Wah Lee Resources Holdings Limited

華利資源控股有限公司
(incorporated in Bermuda with limited liability)

APPOINTMENT OF PROVISIONAL LIQUIDATORS 

OF THE COMPANY ON 20 APRIL 2000

AND

FURTHER DELAY IN PUBLICATION 

OF THE RESULTS OF THE GROUP 

FOR THE YEAR ENDED 30 JUNE 1999 AND 

THE UNAUDITED INTERIM RESULTS OF THE GROUP 

FOR THE SIX MONTHS ENDED 31 DECEMBER 1999

Wah Lee Resources Holdings Limited (the "Company", which together with its subsidiaries, the "Group") announces that pursuant to an Order of the Supreme Court of Bermuda dated 23 March 2000 (the "Order"), provisional liquidators (the "Provisional Liquidators") were to be appointed to the Company and the appointment of the Provisional Liquidators took effect on 20 April 2000.

The Provisional Liquidators will, inter alia, undertake an assessment of the financial position of the Company with the intention of reporting on, amongst other things, the Company's ongoing viability and the possibility of implementing a restructuring. Asian Capital (Corporate Finance) Limited has been appointed as financial adviser to the Company. The directors and the Provisional Liquidators have requested a temporary suspension of trading of the Company's shares on the Stock Exchange of Hong Kong Limited (the "Stock Exchange") at 10:00 a.m. on 25 April 2000 while this exercise is being undertaken.

The Company further announces that the publication of the annual results of the Group for the year ended 30 June 1999 and the unaudited interim results of the Group for the six months ended 31 December 1999, the despatch of the 1999 annual report and the interim report for the six months ended 31 December 1999 of the Company and the fixing of the date of the 1999 annual general meeting will be further delayed and postponed until further notice.

The Company will keep the public informed by making further announcements on the progress of the restructuring as appropriate.

APPOINTMENT OF PROVISIONAL LIQUIDATORS OF THE COMPANY ON 20 APRIL 2000
The Company refers to the Company's announcement dated 24 March 2000 and announces that pursuant to the Order, Nicholas Timothy Cornforth Hill and Wong Tak Man, Stephen of Nelson Wheeler Corporate Advisory Services Limited and R Craig Christensen of Arthur Morris and Co were to be appointed as joint and several provisional liquidators of the Company unless either of the following occurred before 20 April 2000 :

a)
the Company obtaining the unanimous written agreement in principle of the Company's creditors as at 31 January 2000, as identified in a report prepared by KPMG dated 20 March 2000, to participate in a financial reorganisation; or

b)
the Company obtaining the written agreement of a majority of its creditors in number representing 75% in value of the Company's creditors to participate in a scheme of arrangement.

Neither of the above occurred and appointment of the Provisional Liquidators therefore took effect on 20 April 2000. This appointment was confirmed at approximately 8:00 p.m. (Hong Kong time) on 20 April 2000.

The Provisional Liquidators will, inter alia, undertake an assessment of the financial position of the Company with the intention of reporting on, amongst other things, the Company's ongoing viability and the possibility of implementing a restructuring. Asian Capital (Corporate Finance) Limited has been appointed as financial adviser to the Company. The directors and the Provisional Liquidators have requested a temporary suspension of trading of the Company's shares on the Stock Exchange at 10:00 a.m. on 25 April 2000 while this exercise is being undertaken. Pursuant to the Order, the Provisional Liquidators are required, amongst other things, to ascertain and preserve the assets of the Company, to consider and, if appropriate, draft and implement a scheme of arrangement for the Company and to consider and, if appropriate, appoint an informal committee of creditors. The Company will keep the public informed by making further announcements on the progress of the restructuring as appropriate.

DELAY IN RELEASE OF FINANCIAL INFORMATION

The Company further announces that the publication of the annual results of the Group for the year ended 30 June 1999, the unaudited interim results of the Group for the six months ended 31 December 1999, the despatch of the 1999 annual report and the interim report for the six months ended 31 December 1999 of the Company and the fixing of the date of the 1999 annual general meeting will be further delayed and postponed until further notice.

Details of the unaudited consolidated results of the Group for the year ended 30 June 1999 were announced in the announcement of the Company dated 14 December 1999. Based on the unaudited consolidated management accounts of the Group for the year ended 30 June 1999, the Group recorded a loss of approximately HK$58.6 million. The results as shown in the unaudited consolidated management accounts of the Group for the year ended 30 June 1999 may be subject to further changes upon the finalisation of the audit by the auditors. The auditors' report may or may not contain a qualified opinion in respect of the audited financial statements of the Group for the year ended 30 June 1999. Shareholders and warrantholders of the Company and investors are reminded to exercise caution in interpreting the unaudited results as they are unaudited figures only and may be different from the audited results.

Please also refer to the publish version of this announcement in the Hong Kong Standard and Hong Kong Economic Times.

Nicholas Timothy Cornforth Hill

Joint and Several Provisional Liquidator

Wah Lee Resources Holdings Limited

Hong Kong, 28 April 2000
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