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HUNG FUNG GROUP HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

POSTPONED RELEASE OF INTERIM RESULTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2000

The Directors announce that, as the accounting records of many subsidiaries and associates of the Group are incomplete, the Interim Results could not be finalised unless and until the Company receives all relevant information and records relating to these entities.

The Company is in breach of paragraph 10(1) of the Listing Agreement and, as a result, the Stock Exchange has stated that it will reserve its right to take further action against the Company in respect of such breach.

Investors are advised to exercise extreme caution when dealing in the securities of the Company.

The Requirement

Under paragraph 10(1) of the listing agreement (the ``Listing Agreement'') made between Hung Fung Group Holdings Limited (the ``Company'', together with its subsidiaries, the ``Group'') and The Stock Exchange of Hong Kong Limited (the ``Stock Exchange''), the Company is required to send to its shareholders an interim report containing its unaudited consolidated financial statements in respect of the first six months of each of its financial year not later than three months after the end of that six months period.  Accordingly, in respect of the first six months of its financial year ended 30 September 2000, the Company is required to send to its shareholders its interim report covering the six months period ended 30 September 2000 not later than 31 December 2000.

The Circumstances

The directors of the Company (the ``Directors'') announce that, since the accounting records of many subsidiaries and associates of the Group are incomplete, the financial information of these entities could not be incorporated into the Group's interim financial statements for the six months ended 30 September 2000 (the ``Interim Results'').  The Directors believe that the financial results and assets of these entities are or may be material to the Group as a whole, and the inclusion of such information in the Interim Results is essential in order that such results could be prepared on a basis consistent with that adopted for the corresponding previous period and reflect a materially accurate view of the Group's financial condition for the period to which they relate.  As such, it may not be appropriate for the Company to partially release to the market information concerning the financial performance of the Group. 

The board of directors of the Company (the ``Board'') is currently making the necessary enquiries and taking appropriate steps to gather all relevant information and records relating to the Group's PRC operations from various sources, including Mr. Chan Chun Hung, the former chairman of the Company.  It is expected that the Company will not be in a position to finalise the Interim Results unless and until it receives such information and records.  Further announcement will be made once the Board could determine the expected date of release of the Interim Results.

The existing directors of the Company have confirmed that they have not dealt in the Company's securities during the one month period prior to the publication of this announcement and will not deal in such securities until the Company's interim results for the six months ended 30 September 2000 is published.

The Company is in breach of paragraph 10(1) of the Listing Agreement and, as a result, the Stock Exchange has stated that it will reserve its right to take action against the Company.

Investors are advised to exercise extreme caution when dealing in the securities of the Company.


By Order of the Board of


Hung Fung Group Holdings Limited


Lo Ming Chi


Chairman

Hong Kong, 28 December  2000
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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