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PLACING OF EXISTING SHARES

On 25th May, 2000, Reading entered into the Placing Agreement with BNP Prime Peregrine pursuant to which BNP Prime Peregrine has agreed to act as the placing agent of Reading to procure purchasers for 110,000,000 existing Shares, representing approximately 2% of the existing issued share capital of the Company, at a price of HK$1.20 per Share to parties independent of the directors, chief executive or substantial shareholders of the Company, any of its subsidiaries or their respective associates (as defined in the Listing Rules).

The directors of the Company have noted the decrease in share price and the increase in trading volume of the shares of the Company on 25th May, 2000.  Save as disclosed in this announcement, the Company is not aware of any reason for such movements in the share price and the trading volume of the shares of the Company.

Reference is made to the joint announcement (the "Announcement") made by Internet Capital Group, Inc. ("ICG"), Hutchison Whampoa Limited and ICG AsiaWorks Limited (the "Company") dated 9th March, 2000 in relation to, among other things, the subscriptions (the "Subscription") of new shares of HK$0.10 each of the Company (the "Shares") by ICG, Promising Land International Inc., Li Ka Shing Foundation Limited and Asia Employment Company Limited and the subscription for warrants by ICG, Promising Land International Inc. and Li Ka Shing Foundation Limited.  Terms used in this announcement shall have the same meanings as those defined in the Announcement unless otherwise stated.  

As stated in the Announcement, Reading and International Toys have undertaken to the Company to dispose of 110,000,000 existing Shares to independent third parties within two weeks after completion of the Subscription (which took place on 4th May, 2000) with an aim to restoring the minimum public float of the Company.  As disclosed in the Company's announcement dated 18th May, 2000, at the request of Reading, the deadline for such placing arrangement pursuant to the undertaking given by Reading and International Toys to the Company has been extended from 18th May, 2000 to 29th May, 2000.

On 25th May, 2000, Reading entered into a placing and underwriting agreement ("Placing Agreement") with BNP Prime Peregrine Securities Limited ("BNP Prime Peregrine") pursuant to which BNP Prime Peregrine has agreed to act as the placing agent of Reading to procure purchasers for 110,000,000 existing Shares, representing about 2% of the existing issued share capital of the Company, at a price of HK$1.20 per Share (the "Placing Price") to parties independent of the directors, chief executive or substantial shareholders of the Company, any of its subsidiaries or their respective associates (as defined in the Listing Rules). Each of the placees has agreed to undertake to BNP Prime Peregrine that they will not dispose such Shares for a period of three months after completion of the Placing Agreement.  Reading will undertake to BNP Prime Peregrine that it will not dispose its Shares within three months commencing from the completion of the Placing Agreement, without the prior written consent of BNP Prime Peregrine.  Completion of the Placing Agreement will take place on 30th May, 2000.

Set out below is the shareholding structure of the Company immediately before and immediately following completion of the Placing Agreement:

Shareholder
Existing Shares
Upon completion of the Placing Agreement

ICG
2,752,750,000
50.1%
2,752,750,000
50.1%

Promising Land 
750,750,000
13.7%
750,750,000
13.7%

Asia Employment
338,100,000
6.1%
338,100,000
6.1%

A
3,841,600,000
69.9%
3,841,600,000
69.9%

Dr. Luk Chung Lam and his associates (as defined in the Listing Rules)*
653,900,000
11.9%
543,900,000
9.9% 

Other public shareholders
1,002,455,402
18.2%
1,112,455,402
20.2%

A
5,497,955,402
100.0%
5,497,955,402
100.0%

* the shareholding of Dr. Luk Chung Lam and his associates (as defined in the Listing Rules) will be treated as public holding upon completion of the Placing.

The directors of the Company have noted the decrease in share price and the increase in trading volume of the shares of the Company on 25th May, 2000.  Save as disclosed herein, the directors of the Company wish to state that they are not aware of any reasons for such decrease in the price and increase in the trading volume and there are presently no negotiations or agreements relating to intended acquisitions or realisations by the Company which are discloseable under paragraph 3 of the Listing Agreement and neither is the board of directors of the Company aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or maybe of a price-sensitive nature.


By Order of the Board


Poon Po Shan


Company Secretary

Hong Kong, 25th May, 2000
Please also refer to the published version of this announcement in the (Hongkong Standard)
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