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HUNG FUNG GROUP HOLDINGS LIMITED 

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

Further to the Company's announcements dated 2 and 20 November 2000, the directors of the Company wish to update the public with the information the Company has recently received from the solicitors acting for Mr Chan Chun Hung who beneficially owns 75% of the issued share capital of, and a director of, Baxter Resources S.A. which is the controlling shareholder of the Company.

Further to the Company's announcements dated 2 and 20 November 2000, the directors of the Company wish to update the public with the information the Company has recently received from the solicitors acting for Mr Chan Chun Hung (``Mr Chan'') who beneficially owns 75% of the issued share capital of, and is a director of, Baxter Resources S.A. which is interested in approximately 62.7% of the issued share capital of the Company.

According to recent letters from Mr Chan's solicitors to the Company (``Letters''), Mr Chan has repaid the loan due to Kingston Group Holdings Limited (``Kingston'') and Mr Chan had obtained financing from a party (``New Lender'') not related to Kingston. The Letters further state that the New Lender was not related to Kingston and was giving urgent and active consideration to providing the Company with a working capital of HK$30,000,000. The Company through its solicitors has requested Mr Chan's solicitors to provide further information about such funding from the New Lender and as at the date of this announcement, the Company has not received any such information.

Based on the information published in the Securities (Disclosure of Interests) Daily Summaries --- Substantial Shareholder's Notification Report, Kingston has released its security in 1,565,140,000 shares of the Company and E-Bigger Investment Limited (``E-Bigger'') has notified the Stock Exchange that it has interest in a total of 1,565,140,000 shares of the Company pursuant to a share charge deed dated 24 November 2000 executed by Baxter Resources S.A.. As the Company is not aware of the identity of the beneficial owner of E-Bigger, it has through its solicitors requested Mr Chan's solicitors to provide information about E-Bigger and as at the date of this announcement, the Company has not received any such information.

Baxter Resources S.A. has requisitioned a special general meeting of the Company to appoint a total of five persons including Mr Chan, Ms Chan Yin Hing Annie, Mr Wong Yiu Lun, Mr Lee Kwong Tong and Mr Lau Pang Che Eric to the board of directors of the Company. Such requisition was received by the Company on 23 November 2000. Under its relevant bye-laws and the relevant law of Bermuda, the directors of the Company are required within 21 days of deposit of the requisition to proceed to convene a special general meeting which must be held within 2 months from the date of such deposit. The Company will dispatch a notice for the requisitioned special general meeting to its shareholders in accordance with its bye-laws and the relevant law of Bermuda. As at the date of this announcement, none of the existing directors of the Company has resigned.

Since the publication of the Company's announcement dated 2 November 2000,

a.
the Company has not received any information about the progress of the investigation conducted by the Independent Commission Against Corruption (``ICAC'') as referred to in the Company's announcement dated 16 October 2000; and

b.
independent investigating accountants have been engaged by the Company to conduct a special investigation into the books and records including cash flow movements, and a business review, of the Group and a steering committee of the Group's banks has been formed which is currently monitoring the progress of this special investigation and awaiting the final report from the investigating accountants.

Further announcement will be made on the progress of the ICAC investigation and the outcome of the special investigation.

Save as disclosed above, the directors of the Company also confirm that they are not aware of any negotiations or agreements relating to the HK$30,000,000 funding mentioned above, any acquisitions or realisations which are discloseable under paragraph 3 of the listing agreement, or any matter discloseable under the general obligation imposed by paragraph 2 of the listing agreement (which is or may be of a price-sensitive nature).

Investors are strongly advised to exercise caution when dealing in securities of the Company.


By Order of the Board of


Hung Fung Group Holdings Limited


Tam Sun Wing


Chairman

Hong Kong, 1 December 2000
Please also refer to the published version of this announcement in the Hong Kong iMail
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