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Interchina Holdings Company Limited

國中控股有限公司

("the Company")

(incorporated in Hong Kong with limited liability)

PLACING OF EXISTING SHARES BY WLDC

TO RESTORE MINIMUM PUBLIC FLOAT

Pursuant to a placing agreement dated 28th September, 2000 entered into between WLDC and Shenyin Wanguo, an aggregate of 175,595,000 ordinary shares of HK$0.10 each in the capital of the Company (the "Shares") at HK$0.35 per Share, representing approximately 4.66% of the issued share capital of the Company held by WLDC were placed to a total of 75 investors.  After the completion of the Placing, the public float of the Shares of the Company will not be less than 25% of the issued share capital of the Company.

At the request of the Company, dealing in the Shares on the Stock Exchange was suspended with effect from 10:00 a.m. on 28th September, 2000.  Application has been made to resume trading in the Shares from 10:00 a.m. on 29th September, 2000.

Reference is made to the Company's press announcement dated 31st August, 2000.  

The Directors wish to announce that it has been informed by Wealth Land Development Corp. ("WLDC"), a controlling shareholder of the Company that pursuant to a placing agreement dated 28th September, 2000 entered into between WLDC and Shenyin Wanguo Capital (Hong Kong) Limited ("Shenyin Wanguo"), an aggregate of 175,595,000 existing Shares ("Placing Shares") representing approximately 4.66% of the issued share capital of the Company held by WLDC were placed to a total of 75 investors (the "Placees") who are independent of and not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Listing Rules")).

PLACING AGREEMENT DATED 28TH SEPTEMBER, 2000

Parties

Vendor
:
WLDC

Placing agent
:
Shenyin Wanguo

Placees
:
The Placees are independent of and not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates (as defined in the Listing Rules).

Number of Placing Shares
:
175,595,000 Shares held by WLDC, representing approximately 4.66% of the Company's issued share capital.

Placing price
:
HK$0.35 per Share, representing a discount of approximately 11.4% of the closing price of HK$0.395 quoted on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") on 27th September, 2000  and a discount of approximately 14.9% of the ten days average closing price of HK$0.4115 immediate before the suspension of trading of the Shares on the Stock Exchange.

SHAREHOLDING STRUCTURE

After the completion of the placement of 175,595,000 Placing Shares held by WLDC to the Placees, WLDC and its concerted parties' shareholdings in the Company will decrease from approximately 79.57% to approximately 74.91% and the public float will increase from approximately 20.43% to approximately 25.09% accordingly.

REASON FOR THE PLACEMENT

The reason for the placement of 175,595,000 Placing Shares held by WLDC to independent third parties is to restore the minimum public float of the Company as it is required to restore the public float to a minimum of 25% by no later than 29th September, 2000 as stipulated in a temporary waiver granted by the Stock Exchange to the Company from strict compliance with Rule 8.08 of the Listing Rules.

Shareholders and potential investors are advised to exercise caution when dealing in the Shares.

SUSPENSION AND RESUMPTION OF TRADING OF THE SHARES

At the request of the Company, dealing in the Shares on the Stock Exchange was suspended with effect from 10:00 a.m. on 28th September, 2000.  Application has been made to resume trading in the Shares from 10:00 a.m. on 29th September, 2000.


By order of the Board


INTERCHINA HOLDINGS COMPANY LIMITED


國中控股有限公司


He Xue Chu


Director

Hong Kong, 28th September, 2000
Please also refer to the published version of this announcement in the (South China Morning post)
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