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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and express disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

DIGITAL WORLD HOLDINGS LIMITED

數字地球控股有限公司*

(incorporated in Bermuda with limited liability)

RIGHTS ISSUE OF 17,058,325,682 NEW SHARES OF HK$0.001 EACH

AT THE PRICE OF HK$0.013 PER RIGHTS SHARE

ON THE BASIS OF ONE RIGHTS SHARE FOR EVERY SHARE

WITH BONUS SHARES ON THE BASIS OF ONE BONUS SHARE FOR

EVERY RIGHTS SHARE TAKEN UP AND BONUS WARRANTS ON THE BASIS OF

TWO BONUS WARRANTS FOR EVERY FIVE RIGHTS SHARES TAKEN UP

ALLOTMENT RESULT

The Directors announce that 52 valid acceptances of provisional allotments have been received for a total of 11,470,153,321 Rights Shares and 31 valid applications for excess Rights Shares have been received for a total of 350,542,155 Rights Shares. Accordingly, the Rights Issue was approximately 69.3% subscribed. The excess applications were fully accepted. The remaining 5,237,630,206 Rights Shares, representing approximately 30.7% of the total number of Rights Shares, were underwritten by Kay Hian Overseas Securities Limited, ICEA Capital Limited, Worldsec International Limited, Quest Stockbrokers (HK) Limited, TradingGURU.com Securities Limited, Get Nice Investment Limited, OSK Asia Securities Limited, Young Champion Securities Limited, Christfund Securities Limited, Kingsway SW Securities Limited, First Securities (HK) Limited and Ever-Long Securities Company Limited. None of the underwriters will become a substantial shareholder. Before further purchase Shares, the Substantial Shareholder, Mr. Chan Tak Hung ("Mr. Chan"), is interested in 9,247,552,944 Shares, representing approximately 18.07% of the enlarged issued share capital of the Company. During the period between 21 September 2000 to 11 October 2000, Mr. Chan purchased further 621,040,000 Shares in the market. Mr. Chan is interested in total 9,868,592,944 Shares, representing approximately 19.28% of the enlarged issued share capital of the Company.

The Rights Issue became unconditional on 16 October 2000.

Reference is made to the prospectus dated 20 September 2000 (the "Prospectus") issued by the Company in respect of the Rights Issue and Bonus Issue. Words and expressions defined in the Prospectus shall have the same meanings when used herein unless otherwise defined.

RESULTS OF THE RIGHTS ISSUE

The Directors announce that as at 4:00 p.m. on Wednesday, 11 October 2000, being the latest time for acceptance of and payment for Rights Shares, (a) 52 valid acceptances of provisional allotments have been received for a total of 11,470,153,321 Rights Shares; and (b) 31 valid applications for excess Rights Shares have been received for a total of 350,542,155 Rights Shares. The Directors have determined that 350,542,155 Rights Shares for excess application have been fully allotted. Accordingly, the Rights Issue was approximately 69.3% subscribed. The remaining 5,237,630,206 Rights Shares, representing approximately 30.7% of the total number of Rights Shares, were underwritten by Kay Hian Overseas Securities Limited, ICEA Capital Limited, Worldsec International Limited, Quest Stockbrokers (HK) Limited, TradingGURU.com Securities Limited, Get Nice Investment Limited, OSK Asia Securities Limited, Young Champion Securities Limited, Christfund Securities Limited, Kingsway SW Securities Limited, First Securities (HK) Limited and Ever-Long Securities Company Limited. None of the underwriters will become a substantial shareholder. The Rights Issue became unconditional on 16 October 2000.

The Substantial Shareholder, Mr. Chan Tak Hung, which was interested in 3,082,517,648 Shares at the Record Date, have taken up and paid in full 3,082,517,648 Rights Shares on the basis of one Bonus Share for every Rights Share offered to him under the Rights Issue and Bonus Issue. Immediately after completion of the Rights Issue and Bonus Issue. Before further purchase Shares, the Substantial Shareholder is interested in 9,247,552,944 Shares, representing approximately 18.07% of the enlarged issued share capital of the Company. During the period between 21 September 2000 to 11 October 2000, Mr. Chan purchased further 621,040,000 Shares in the market. Mr. Chan is interested in total 9,868,592,944 Shares, representing approximately 19.28% of the enlarged issued share capital of the Company.

It is expected that the certificates in respect of the Rights Shares, Bonus Shares and Bonus Warrants will be despatched by ordinary post to those entitled thereto at their own risk on Tuesday, 17 October 2000. Dealings in the Rights Shares will commence on Thursday, 19 October 2000.

By Order of the Board

Digital World Holdings Limited

Chan Tak Hung

Chairman

Hong Kong, 16 October 2000

* for identification only

Please also refer to the published version of this announcement in the Hong Kong iMail & Hong Kong Economic Times.
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