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JOINT ANNOUNCEMENT 

Termination of the Subscription Agreement

On 18 July 2000 Marble King informed the Company in writing that the Condition Precedent (as defined below) was not fulfilled and it exercised its rights to terminate the Subscription Agreement forthwith and reserves all its rights thereunder.

The shareholders of the Company and potential investors should exercise caution when dealing in the shares of the Company.

Trading in the shares of the Company on the Stock Exchange was suspended at the request of the Company with effect from 10:00 a.m. on Wednesday, 19 July 2000 pending release of this announcement. Application has been made by the Company to the Stock Exchange for the resumption of trading in the shares of the Company with effect from 10:00 a.m. on Thursday, 20 July 2000.

Unless otherwise stated, the terms used in this announcement shall have the same meanings as those defined in the joint announcement of Kin Don Holdings Limited (the "Company") and Marble King International Limited ("Marble King") dated 29 June 2000 (the "Announcement") relating to the proposed subscription for 1,200,000,000 Ordinary Shares and 3,400,000,000 Convertible Preference Shares by Marble King at a price of HK$0.05 per Ordinary Share and HK$0.05 per Convertible Preference Share (on a partly paid basis), respectively (the "Subscription Agreement"), the application for the Whitewash Waiver and Capital Reorganisation.

One of the conditions precedent to the Completion is that Marble King having reasonably satisfied with the result of the due diligence exercise carried out by Marble King in respect of the assets, liabilities and business of the Group such that the consolidated net tangible assets value of the Group as at 31 May 2000 was not less than HK$20,000,000 (the "Condition Precedent").

During the due diligence exercise, it was revealed that the Group's unaudited consolidated net tangible assets value as at 31 May 2000 was less than HK$20,000,000 and therefore the Condition Precedent was not fulfilled. Under the Subscription Agreement, if the conditions precedent are not fulfilled or waived by Marble King on or before 30 September 2000, Marble King will be entitled to terminate the Subscription Agreement. Marble King did not waive the Condition Precedent and informed the Company in writing on 18 July 2000 to terminate the Subscription Agreement forthwith and reserved all its rights thereunder.

As at 31 March 2000, the Group had outstanding borrowings of HK$157 million of which HK$106 million fall due within one year. Since the capital injection contemplated by the Subscription Agreement will not be available, the directors of the Company is now considering various possible fund raising methods (either in equity or debt) to improve the working capital position of the Group. However, no negotiation or discussion on such methods has commenced. Further announcement will be made by the Company if and when appropriate.

With the termination of the Subscription Agreement, the Capital Reorganisation will not proceed.

Shareholders of the Company and potential investors should exercise caution when dealing in the shares of the Company and are advised to consult their advisers if they think fit.

Trading in the shares of the Company on the Stock Exchange was suspended at the request of the Company with effect from 10:00 a.m. on Wednesday, 19 July 2000 pending release of this announcement. Application has been made by the Company to the Stock Exchange for the resumption of trading in the shares of the Company with effect from 10:00 a.m. on Thursday, 20 July 2000.

By Order of the board of
By Order of the board of

Kin Don Holdings Limited
Marble King International Limited

Wei Cheng Wen
Johnny Or Wai Sheun

Director
Director

Hong Kong, 19 July 2000

The directors of the Company jointly and severally accept full responsibility for the accuracy of information (other than that relating to Marble King) contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and that there are no other facts not contained in this announcement, the omission of which would make any statement in the announcement misleading.

The directors of Marble King jointly and severally accept full responsibility for the accuracy of information (other than that relating to the Company) contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and that there are no other facts not contained in this announcement, the omission of which would make any statement in the announcement misleading.
Please also refer to the published version of this announcement in the (Hong Kong iMail)
PAGE  
 
  Page 1 of 1


KIN DON   MARBLE KING –JOINT ANNOUNCEMENT



( 20 July 2000 )


