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PLACING OF NEW SHARES UNDER GENERAL MANDATE
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SUMMARY

The board of directors of Yanion International Holdings Limited is pleased to announce that the Company and Dao Heng Securities Limited entered into a conditional placing agreement dated 6th December, 2000 in relation to the placing of 38,000,000 new ordinary shares of HK$0.50 each in the capital of the Company at an issue price of HK$0.65 per share of the Company to more than six independent investors, on a best effort basis.

The Placing Shares represent approximately 19.92% of the Company's total issued share capital at the date of this announcement and approximately 16.61% of the issued share capital of the Company as enlarged by the issue of the Placing Shares. The net proceeds of the Placing of approximately HK$24.2 million will be used as general working capital of the Company and its subsidiaries.

Completion of the Placing is conditional upon the Listing Committee of the Stock Exchange granting a listing of, and permission to deal in, the Placing Shares.

AGREEMENT DATED 6TH DECEMBER, 2000

Issuer

Yanion International Holdings Limited (the "Company")

Placing Agent

Dao Heng Securities Limited (the "Placing Agent"), which is an independent third party to the Company, has conditionally agreed to place (the "Placing") 38,000,000 new ordinary shares of HK$0.50 each in the capital of the Company (the "Placing Shares") at an issue price of HK$0.65 per Placing Share (the "Placing Price") to more than six investors who are independent of and not connected with any directors, chief executive or substantial shareholders of the Company or any of their subsidiaries or any of their respective associates as defined under the Rules Governing the Listing of Securities (the "Listing Rules") on The Stock Exchange of Hong Kong Limited (the "Stock Exchange"), on a best effort basis.

Placing Shares

38,000,000 new shares

The Placing Shares represent approximately 19.92% of the existing issued share capital of the Company and approximately 16.61% of the issued share capital of the Company as enlarged by the issue of the Placing Shares. The Placing Shares will be issued under the general mandate granted to the board of directors of the Company (the "Board") at the special general meeting of the Company held on 24th July, 2000.

The Placing Shares will rank pari passu in all respects with the existing shares of the Company in issue.

Placing Price

The Placing Price of HK$0.65 per Placing Share represents a discount of approximately 9.72% to the closing price of HK$0.72 per share of the Company as quoted on the Stock Exchange on 6th December, 2000, and a discount of approximately 12.16% to the average closing price of HK$0.74 per share of the Company for the last ten consecutive trading days up to and including 6th December, 2000.

Condition of the Placing

Completion of the Placing is conditional upon the Listing Committee of the Stock Exchange granting a listing of, and permission to deal in, the Placing Shares, which is expected to take place on or before 15th January, 2001 or such other date as the Company and the Placing Agent may mutually agree.

Reason for the Placing

The directors of the Company consider that it is in the best interest of the Company to raise further capital from the equity market by way of the placing in order to enhance the capital base of the Company as well as to strengthen the cash flow of the Company. The net proceeds of approximately HK$24.2 million will be used as general working capital for the Company and its subsidiaries.

Change of shareholding as a result of the Placing
The shareholding of the controlling shareholders of the Company (as defined in the Listing Rules) before and after completion of the Placing are summarised as follows:




% before completion

% after completion

Name of shareholders
Shareholdings

of the Placing

of the Placing

Leung Wah Chai (Note 1)
32,215,600

16.89

14.08

Butt Wing Han (Note 1)
7,915,250

4.15

3.46

Leung Tai Shing
17,320,500

9.08

7.57

Kamga Investment Limited (Note 2)
2,983,500

1.56

1.30

Bestbond Company Limited (Note 3)
6,800,000

3.57

2.97

Total
67,234,850

35.25

29.38

Note 1:
Mr. Leung Wah Chai and Madam Butt Wing Han are directors of the Company.

Note 2:
Kamga Investment Limited held 2,983,500 Shares. Mr. Leung Wah Chai and Madam Butt Wing Han are controlling shareholders and directors of Kamga Investment Limited.

Note 3:
Bestbond Company Limited held 6,800,000 Shares. Mr. Leung Wah Chai and Mr. Leung Tai Shing are directors and controlling shareholders of Bestbond Company Limited.

By order of the Board

Chiu Lai Chun, Rhoda

Company Secretary

Hong Kong, 6th December, 2000

*  for identification purposes only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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