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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

HIKARI TSUSHIN INTERNATIONAL LIMITED

(Incorporated in Bermuda with limited liability)

CONNECTED TRANSACTION

Acquisition of shares in IAnternet Auction Co., Ltd.,

a company engaged in the establishment and

operation of internet auction web sites

Summary

Pursuant to the Undertaking, HT has offered the Sale Shares to the Company and the Company concluded the Agreement with HT which provides for the acquisition of the Sale Shares from HT for an aggregate amount cash consideration of KRW1,125,000,000 (equivalent to approximately HK$7,867,133).  The Sale Shares represent approximately 0.36 per cent. of the existing issued share capital of Internet Auction Co., Ltd. ("IACL"), a company incorporated in the Republic of Korea and engaged in the establishment and operation of internet auction web sites.  It is currently expected that IACL Shares (including the Sale Shares) will be listed on KOSDAQ Securities Market in the Republic of Korea on 13 June, 2000 and that trading of such shares will commence on 15 June, 2000.

The consideration for the Acquisition was equivalent to the purchase price paid by HT to independent third parties for acquisition of the Sale Shares by HT in January 2000.  Unless otherwise agreed between HT and the Company, completion of the Acquisition will take place on 12 June, 2000.

Since HT became the controlling shareholder of the Company (which as at the date of this announcement holds approximately 51 per cent. of the issued share capital of the Company), the Group has focussed on expanding its businesses into a range of internet, internet-related, mobile phone and mobile phone-related activities and it has been actively looking for suitable investment opportunities.  As IACL is a leading internet auction web site operator in the Republic of Korea, the Acquisition is in line with the business strategies of the Group.

As HT is the controlling shareholder of the Company, the Acquisition constitutes a connected transaction for the Company under the Listing Rules.  Pursuant to Rule 14.25(1) of the Listing Rules, the Company is required to make this announcement and disclose details of the Acquisition in its annual report for the financial year ending 31 March, 2001.

THE AGREEMENT

Date:
9 June, 2000

Parties

Vendor:
Hikari Tsushin, Inc

Purchaser:
Hikari Tsushin International Limited

Assets to be acquired:
45,000 shares of KRW500 each in IACL representing approximately 0.36 per cent. of the existing issued share capital of IACL

Consideration:
KRW1,125,000,000 (equivalent to approximately HK$7,867,133), representing KRW25,000 per Sale Share (equivalent to approximately HK$175 per Sale Share), which shall be payable in full by way of cash upon Completion

Completion:
completion of the transfer of Sale Shares from HT to the Company will, unless otherwise agreed between HT and the Company, take place on 12 June, 2000.

BASIS UPON WHICH THE CONSIDERATION WAS DETERMINED

Pursuant to the Undertaking, HT has undertaken to the Company (inter alia) not to acquire further interests in companies engaged in internet or internet-related or mobile phone or mobile phone-related activities in the Asian Pacific region (excluding Japan) unless, subject to the consents of the investee companies, such opportunities have first been offered to the Company on terms no less favourable than those available to HT and which have been refused by the Company on the basis that the Company would only exercise the right of first refusal if so approved by the independent non-executive directors.  Such right of first refusal also covered any investment opportunities and/or investments made by HT during the period from 28 December, 1999 to 10 March, 2000.  In accordance with the Undertaking, HT has offered to sell and transfer the Sale Shares to the Company at the same price as that paid by HT when HT acquired the Sale Shares from independent third parties in January 2000.

The Acquisition and the Agreement were approved by the Board on 9 June, 2000.  The Board, including two of its independent non-executive Directors, is of the view that the Acquisition is in the interest of the Company and that the Agreement is on better than normal commercial terms because (inter alia) the Sale Shares will be acquired by the Company at the purchase consideration of KRW25,000 per Sale Share and the issue price is KRW40,000 per IACL Share at the initial public offering of IACL.  Further details in relation to the initial public offering of IACL are disclosed in the section headed "Information on IACL" below.  The Board, including two of its independent non-executive Directors, is of the further view that the terms of the Agreement are fair and reasonable as far as the Company is concerned.

REASONS FOR THE ACQUISITION

Since HT became the controlling shareholder of the Company (which as at the date of this announcement holds approximately 51 per cent. of the issued share capital of the Company), the Group has focussed on expanding its businesses into a range of internet, internet-related, mobile phone and mobile phone-related activities and has been actively looking for suitable investment opportunities.  As IACL is a leading internet auction web site operator in the Republic of Korea, the Acquisition is in line with the business strategies of the Group.

INFORMATION ON IACL

IACL operates leading internet online auction sites with more than 80% market share in the Republic of Korea.  It offers various kinds of auction such as reverse auction, synergy auction, event auction, brand auction as well as standard auction, and plans to launch head hunting and chatting auction in the near future.  It generates revenue from various sources such as C2C, B2C and B2B commission fees, additional listing service fees, event fee, advertising, etc.

IACL has filed a registration with the Financial Supervisory Commission of the Republic of Korea for the initial public offering of 2,510,000 new IACL Shares at the issue price of KRW40,000 per IACL Share.  An application has been made for the listing of IACL Shares on KOSDAQ Securities Market in the Republic of Korea.  Subject to certain procedural requirements, it is currently expected that IACL Shares will be listed on KOSDAQ Securities Market in the Republic of Korea on 13 June, 2000 and the trading of IACL Shares will commence on 15 June, 2000.

GENERAL

As at the date of this announcement, HT holds approximately 51 per cent. of the issued share capital of the Company.  Under the Listing Rules, the Acquisition constituted a connected transaction for the Company.  Pursuant to Rule 14.25(1) of the Listing Rules, the Company is required to make this announcement and disclose details of the Acquisition in its annual report for the financial year ending 31 March 2001.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the context requires otherwise:

"Acquisition"
the acquisition of the Sale Shares by the Company pursuant to the Agreement

"Agreement"
the agreement relating to the sale and purchase of the Sale Shares entered into between HT and the Company on 9 June, 2000

"Board" or "Director(s)"
the board of directors or the director(s) of the Company respectively

"Company"
Hikari Tsushin International Limited, a company incorporated in Bermuda with limited liability, the shares of which are listed on the Stock Exchange

"Completion"
completion of the sale and purchase of the Sale Shares in accordance with the terms of the Agreement

"Group"
the Company and its subsidiaries

"HT"
Hikari Tsushin, Inc., a company incorporated in Japan and a controlling shareholder of the Company

"IACL"
Internet Auction Co. Ltd., a company incorporated in the Republic of Korea and engaged in the establishment and operation of internet auction web sites

"IACL Shares"
ordinary shares in IACL

"KRW"
Korean won, the lawful currency of the Republic of Korea

"Listing Rules"
the Rules Governing the Listing of Securities on the Stock Exchange

"Sale Shares"
45,000 IACL Shares

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"Undertaking"
an undertaking issued by HT on 10 March, 2000 in favour of the Company, details of which are disclosed in the section headed "Basis upon which the consideration was determined".

For the purpose of this announcement, unless otherwise indicated, an exchange rate of HK$1:KRW143 has been used for the purpose of illustration and no representation is made that any amount has been, could have been or may be exchanged, at such or any other rate, or at all.

By Order of the Board of

Hikari Tsushin International Limited

Masahide Saito

Chairman

Hong Kong, 9 June, 2000

Please also refer to the published version of this announcement in the Hong Kong iMail.
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