The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.wmf]
POSTPONED RELEASE OF FINAL RESULTS

FOR THE YEAR ENDED 31ST DECEMBER 1999

The Board announces that as the 1999 audited financial information of Wu Holdings will not be available to the Company until June 2000, the consolidated financial statements of the Group for the year ended 31st December 1999 are not expected to be completed until after the Company receives such information of Wu Holdings.

The Company has breached paragraphs 8(1) and 8(2) of the Listing Agreement and as a result of such breach, the Stock Exchange reserves its right to take further action against the Company.

The Requirement

Under paragraph 8(1) of the listing agreement (the "Listing Agreement") made between Sino InfoTech Holdings Limited (the "Company", together with its subsidiaries, the "Group") and The Stock Exchange of Hong Kong Limited (the "Stock Exchange"), the Company is required to send to its shareholders a copy of its annual report including its group accounts together with a copy of the auditors' report thereon, not more than five months after the end of the financial year to which they relate. Accordingly, in respect of the financial year ended 31st December 1999, the Company is required to send to its shareholders its annual report not later than 31st May 2000.

Under paragraph 8(2) of the Listing Agreement, the Company is required to make up its annual accounts to a date falling not more than six months before the date of its annual general meeting. Accordingly, in respect of the financial year ended 31st December 1999, the Company is required to hold its annual general meeting on a date not later than 30th June 2000.

The Circumstances

The Company, through its wholly owned subsidiary, holds 28.84 per cent. of the issued share capital of Wu Holdings Limited ("Wu Holdings") which in turns holds approximately 71 per cent. of the issued share capital of Qiao Xing Universal Telephone, Inc. ("Qiao Xing"), the shares of which are listed on NASDAQ. Qiao Xing is a major subsidiary of Wu Holdings. Wu Holdings is accounted for as an associate of the Group, share of results and net assets of which are material to the Group.

The board of directors of the Company (the "Board") has been informed by Wu Holdings that the consolidated audited accounts of Wu Holdings and its subsidiaries will only be released to the Company after Qiao Xing formally announces its 1999 operating results which are expected to be published in June 2000. The Board believes that the audited financial information of Wu Holdings is essential for the financial statements of the Group to give a true and fair view. As such, it may not be appropriate for the Company to publish a partial unaudited financial information to the market for information. The Board has been informed by the Company's auditors that they are not able to complete the audit of the Group's 1999 financial statements without the audited financial information of Wu Holdings.

On the basis that Wu Holdings will release its 1999 audited financial information to the Company in June 2000, the Board expects that the consolidated financial statements of the Group for the year ended 31st December 1999 will be published on or before 15th July 2000.

The Company has breached paragraphs 8(1) and 8(2) of the Listing Agreement and as a result of the breach, the Stock Exchange reserves its right to take action against the Company.

Director's dealings

The Directors have confirmed to the Company that they have not dealt in any shares of the Company between 1st May 2000 and the date of this announcement. The Directors have given their undertaking to the Stock Exchange that they will not deal in the securities of the Company until the audited final results of the Company for the year ended 31st December 1999 are published.

On behalf of the Board

Sino InfoTech Holdings Limited

Yeh Shuen Ji

Chairman

Hong Kong, 30th May 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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