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YEEBO (INTERNATIONAL HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

This announcement is made pursuant to paragraph 2 of the Listing Agreement.

The Company has entered into a MOU with the Potential Investor which documents the non legally binding understanding between the Parties in relation to the possible placing of 350,000,000 new Shares, representing 34.7% of the enlarged capital of the Company.

Trading in the securities of the Company on the Stock Exchange was suspended at the request of the Company with effect from 10:00 a.m. on 31st October, 2000 pending release of this announcement. Application has been made by the Company for the resumption of trading in the securities of the Company with effect from 10:00 a.m. on 1st November, 2000.

The Subscription may or may not proceed. Shareholders of the Company and potential investors are advised to exercise caution when dealing in the securities of the Company.

The directors of Yeebo (International Holdings) Limited (the "Company") announce that the Company has on 30th October, 2000 entered into a memorandum of understanding ("MOU") with a private company incorporated in Taiwan (the "Potential Investor"). The Company and its subsidiaries (the "Group") are principally engaged in the development, manufacture and trading of liquid crystal displays. The Potential Investor is principally engaged in the manufacture of indium-tin-oxide coated glass (one of the key materials in the production of liquid crystal displays) for STN/TN LCD manufacturers and colour filters for TFT LCD manufacturers. It is one of the suppliers of indium-tin-oxide coated glass to the Group. The Company has been informed by the Potential Investor that at present the Potential Investor and parties acting in concert with it do not own any interest in any of the shares of the Company ("Shares"). The Potential Investor is an independent third party not connected with any of the substantial shareholder, director or chief executive of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Stock Exchange")).

The MOU sets out certain non legally binding understandings between the parties thereto in relation to the subscription by the Potential Investor of 350,000,000 Shares at a cash subscription price of HK$0.40 per Share (the "Subscription"). The subscription price represents a discount of 4.8% to the closing price of HK$0.42 per Share on the Stock Exchange on 30th October, 2000 and a premium of 1.9% to the average closing price for the last 10 trading days ended 30th October, 2000 of HK$0.3925. The 350,000,000 Shares to be issued pursuant to the Subscription represents 53.2% of the existing issued share capital of the Company and 34.7% of the issued share capital of the Company enlarged by the subscription. It is envisaged that immediately after completion of the Subscription the Potential Investor will own 34.7% of the voting rights of the Company; and the aggregate voting rights of Antrix Investment Limited, the existing controlling shareholder, and parties acting in concert with it will be reduced from 54.2% to 35.4%.

The directors intend to use the gross proceeds from the Subscription of HK$140 million to upgrade the existing production facilities of, and to provide general working capital to, the Group. At present, however, no detailed capital expenditure plan has been drawn up. Further announcement will be made as and when appropriate.

It is expected that, pursuant to the completion of the Subscription, representatives from the Potential Investor would be appointed as additional director(s) of the Company. However, the exact number of director to be appointed has not been decided at this stage. Further announcement will be made upon signing of formal contract.

As it involves the issue of more than 20% of the existing issued share capital of the Company, the Subscription if proceeds, must be made conditional upon approval by the shareholders of the Company.

As the arrangements described above and set out in the MOU are not legally binding on the parties, the parties expect in due course to enter into formal contract documentation in respect of the Subscription. There are no conditions precedent for entering into a legally binding contract and the parties aim to finalise the contract documentation within a week or so. A further announcement will be made by the Company as and when appropriate in relation to this transaction.

Trading in the securities of the Company on the Stock Exchange was suspended at the request of the Company with effect from 10:00 a.m. on 31st October, 2000 pending release of this announcement. Application has been made by the Company for the resumption of trading in the securities of the Company with effect from 10:00 a.m. on 1st November, 2000.

It should be noted that the Subscription may or may not proceed. Investors should exercise caution when dealing in the securities of the Company.

By Order of the Board

Kelvin Lam

Director

Hong Kong, 31st October, 2000

All directors of the Company jointly and severally accept full responsibility for the accuracy of information contained in this announcement and confirm, having made all reasonable inquiries, that to the best to their knowledge, opinion expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in the announcement, the omission of which would make any statement in this announcement misleading.

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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