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CHARACTERISTICS OF THE GEM
OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has heen positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may bhe
attached than other companies listed on the
Stock Exchange. Prospective investors should
bhe aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.
This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledges and beliefs:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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HIGHLIGHTS

HE

The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$100,492,000
(2022: HK$56,090,000) for the six
months ended 30 September 2023,
representing a significant increase
of approximately 79.16% when
compared with the same period in
2022.

The Group recorded an unaudited
consolidated profit attributable
to owners of the Company of
approximately HK$9,324,000 for
the six months ended 30 September
2023 as compared with a loss of
approximately HK$6,223,000 for the
same period last year. The board (the
“Board”) of Directors considered that
the improvement in the performance
of the Group was mainly attributable
to reversal of impairment loss under
expected credit loss (“ECL”) model on
trade receivables as well as significant
increase in revenue and gross profit
margin.

The Board does not recommend the
payment of an interim dividend for the
six months ended 30 September 2023
(2022: Nil).
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and six months ended 30
September 2023, together with the comparative
unaudited figures for the corresponding periods
in 2022, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

EF
ARBIEEGEILEMAE@RE
EZ_=FNB=+HI=A
BEANEBRZAKEZEGE
BOBER_E_HFRMAZAEE
ZLEREFNT !

fERGESEEREMEZE
U == =

Three months ended Six months ended
30 September 30 September
BEAB=+AL=MEA BEAB=TAHLAER
2023 2022 2023 2022
kgt 3 2°F ZZI=f “RICE
HK$'000 HK$000 HK$'000 HK$ 000
FET FEr FET FEr

Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i3 (REER) (F&ER) (REER) FEER)

Revenue e 4 75,026 27,484 100,492 56,090
Cost of sales HEMA (71,077) (26,679) (94,923) (54,398)
Gross profit ESl 3,949 805 5,569 1,692
Other income EhA 6 871 65 2,088 642
Other gain et 7 - - - 11

Reversal/(provision) of impairment B ERZERBEES

loss under ECL model on trade ~ BEXBT 2 AEHE
receivables, net amount BE/ BE) 38 2,281 (911) 7,782 (4,271)
Administrative expenses THEEZ (2,396) (1,981) (5,152) (4,399)
Finance costs MERA (22) (19) (29) 43)
Profit (loss) before tax BRRATET () 8 4,683 (2,041) 10,258 (6,368)
Income tax (expense) credit g (B % 9 (1,005) 26 (934) 145
Profit (loss) for the period AR (58 3,678 (2,015) 9,324 (6,223)
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CONDENSED CONSOLIDATED f§BEH%&ZS

STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended
30 September
BEAB=+HL=MEA

Am M EMEE
W& (&)

Six months ended
30 September
BEAB=+ALAER

EHAERZERAERAR

2023 2022 2023 2022
- Jtt ECCE k- it “RICE
HK$'000 HK$000 HK$'000 HK$ 000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBER) (REBBEZ) (RIEER) (REBER)
Other comprehensive (expense) — MiREMZE (FI%) Wi
income for the period, net of BNRAER
income tax
Item that may be reclassified R IEHFEEERZ
subsequently to profit or loss: A
Exchange differences arising BEBNEBFEEL
on translation of foreign ERER
operations (2,176) (18,704) (17,243) (33,869)
Item that will not be reclassified to T EEFHHEEEHZ
profit or oss: BB
Fair value gain (loss) on BAREGFARMZEA
investment in financial assets Wi (MRAREA
at fair value through other Hith2mEkiE) 28
comprehensive income HEEREZANE
(“FvTOCI") Wi (B8 1,297 (8,519) (1,189) (3,157)
Other comprehensive expense BREMZERS
for the period (879) (27,223) (18,432) (37,026)
Total comprehensive income Brh2aEkiE RS 48
(expense) for the period 2,799 (29,238) (9,108) (43,249)
Profit (loss) for the period BT ALEESRER
attributable to: (F548)
Owners of the Company EREAREA 3,678 (2,015) 9,324 (6,223)
Non-controlling interests FEiERRE L (R
(“NeI") 1)) - - - -
3,678 (2,015) 9,324 (6,223)
4 Chinese Energy Holdings Limited



CONDENSED CONSOLIDATED f§HH4LZaHEEREMEERE

STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE
INCOME (CONTINUED)

W& (&)

Three months ended
30 September
BEAB=+HL=MEA

Six months ended
30 September
BEAB=+ALAER

2023 2022 2023 2022
—E-cE k- St ZEIZE —ECCE
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Vi3 (RIBER) (REBBEZ) (RIEER) (REBER)
Total comprehensive income BTFALEESARE
(expense) for the period g (FIs) 4%
attributable to:
Owners of the Company SAREBA 2,799 (29,238) (9,108) (43,249)
NeI gL - - - -
2,199 (29,238) (9,108) (43,249)
Earnings (loss) per share SRETH (58 10
— basic (HK cents) —E& (B{l) 6.24 (3.42) 15.83 (10.57)
- diluted (HK cents) —8% (Bl 6.24 (3.42) 15.83 (1057)
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CONDENSED CONSOLIDATED f&FH

STATEMENT OF FINANCIAL
POSITION

mEMBRRRR

As at As at
30 September 31 March
2023 2023
B® N
- o ZEIZE
AB=+H =B=+-H
HK$'000 HK$ 000
FET FET
Notes (Unaudited) (Audited)
i (RBER) (BER”)
Non-current assets FRBEE
Property, plant and equipment ME-BERE
(“PPE") (M% -BERRE) 2 264 342
Right-of-use assets FREEE 1,119 455
Financial assets at FVTOCI BAREFAEMZERR
JEHEE 13 48,971 50,160
50,354 50,957
Current assets MEEE
Inventories #&8 161 -
Trade and other receivables EEREMERRE 4 230,339 170,913
Amount due from NCI IR RER TR - 25
Cash and cash equivalents RERREEEY 123,838 177,802
354,338 348,740
6 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED ®fBR4ZSFERREE (B)
STATEMENT OF FINANCIAL
POSITION (CONTINUED)
As at As at
30 September 31 March
2023 2023
N N
- “ECCE
AB=+H =B=+-H
HK$'000 HK$000
FET FET
Notes (Unaudited) (Audited)
Vi (REBER) (L7
Current liabilities ik} =LE]
Other payables and accruals HitEAIBREH B 15 1,519 2,768
Lease liabilities HEaR 531 377
Contract liabilities BHEE 15,536 1,278
Tax Liabilities REaE 4,478 4,058
22,064 8,481
Net current assets HEEESE 332,274 340,259
Total assets less current liabilities ~ BEERTHEE 382,628 391,216
Non-current liability FERBaE
Lease liabilities HEaR 597 77
Net assets BEFE 382,031 391,139
Capital and reserves R Rk
Share capital RA 16 847,601 847,601
Reserves 1] (466,618) (457 510)
Equity attributable to owners SARARE NEL#ES
of the Company 380,983 390,091
NCI FERER 1,048 1,048
Total equity RREE 382,031 391,139

Interim Report 2023/24
ZEC=E_MERHRE

7



CONDENSED CONSOLIDATED f§RR&ZAE

STATEMENT OF CHANGES IN EQUITY

Equity attributable to owners of the Company
EINGL PN

HBBE

i
Investment
Share  Exchange Merger Translation revaluation Accumulated  Statutory
capital  reserve  reseve  reseve  resenve losses  reserve  Sub-fota NCI Total
REER L ) " )
BE  NERE AfiEh  ERREE B RRBE  iREE e FERER st
HKSU00  HASOOD  HKSOO0  HKSUDD  HASDOD  HKSUDD  HKSOOD  HKSDOO  HKSUDD  HASOID
T&r  FEr  TEr  FEn TER f&r  FEr  TEr  TEm FER
Asat 1 April 2022 (audited) RZE-—FMmB-
g 87601 1069 45018 66947 15312 (561448) - 41539 - 415399
Share of NCI Bk RER - - - - - - - - u %
Loss for the period ilal ] - - - - - 6,223) - 629) - 629)
Other comprehensive EUEERY G
(expenses) income
- Exchange differences arising  —HBEBINERHMEEL
on translation of foreign EREE
operations - - - (33869) - - - (33809) - (33809)
- Fair value (loss) gain on -BRAREHARMRE
investment in financial Wz MERRE
assets at FVTOCI ZRAE (B ha - B2 - - 206 - - BB - B
Total comprehensive (expenses) HR2E (%) W& EH
income for the period - (5,221) - (33809 2,064 (6,223) - (43249 - (43249
s at 30 September 2022 RZE__EAR=1R
(unaudied) (riEzH) WG W1R) 698 BB 16 6167 R /AL % I
Equity attributable to owners of the Company
RATRE AREE
Investment
Share  Exchange Merger  Translation revaluation  Accumulated  Statutory
capital Teserve reserve reserve 1{z‘rgésgve losses reserve  Sub-total NCI Total
BE  ERE AMEE EREE & RiBE  EERE it EERER 5
WSO HSO00  WSUD  WKSOOD  MKSDOD  HKSUDD  WKSUDD  WASUOD  WKSDOD  HKSOOD
&t FEr AT FEm FER T  FEr AT TEm FER
Asat 1 April 2023 (audited) ~ R-F_=FMA-H
(foEH) 841,601 (2,351) 45018 44,151 17635 (563,264) 401 390,091 1,048 391,139
Profitfor the period AmiEfl - - - - - 9,324 - 9,324 - 9,324
Other comprenensive 28 (F%) K&
(expenses) income ! )
- Exchange diferences arising  ~AEEHEBFHEEL
on translation of foreign EREE
operations - - - (17,43 - - - (17.243) - (17.243)
- Fair value (loss) gain on -RAREHARNRE
investment in financial W7 sHEERE
assets at FVTOCI ZRE (B8 ha - (2,535) - - 1,346 - - (1,189) - (1,189)
Total comprehensive (expenses) A2 E (83) a8
income for the period - (2,535) - (1,43) 1,346 9324 - (9,108) - (9,108)
As at 30 September 2023 i e !
(unaudited) (kEEH) 847,601 (4,886) 45918 26,908 18981 (553,940) 401 380,983 1,048 382,031
8 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED f&FH
STATEMENT OF CASH FLOWS

mEHERER

Six months ended

30 September
HEARZTHILAEA
2023 2022
- o ZEICE
HK$'000 HK$000
FET FET
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Net cash used in operating activities REXBMBENELFE (49,010 (5,378)
Net cash generated from investing activities ~ REERFEBNELZE 2,080 1,775
Net cash used in financing activities MEXBMBENELEE (445) (554)
Net decrease in cash and cash equivalents ~ BHERBLSEH L FE (47,375) (4,157)
Cash and cash equivalents at beginning of ~ HRIBRERBELZEY
period 177,802 198,808
Effect of foreign exchange rate changes Exgms e (6,589) (15,546)
Cash and cash equivalents at end of period ~ HAXRE& RIELSEBY 123,838 179,105
Analysis of balances of cash and cash RERRESBMESRDIN
equivalents:
Represen ed by deposit in financial EREREEZED
intitutions, bank balances and cash RGBS 123,838 179,105
Interim Report 2023/24 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fIBRAR & M B SRR M5

10

GENERAL INFORMATION

The Company is a public limited company
incorporated in Hong Kong (“HK") and its ordinary
shares (“Shares” and each a “Share”) are listed on
the GEM of the Stock Exchange. The address of its
registered office and principle place of business of
the Company is Unit B, Floor 7, Easy Tower, 609
Tai Nan West Street, Cheung Sha Wan, Kowloon,
HK. The Group principally engaged in supply
chain management and trading of natural gas
(“NG"), investment in financial assets and general
trading (including market sourcing of technical and
electronic products).

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2023 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2023.

Chinese Energy Holdings Limited
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BASIS OF PREPARATION (CONTINUED)

The financial information relating to the year
ended 31 March 2023 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2023 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s external auditor has reported on
the financial statements for the years ended 31
March 2022 and 2023. The independent auditor’s
reports were unqualified; did not include references
to any matter to which the auditor drew attention by
way of emphasis without qualifying its reports; and
did not contain statements under sections 406(2),
407(2) or (3) of the Companies Ordinance.

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the Companies Ordinance.

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (the “Audit Committee”) of the Company
and were approved for issue by the Board.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

12

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

New and amendments to HKFRSs that are
mandatorily effective for the current period

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current period:

HKFRS 17 Insurance Contracts
Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKFRSs issued but not yet
effective

The Group has not early applied the following
amendments to HKFRSs that have been issued but
are not yet effective:

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and related amendments
to Hong Kong Interpretation 5 (2020)!

Amendments to HKAS 1 Non-current Liabilities with Covenants*

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback"

Amendments to HK Int 5 Hong Kong Interpretation 5 (Revised)
Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause!

Amendments to HKAS 7 Supplier Finance Arrangements!

and HKFRS 7

Amendments to HKFRS 10 and Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture?

Chinese Energy Holdings Limited
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APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (Continued)

Amendments to HKFRSs issued but not yet
effective (Continued)

1 Effective for annual periods beginning on or after 1
January 2024.
2 Effective date to be determined.

The Directors do not anticipate that the application
of these amendments to HKFRSs will have any
material impact on the Group’s consolidated
financial statements in the foreseeable future.

REVENUE

Disaggregation of revenue from contracts with

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

ERMITIERMBRELENRE
BMBREEN 2T (@
BREMEHKLERZ EBMER
FERZAMEET (B)

! RZE2_NE—B—H8z%
FtAZ R HARI £ A o
2 EMAERFE

B RAZSEBMBR
SENZETRAGR T RARRK
HAEBEZGREMBREBEN
EPN-Z- K

Wzs
REZERANWEZ D

customers:

Three months ended Six months ended

30 September 30 September
HEAA=+AL=M@A HEAA=TALAEAR
2023 2022 2023 2022
-y 4 -3 ZZCZ=E 2 CHF
HK$'000 HK$000 HK$'000 HK$000
FAET FEm FAET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(FEER) (REE) (REER) (REE)

Types of goods and service SR ARFHER
Trading of NG IARE5 15,026 27,484 100,492 56,090

Revenue from contracts ~ REEF AHWKE
with customers 75,026 27,484 100,492 56,090

Interim Report 2023/24 1 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

4.

14

REVENUE (CONTINUED)

Disaggregation of revenue from contracts with
customers by timing of revenue recognition:

Wz ()

B EREEE D 2 REFR
BRIz D

Trading of NG

AARES
2023 2022
—E== =S 2
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
CREER)  GREER)
For three months ended BEAB=1+HL=EA
30 September
Disaggregated by timing of B EEREEEI D 2 2 iF
revenue recognition
Point in time R 75,026 27,484
For six months ended BHEAB=1+HLKEAR
30 September
Disaggregated by timing of B R & D 2 o
revenue recognition
Point in time H R 100,492 56,090
SEGMENT INFORMATION SEEER

The Group’s operating segments represent
information reported to the Board, being the
chief operating decision maker (“CODM”), for the
purposes of resource allocation and assessment
of segment performances focus on types of goods
or services delivered or provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

(a) Supply chain management and trading of
NG;

(b) Investment in financial assets; and

(c) General trading (including market sourcing
of technical and electronic products).

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG & MR R M ()

5. SEGMENT INFORMATION (CONTINUED) 5.

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by reportable segments.

For the six months ended 30 September 2023

DEER (8
DI REE

FERZ WHRERRITRED
BIFHZ DN T

BE—T_=FAHA=F+HIEN
185

Supply chain management Investment in
and trading of NG financial assets General trading Total
RARMIERER
REH RENEMEE —RES At
2023 2022 2023 2022 2023 2022 2023 2022
ZFCIZH CTCCF ZFISE CTCCF ZBISH CTCOCF ZBCSHE CTCCE
HK$000  HK$DOO  HK$000  HK$0OO  HK$00O — HKSU0O  HK$'000  HK$000
FET FE#m FET FEr FET FET FAET FE#n
(Unaudited) (Unaudited) (Unaudited) (Unaudited) —(Unaudited) (Unaudited) —(Unaudited) (Unaudited)
(REER) (REER) REBR) (REER) (REER) REER) REER) FLED
SEGMENT REVENUE NEkE 100,492 56,090 - - - - 100,492 56,090
SEGMENT RESULTS NEEE 5,622 313 494 491 7,634 (2916) 13,750 2,112
Unallocated corporate ~ RAELERA
income 1,559 162
Unallocated corporate R AEREML
expenses (5,051) (4,418)
Profit (loss) before tax ~ BRAAT IR (8548) 10,258 (6,368)
Income tax (expense) ~ FTfS# (FI) K%
credit (934) 145
Profit (loss) MniER 8518
for the period 9,324 (6,223)

Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S MBI R M (8

5.  SEGMENT INFORMATION (CONTINUED) 5. SEEH @
Segment assets and liabilities SEEEREE
As at 30 September 2023 R-E_ZFNA=1H
Supply chain management Investment in
and trading of NG financial assets General trading Total
RARHRHEERER RENEHER -HER 5t
Asat Asat Asat Asat Asat Asat hAsat Asat
30 September 31 March 30 September 31 March 30 September 31March 30 September 31 March
2023 2023 2023 2003 2023 2023 2023 2023
Z%IzE CECCE O ZRIZE CZICS Z§IZE C3CSE ZBCSE CEIE
AB=tH ZA=+-B ABZtE ZA=t-B ABZtE ZA=t-H ABZHR ZE=1-B
s 000 HKS000 HK$000 HKSO00 HKs000 RS 000 ks 000 HKS 000
FET FET FET T FET FEr FET &z
(Unaudited) (Audited) ~ (Unaudited) (Rudited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)
(REZH) @2y (REER) (BFH)  (REER) (EEn)  (REEH) (agH)
ASSETS -
Segment assets NgEE 230,005 167212 4946 50,160 123 3164 219314 22053%
Unallocated segment assefs FAENEEE 125,318 179,161
Consolidated assets LagE 404,692 399697
LIABILITIES &f
Segment iablties NEEE (17.215) (2658) (280) - (4,296) 4,636) (21,791) (7.298)
Unallocated segment liabilfies FAENEEE (870) (1,264)
Consoldated liabities GA8k

For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to reportable
segments, other than part of PPE, part of
right-of-use assets, part of other receivables,
and cash and cash equivalents which
cannot be allocated into these reportable
segments; and

° all liabilities are allocated to reportable
segments, other than part of lease liabilities,
and part of other payables and accruals
which cannot be allocated into these
reportable segments.

'| 6 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

5. SEGMENT INFORMATION (CONTINUED) 5. SEEEE (@)
Geographical information HhEEH
The Group’s revenue from external customers by REMBLEFRITHMES D2 K
location of operations and information about its BINBER Z W m RIREEFTE
non-current assets by location of the assets are MEE Dz EERBEENER
disclosed below: WENT

Revenue from

external customers Non-current assets*
RESMDER 2 W EREEE"

As at As at
Six months ended 30 September 31 March
30 September 2023 2023
BEAA=TALREA i S
2023 2022 ZEZ= “ET=F
ZEZ=f§ i AB=+B =B=1+-H
HK$'000 HK$000 HK$'000 HK$000
FAET FAET FAET FET
(Unaudited) (Unaudited) (Unaudited) (Audited)

REER) (REE) (REER) (E&1)

The People’s Republic  HEARHAE

of China (“PRC”) (TehE)) 100,492 56,090 1,108 569

HK &8 - - 275 228

100,492 56,090 1,383 797

* Non-current assets exclude financial assets * FETMBEET OIFHAD

at FVTOC!. EFAABEMEE KB ZE
FHEE o

Interim Report 2023/24 '| 7



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

SEGMENT INFORMATION (CONTINUED) 5.

18

Information about major customers

Revenue from customers contributing over 10% of

the revenue of the corresponding periods for the

Group from continuing business is as follows:

DEER (8

EHTEERZEN

REPAHEERFEET W
mEREBI0%ME R Z Wil

T

Six months ended
30 September
BENA=1+HLNKEAR

2023 2022
=== TECMHF
HK$'000 HK$000
FET FAET
(Unaudited) (Unaudited)
(REBEZ) (RIEEZ)

Revenue from trading of NG RERARE S Z W=
Customer A ZEEH 31,068 -
Customer B BEZ 22,327 46,835
Customer C ZEA 17,111 -
Customer D B2ET 15,360 -
Customer E ZETX 14,626 -
Customer F ZERC - 9,255

Chinese Energy Holdings Limited
EHRERIERBRAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

6. OTHER INCOME 6. Hhlg A
Three months ended Six months ended
30 September 30 September
BEAA=+AL=M@A BEAA=+ALREAR
2023 2022 2023 2022
—EC”=E - —Z=f “ECCF
HK$'000 HK$000 HK$'000 HK$000
FHET FET FHET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEBER) CREER) (RIEER) (REER)

Dividend income R EMA - - 529 480
Government subsidies B #eL - 11 - 43
Interest income from RERTREHEE
banks and financial ZHIBWA
institutions 871 54 1,551 108
Other refund HAR - - 8 11
871 65 2,088 642
7. OTHER GAIN 7. Hhg s
Three months ended Six months ended
30 September 30 September
BENB=+HL={EAR BENB=+HLAKEAR
2023 2022 2023 2022
—E-= “E-F —gC= -
HK$'000 HK$000 HK$'000 HK$000
FE7T FET FE7T FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REE)

Gain on disposal of a HEBBBRERAAE

financial asset HEZ-EEMEE
at fair value through b
profit or loss - ~ = 11

Interim Report 2023/24 1 9



PROFIT (LOSS) BEFORE TAX

Profit (loss) before tax has been arrived at after

charging (crediting) the following items:

PRI AEF (B548)
FriRaniaF) (8518) 21k Gt A)

LURIEE :

Three months ended
30 September
HEAA=TAL=MEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

Six months ended
30 September
HEAA=TAHLAEAR

2023 2022 2023 2022
ZEZ= k=St ZEZ= S
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REBER) (REEER)
Staff costs (including STMA (BEESHS)
Directors’ emoluments)
Salaries, allowances and e RRREMER
other benefits 975 930 1,842 1,865
Contributions to retirement 3R 4K4EFI5H &) (R
benefits schemes 23 26 44 48
998 956 1,886 1913
External auditor's SMERH S
remuneration
- audit services — &5t R% 113 112 226 225
— other services —E iR 25 - 25 -
Depreciation of PPE ME BERAEZ
e 28 31 58 62
Depreciation of right-of-use ~ ERABEEZITE
assets 204 255 421 510
Lease payments for short- R AFESE
term lease not included i~ tEZEHHAE
the measurement of lease BN
liabilities - 16 46 33
Net exchange loss ERFER 58 113 175 270
(Reversal)/provision of BRRUTERSAEES
impairment loss under BRUBTZHESE
ECL model on trade (BE) /BEFE
receivables, net amount (2,281) 911 (7,782) 4271

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

INCOME TAX (EXPENSE) CREDIT

Under the Law of PRC on Enterprise Income Tax
(“EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of PRC subsidiaries is 25%
for both periods. Taxation for other entities of the
Group is charged at their respective applicable
income tax rates ruling in the relevant jurisdictions.

EARNINGS (LOSS) PER SHARE

The basic and diluted earnings (loss) per Share
attributable to owners of the Company are
calculated on the following data:

Three months ended

10.

FrisiE () %

RIEF B PRISIE (TR 2R
BIE) REEMRSRAERR
B> B 2 B =) S a8 A
W2 R %H25% o A& EHAh
HRZREZERRERER
ERESBBERZAMSRRESH
o

skE (58

ERBEEANELERERNKE
EEF (B18) B TS E

Six months ended

30 September 30 September
BENA=tHL={EAR BEANB=THLAEAR
2023 2022 2023 2022
—E-= TECTE ZEZ= T
HK$'000 HK$000 HK$'000 HK$ 000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (RIEBE) (RIEER) (RIEBEW)
Earnings (loss) BH (5518)
Profit (loss) for the period ~ AAEHEA AFEIGHAR
attributable to owners of &) (E518)
the Company 3,678 (2,015) 9,324 (6,223)
‘000 000 ‘000 000
Fig T Fig T
Number of Shares RPEE
Number of Sharesasat ~ RWAB=+HZ
30 September PGl 58,901 58,901 58,901 58,901

The calculation of basic and diluted earnings
(loss) per Share are based on the profit (loss)
attributable to owners of the Company, and number
of 58,900,537 (2022: 58,900,537) Shares in issue.

No diluted earnings (loss) per Share for both
periods were presented as there were no potential
Shares in issue for both periods.

SREARBERA (558 IHiR
BAABDHEE NELER (B8
$258,900,537% (ZE "4 :
58,900,5378%) E&#TRHEE
=

B WERRE L EEEE TR
7 MR MEMRBLEZ25 SR
#wEaEf (58 -

Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S MBI R M (8

11. INTERIM DIVIDEND 11.

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2023 (2022: Nil).

12.  PPE 12.

During the six months ended 30 September 2023,
the Group did not spend any expenditure on PPE

RHEARG S
EEETERREHE_Z =
FAB=+HIEREARZFHRRK
B(CZE__F 4.

M- BERRE
REE_Z_=FHAA=+HL
ANEA > AEMMEFEEET

(2022: Nil). AIE-BEREZE (CEZ
Fof)o
183. FINANCIAL INSTRUMENTS 13. SRTE
13a. Categories of financial instruments 13a. ZTHIT RIS
As at As at
30 September 31 March
2023 2023
" »
—E=FE —Z2=F
AB=+B =B=+—H
HK$'000 HK$'000
FAET FAET
(Unaudited) (Audited)
(RBEZ) (fe 28 1%)
Financial assets: SREE:

Financial assets at BARESTAEM
FVTOCI PENGEZ ERHEE 48,971 50,160

Financial assets at RSN AT EZ
amortised cost TREE 337,885 329,703
386,856 379,863

Financial liability: SRAaE:

Financial liabilities at RN A EZ

amortised cost ERaE 1,466 1,884

22 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

183. FINANCIAL INSTRUMENTS (CONTINUED) 183. £RT A ()
13b.  Fair value measurement 13b. AABEEFE
(i) Financial instruments carried at fair value (i) HAIAEFRZEHMTR

The following table presents the fair value of TREVNNNHREHR 1%
the Group’s financial instruments measured SEMBREEIF13RN
at the end of the reporting period on a NABHEMAREDLES
recurring basis, categorised into the three- ZBAABEERZIEBEE
level fair value hierarchy as defined in MHREFEZAEESH
HKFRS 13, fair value measurement. The TEZRAB ARES
level into which a fair value measurement is EZER2REERM
classified with reference to the observability BaMABBEZIHEERE
and significance of the inputs used in the EREDENMT

valuation technique as follows:

D Level 1 valuations: Fair value D F—REE  EF
measured using only Level 1 inputs BE—Em A BE
i.e. unadjusted quoted prices in (BnEERTH S £
active markets for identical assets HREEREER
or liabilities as at the measurement FrEHBRZ REKHA
date. BB HFEZA

PR

D Level 2 valuations: Fair value . BFEMRMEE A
measured using Level 2 inputs i.e. A% Zam AR
observable inputs which fail to meet (IFBEREE—
Level 1, and not using significant Bz A EREAH
unobservable inputs. Unobservable B mMIEFIBEKX
inputs are inputs for which market Ro] BER o A 83%)
data are not available. HFEZAREF

AEZEAYRES
AN T IBHEE
ZEABUE -

D Level 3 valuations: Fair value . FE=MMEE . FB
measured using significant BARATEEH A
unobservable inputs. HESHEZ2 R

Eo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

13.  FINANCIAL INSTRUMENTS (CONTINUED) 13. £RTAH (&)
13b.  Fair value measurement (Continued) 13b. AAEFE ()
(i) Financial instruments carried at fair value (i) HAIREIIRZEHMITA
(Continued) (#)
Fair value as at Fair value measurement
30 September as at 30 September 2023 categorised into
2023 RZZEZ=EAR=+RZ
RIZZ= AnEFEZHE
hA=+8 Level 1 Level 2 Level 3
VAN | % EZH E=H
HK$' 000 HK$ 000 HK$' 000 HK$' 000
FET FET FET FET
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REER)  REER)  (REER)  (REER)
Financial assets: EHEE:
Financial assets at FVTOCI BRAMEGARMZEREZ
THEE
~ listed equity securities — RS 48,971 48,971 - -
Fair value as at Fair value measurement
31 March as at 31 March 2023 categorised into
2023 RIBEZ=F=R=+-HZ
RIBZZE AREFEZNE
=R=1+-8 Level 1 Level 2 Level 3
2RRE -1 E°H F=H
HK$000 HK$000 HK$000 HK$000
FET FAET FET FET
(Audited) (Audited) (Audited) (Audited)
(EE%) () (&%) =)
Financial assets: EHEE:
Financial assets at FVTOCI BAREMARMZENGZ
~ listed equity securities - EmREES 50,160 50,160 - -

24 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

13.  FINANCIAL INSTRUMENTS (CONTINUED)

13b. Fair value measurement (Continued)

(i)

(ii)

Financial instruments carried at fair value
(Continued)

During the reporting periods ended 30
September 2023 and 31 March 2023,
there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group'’s policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting periods in which
they occur.

Information about Level 1 fair value
measurements

The fair value of listed equity securities
classified as Level 1 was determined with
reference to quoted market closing prices in
an active market.

Fair values of financial instruments that are
not measured at fair value (but fair value
disclosure is required)

In respect of trade and other receivables,
cash and cash equivalents as well as
other payables and accruals, the carrying
amounts approximate their fair value due
to the relatively short-term nature of these
financial instruments.

13. £MIA @)
13b. AAEFE ()

(i)

(i)

BAREIIRZEHMITR
()

R&EZZZZ=FhA
=tHRZZZ=F=H4
=+—HIEREHEF
—RRE Rz B EE
B i mEAREES
SR AEBZBRAR
NABEZERBAEZEB
FrIRz SRS HARERA
[EaE=¥E

BHE—RAREHEZ
BH
DERE Rz LHRE
BHZAREHSEE
BHSR WHERE
Fo

WHBAREHEZEH
TRZAALE (BARE
HAFHE)

8 7 B Bt A U
RERRSEBEYUKRE
I8 1 RRIE R FE B RRIE T
SOHERZFEMIAZ
HEEMEEER RE
BERAAAERE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I BAAR & M B iR R M EE ()

14.

26

TRADE AND OTHER RECEIVABLES 14.

B 5 REMEKRIE
As at As at
30 September 31 March
2023 2023
IS ®

—g-=f —=-=f
AB=+B =B=+—8

HK$'000 HK$000
FET FET
(Unaudited) (Audited)
(REEERZ) (28 1%)

Trade receivables from contracts HKEBEE SN EZE
with customers R IE 147,613 128,965
Less: allowance for credit losses 78 : 5 EE51EEE (9,115) (17,805)
138,498 111,160

Other receivables, prepayments HhEUWRIE  FBII R
and deposits BRiRE 91,841 59,753
230,339 170,913

The Group's credit period granted to each customer
was generally for an average period up to 180 days.
The following is an aging analysis of the Group’s
trade receivables presented based on the invoice
date net of allowance for credit losses at the end of

the reporting periods:

FEARZSZERREZEEH—
BFHRIAEZ180H - NIRE
BR REEZAREIAER
Z B S RKRIE R EERE
) AR DATIOT

As at As at

30 September 31 March
2023 2023

i ®

:@:Ei —E2T=HF
AB=+B =B=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEER) (128 1%)

Within 90 days 90H K 102,400 13,618
91 to 180 days 91%F180H 36,098 51,298
181 to 365 days 181%F365H - 43,237
Over 365 days BiB365H - 3,007
138,498 111,160

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R BAAR & M B iR R M EE ()

15. OTHER PAYABLES AND ACCRUALS

L Ath &S TRIH R FE 5t 7R IE

As at As at
30 September 31 March
2023 2023
IS i
ZEZ= —EI=F
AB=+H =B=+—H
HK$'000 HK$ 000
FHET FHET
(Unaudited) (Audited)
(REEERZ) (R 2E1%)
Other payables and accruals HMEIRIB R
FESTRIA 338 1,430
PRC value-added tax and FRENIS(ER &
levies payables PSR 1,181 1,338
1,519 2,768
16.  SHARE CAPITAL s
Number of
Shares Amount
RHEE Eax ]
000 HK$'000
T FET
Issued and fully paid ERTRERE
As at 1 April 2022, 30 September 2022, WZZZ"&HWA—H
31 March 2023, 1 April 2023 and “ETFEAR=FA
30 September 2023, Shares with “ET-F-B=1+—8"
no par value “E2T-FMB-HR
—Z=FAR=TH>
T EEE KD 58,901 847,601
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S MBI R M (8

17.  RELATED PARTY DISCLOSURE 17. FAEALEE
Remuneration for key management personnel FEEBEASZHH
Remuneration for key management personnel, FEBEABZHN (BFEZMG
including emoluments paid to the Directors and FTAEMEERETEEZM
certain employees of the Group, are follows: &) HIATF -
Six months ended
30 September
BENB=1+HLAEA
2023 2022
—E-= BT F
HK$'000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(RIZER) (RESEZ)
Salaries, allowances and e R R EMER]
other benefits 982 951
Contributions to retirement BRREFFTEMERR
benefits schemes 9 9
Total remuneration paid to key RFEBEEASZN
management personnel Z HrN4EEE 991 960
18.  COMPARATIVE FIGURES 18. LEEEF

Certain comparative figures have been adjusted
to conform to current period’s presentation and to
provide comparative amounts in respect of items
disclosed in the current period.

28 Chinese Energy Holdings Limited
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FINANCIAL REVIEW

For the six months ended 30 September 2023,
the revenue of the Group was approximately
HK$100,492,000 (2022: HK$56,090,000). The
cost of sales of the Group for the six months
ended 30 September 2023 was approximately
HK$94,923,000 (2022: HK$54,398,000). The
gross profit of the Group for the six months
ended 30 September 2023 was approximately
HK$5,569,000 (2022: HK$1,692,000).
Dividend income received by the Group from
investment in financial and investment products
for the six months ended 30 September
2023 was approximately HK$529,000 (2022:
HK$480,000).
of the Group for the six months ended

The administrative expenses

30 September 2023 were approximately
HK$5,152,000 (2022: HK$4,399,000). The
Group recorded an unaudited consolidated
profit attributable to owners of the Company of
approximately HK$9,324,000 for the six months
ended 30 September 2023 as compared with
a loss of approximately HK$6,223,000 for the
same period last year. The Board considered
that the improvement in the performance of
the Group was mainly attributable to reversal
of impairment loss under ECL model on trade
receivables as well as significant increase in
revenue and gross profit margin. The Group
continues to be in a healthy financial condition
with net current assets of approximately
HK$332,274,000 at the end of the reporting
period (31 March 2023: HK$340,259,000).

B4 %% ol B8
HE_ZZ_=-_®hB=+H
ERNBAE AEEBMNMKDTL
100,492,000t (ZE 24 :
56,090,000 7) - B#EZT =
FABE=+HIEABR F&E
B9 84 & B 2 4994,923,0005 7T (=
T T4 1 54,398,000 ) © &
ETE_=—FAB=1+HIENRE
A REBMERIAS5,569,00078 7T
(ZE - " :1,692,000%7T) ©
BE_ZZ="FhLB=+HL
BE > AEBKBREEZEN S/
K& E M2 EWA#529,000
B (ZEZ"F :480,000%
T) BE_E_=ZFHAB=+
BiIEAEA  AEBNTHAEX
#5,152,0008 7T (Z &=
4,399,000 7w) cHE_T_=
FAA=Z+HIEAEBR  A&H
BRISANBHEE AEHRECEZ
iR A H499,324,0008 7T 2
FEHARER 18 B9 18 496,223,000
ToERERANEAREHTE
THRRANBLE S EWRIEER
EEBBERB T ZHAERBMU
R WA F B R FE KEIG I o IR
SR AEBMMBRRNERTIE
B REMEEFEL332,274,000
Br(CE=fF=A=+—8":
340,259,000 7T) ©
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2023 (2022: Nil).

INVESTMENTS

The Company continues to identify suitable
investments in HK stock equity market as well
as any industry with high growth potential in
PRC. As of 30 September 2023, the Group
has investment classified as financial assets
at FVTOCI of approximately HK$48,971,000
(31 March 2023: HK$50,160,000). In general,
the investment strategy will be reviewed and
monitored constantly with appropriate actions
taken whenever necessary in response to
the changes in global economic and market
situations.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition
and disposal of subsidiaries and affiliated
companies for the six months ended 30
September 2023.

30 Chinese Energy Holdings Limited
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®’E
ERBEBEETERET S RN
THESERENZEMTER
MetBEzZRERE -BE_F
“TZHENB=tTHB - AEEDHE
REAREFAREMEZEREZ
TRIEEZREM48,971,0008
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE
As at 30 September 2023,
had total current assets of approximately
HK$354,338,000 (31 March 2023:
HK$348,740,000). The management of the
Group considers its financial resources to be

the Group

liguid because approximately 34.95% (31
March 2023: 50.98%) of this total comprised
of cash and cash equivalents. The Group’s
current ratio as at 30 September 2023 was
approximately 16.06 times (31 March 2023:
41.12 times), as calculated by taking the ratio of
the Group’s current assets divided by its current
liabilities. The Group’s gearing ratio as at 30
September 2023 was 0% (31 March 2023: 0%),
as calculated by taking the ratio of the Group’s
interest-bearing borrowings divided by its equity.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group's overall
financial position and to minimise the Group'’s
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.
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CONTINGENT LIABILITIES AND
CHARGE ON ASSETS

The Group has no significant contingent
liabilities as at 30 September 2023 (31 March
2023: Nil). As at 30 September 2023, the Group
did not pledge any asset to financial institution
in respect of the due and punctual payment of
its obligations (31 March 2023: Nil).

FOREIGN EXCHANGE EXPOSURE

During the period under review, most of the
Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi. The Group’s exposure to currency
risk is minimal. The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March

2023: Nil).

BUSINESS REVIEW AND OUTLOOK

Global economic recovery remains uneven.
Although the impact of Coronavirus Disease
2019 (the “COVID-19”) pandemic is abating, the
global economy still faces an uncertain outlook
arising from United States (“US”)-PRC tensions,
elevated inflation, interest rates hikes, as well as
the US and European bank failures; potentially
derailing the recovery and offsetting the positive
impact from the reopening of the PRC border.
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BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

In the PRC, the unwinding of stringent COVID-19
restrictions and the introduction of supportive
policy measures were intended to boost the
economy. The Group expects the sales of NG
will maintain steady growth, and the supply
chain management can create value for the
shareholders (“Shareholders” and each a

“Shareholder”) of the Company.

SEGMENT INFORMATION
Geographical segments

The geographical location of the Group’s
financial and investment products can be
categorised into PRC and HK. Details of results
by geographical segments are shown in note 5 to
the condensed interim financial statements.

Business segments

For management purposes, the Group is
organised into three operating divisions during
the period ended 30 September 2023. These
divisions are the basis on which the Group

reports its primary segment information.
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SEGMENT INFORMATION (CONTINUED)
Business segments (Continued)

Principal activities are as follows:

(@)  Supply chain management and trading of
NG;

(b) Investment in financial assets; and

(c)  General trading (including market sourcing
of technical and electronic products).

Details of results by business segments are
shown in note 5 to the condensed interim
financial statements.

EMPLOYEES

As at 30 September 2023, the Group had 18
(2022: 20) full-time employees and 6 (2022:
3) part-time employees. Remuneration for the
Directors and employees of the Group is typically
reviewed once a year by the remuneration
committee (the “Remuneration Committee”) of
the Company or as the management deems
appropriate. For the six months ended 30
September 2023,
including Directors’ emoluments, employees’

the Group’s staff costs

salaries and retirement benefits schemes
amounted to approximately HK$1,886,000
(2022: HK$1,913,000).
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EMPLOYEES (CONTINUED)

Employees are rewarded on the basis of
merits, qualifications, competences and market
conditions and in accordance with the statutory
requirements of the respective jurisdictions
where the employees are located. Since the
2011 share option scheme expired on 11
December 2021, there was no renewal of new
share option scheme adopted until the end of
the reporting period.

DIRECTOR’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 September 2023, the interests of the
Directors, chief executives of the Company
and their associates in Shares or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”) (Chapter 571, Laws of HK)) which
are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
or short positions which they are taken or
deemed to have under such provisions of the
SFO), or (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to
therein, or (c) to be notified to the Company and
the Stock Exchange pursuant to the required
standards of dealing by Directors as referred to
in Rules 5.48 to 5.67 of the GEM Listing Rules,
were as follows:
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DIRECTOR’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION
(CONTINUED)

Long position in Shares:

EENAREHEAMEE
IEB Z ie i~ MR BR{D
REFZEDRRE (B)

RERHBZEE

Approximate
percentage of
issued share

Number of capital
Name of a Director Capacity Shares held of the Company
BEAF
s BETREZ
—HEELTE g1 R E BaaaLt
Mr. Chen Haining (“Mr. HN Chen”) Held by controlled 7,141,000 12.12%
corporation (Note)
REELE (REEEKE) MZETEERE (i)
Note: Vio=an

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company or their
associates had or was deemed to have any
interests or short positions in Shares, underlying
shares or debentures of the Company or any of
its associated corporations.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2023, the following persons
or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in Shares or underlying shares of the
Company which would fall to be disclosed to
the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.

FERRN IR RAER AR
BzERmRkRXE

RZEZ=FHAB=+H>T7%
ATHAT EEHARBEET
BABRRIN RPN AR B8R
R HE BRIEGES KSR
) EXVEBSE2 R B3N 2R E @
KRB R B iR (R
F R ERE 1K) ) 53365 s B i AR
NAIBEFEEZRREELMANE

NN
MmO KA

Long positions in Shares: RROZEE
Approximate
percentages of
issued share
Names of Capacities/ Numbers of capital of
substantial Shareholders natures of interests Shares held the Company
R RE
s BEfTREZ
TERFAE a1/ EaitE RiH#E BAaE Rt
(Note 4)
(Hizt4)
Keen Insight Limited (“KIL") Beneficial owner 8,250,000 14.01%
(Note 1) (Fi&#1) BREEA
Hony Capital Group L.P. (“HCGLP") Interests in controlled 8,250,000 14.01%
(Note 1) (fifa£1) corporation
RREREE 2 5
Hony Group Management Limited Interests in controlled 8,250,000 14.01%

(“HGML") (Note 1) (ff3t1)

corporation

REEEB En
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in Shares (Continued):

i
;-4

A% 173 T2 48 BA AR
xE (&)

RiRipzEE (@ :

Approximate
percentages of
issued share

Names of Capacities/ Numbers of capital of
substantial Shareholders natures of interests Shares held the Company
AR5
. i BRIREZ
TERRLHE B/ EaE BB BAaE Rt
(Note 4)
(Hyi#4)
Hony Managing Partners Limited Interests in controlled 8,250,000 14.01%
(“HMPL") (Note 1) (f#3t1) __corporation
REEHEAE 2 #n
Exponential Fortune Group Limited  Interests in controlled 8,250,000 14.01%
(“EFGL") (Note 1) (H75£1) corporation
REEHLEZ #m
Mr. Zhao John Huan (“Mr. Zhao") Interests in controlled 8,250,000 14.01%
(Note 1) ‘ corporation
HEEE (THRE) (e RREHEEZ #R
WTL (Note 2) ‘ Beneficial owner 7,141,000 12.12%
BHEERAR (7222 BEEAA
Mark Profit Development Limited Beneficial owner 3,585,000 6.09%
(“MPDL") (Note 3)
BRERARAT . BREBA
(TRRERERAR) Wz3)
Easyknit Properties Holdings Limited Interests in controlled 3,585,000 6.09%

(“EPHL") (Note 3) (H323) corporation
REEEEE 2 #a
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in Shares (Continued):

T ERRRIN D R AER AR
pziEmRkRE (&)

RiRipzEE (@ :

Approximate
percentages of
issued share

Names of Capacities/ Numbers of capital of
substantial Shareholders natures of interests Shares held the Company
hA AT
g BEOkEz
TERRLE Bip/#uitE P8 E BAag oL
(Note 4)
(Hy:24)
Easyknit International Holdings Interests in controlled 5,770,000 9.80%
Limited (“EIHL") (Note 3) corporation
XEBERERERRAT RE2EHEEZ #m
(kEEREEERAF)
(H723)
Magical Profits Limited (“MPL") Interests in controlled 5,770,000 9.80%
(Note 3) (H72£3) corporation
RE2EHLEZ #m
Accumulate More Profits Limited Interests in controlled 5,770,000 9.80%
(“AMPL") (Note 3) (f1#3) corporation
RREH LBz #R
The Winterbotham Trust Company  Interests in controlled 5,770,000 9.80%
Limited (“TWTCL") (Note 3) corporation
BEERETLERAR REERAR 2 #a
(CRFERERERAE))
(H7:23)
The Magical 2000 Trust Interests in controlled 5,770,000 9.80%
(“The Magical”) corporation
(Note 3) (f72£3) REERER 2 #a
Ms. Koon Ho Yan Candy Interests in controlled 5,770,000 9.80%

(“Ms. Koon") (Note 3)
Bamux (MERt)) (a#3)

corporation

RREGZEZ Bm
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SUBSTANTIAL SHAREHOLDERS' IFERHER
Esm BURE (48)

INTERESTS AND SHORT POSITIONS {5 Z1#
IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in Shares (Continued): RO ZEE (&)
Approximate
percentages of
issued share
Names of Capacities/ Numbers of capital of
substantial Shareholders natures of interests Shares held the Company
VG|
s BEfTkEZ
IERRAE a1/ EatE RIPHE BaERL
(Note 4)
(Hzt4)
Winterbotham Holdings Limited Interests in controlled 5,770,000 9.80%
(“WHL") (Note 3) (#5£3) corporation
RREREE 2 B
Mr. Christopher Geoffrey Douglas Interests in controlled 5,770,000 9.80%
Hooper (“Mr. Hooper”) (Note 3) corporation
Christopher Geoffrey Douglas R EF B2 R
Hooper?t 4 (MHooperft 4 )
(H#3)
Notes: MIEE -

1. KIL is a wholly-owned subsidiary of HCGLP. HCGLP 1. KILBAHCGLPZ —BE2EM B2

is a wholly-owned subsidiary of HGML. HGML 5 o HCGLPAHGMLZ —B2 &
is owned as to 80% by HMPL, a wholly-owned Mt/E AT e HGMLEAHMPLEE A
subsidiary of EFGL. EFGL is held as to 49% by 80% x> M2 E BEFGLZ —fE
Mr. Zhao, and the remaining 51% is held by two 2EMNB AR cEFGLEEM AR
individuals equally. HA9% > TR F51% Al
BmaEATERES -
2. WTL is wholly-owned by Mr. HN Chen. 2. EHEBERATHBEERESLE
%A o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in Shares (Continued):

Notes (Continued):

3.

4.

MPDL is a wholly-owned subsidiary of EPHL,
which in turn is a wholly-owned subsidiary of EIHL.
Glory Link Investment Limited is a wholly-owned
subsidiary of Eminence Enterprise Limited (“EEL"),
which holds 2,185,000 Shares or approximately
3.71% of issued share capital of the Company.
EEL is held as to approximately 11.74%, 13.63%,
0.57% and 0.65% by Ace Winner Investment
Limited, Goodco Development Limited and
Landmark Profits Limited (those are wholly-owned
subsidiaries of EIHL) as well as EIHL respectively.
As such, EEL is totally held by EIHL approximately
26.59%. EIHL is held as to approximately 41.25%
by MPL, which in turn is a wholly-owned subsidiary
of AMPL. AMPL is wholly-owned by TWTCL in its
capacity as a trustee of The Magical (beneficiaries
include Ms. Koon). TWTCL is held as to 75% by
WHL, which in turn is held as to approximately
99.99% by Mr. Hooper. Furthermore, EIHL is
held as to approximately 13.42% by Sea Rejoice
Limited, which in turn is wholly-owned by Ms. Lui
Yuk Chu, the spouse of Mr. Koon Wing Yee.

The percentage is based on 58,900,537 issued
Shares as at 30 September 2023.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in Shares (Continued):

Save as disclosed above, there was no long
positions of the other persons and substantial
Shareholders in the underlying shares and
Shares recorded in the register.

Short positions in the underlying shares and
Shares:

As at 30 September 2023, no short positions
of other persons and substantial Shareholders
in the underlying shares of equity derivatives of
the Company and Shares were recorded in the
register.

As at 30 September 2023, save as disclosed
above, the Directors and chief executive of the
Company were not aware of any persons or
companies (other than the Directors and the
chief executive of the Company) who had, or
was deemed to have, interests or short positions
in Shares or underlying shares of the Company
which were interested in 5% or more of the
issued share capital carrying rights to vote in all
circumstances at general meetings of any other
members of the Group or any persons (not being
a Director) have interests or short positions in
Shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company under Section 336 of
the SFO.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
Shareholders.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by
Directors.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30
September 2023 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2023.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF
INTERESTS

During the period under review, none of the
Directors, the management Shareholders,
substantial Shareholders or any of their
respective associates (as defined in the GEM
Listing Rules) had interests in a business which
causes or may cause any significant competition
and conflict of interests with the business of the
Group.

CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2023 except for the
following deviation:
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CORPORATE GOVERNANCE
PRACTICES (CONTINUED)

1.

Code Provision C.2.1 of the CG Code
stipulates that the roles of chairman
(“Chairman”) of the Company and chief
executive officer (“Chief Executive Officer”)
of the Company should be separate and
should not be performed by the same
individual. The division of responsibilities
between the Chairman and Chief Executive
Officer should be clearly established and
set out in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that the
balance of power and authority for the
present arrangement will not be impaired
and this structure will enable the Company
to make and implement decision promptly
and efficiently. The Group considers that,
at its present size, there is no imminent
need to segregate the roles of Chairman
and Chief Executive Officer.

Code provision B.2.2 of the CG Code
stipulates that every directors, including
those appointed for a specific term, should
be subject to retirement by rotation at least
once every three years. All independent
(“Independent”) non-executive (“Non-
Executive”) Directors were not appointed
for a specific term but they are subject to
retirement by rotation and re-election at
annual general meetings of the Company
in line with the Articles. As such, the
Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those
in the CG Code.
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AUDIT COMMITTEE

The Audit Committee has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Luk Chi Shing (“Mr. Luk”)
(Chairman of the Audit Committee), Mr. Leung
Fu Hang (“Mr. Leung”) and Mr. Chen Liang (“Mr.
L Chen").

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2023 have been reviewed
by the members of the Audit Committee, who
are of the opinion that the preparation of such
financial results complied with the applicable
accounting standards, the GEM Listing Rules
and legal requirements, and that adequate
disclosures have been made.
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REMUNERATION COMMITTEE

The Remuneration Committee has three
members comprising three Independent
Non-Executive Directors, namely, Mr. Leung
(Chairman of the Remuneration Committee), Mr.
Luk and Mr. L Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remunerations and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(i) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.

NOMINATION COMMITTEE

The nomination committee (the “Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee) and Mr. Leung, and one
Executive Director, namely, Mr. HN Chen.
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NOMINATION COMMITTEE
(CONTINUED)

The primary duties of the Nomination Committee
include, among other things:

(a) to review director nomination policy and
board diversity policy;

(b) to review the structure, size and
composition (including the skills,
knowledges and experiences) of the
Board at least annually and make
recommendations on any proposed
changes to the Board to complement the
Company’s corporate strategies;

(c) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(d) to assess the independence of
Independent Non-Executive Directors; and

(e) to make recommendations to the Board
on the appointment or re-appointment
of Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 14 November 2023

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer) and Ms. Tong Jiangxia; and
the Independent Non-Executive Directors are
Mr. Luk Chi Shing, Mr. Leung Fu Hang and
Mr. Chen Liang.
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