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Global Applied Technologies Holdings Limited

環球應用科技集團有限公司*

(incorporated in Bermuda with limited liability)

COMPLETION OF ISSUE OF TRANCHE 1 (US$13 MILLION) OF

US$16 MILLION 3% CONVERTIBLE BONDS DUE 2003

and

GRANT OF OPTIONS FOR THE SUBSCRIPTION OF 

UP TO 12.5 MILLION NEW SHARES

Further to the announcement of the Company dated 30 August 2000, the Directors are pleased to announce that the Company has on 1 September 2000 completed its issue of the Tranche 1 Bonds to Credit Suisse First Boston (Hong Kong) Limited and The SCM Growth Fund II L.P..  The Tranche 1 Bonds comprised US$13 million of the US$16 million 3% convertible bonds due 2003.  
Completion of the subscription of the remaining bonds in the principal amount of US$3 million, the Tranche 2 Bonds, is expected to take place on or about 22 September 2000,
On 2 September 2000, the Company issued separate Option Agreements to CSFB and SCM.
Under the Option Agreements, the Company has granted options to CSFB and SCM for the subscription of up to 12.5 million shares of HK$0.10 each in the Company (as to 50% each for CSFB and SCM).  The options were granted from the time of issue of the Option Agreements.
The exercise price for the subscription of each share is 125% of the average closing prices of the shares of the Company for the 40 business day period ended on the day immediately before the date of the Option Agreements, subject to adjustment.  
CSFB and SCM are both independent third parties and are not connected with any director, chief executive or substantial shareholder of the Company or any of its subsidiaries.
The Option Agreements were issued, and the shares falling to be issued upon an exercise of the option under the Option Agreements will be issued pursuant to the general mandate granted to the directors of the Company at the special general meeting of the Company held on 16 March 2000.
Issue of convertible bonds

Reference is made to the Company's announcement dated 30 August 2000.

The Directors are pleased to announce that the Company has on 1 September 2000 completed its issue of the Tranche 1 Bonds to Credit Suisse First Boston (Hong Kong) Limited ("CSFB") and The SCM Growth Fund II L.P. ("SCM"). The Tranche 1 Bonds comprised US$13 million of the US$16 million 3% convertible bonds (the "Bonds") due 2003. 

Completion of the subscription of the remaining bonds in the principal amount of US$3 million, the Tranche 2 Bonds, is expected to take place on or about 22 September 2000.

Option Agreement in favour of Credit Suisse First Boston (Hong Kong) Limited

Date:
2 September 2000, being the date on which an Option Agreement for CSFB was issued by the Company to CSFB and on which CSFB's option to subscribe for the CSFB Option Shares (as defined below) was granted



Parties:
The Company as grantor and CSFB as grantee



Maximum number of Shares 
6,250,000 shares of HK$0.10 each in the Company 



to be subscribed:
(the "CSFB Option Shares"; and a share of HK$0.10 each in the Company is referred to as a "Share"), representing approximately 0.58% of the existing issued share capital of the Company and 0.56% of the enlarged issued share capital of the Company of 1,115,914,320 shares (assuming all the conversion rights attaching to the Bonds are exercised in full at a price of HK$2.75 per share).



Exercise period:
From (and including) 2 September 2000 (provided that the delivery shall not be required earlier than the date of grant of approval by the Stock Exchange for the listing of the Option Shares on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") (which date shall not in any event fall after 30 calendar days after 2 September 2000)) up to (and including) 1 September 2003.



Exercise price:
125% of the average closing prices of the Shares for the 40 business day period ended on 31 August 2000, being the day before completion of the issue of the Tranche 1 Bonds.



Option Agreements in favour of The SCM Growth Fund II L.P.

Two separate agreements have been entered into with SCM for the grant of options to it.

Date:
2 September 2000, being the date on which separate Option Agreements for SCM was issued by the Company to it and on which SCM's options to subscribe for the SCM Tranche 1 Option Shares and the SCM Tranche 2 Option Shares (both expressions as defined below) were granted



Parties:
The Company as grantor and SCM as grantee



Maximum number of Shares 
6,250,000 shares of HK$0.10 each in the Company 



  to be subscribed:
(the "SCM Option Shares"). One Option Agreement is for 3,906,250 Shares (the "SCM Tranche 1 Option Shares"); and the other Option Agreement is for 2,343,750 Shares (the "SCM Tranche 2 Option Shares"). The ratio of the number of SCM Tranche 1 Option Shares to the SCM Tranche 2 Option Shares is the same as the proportion of the Tranche 1 Bonds and the Tranche 2 Bonds agreed to be subscribed by SCM under the subscription agreement of 30 August 2000, representing approximately 0.58% of the existing issued share capital of the Company and 0.56% of the enlarged issued share capital of the Company of 1,115,914,320 shares (assuming all the conversion rights attaching to the Bonds are exercised in full at a price of HK$2.75 per share).



Exercise period:
Same as for the CSFB Option Shares.




As regards the SCM Tranche 2 Option Shares, the option for the subscription of those shares is subject to SCM actually completing its subscription of the Tranche 2 Bonds. Accordingly, the SCM Tranche 2 Option Shares cannot be allotted and issued prior to completion of the issue of the Tranche 2 Bonds. In addition, the exercise period in respect of the SCM Tranche 2 Option Shares commences on the closing date of the Tranche 2 Bonds.



Exercise price:
Same as for the CSFB Option Shares.

Independence of CSFB and SCM

Both CSFB and SCM are independent third parties who are not connected with any director, chief executive or substantial shareholder of the Company or any of its subsidiaries.

Ranking of Option Shares

The CSFB Option Shares and the SCM Option Shares, upon their allotment and issue, will rank pari passu in all respects with all the shares of the Company then in issue.

Listing

No application will be made for the listing of, or permission to deal in, the subscription rights under the Option Agreements. Application will be made to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in, the Option Shares.

General mandate

The CSFB Option Shares and the SCM Option Shares to be issued upon the exercise of the respective option agreements will be issued pursuant to the general mandate (the "General Mandate") granted to the directors of the Company at the special general meeting of the Company held on 16 March 2000. As at the date of this announcement, the General Mandate has not been exercised, except in relation to the issue of the US$16 million 3% convertible bonds due 2003 announced by the Company in its announcement dated 30 August 2000.

An exercise in full of the Options will result in an allotment and issue of 12.5 million Shares, equivalent to about 1.17% of the existing issued capital of the Company, or 1.15% of the issued capital of the Company as enlarged by the allotment and issue of the Option Shares.

Use of proceeds

The net proceeds from the exercise of the Options, which is estimated to be about HK$35.5 million, will be used as part of the general working capital of the Company.

By Order of the Board

Global Applied Technologies Holdings Limited

Kwong Wui Chun

Chairman

Hong Kong, 2 September 2000
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