The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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HUNG FUNG GROUP HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

On 17 November 2000, the Company received a notice issued by Chan Chun Hung, a director of Baxter Resources S.A., to stop the transfer of the Shares (as defined below) in the Company and the payment of any dividend thereof or interest thereon.

On 2 November 2000, the Company announced that according to a prior teletext announcement issued by The Stock Exchange of Hong Kong Limited, the Stock Exchange had received an initial disclosure notice from Kingston Group Holdings Limited ("Kingston Group") reporting that Kingston Group had granted a loan to Baxter Resources S.A., the controlling shareholder of the Company, upon security of:

1.
ordinary shares for 62.70% of the issued share capital of the Company; and

2.
warrants for subscribing shares of and in the issued share capital of the Company. 

On 17 November 2000, the Company received a notice issued by Chan Chun Hung under HCSN13/2000 pursuant to Order 50 Rule 11 of the Rules of High Court in respect of the 1,557,428,348 shares of HK$0.01 each in the Company ("Shares") held by Baxter Resources S.A.. As at the date of this announcement, the Shares represent approximately 62.7% of the issued share capital of the Company. The notice is intended to stop the transfer of the Shares and the payment of any dividend thereof or interest thereon. 


By Order of the Board of


Hung Fung Group Holdings Limited


Tam Sun Wing


Chairman

Hong Kong, 20th November 2000
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