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 Capital Automation Holdings Limited

(Incorporated in Bermuda with limited liability)

Announcement

Rocard sold 50 million shares (representing approximately 31.8% of the total issued shares of the Company) at a price of HK$1.12 per share to Golden Mount Limited and now owns approximately 1.7% of the total issued shares.

Rocard and Mr. Chan (director of the Company and director and controlling shareholder of Rocard) intend to sell their remaining shares totalling approximately 4.1% of the total issued shares of the Company to independent third party/parties as soon as possible.

Shareholders and investing public are advised to exercise extreme caution when dealing in the shares of the Company.

On 28 July 2000 the Company is advised by its major shareholder which owned approximately 33.5% of the total issued shares of the Company before the under mentioned sale, Rocard Corporation ("Rocard"), that Rocard has sold 50,000,000 shares (the "Sale Shares") at HK$1.12 per share (the "Sale Price") to Golden Mount Limited (the "Purchaser"). The Sale Shares represent approximately 31.9% of total issued shares of the Company and the "Sale Price" represents a premium of approximately 34.9% and 50.9% over the closing price and the last 5 days average closing price per share of HK$0.83 and HK$0.742 respectively as quoted on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") on and ended on 28 July 2000.

The Company has been verbally informed by the Purchaser that the Purchaser is beneficially owned by Mr. Chim Pui Chung ("Mr. Chim"), that it intends to hold the Sale Shares as a short term investment and it does not intend to nominate any person(s) to the board of directors of the Company. There will be no resignation of existing directors or senior management after the above disposal of the Sale Shares. As defined in the Rules Governing the Listing of Securities on the Stock Exchange, the purchaser is an independent third party and is not connected with any of the directors, chief executive or substantial shareholders of the Company and any of their respective associates.

After inquiries, the Company has been verbally informed that Mr. Chim does not hold any shares in the Company other than the Sale Shares, and that MegaCapital Limited (owned by Mr. Robert T. H. Lee) and Jumbo Profit Investments Limited (owned by Mandarin Resources Corporation Limited) which acquired 5,000,000 shares and 15,000,000 shares respectively in the Company from Rocard on 23 June 2000, as announced by the Company on 26 June 2000, have subsequently sold 2,000,000 shares and 15,000,000 shares respectively prior to 28 July 2000. The remaining 3,000,000 shares now held by MegaCapital Limited represents approximately 1.9% of the total issued shares of the Company.

After the disposal of the Sale Shares, Rocard now owns approximately 1.7% of the total issued shares of the Company. In addition, Mr. Chan Ngan Hoi ("Mr. Chan"), a director of the Company and the director and controlling shareholder of Rocard, personally owns about another 2.4% of the total issued shares of the Company. Rocard and Mr. Chan intend to sell all the remaining shares in the Company to independent third party/parties as soon as possible.

Shareholders of the Company and the investing public are advised to exercise extreme caution when dealing in the shares of the Company.

The directors of the Company jointly and severally accept full responsibility for the accuracy of information contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

By order of the board of

CAPITAL AUTOMATION HOLDINGS LIMITED

Ng Wai Chi

Company Secretary

Hong Kong SAR, 28 July 2000

Please also refer to the published version of this announcement in the i Mail dated 29/7/2000.
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