CHINA CYBERPORT LIMITED


The Stock Exchange of Hong Kong Limited (the "Stock Exchange") takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liabilities whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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中國數碼港有限公司*


(incorporated in Hong Kong with limited liability)
(incorporated in Bermuda with limited liability)

China Internet Global Alliance Limited ("CIGA") and China CyberPort Limited ("CCP"), a 69.9% subsidiary of CIGA, had been notified by Mr. Oei Hong Leong ("Mr. Oei"), the chairman and controlling shareholder of CIGA, that he and his associates (as defined in the Rules Governing the Listing of Securities on the Stock Exchange (the "Listing Rules")) had entered into the following agreements:

(i)
the conditional sale and purchase agreement dated 26th September, 2000 (the "Agreement I") and the supplemental agreement dated 28th September, 2000 (the "Supplemental Agreement") with Powervote Technology Limited ("Powervote") in relation to the disposal of 532,600,000 shares in CIGA, representing about 11.55% of the issued share capital of CIGA, for a consideration of HK$0.80 per share (the "Disposal I"); and

(ii)
the conditional sale and purchase agreement dated 28th September, 2000 (the "Agreement II") with Great Decision Limited ("Great Decision") in relation to the disposal of 804,400,000 shares in CIGA, representing about 17.45% of the issued share capital of CIGA, for a consideration of HK$0.80 per share (the "Disposal II").

Mr. Oei will cease to be the controlling shareholder of CIGA upon completion of the above agreements (the "Completion"). Powervote is a wholly-owned subsidiary of Hanny Holdings Limited ("Hanny"). Great Decision is a wholly-owned subsidiary of Paul Y. - ITC Construction Holdings Limited ("Paul Y."). The shares of Hanny and Paul Y. are listed on the Stock Exchange.

Trading of CIGA's shares and CCP's shares was suspended with effect from 10:00 a.m. on Wednesday, 27th September, 2000 pending release of this announcement. Application has been made to the Stock Exchange for the resumption of trading of each of CIGA's shares and CCP's shares at 10:00 a.m. on Tuesday, 3rd October, 2000.
CIGA and CCP were further advised by Mr. Oei of the following main terms of the Agreement I, the Supplemental Agreement and the Agreement II:

Agreement I and Supplemental Agreement

Vendors:
(i)
Chip Lian Investments (HK) Limited ("Chip Lian") which is 100% beneficially owned by Mr. Oei and his spouse;

(ii)
Calisan Developments Limited ("Calisan") which is wholly-owned by Sanion Enterprises Limited ("Sanion"); and

(iii)
Sanion which is 100% beneficially wholly-owned by Mr. Oei.

Vendor Guarantor:

Mr. Oei, the chairman and controlling shareholder of CIGA, beneficially owning 2,133,213,585 shares of CIGA through his personal and beneficial interest in the vendors, representing about 46.27% of the entire issued share capital of CIGA.

Purchaser:

Powervote, a company incorporated in the British Virgin Islands and a wholly-owned subsidiary of Hanny. Shares of Hanny are listed on the Stock Exchange. As informed by Hanny, as at the date of this announcement, Hanny and its subsidiaries do not hold any shares in CIGA.

Assets disposed

A total of 532,600,000 shares in CIGA, representing about 11.55% of the issued share capital of CIGA (the "Sale Shares I").

Consideration for the Sale Shares I and payment terms

The total consideration payable by Powervote for the Sale Shares I pursuant to the Agreement I and Supplemental Agreement is HK$426,080,000, which will be satisfied by way of (i) a cash deposit of HK$51,272,000 placed with an independent escrow agent upon the signing of the Agreement I; (ii) the delivery upon completion of the Disposal I a banker's draft in respect of HK$161,768,000; and (iii) the delivery upon completion a six months interest bearing promissory note of HK$213,040,000 at an interest rate of 7.5% per annum to be issued in favour of the vendors and secured by the Sale Shares I and guaranteed by Hanny.

Conditions precedent

The Agreement I is conditional upon the simultaneous completion of the Agreement II, and clearance from the Securities and Futures Commission ("SFC") that a general offer will not be required to be made by Powervote or Great Decision in respect of all the outstanding shares of CIGA under Rule 26 of the Codes on Takeovers and Mergers (the "Takeover Code") and the Stock Exchange not having notified CIGA that CIGA's listing status will or may be withdrawn on or as a result of the completion of the Agreement I, the Agreement II and the Namble Agreement (as defined below), save for the reason that there will be insufficient public interests or holding of the shares of CIGA under Chapter 8 of the Listing Rules.

Subsequent to the satisfaction to the conditions aforementioned, Mr. Oei and his associates undertake to dispose of the remaining 796,213,585 shares in CIGA representing about 17.27% of its issued share capital respectively, to placees who are not connected with either Hanny or any of its subsidiaries or associated companies or their respective directors or substantial shareholders or any associate of any of them as defined under the Listing Rules on or before Completion. No party to the Agreement I shall have the right to waive any of the above conditions.

Completion

Completion of the Disposal I shall take place on or before the second business day after the conditions precedent as prescribed above being fulfilled or such other date as agreed between the parties. In the event that such conditions precedent not being satisfied by 25th October, 2000, the Agreement I shall forthwith terminate and cease to be of effect.

Agreement II

Vendor:

Chip Lian, Calisan and Sanion

Vendor Guarantor:

Mr. Oei

Purchaser:

Great Decision, a company incorporated in the British Virgin Islands and a wholly-owned subsidiary of Paul Y. Shares of Paul Y. are listed on the Stock Exchange. As informed by Paul Y., as at the date of this announcement, Paul Y. and its subsidiaries do not hold any shares in CIGA.

Assets disposed

A total of 804,400,000 shares in CIGA, representing about 17.45% of the issued share capital of CIGA (the "Sale Shares II").

Consideration for the Sale Shares II and payment terms

The total consideration payable by Great Decision for the Sale Shares II pursuant to the Agreement II is HK$643,520,000, which will be satisfied by way of (i) a cash deposit of HK$77,432,000 placed with an independent escrow agent upon the signing of the Agreement II; (ii) the delivery upon completion of the Disposal II a banker's draft in respect of HK$244,328,000; and (iii) the delivery upon completion a six months interest bearing promissory note of HK$321,760,000 at an interest rate of 7.5% per annum to be issued in favour of the vendors and secured by the Sale Shares II and guaranteed by Paul Y..

Conditions precedent

Completion of the Disposal II is conditional upon the simultaneous completion of the Agreement  I, clearance from the SFC that a general offer will not be required to be made by Great Decision or Powervote in respect of all the outstanding shares of CIGA under Rule 26 of the Takeover Code and the Stock Exchange not having notified CIGA that CIGA's listing status will or may be withdrawn on or as a result of the completion of the Agreement I, the Agreement II and the Namble Agreement (as defined below), save for the reason that there will be insufficient public interests or holding of the shares of CIGA under Chapter 8 of the Listing Rules. No party to the Agreement II shall have the right to waive any of the above conditions.

Subsequent to the satisfaction to the conditions aforementioned, Mr. Oei and his associates undertake to dispose of the remaining 796,213,585 shares in CIGA representing about 17.27% of its issued share capital respectively, to placees who are not connected with either Paul Y. or any of its subsidiaries or associated companies or their respective directors or substantial shareholders or any associate of any of them as defined under the Listing Rules on or before Completion.

Completion

Completion of the Disposal II shall take place on or before the second business day after the conditions precedent as prescribed above being fulfilled or such other date as agreed between the parties. In the event that such conditions precedent not being satisfied by 25th October, 2000, the Agreement II shall forthwith terminate and cease to be of effect.

Shareholding in CIGA

The following table shows the shareholding in CIGA before and after the simultaneous completion of the Agreement I and the Agreement II, and the placement of existing shares of CIGA by Mr. Oei to independent third parties as mentioned above:
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The respective board of directors of CIGA and CCP were advised by Mr. Oei that Powervote entered into an agreement (the "Namble Agreement") with Namble Limited ("Namble"), pursuant to which Powervote agreed to acquire from Namble 271,800,000 shares of CIGA, representing approximately 5.90% of the existing issued share capital of CIGA. Upon completion of the Agreement I, the Agreement II and the Namble Agreement, Powervote will be interested in approximately 17.45% of CIGA.

General

On the date of Completion, Mr. Oei shall cause a meeting of the board of directors of each of CIGA and its subsidiaries (if applicable) to be held for the appointment of such persons as Powervote and Great Decision may nominate as directors and secretaries of CIGA and its subsidiaries (if applicable) all with effect from the date of Completion. As at the date of this announcement, no notice was received from Powervote and Great Decision in respect of any change in the board composition and the nature of business of CIGA and/or CCP and/or their respective subsidiaries. Neither has Mr. Oei determined to remain on the board of CIGA and/or CCP or not.

Further announcement(s) will be made by CIGA and CCP respectively, as appropriate, if there is any changes in the board and the nature of business.

As a result, trading in the shares of CIGA and CCP was suspended at their respective requests from 10:00 a.m. on Wednesday, 27th September, 2000. Application has been made to the Stock Exchange for resumption of trading of the shares of CIGA and CCP from 10:00 a.m. Tuesday, 3rd October, 2000.


By order of the Board
By order of the Board


China Internet Global 
China CyberPort Limited


Alliance Limited


Ma Wai Man, Catherine
Cheng Yin Ching, Anna


Executive Director
Finance Director

Hong Kong, 29th September, 2000

*
for identification purpose only

Please also refer to the published version of this announcement in the South China Morning Post & Hong Kong Economic Journal.
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