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CIL Holdings Limited

(incorporated in Bermuda with limited liability)

FURTHER DELAY IN THE PUBLICATION OF THE RESULTS OF THE GROUP

FOR THE YEAR ENDED 30 JUNE 1999 AND THE SIX MONTHS ENDED

31 DECEMBER 1999 AND DESPATCH OF THE ANNUAL REPORT

The announcement of the final results of CIL Holdings Limited for the year ended 30 June 1999 and the interim results for the six months ended 31 December 1999 will be further deferred for the reasons set out below.

The delay in the publication of the audited consolidated final results has constituted a breach of the Listing Rules. In this regard, The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has indicated that the extension will not be granted and has expressly reserved its rights to take appropriate action against the Company and/or the Directors.

It is anticipated that the interim results for the period ended 31 December 1999 will be announced between the period from 7 August 2000 and 28 August 2000. This will also constitute a breach of the Listing Rules and the Stock Exchange has indicated that the extension will not be granted and has expressly reserved its rights to take appropriate action against the Company and/or the Directors.

Further to our announcements of 30 November 1999, 23 December 1999, 31 January 2000, 14 March 2000 and 4 May 2000 respectively regarding the publication of the final results for the year ended 30 June, 1999, the board of directors (the "Directors") of CIL Holdings Limited (the "Company", which together with its subsidiaries, the "Group") announces that due to the departure of certain staff in the accounting department recently, interruption and delay has been caused in coordination with the auditors in the course of finalising their audit of the Group's accounts. Given that the new accounting staff will need additional time to familiarize with the Company's accounting operation and system, the final results and interim results for publication have been further delayed. 

The final results for the year ended 30 June 1999 will be published on or before 28 July 2000. Accordingly, the annual report of the Company is expected to be sent to shareholders on or before 9 August 2000.

Since the Listing Agreement requires the annual report to be despatched to the Company's shareholders within five months of the year end, the Company is in breach of this requirement and the Stock Exchange has indicated that the extension of time will not be granted and has expressly reserved its rights to take appropriate action against the Company and/or the Directors for such breach. 

The Directors are of the view that as more resources of the Group should be diverted towards the completion of the final results, it is also anticipated that the interim results of the Company for the period ended 31 December 1999 will have to be delayed and will be announced between the period from 7 August 2000 and 28 August 2000. This will also constitute a breach of the Listing Rules and the Stock Exchange has indicated no waiver will be granted and has expressly reserved its rights to take appropriate action against the Company and/or the Directors.

The Directors have not dealt in any shares of the Company ("Shares") since 25 January 2000 and undertake to the Stock Exchange that they will not deal in any Shares until the audited consolidated final results for the year ended 30 June 1999 and the interim results for the period ended 31 December 1999 are published.

In the meantime, shareholders and investors are urged to exercise extreme caution in dealing in the shares of the Company.

By order of the board of

CIL Holdings Limited

Joseph Szeto

Chairman and Managing Director

Hong Kong, 22 June 2000
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