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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.

BERMERZMAMRARE (M
AZFR1) GEMEY 4S5 &

GEMDBENE R EHEMAT AT AE
TEERREBEARNPNEQT MRS
G AREREERTHRRENZSZARNE
TR LREAEHEAFTRRSFHER
BRE

HRGEMLEH AR ZEAFNEAT 1
GEME EHES TS RNH XA ERE
HNESASRANTSRDAR AEE
ARENGEMEHENBS AR RBEREN
Hi o

BERXGREEB RN AR B ATEH XK
WEHANBHTEE  HAEEML B TET
T ERNE(TE G W BFHEZRT > BT 5LEA
I E 2 BB AT B 17 A9 & 70 E 2 B AT 17
HEZFEABMIIRIEIRLAEETE
(Fo

IR E TS BRI T GEMEE % £ 5 R Al
(TGEM_L T HEAY)) B9 E T #E H B 55T
THIREBERAA (IKARE)) BIEH K
NEZEF ((BEFE)) B AREHERAES
HMEELEEF  EFE L — G EEH
& BRI EARATNE  KREFTEE
HESEZ S ETEERTE WHERES
HER T EEREMRMER XEE
PIERRA BRI ELERE o

EnnZERERERAR F=ZFERE 2023

1



2

CONTENTS
B &

CONTENTS B &

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS ARG eER REME2ERER
AND OTHER COMPREHENSIVE INCOME

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (GG E&EmEDR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL GEEER=NEt e Ok
STATEMENTS

MANAGEMENT DISCUSSION AND ANALYSIS BB wm A

OTHER INFORMATION HmB g

ZIYUANYUAN HOLDINGS GROUP LIMITED THIRD QUARTERLY REPORT 2023

Page
B&X

12

17



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSEaREMEERER

For the three months and nine months ended 30 September 2023
BE_F =g AA=+HIE=MEARAIEA

Exg((E59) B AMHEALAEREWE
rE(XEE)BE_T_=FNB=+H

The board of Directors (the “Board”) hereby announces the

unaudited condensed consolidated financial results of the Company
and its subsidiaries (the “Group”) for the three months and nine
months ended 30 September 2023 (the "Period"), together with Riza
the comparative unaudited figures for the corresponding period in

2022 (the "Prior Period"), as follows:

AIEAML ) Z tEE ok

Three months ended

IEN@ER (THHE )R =BA8 Z R EEZE
MBER ER T _FFH (%
MEZRFTUOF

Nine months ended

BEUNTHHL=MEAR HENTABLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
Z%Z= “FCCE Z%Z= “FICE
AB=+H NB=1H hB=+H NE=1H
Notes RMB'000 RMB'000 RMB'000 RMB'000
M ARBTR AEBTR ARETR ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEERZ) (REER) (REER)
Revenue W
Finance leasing income MERIWA 1,827 11,295 14,702 30,612
Interest income from loan receivables ERERAEMA 1 4 7 525
Income from postpartum care services BTRBEBA 7,434 16,204 23,005 40,916
Income from trading of medical EESNRENERHA
equipment and consumables 56,394 65,711 203,565 163,627
Total revenue el 3 65,656 93,214 241,279 235,680
Cost of sales HEMK (37,891) (60,264) (155,320) (141,138)
Bank interest income RITFEHMA 7 26 36 83
Other gains and losses, net Btk RS BT R 4 663 743 886 3,713
Staff costs BImAE 8 (10,974) (10,533) (31,686) (31,172)
Impairment losses under expected credit ~ TEHIEAE% (FBHERER))
loss ("ECL") model, net of reversal BRAETZAERE
(fFR B¢ e)) 5 (476) (914) (2.222) (4,550)
Other operating expenses HEtiE s (10,571) (17,510) (31,582) (41,895)
Finance costs BERK 6 (3,205) (3,452) (10,846) (9,713)
Profit before income tax PRPT SRR 3,209 1,310 10,545 11,008
Income tax expenses FIERRY 7 (10) (230) (1,582) (1,993)
Profit and total comprehensive income BrEf ek L%
for the period 8 3,199 1,080 8,963 9,015
Profit and total comprehensive income HBrEf ek L%
for the period attributable to: i
Owners of the Company N/NGIE2 PN 3,467 930 9,582 9,033
Non-controlling interests FRREL (268) 150 (619) (18)
3,199 1,080 8,963 9,015
Earnings per share for profit attributable ARG WA ABREFIE(G
to owners of the Company during the kBN
period
- Basic and diluted (RMB cents) -ErkEE (\RED) 10 0.867 0.233 2.39 2.258
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEZEHR

For the nine months ended 30 September 2023
BE_EFE-=—HFNA=+HINEA

Non-
controlling
Attributable to owners of the Company interests Total
TR HAE AR ikl gt
Capital and
Share Share other  Statutory  Retained
capital premium reserves reserves profits Total
BXR

ke RVEE  EtREE  OEERE  REEY it
RMB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000
ARETT ARMTT ARMTR ARETR ARETR ARETR ARETR ARETR

At 1 January 2023 (audited) RZZEZ=F-5-H
(B21) 33,839 56,743 133,023 11,543 71,713 306,861 3,956 310,817
Profit and total comprehensive BRRRRZERALE
income for the period - - - - 9,582 9,582 (619) 8,963
Dividends paid (Note 9) PIEE (Hz19) - (8,977) - - - (8,977) (415) (9,392)
At 30 September 2023 RZEZ=ENR=+H
(unaudited) (REER) 33,839 47,766 133,023 11,543 81,295 307,466 2,922 310,388
At 1 January 2022 (audited) RZE-"F#-F-H
(B21%) 33,839 65,218 133,023 9,411 58,032 299,523 4,799 304,322
Profit and total comprehensive BRRRRZERALE
income for the period - - - - 9,033 9,033 (18) 9,015
Dividends paid (Note 9) PRKE (HF9) - (8,475) - - - (8,475) (456) (8,931)

At 30 September 2022 (unaudited) RZZEZ"EAF=+H
(REER”) 33,839 56,743 133,023 9,411 67,065 300,081 4,325 304,406
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") as well as with
the applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are measured
at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to HKFRSs and application of
certain accounting policies which became relevant to the
Group, the accounting policies and method of computation
used in the condensed consolidated financial statements for
the nine months ended 30 September 2023 are the same as
those presented in the Group’s annual financial statements for
the year ended 31 December 2022.

Application of amendments to HKFRSs

In the current period, the Group has applied the new and
amendments to HKFRSs issued by the HKICPA which are
effective for the annual period beginning on or after 1
January 2023 for the preparation of the Group’s condensed
consolidated financial statements.

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

3. REVENUE

Revenue for the period represents finance leasing income,

interest income from loan receivables, income from

postpartum care services and income from trading of medical

equipments and consumables in the PRC. The amounts of

each significant category of revenue recognised in revenue

during the period are as follows:

Wi &

HARWmEiERERNPEZRERAEN)
A EWERF B WA~ B FRBWA
hBERBWMAEMEZWA - XHEH
FWmE T EESNESEEZ WA

EBERUE

Three months ended

Nine months ended

HENTHHIL=RER HEUTHSALAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
ZEIZE - ZEI=E B CE
hB=+AH NB=+H AB=+H NE=+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETFT ARETFR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REER)
Revenue from other source REEMRENKA
Finance leasing income MEREWA 1,827 11,295 14,702 30,612
Interest income from loan receivables — FEWEZF BRA 1 4 7 525
1,828 11,299 14,709 31,137
Revenue from contracts with REERERNKA
customers
Income from postpartum care services B FIREIRA 7434 16,204 23,005 40,916
Income from trading of medical BESMRENEZNA
equipment and consumables 56,394 65,711 203,565 163,627
63,828 81,915 226,570 204,543
65,656 93,214 241,279 235,680
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. OTHER GAINS AND LOSSES, NET

FER4R & M B R R M5

4. Hfthlm RE5EF2E

Three months ended Nine months ended

BENTRML=MEA HENTRMLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
- “2CCF —&BC= “RCCE
AB=+H NB=+H NB=+H NB=+H
RMB000 RMB'000 RMB’000 RMB'000

AREFR AREFT AREFR AR®ETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REER) (REER)

Fair value gain on other financial assets ~ Eft1&HEEN A TEEY S
Change in fair value of investment RENEZATEREY

properties
Government subsidies Ry
Exchange (loss)/gain, net ER (58 /WasH
Rental income EELON
Others Hetn

5. IMPAIRMENT LOSSES UNDER ECL
MODEL, NET OF REVERSAL

5 516 9 3,044

- - (461) -
523 156 840 565
(53) 37 51 (17)
102 - 151 -
86 34 296 121
663 743 886 3,713

5. HHIERAEXRERNETZ
B RS HE (F0 R 5 @)

Three months ended Nine months ended

BENTRHML=MEA HENTRMLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
k-t ZEICE k- ZEICE
AB=+H NEB=TH hB=+H NE=1H
RMB’000 RMB'000 RMB'000 RMB'000

AREFR ARETT AREFR AR®EFTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEE7) (REEH) (RE=ER)

Impairment losses recognised on: HEHRED
- Trade receivables -BRRENHE
- Finance lease receivables -MERERNE
- Loan receivables -EWEM
- Finandial quarantee -BBER

(111) 314 (890) 1,050
194 601 1,889 3,505

- (1) (1 (5)
393 - 1,224 -
476 914 2,222 4,550
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

6. FINANCE COSTS

6.

=27

Three months ended

Nine months ended

BENTABL=MEA BENTABLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
ZEIZE - b - -
NB=+H AB=+8H AB=+H AB=+H
RMB'000 RMB'000 RMB'000 RMB'000
AREFR NS ARETR ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REE=ERZ) (REER) (REER)
Interests on bank and other borrowings  $B/T R EL M EFF S 2,934 3,210 10,020 9,097
Imputed interests on interest-free REREXPRERENEERNE
deposits from finance lease customers - - 21 54
Interests on lease liabilities HEEBEFNE 7 242 805 562
Total interest expense on financial FURAFEBEHABRNEHEEN
liabilities not measured at fair value FES HAEE
through profit or loss 3,205 3,452 10,846 9,713
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INCOME TAX EXPENSES

7.

Three months ended

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4 A
{777 g |

RER4R & M R R I =

FRIGHR %

Nine months ended

HENTHHL=ER HENTRELAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
—Z”= “EICE —ECCE “ECCE
AB=+H AB=+H AB=+AH ABE=+H
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETFR AEETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REERZ)
The charge (credit) comprises: TH (g 2F:
Current tax AR
~ PRC Enterprise Income Tax ~HE G EMER 49 1,097 1,472 3,646
Deferred tax RILRE (39) (867) 110 (1,653)
10 230 1,582 1,993

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group's
income neither arises in, nor is derived from, Hong Kong
during both periods.

Under the Enterprise Income Tax Law of PRC (the "EIT Law")
and the Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods, except
for one subsidiary of the Group which is recognised as high
technology enterprise is entitled to enjoy a preferential tax
rate of 15%.

According to the EIT Law and the Implementation of the
EIT Law of the PRC, certain PRC subsidiaries of the Group
qualified as small low profit enterprises with annual taxable
income not more than RMB1,000,000, and the portion that
exceeds RMB1,000,000 but does not exceed RMB3,000,000
(inclusive) are entitled to enterprise income tax calculated at
12.5% and 50% of its taxable income at a tax rate of 20%,

respectively.

FR B4 s £ [ {8 HA FE) P9 2 WA I R 3%
BEBELHRBEEE B HE KA

REMBERERAFREREENSRE
o
BRAEERE-—REDBESSHIMEZE

ZHBRARAER=ZFEEELEMS
MEIS%I > BRI RE BB E
(TEEFRBERZE) REEMESREE
FEAE B > RIS B A B R mERE =2
MEIHA25%

BEFBECEMEBRERBEME
MIEBHGEG > Fa /B A b2 %
HEHRETEAEEBTEKNE AR R B
BARY1,000,000c BB AR
1,000,0007c B4 & A K #3,000,0007T
(& AR%3,000,0007T) 289 A FE R
FRUL A > 2 BURI% 12.5% K 50% 51 A F&
MIRFT1S 88 H20% MM R Mm%
FriS#i o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

8. HAREF
BPRF B GEA)

8. PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging
(crediting):

Three months ended Nine months ended

10

BEUTHHAL=MEA BEUNTABLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
- “ECCF Bk “ETTE
hB=+H NE=+H hBZ+H AB=+H
RMB’000 RMB'000 RMB000 RMB'000
AREFR ARBFT ARETTR ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEEZ) (REER) (REEH) (REET)
Directors' emoluments EZHH 1,239 653 3,305 2,11
Other staff costs EtBTAA
- Salaries, allowances and —He RERAME TR
other staff benefits 9,271 9,550 26,663 27,663
- Staffs’ retirement - B TRINERGrEIBT
benefit scheme contributions 1,250 1,365 3,173 4,396
Total staff costs STRARE 11,760 11,568 33,741 34,170
Less: staff costs recognised as research i | R EMBE BT BAAWER A
and development costs in other MEIMA
operating expenses (786) (1,035) (2,055) (2,998)
Staff costs recognised in profitor loss ~ FPEZEERZETIAA 10,974 10,533 31,686 31,172
Amortisation of intangible assets B EESH 255 255 765 765
Cost of inventories sold HEEEMAE 37,891 60,264 155,320 141,138
Depreciation of property, plant and WE -BRERRENE
equipment 928 970 2,939 3,725
Depreciation of right-of-use assets FRREENE 2,170 2,661 6,538 6,663
Research and development costs BRARETNMERE
recognised as an expense (included in ~ (GFAEHMIEEEES)
other operating expenses) 1,106 351 2,442 787
Short-term leases payments HHRENT 211 1,172 929 4,627
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

DIVIDENDS

During the current period, a final dividend of HK2.5 cents

RER4R & M R R I =

35}
REBH OAATRFASR_S
CoE+CA=+—ALEEEZ RS

(nine months ended 30 September 2022: HK2.5 cents) per
share in respect of the year ended 31 December 2022 was
declared to the owners of the Company. The aggregate
amounts of the final dividend were HK$10,000,000
(equivalent to RMB8,977,000) (nine months ended
30 September 2022: HK$10,000,000 (equivalent to
RMB8,475,000)).

REER258W (BEZE 24N
BAZ+HIEABA : 2.581) ok
§e 8B~ 4848 410,000,00058 70 (FBER
AR 1&8,977,0000) (BE_E_—
AB=Z+B1IEAMEA 10,000,000 7T
(HHZ M AR #8,475,0007T)) ©

AABEETAEEMBEE_T =
FAAZ+THIEABRIKMHEERKR S
(BE_ZE_—_FhAB=+tHIAE

The directors of the Company do not recommend the
payment of an interim dividend in respect of the nine months
ended 30 September 2023 (nine months ended 30 September

2022: Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

Three months ended

10.

B ) o

FhikEH
AATHE NS RERER T
TSR

Nine months ended

BENTRMBILE=MEA BENTRBLAER
30.9.2023 30.9.2022 30.9.2023 30.9.2022
8= IRICE k- S ZEICE
AB=+H NB=+H NB=+H AB=+H
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REZE) (KRB (REER)
Earnings: B
Earnings for the purpose of basic B EEREARNMEN
earnings per share B
Profit for the period attributable to BABEEREARRMEN
owners of the Company for the FARER \ELBRET
purpose of basic earnings per share \REFT)
(RMB'000) 3,467 930 9,582 9,033
Number of shares: RiA%E
Weighted average number of ordinary et ESREARIMEH
shares for the purpose of basic EERMETOH (TR
earnings per share ('000) 400,000 400,000 400,000 400,000
No diluted earnings per share are presented as there were HRBEZZE__FrZZ2I=HA

A=ZTHE=ZERRAERALEE
RTBEHESER RUEZEIE
REERF -

no potential dilutive ordinary shares in issue during the three
months and nine months ended 30 September 2022 and
2023.

EnnZERERERAR F=ZFERE 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

The Board of Directors of the Company announces the unaudited
condensed consolidated quarterly results of the Group for the
nine months ended 30 September 2023 together with the
corresponding comparative figures.

BUSINESS REVIEW

For the nine months ended 30 September 2023, the Group is
principally engaged in provision of medical equipment finance
maternal and child postpartum care industry
services and trading of medical equipment and consumables
business in the PRC.

leasing services,

Finance leasing services

During the Period, the Group has been focusing on provision
of finance leasing services to SMEs customers in the medical
equipment industry in various provinces, municipalities, and
autonomous regions in the PRC, where the Group has established
connections with industry players and gained operational
expertise. The finance lease offered by the Group comprises direct
finance leasing and sale-leaseback. The Group provided services
to approximately 4,700 SMEs customers across 30 provinces,
municipalities and autonomous regions in the PRC as at 30
September 2023. The Group recorded a revenue of RMB14.7
million from the finance leasing services during the Period.

Maternal and child postpartum care industry services
Postpartum confinement (22 8)is a traditional Chinese custom,
which allows women to rest fully after giving birth, and to recover
through diet. It is said that it is the best time for women to
improve their physical well-being. Hence, centres for the provision
of postpartum care services (B ¥/ .3) had emerged. The Group
provided postpartum care services, consisting of four major areas
of (i) health care for postpartum mothers and newborn babies; (ii)
dietary and nutrition for postpartum mothers; (iii) recovery and
beauty for postpartum mothers; and (iv) intellectual development
for newborn babies.

Due to the restriction of the epidemic control measures, the
Group's postpartum care centers were not able to operate normally
during part of the Period, which made customers unable to
check in on time and orders were returned, resulting in a decline
in revenue in the maternal and child postpartum care industry
services. The Group recorded a revenue of RMB23.0 million from
the maternal and child postpartum care industry services during the
Period.

ZIYUANYUAN HOLDINGS GROUP LIMITED THIRD QUARTERLY REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

Trading of medical equipment and consumables business

The Group expects that after the epidemic, the healthcare industry
will become a new economic breakthrough with great potential
for value addition. Benefiting from the PRC government's policy
of encouraging innovation in medical equipment and promoting
high quality development of the medical equipment industry,
the Group has been able to leverage on its experience in the
medical equipment industry from its previous finance leasing
business, its cooperation with medical equipment suppliers
and its practical understanding of the characteristics and
needs of its customers to commence its medical equipment
and consumables trading business in the PRC, mainly focusing
on aesthetic medicine, dental, maternal and child and large
hospital medical equipment. The Group recorded a revenue
of RMB203.6 million from medical equipment and consumables

trading business during the Period.

OUTLOOK

The Group is still reasonably optimistic to sustain the core business
given all the economic uncertainties with the outbreak of Covid-19.
The Group will continue to seek for the best possible opportunities
to grow the Group's business by leveraging current client base.
After the pandemic, the healthcare industry will be a new economic
breakthrough with significant value-added potentials. The Group
has preemptively set up the finance leasing service to focus on the
field of medical equipment and to develop the trading of medical
equipment and consumables business, which cooperates with the
maternal and child postpartum care industry, to help upgrade the
healthcare industry, but also to diversify the Group's income point.

In 2023, the global economic situation remains grim. We will
continue to increase investment in various businesses and continue
to strive to find opportunities in the face of challenges, so as to
return shareholders and the public, and realize corporate value as
well as social value.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Revenue

Revenue consists of (i) finance leasing income and interest income
from loan receivables in finance leasing services; (ii) postpartum
care services income; and (iii) income from trading of medical
equipment and consumables. For the Period, the Group’s revenue
increased by approximately RMB5.6 million or approximately
2.4%, from approximately RMB235.7 million for the Prior Period
to approximately RMB241.3 million for the Period. The increase
in revenue for the Period was mainly attributable to income
from trading of medical equipment and consumables increased
from approximately RMB163.6 million for the Prior Period to
approximately RMB203.6 million for the Period, which offsetting
(i) the finance leasing income decreased from approximately
RMB31.1 million for the Prior Period to approximately RMB14.7
million for the Period; and (ii) postpartum care services income
decreased from approximately RMB40.9 million for the Prior Period
to approximately RMB23.0 million for the Period.

Cost of sales

For the Period, the cost of medical equipment and consumables
sold increased to approximately RMB155.3 million (Prior Period:
approximately RMB141.1 million).

Staff costs

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs increased
from RMB31.2 million for the Prior Period to approximately
RMB31.7 million for the Period.

Impairment losses under expected credit loss (“ECL") model,
net of reversal

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to trade
receivables, finance lease receivables, loan receivables and financial
guarantee. In determining the impairment of trade receivables,
finance lease receivables, loan receivables and financial guarantee,
the management considers shared credit risk characteristics
including industry types, historical past due information and
lessees’ creditworthiness for grouping, and assesses credit losses
based on internal credit rating and on a forward looking basis
with the use of appropriate models and assumptions relate to the
economic inputs and the future macroeconomic conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the Period, an additional impairment loss of approximately
RMB2.2 million (Prior Period: RMB4.5 million) was recognised
due to the impact of Covid-19, which caused the increase in the
customers’ past due ratio.

Other operating expenses

Other operating expenses include primarily legal and professional
fees, office supplies, depreciation of property, plant and
equipment, depreciation of right-of-use assets, short-term leases
payments, research and development costs, sales and marketing
expenses and the miscellaneous expenses of postpartum care
business. Other operating expenses decreased from approximately
RMB41.9 million for the Prior Period to approximately RMB31.6
million for the Period. The decrease was mainly attributable to (i)
the miscellaneous expenses of postpartum care business decreased
from approximately RMB11.3 million for the Prior Period to
approximately RMB4.2 million for the Period; (ii) short-term leases
payments decreased from approximately RMB4.6 million for the
Prior Period to approximately RMB1.1 million for the Period; and
(iii) depreciation of property, plant and equipment decreased from
approximately RMB3.7 million for the Prior Period to approximately
RMB3.1 million for the Period, which offsetting sales and marketing
expenses increased from RMB4.4 million to RMB6.7 million.

Finance costs

Finance costs consist of (i) imputed interests on interest-free
deposits from finance lease customers; (ii) interests on bank and
other borrowings; and (iii) interests on lease liabilities. Finance costs
increased from approximately RMB9.7 million for the Prior Period
to approximately RMB10.8 million for the Period. The increase
was mainly due to the interest on bank and other borrowings
increased from approximately RMB9.1 million for the Prior Period to
approximately RMB10.0 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Income tax expenses

Certain PRC subsidiaries of the Group qualified as small low-
profit enterprises with annual taxable income not more than
RMB1.0 million, and the portion that exceeds RMB1.0 million
but does not exceed RMB3.0 million (inclusive) are entitled to
enterprise income tax calculated at 12.5% and 50% of its taxable
income at a tax rate of 20%, respectively. A PRC subsidiary of
the Group recognised as high technology enterprise is entitled to
a preferential enterprise income tax rate of 15%. The enterprise
income tax rate applicable to the other PRC subsidiaries of the
Group is 25%.

Profit for the period attributable to owners of the Company
During the Period and Prior Period, the Group’s profit and total
comprehensive income attributable to owners of the Company
were approximately RMB9.6 million and RMB9.0 million,
respectively. The increase in profit and total comprehensive income
attributable to owners of the Company during the Period was
mainly attributable to the increase in income from trading of
medical equipment and consumables.

Dividend

The Board of Directors of the Company does not recommend the

payment of an interim dividend in respect of the Period (Prior
Period: Nil).

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the GEM of the Stock Exchange on 9 July 2018. There has been
no change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary Shares.

As at 30 September 2023, the Company'’s issued share capital was

HK$40,000,000 and the number of its issued ordinary Shares was
400,000,000.
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DISCLOSURE OF INTEREST

Directors’ and chief executive’s interests and short positions
in Shares and underlying Shares and debentures of the
Company and its associated corporations

As at 30 September 2023, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in the Shares

Name of Director/ Capacity/

chief executive Nature of interest
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Approximate
Number of Shares percentage of

held/interested in shareholding®

BE/ B8
BE TETBASHS B/ EEtE RENkROHE REGOEILLO
Mr. Zhang Junshen @ Interest in controlled corporation; interest held jointly 300,000,000 75%
with another person
RERKEND REGEEED , A - B ATHAFENED
Mr. Zhang Junwei Interest in controlled corporation; interest held jointly 300,000,000 75%

with another person
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OTHER INFORMATION
Hth&®

Notes:

ZIYUANYUAN HOLDINGS GROUP LIMITED THIRD QUARTERLY REPORT 2023

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon
Global Holding Limited (& 2 IKIERBIRAE)) (“lcon Global”)
(being wholly owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is
deemed to be interested in 75.0% of the issued share capital of the
Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(i) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations

OTHER INFORMATION
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REBEENGE

Name of Director/ Name of associated Capacity/ Number and class Percentage of
chief executive corporations nature of interest of securities Shareholding
X /TETH

yN=L:22 HEEERE g1/ RmiHE BB E KRR REBDL
Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary shares 100%
RERELE BEREBA 50,0000 & 48 i

Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary shares 100%
REREE BE2IK BREBA 100/ & 8B &%

Save as disclosed above, as at 30 September 2023, none of the
Directors or chief executive of the Company had an interest or
short position in any shares or underlying shares and/or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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OTHER INFORMATION
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Substantial shareholders’ interests and short positions in
Shares and underlying Shares of the Company

So far as the Directors are aware, as at 30 September 2023, the
following persons (other than Directors or chief executive of the
Company) who had interests in the Shares and underlying Shares
of the Company within the meaning of Part XV of the SFO which
are required to be disclosed pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO, or which will be required, pursuant
to Section 336 of the SFO, to be entered in the register of the
Company were as follows:

Long positions in the Shares
Name of shareholder Capacity/Nature of interest

RRETE R B HEME
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BWIRIEE S R ERAFE3361F K B i
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RRBEFE

Number of
Shares held/
interested in

wE /%A

RN EHE IRHERAI B AL

Approximate
percentage of
shareholding

Hero Global Beneficial owner; interests held jointly
with another person

BEm#EBAA B —% AL
HEFBEN#ED

Icon Global ™ Beneficial owner; interests held jointly
with another person

BmEAA BE—% AL
HEFBEN#ED

R EZ RO

Ms. Tang Yiping @
BiasEL e
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300,000,000 75%

300,000,000 75%
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Notes:

(1) On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be
interested in 75.0% of the issued share capital of the Company.

(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang is
interested in for the purposes of the SFO.

Save as disclosed above, as at 30 September 2023, the Directors
were not aware of any other person (other than the Directors or
chief executive of the Company as disclosed in the section headed
“Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

During the nine months ended 30 September 2023, none of the
Directors or the controlling shareholders of the Company or their
respective close associates (as defined in the GEM Listing Rules) is
interested in any business which competes or is likely to compete,
either directly or indirectly, with the business of the Group or has
any conflicts of interest with the Group.
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OTHER INFORMATION
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DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 (“"Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each
of the Controlling Shareholders since the nine months ended 30
September 2023 and up to the date of this report.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities since the nine
months ended 30 September 2023 and up to the date of this
report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company's corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the "CG Code”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision C.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code
provision C.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.
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CODE PROVISION C.2.1

In accordance with the code provision C.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event which had
material effect on the Group subsequent to 30 September 2023
and up to the date of this report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct (“Code of Conduct”) regarding
securities transactions by the Directors. The Company has
confirmed, having made specific enquiry of the Directors, that all
the Directors have complied with the Code of Conduct for the nine
months ended 30 September 2023 and up to date of this report.
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OTHER INFORMATION
Hth&®

AUDIT COMMITTEE AND REVIEW OF

QUARTERLY RESULTS

The Group has established an audit committee (the “Audit

Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of one of our non-executive
Directors, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Dr. Deng
Bin and the chairman is Mr. Chan Chi Fung Leo, who holds the
appropriate professional qualifications as required under Rules
5.05(2) and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the nine
months ended 30 September 2023 and is of the opinion that
the preparation of such statements complied with the applicable
accounting standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 13 November 2023

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.

Wong Kwok San, the non-executive Director is Mr. Lyu Di and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Chow Siu Hang and Dr. Deng Bin.
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