CABLE & WIRELESS HKT LIMITED

TERMINATION OF JOINT VENTURE WITH STAR TV

Cable & Wireless HKT Limited and Star Television Limited announce that they have jointly decided to terminate their pay television and Internet joint venture.  Termination of the joint venture will not result in any amendment to the offer of Pacific Century CyberWorks Limited to acquire the entire issued capital of Cable & Wireless HKT Limited through a wholly-owned subsidiary, which is the subject of the Composite Document posted to shareholders of Cable & Wireless HKT on 26 May 2000.
Cable & Wireless HKT Limited ("Cable & Wireless HKT" or the "Company") and Star Television Limited  ("Star TV") today announced that they have jointly decided to terminate their pay television and Internet joint venture.

Under the terms of the Termination Agreement signed by the parties on 2 June 2000, Cable & Wireless HKT and Star TV have agreed that neither party nor any of their respective affiliates shall be liable to any other party in respect of any rights, obligations, liabilities or claims under the Framework Agreement they entered into on 18 January 2000, except for any incremental costs agreed to be incurred by the interim board of directors of the joint venture since 18 January 2000 for the principal purpose of developing new businesses for the joint venture.  Any such agreed incremental costs shall be borne by the parties in proportion to their intended initial ownership of the joint venture company, namely 60% by Cable & Wireless HKT and 40% by Star TV. The Company's share of these costs is not expected to exceed US$3 million (approximately HK$23 million). The parties have not made any capital investment in the joint venture and are under no obligation to make any contribution other than the agreed incremental costs described above.

Cable & Wireless HKT and Star TV wish to express their appreciation to the employees from both companies for their tireless efforts to make the original vision of the joint venture a reality. All the full time employees of the joint venture were seconded from Cable & Wireless HKT and from Star TV or other companies within the News Corporation group on an interim basis.  The employees of Cable & Wireless HKT and Star TV and/or News Corporation group companies who have been seconded to the joint venture on an interim basis will resume their employment with their respective companies, and there will be no layoffs or redundancies of any employees of Cable & Wireless HKT as a result of the termination of the joint venture. The Company understands that the same applies to employees of Star TV and News Corporation group companies who were seconded to the joint venture. 

Cable & Wireless HKT will continue to provide its market-leading NETVIGATOR Internet and iTV services.  Further announcements regarding plans for the future development of these services will be made when appropriate.

Termination of the joint venture will not result in any amendment to the offer of Pacific Century CyberWorks Limited to acquire the entire issued capital of Cable & Wireless HKT through a wholly-owned subsidiary, which is the subject of the Composite Document posted to shareholders of the Company on 26 May 2000. 

On behalf of the Board

Donald J Hess

Company Secretary

Hong Kong, 2 June 2000

The Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement in so far as it relates to the Company and the Pacific Century CyberWorks offer and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement the inclusion of which would make any statement in this announcement  misleading.
