The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

CABLE & WIRELESS HKT LIMITED

(Incorporated in Hong Kong with limited liability)

SHAREHOLDERS APPROVE SCHEME OF ARRANGEMENT TO 

IMPLEMENT MERGER WITH PACIFIC CENTURY CYBERWORKS LIMITED


[SUMMARY BOX]

On 25 May 2000, the Board of Directors of Cable & Wireless HKT Limited (the “Company”) announced that it had unanimously resolved to recommend to the Company's shareholders that they accept the offer by Doncaster Group Limited, a wholly-owned subsidiary of Pacific Century CyberWorks Limited ("PCCW"), a company listed on The Stock Exchange of Hong Kong Limited, to acquire the entire issued share capital of the Company (the “Offer”).  The Board had also confirmed that the Offer would be put to the Company’s shareholders by way of a scheme of arrangement proposed by the Company (the “Scheme”) which, upon completion, would result in the Company becoming a wholly-owned indirect subsidiary of PCCW (the "Merger").

Full details of the Offer and the proposed Merger, together with a full explanation of the views of the Board and a committee of independent directors, the advice of the independent financial adviser to the independent directors, and the potential benefits and risks of the proposed Merger, were posted to the shareholders of the Company in a detailed circular (the “Composite Document”) on 26 May 2000.

At a special meeting of shareholders convened by order of the High Court of the Hong Kong Special Administrative Region on 3 July 2000 (the “Court Meeting”), the shareholders approved the Scheme in accordance with the requirements of the Companies Ordinance.  At a separate Extraordinary General Meeting of shareholders convened on 3 July 2000, the shareholders approved the steps required for the implementation of the Scheme, as well as the steps necessary for the early exercise of options held under the Company's employee share option scheme.

At the Court Meeting, 97.36% of the shareholders by number representing 99.90% in value of the shareholders present and voting voted in favour of the Scheme.

The Company will now file a petition with the Court seeking the Court’s sanction of the Scheme pursuant to Section 166 of the Companies Ordinance.  It is currently expected that, subject to the order of the Court, a hearing of the Company’s petition will be held on 25 July 2000.

Further announcements will be made when appropriate.

SHAREHOLDERS AND INVESTORS SHOULD EXERCISE CAUTION WHEN DEALING IN THE SECURITIES OF THE COMPANY.

At the request of the Company, trading in the Company’s shares on The Stock Exchange of Hong Kong Limited was suspended at 10:00 a.m. on 3 July 2000.  The Company has requested that trading in the Company’s shares be resumed from 2:30 p.m. on 3 July 2000.

On behalf of the Board

Donald J Hess

Company Secretary

Hong Kong, 3 July 2000

The Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement the inclusion of which would make any statement in this announcement  misleading.
Cable & Wireless HKT Limited and Star Television Limited announce that they have jointly decided to terminate their pay television and Internet joint venture.  Termination of the joint venture will not result in any amendment to the offer of Pacific Century CyberWorks Limited to acquire the entire issued capital of Cable & Wireless HKT Limited through a wholly-owned subsidiary, which is the subject of the Composite Document posted to shareholders of Cable & Wireless HKT on 26 May 2000.Cable & Wireless HKT announces that its shareholders have approved its proposed merger with Pacific Century CyberWorks Limited.  The Company’s shareholders also voted to amend the Company’s Share Option Scheme to permit the early exercise of employee options to acquire the Company’s shares.





The Company will now file a petition with the Court seeking the Court’s sanction of the Scheme pursuant to Section 166 of the Companies Ordinance.  It is currently expected that, subject to the order of the Court, a hearing of the Company’s petition will be held on 25 July 2000.





At the request of the Company, trading in the Company’s shares on The Stock Exchange of Hong Kong Limited was suspended at 10:00 a.m. on 3 July 2000.  The Company has requested that trading in the Company’s shares be resumed from 2:30 p.m. on 3 July 2000.





At the Court Meeting, 97.36% of the shareholders by number representing 99.90% in value of the shareholders present and voting voted in favour of the Scheme.














