3,197 3,221
Retirement benefit scheme contributions iR R%EF] 5+ 8 R 309 311
3,506 3,532
The remunerations of directors of the Company and KABIEEREHBEEBENHF L
senior management are determined having regard to the ZREARBEEDZBRBEETE -

performance of individuals and market trends.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of
Ziyuanyuan Holdings Group Limited (the “Company”) announces
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively the "Group”) for the
six months ended 30 June 2023 (the "Period") together with
the comparative figures in the corresponding period in 2022 (the
"Prior Period").

BUSINESS REVIEW

The Group is principally engaged in provision of medical
equipment finance leasing services, maternal and child postpartum
care industry services and trading of medical equipments and
consumables business in the PRC during the Period.

Finance leasing services

During the Period, the Group has been focusing on provision
of finance leasing services to SMEs customers in the medical
equipment industry in various provinces, municipalities, and
autonomous regions in the PRC, where the Group has established
connections with industry players and gained operational
expertise. The finance lease offered by the Group comprises direct
finance leasing and sale-leaseback. The Group provided services
to approximately 4,570 SMEs customers across 30 provinces,
municipalities and autonomous regions in the PRC as at 30 June
2023. The Group recorded a revenue of RMB12.9 million from the
finance leasing services during the Period.

Maternal and child postpartum care industry services
Postpartum confinement (4 B)is a traditional Chinese custom,
which allows women to rest fully after giving birth, and to recover
through diet. It is said that it is the best time for women to
improve their physical well-being. Hence, centres for the provision
of postpartum care services (B FH ) had emerged. The Group
provided postpartum care services, consisting of four major areas
of (i) health care for postpartum mothers and newborn babies; (ii)
dietary and nutrition for postpartum mothers; (iii) recovery and
beauty for postpartum mothers; and (iv) intellectual development
for newborn babies.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

Due to the restriction of the epidemic control measures, the
Group's postpartum care centers were not able to operate normally
during part of the Period, which made customers unable to check
in on time and orders were returned, resulting in a decline in
revenue and recorded a segmental loss in the maternal and child
postpartum care industry services. The Group recorded a revenue
of RMB15.6 million from the maternal and child postpartum care
industry services during the Period.

Trading of medical equipments and consumables business
The Group expects that after the epidemic, the healthcare industry
will become a new economic breakthrough with great potential
for value addition. Benefiting from the PRC government's policy
of encouraging innovation in medical equipment and promoting
high quality development of the medical equipment industry, the
Group has been able to leverage on its experience in the medical
equipment industry from its previous finance leasing business, its
cooperation with medical equipment suppliers and its practical
understanding of the characteristics and needs of its customers
to commence its medical equipment and consumables trading
business in the PRC, mainly focusing on aesthetic medicine, dental,
maternal and child and large hospital medical equipment. During
the Period, with the support of the Group's previous customers and
partners in the finance leasing business, the medical equipment
and consumables trading business achieved revenue of RMB147.2
million, bringing a breakthrough growth to the Group's revenue
structure.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The Group is still reasonably optimistic to sustain the core business
given all the economic uncertainties with the outbreak of Covid-19.
The Group will continue to seek for the best possible opportunities
to grow the Group's business by leveraging current client base.
After the pandemic, the healthcare industry will be a new economic
breakthrough with significant value-added potentials. The Group
has preemptively set up the finance leasing service to focus on the
field of medical equipment and to develop the trading of medical
equipment and consumables business, which cooperates with the
maternal and child postpartum care industry, to help upgrade the
healthcare industry, but also to diversify the Group's income point.

In 2023, the global economic situation remains grim. We will
continue to increase investment in various businesses and continue
to strive to find opportunities in the face of challenges, so as to
return shareholders and the public, and realize corporate value as
well as social value.

FINANCIAL REVIEW

Revenue

Revenue consists of (i) finance leasing income and interest income
from loan receivables in finance leasing services; (ii) postpartum
care services income; and (iii) income from trading of medical
equipment and consumables. For the Period, the Group’s revenue
increased by approximately RMB33.1 million or approximately
23.3%, from approximately RMB142.5 million for the Prior Period
to approximately RMB175.6 million for the Period. The increase
in revenue for the Period was mainly attributable to income
from trading of medical equipment and consumables increased
from approximately RMB97.9 million for the Prior Period to
approximately RMB147.2 million for the Period, which offsetting
(i) the finance leasing income decreased from approximately
RMB19.8 million for the Prior Period to approximately RMB12.9
million for the Period; and (ii) postpartum care services income
decreased from approximately RMB24.7 million for the Prior Period
to approximately RMB15.6 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of sales

For the Period, the cost of medical equipment and consumables
sold increased to approximately RMB117.4 million (Prior Period:
approximately RMB80.9 million).

Staff cost

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs increased
from RMB20.6 million for the Prior Period to approximately
RMB20.7 million for the Period.

Impairment losses under expected credit loss (“ECL") model,
net of reversal

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to trade
receivables, finance lease receivables, loan receivables and financial
guarantee. In determining the impairment of trade receivables,
finance lease receivables, loan receivables and financial guarantee,
the management considers shared credit risk characteristics
including industry types, historical past due information and
lessees’ creditworthiness for grouping, and assesses credit losses
based on internal credit rating and on a forward looking basis
with the use of appropriate models and assumptions relate to the
economic inputs and the future macroeconomic conditions.

For the Period, an additional impairment loss of approximately
RMB1.7 million (Prior Period: RMB3.6 million) was recognised
due to the impact of Covid-19, which caused the increase in the
customers’ past due ratio..
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MANAGEMENT DISCUSSION AND ANALYSIS

Other operating expenses

Other operating expenses include primarily audit fees, legal
and professional fees, office supplies, depreciation of property,
plant and equipment, depreciation of right-of-use assets, short-
term leases payments, research and development costs, sales
and marketing expenses and the miscellaneous expenses of
postpartum care business. Other operating expenses decreased
from approximately RMB24.4 million for the Prior Period to
approximately RMB21.0 million for the Period. The decrease was
mainly attributable to (i) the miscellaneous expenses of postpartum
care business decreased from approximately RMB6.2 million for
the Prior Period to approximately RMB2.9 million for the Period; (ii)
short-term leases payments decreased from approximately RMB3.5
million for the Prior Period to approximately RMBO.7 million for
the Period; and (iii) depreciation of property, plant and equipment
decreased from approximately RMB2.8 million for the Prior Period
to approximately RMB2.1 million for the Period, which offsetting (i)
the research and development costs increased from RMBO.4 million
to RMB1.6 million; and (ii) sales and marketing expenses increased
from RMB2.2 million to RMB4.4 million.

Finance costs

Finance costs consist of (i) imputed interest expense on interest-
free deposits from finance lease customers; (ii) interest on bank
and other borrowings; and (iii) interests on lease liabilities. Finance
costs increased from approximately RMB6.3 million for the Prior
Period to approximately RMB7.6 million for the Period. The increase
was mainly due to the interest on bank and other borrowing
increased from approximately RMB5.9 million for the Prior Period to
approximately RMB7.1 million for the Period.

Income tax expenses

Certain PRC subsidiaries of the Group qualified as small low-
profit enterprises with annual taxable income not more than
RMB1.0 million, and the portion that exceeds RMB1.0 million
but does not exceed RMB3.0 million (inclusive) are entitled to
enterprise income tax calculated at 12.5% and 50% of its taxable
income at a tax rate of 20%, respectively. A PRC subsidiary of
the Group recognised as high technology enterprise is entitled to
a preferential enterprise income tax rate of 15%. The enterprise
income tax rate applicable to the other PRC subsidiaries of the
Group is 25%.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Profit and total comprehensive income attributable to
owners of the Company

For the six months ended 30 June 2023 and 2022, the Group's
profit and total comprehensive income attributable to owners
of the Company was approximately RMB6.1 million and RMBS.1
million, respectively. The decrease of profit and total comprehensive
income attributable to owners of the Company for the six months
ended 30 June 2023 was mainly attributable to the (i) decrease
in revenue in finance leasing services and maternal and child
postpartum care industry services and other gains and losses,
net; and (ii) the increase in finance costs, which offsetting (i)
the increase in revenue in trading of medical equipment and
consumables business; and (ii) decrease in impairment losses
under ECL model, net of reversal and other operating expenses as
compared to the corresponding period in 2022.

Dividend

The Board of Directors of the Company does not recommend the
payment of an interim dividend in respect of the Period (Prior
Period: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, bank balances and cash were approximately
RMB18.5 million (31 December 2022: RMB13.7 million). The
working capital (current assets less current liabilities) and total
equity of the Group were approximately RMB209.8 million (31
December 2022: RMB233.7 million) and approximately RMB316.2
million (31 December 2022: RMB310.8 million), respectively.

As at 30 June 2023, the Group’s bank and other borrowings
due within one year were approximately RMB136.3 million
(31 December 2022: RMB147.9 million) and the Group's bank
and other borrowings due after one year were amounted to
approximately RMB47.8 (31 December 2022: RMB81.0 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2023, the gearing ratio was approximately 36.8%
(31 December 2022: 42.4%), which is calculated as bank and other
borrowing divided by total equity plus bank and other borrowing.
Such decrease was mainly due to the decrease in other borrowings
from a finance lease company.

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the GEM of the Stock Exchange on 9 July 2018. There has been
no change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary Shares.

As at 30 June 2023, the Company’s issued share capital was
HK$40,000,000 and the number of its issued ordinary Shares was
400,000,000 of HK$0.1 each.

FOREIGN EXCHANGE EXPOSURE

The Group’s income and expenditure during the Period were
principally denominated in RMB, and most of the assets and
liabilities as at 30 June 2023 were denominated in RMB. The Group
did not experience any material impact or difficulties in liquidity on
its operations resulting from the fluctuation in exchange rate, and
no hedging transaction or forward contract arrangement was made
by the Group during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL COMMITMENTS

As at 30 June 2023, the Group did not have any capital
commitments in respect of the acquisition of subsidiaries (31
December 2022: Nil).

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2023, certain finance lease receivables and loan
receivables with an aggregate carrying value of approximately
RMB83.6 million (31 December 2022: RMB143.5 million) were
pledged to certain banks and a finance lease company in the PRC
to secure bank and other borrowings of the Group.

As at 30 June 2023 and 31 December 2022, the entire equity
interests of a subsidiary of the Group were pledged to a bank in
the PRC to secure a bank borrowing of the Group.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 29 December 2022, the Group entered into the equity transfer
agreement with an independent third party to purchase the entire
equity interests of Wuhan Meikangmao Health Management Co.,
Ltd.* (“Meikangmao”), a limited liability company incorporated
in the PRC with consideration of RMB40.0 million. Meikangmao is
engaged in provision of postpartum care service in the PRC. The
equity transfer was not completed as at 30 June 2023. Details of
the acquisition are set out in the Company’s announcements dated
29 December 2022, 4 January 2023 and 30 June 2023.

Save as the above, the Group did not have other significant
investment, material acquisition nor disposal of subsidiaries and
affiliated companies during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other
future plans for material investments or capital assets as at 30 June
2023.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant
contingent liabilities (31 December 2022: Nil).

HUMAN RESOURCES

As at 30 June 2023, the Group had 258 employees (31 December
2022: 281 employees) with total staff cost of approximately
RMB20.7 million incurred for the Period (Prior Period: RMB20.6
million). The employees retirement benefit expense incurred during
the Period was approximately RMB2.5 million (Prior Period: RMB3.0
million). As required by the applicable laws and regulations, the
Group participates in various employee social security plans for our
employees that are administered by local government. The Group’s
remuneration policy rewards employees and Directors based on
individual performance, demonstrated capabilities, involvement,
market comparable information and the performance of the Group.
The Group improves the professional skills and management level
of its employees through internal and external training. To ensure
that the Group attracts and retains competent staff, remuneration
packages are reviewed on a regular basis. Performance bonuses are
offered to qualified employees based on individual and the Group’s
performance. We did not experience any material labour disputes
during the Period.
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DISCLOSURE OF INTEREST

Directors’ and chief executive’s interests and short positions
in Shares and underlying Shares and debentures of the
Company and its associated corporations

As at 30 June 2023, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

EmiRE
EERTBTRABNS AT REMEBS
AR AR R A O M 35 Rk

R TEC=ZFRB=TH ARAEFKE
ETBABRERB RAEFTAERER (B
ERBERPEMHEABXVELD BIRM ~ HERE
Rin REEETES (REEFRPER
BISEXVERE 7K 587 BR R & 745 A &) J B
R (BREEERBEISAPERIZZE
BEXREFREREANRERKXR) ; X
(b)IR 1% 58 55 M A G 1R B S5 352F ‘R sC Bk 0 &%
AT E S 5 W(ORBGEM EH AR RIS
5.46E5.671R AN G A AR KB FTBI#E
R

Long positions in the Shares RIRIHNTFE
Approximate
Capacity/ Number of Shares percentage of
Name of Director Nature of interest held/interested in shareholding®
BE/ B8
ERps B/ EmtE RENROHE RESGSEILLO
Mr. Zhang Junshen @ Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person
RERFEDD SREGEEED  BE - ALTHERFTE
A #E
Mr. Zhang Junwei M@ Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person
RERREDE REWEZERED  BE - ATHERTAE

Ayt I
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Notes:

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon Global
Holding Limited (“lcon Global”) (being wholly owned by Mr. Zhang
Junwei) and Mr. Zhang Junwei, is deemed to be interested in 75.0%
of the issued share capital of the Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(ii) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations

REBEENGE

Name of associated Capacity/ Number and class  Percentage of
Name of Director corporations nature of interest of securities Shareholding
ERph MRE L E 2T 513 tmEtE 85 HE RER RETDL
Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary 100%
shares
SR RITE BmEREA 50,000/ @&
Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary 100%
shares
RERRE REEIK BEm#EAA 100/ E i A

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executive of the Company had an interest or short
position in any shares or underlying shares and/or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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Substantial shareholders’ interests and short positions in
Shares and underlying Shares of the Company

So far as the Directors are aware, as at 30 June 2023, the persons
(other than Directors or chief executive of the Company) who had
interests in the Shares and underlying Shares of the Company
within the meaning of Part XV of the SFO which are required to
be disclosed pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register of the Company were as
follows:

Long positions in the Shares
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FERRNEQABRMRERMRGNOER
RxE

BEEFRA RIZ=ZFXA=+H"R®
ERABRMREBROTEERZ (EER
FH REAE KRB EXVED) - MR 5 & A
ERBISEXVEIFE 2R B3N EBBIERCA TR
BB IR IR 58 75 ;e HA B R 1) 55 33615% 1’ ZRsC %
RAERBNBLMZAL (RARATDERHE
SITBAERIN W0F

RRBEFE

Number of Approximate

Capacity/ Shares held/ percentage of
Name of shareholder Nature of interest interested in shareholding
BE/B®A AR REREAY
RERETE 81y tEEtE EEHRO#ME Elz)zn
Hero Global Beneficial owner; interests held jointly 300,000,000 75%
with another person
En#BA B —S AT HEFANESR
Icon Global ™ Beneficial owner; interests held jointly 300,000,000 75%
with another person
R &2 K0 En#BA B —S AT HEFANESR
Ms. Tang Yiping @ Interest of spouse 300,000,000 75%
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Notes:
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On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed "History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be

interested in 75.0% of the issued share capital of the Company.
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(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang
Junshen is interested in for the purposes of the SFO.

Save as disclosed above, as at 30 June 2023, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company as disclosed in the section headed
"Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

During the period, none of the Directors or the controlling
shareholders of the Company or their respective close associates
(as defined in the GEM Listing Rules) is interested in any business
which competes or is likely to compete, either directly or indirectly,
with the business of the Group or has any conflicts of interest with
the Group.

DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 ("Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each of
the Controlling Shareholders during the period and up to the date
of this report.
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company’s corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the “CG Code”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision C.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code
provision C.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.

CODE PROVISION C.2.1

In accordance with the code provision C.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event which had
material effect on the Group subsequent to 30 June 2023 and up
to the date of this report.
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SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted Rules 5.48 to 5.67 of the GEM
Listing Rules as its own code of conduct ("Code of Conduct”)
regarding securities transactions by the Directors. The Company
has confirmed, having made specific enquiry of the Directors, that
all the Directors have complied with the Code of Conduct for the
Period and up to date of this report.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The Group has established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of our non-executive
Director, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Dr. Deng
Bin and the chairman is Mr. Chan Chi Fung Leo, who holds the
appropriate professional qualifications as required under Rules
5.05(2) and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2023 and is of the opinion that the preparation
of such statements complied with the applicable accounting
standards, the requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate disclosures had
been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 11 August 2023

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.
Wong Kwok San, the non-executive Director is Mr. Lyu Di, and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Chow Siu Hang and Dr. Deng Bin.
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