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NOTES TO THE FINANCIAL STATEMENTS (continued) B 75 3R 5 B R ()

14. Share Capital (continued) 14.
Notes:
(a) Share option scheme

During the six months ended 31 October, 2000, share
options to subscribe for 119,000 ordinary shares of
HK$0.08 each in the Company at the exercise price of
HK$8.40 per share from 31 May, 2000 to 27 June 2005
were granted at nominal consideration. Details of the
movement in the number of options outstanding under
the share option scheme are as follows:-

Balance at 1 May, 2000 R-ZZZZEFRA-HEH
Granted BRY

Exercised 217

Lapsed 2R

Balance at 31 October, 2000 A—EEEF+A=T—HER

(b) During the six months ended 31 October, 2000, the
Company repurchased its own shares on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)

B (48)

fifat -

(a)

(b)

BRE

NRIZEEZEF+HE=1+—HI~ERHH &
SHANERLERE TR=_ZZTZTEHA
=+ -HABEZZZTRFAA=-F+LHLH
BR LA EMRS.40/8 T 2 T EERHE119,000
BRE(E0ISEBTZAATNLER - RIBEER
B BEARTECERERE 22 aEHEN
T:

No. of options granted under the
share option scheme

RIS IR RE S &I 4%
ZBREZE

At an At an
exercise price exercise price
of HK$7.97 of HK$8.40
per share per share
THEESR THEESR
BR797TE R BR8.40%B T
33,758,000 -
- 119,000
(5,833,000) -
(469,000) -
27,456,000 119,000

A—EEEE+AS+—AEAEASE &
AAEERBEREFERAT (TBRF])
BEEASZRAGWT

as follows:—

No. of shares Price per share paid
repurchased ENERER Aggregate
Month/Year =Y {EI Highest Lowest consideration
B/ % R EE BS BI& RELE
HK$ HK$ HK$
BT BT BT
September 2000 —ZEEEENA 4,090,000 6.400 5.000 23,645,950
October 2000 —EZZE+A 2,387,000 4.825 3.550 9,735,325
6,477,000 33,381,275

The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The
premium paid on the repurchase was charged against
share premium account.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

15. Long Term Borrowings

Crystallisation of obligations
under guarantees
(Note)
repayable within one year
between two and five years
over five years

Other unsecured loan

Less: Amount falling due within one year
shown under current liabilities

Note: This represents current outstanding balance of
obligations crystallised under guarantees provided by
the Company in respect of the finance lease obligations
and bank loans granted by certain bankers and finance
leases companies in the United Kingdom (the “UK
Lenders”) and operating lease obligations and
industrial grants to its former subsidiaries. During six
months ended 31 October, 2000, the Company has
repaid before the due date approximately HK$190
million to the UK Lenders.

Pursuant to the Acceptance and Payment Agreement
("APA") entered into by the Company, certain
subsidiaries and the UK Lenders in October, 1999, the
balance falling due to the UK Lenders of approximately
HK$201 million (30 April 2000: HK$412 million) was
secured by all the Group’s assets, rental income from
assignment of lease and sale proceeds on sale of shares
in ASAT.

MERERT @)
15, RHEE

(Unaudited) (Audited)
(RBER) (BE®)
31 October, 30 April,
2000 2000
—EEEHF —ETTHE
+BA=+—~H ME=+H
HK$'M HK$M
BEEET BEET

ARUTHERET

EIEERER
MEZZRE (M)
—FR 93 314
MEZERER 141 121
AE% 60 77
294 512
Hth\IKFE R 11 12
305 524
HERBEEPEIAR
—FREHEE (93) (314)
212 210

ffat: WHEADAMREE THERBITREELQ
8 ([HEBRAAL) B ZBEBRNEE
RBRTERRBEAMBLAR 2L ERY
RERTIEHBMRR2ERABEITER
ZHEBAREEFEHR - RNEE-ZSZTE 1A
=t —BUEAREAR AR ERE A @ RE
BRABEBN-—RATEET

REARRBTHBERARAREERRAR
—hWANEFET AR L 2 RERER DR
(TH#]) RAREBRA ZEBH R —
BEEBT (R-ZEZEFENA=+H:IE
—T-BEEBR) DUAKEREEE B
FEE WA R ERMKRND T EFAE
R
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NOTES TO THE FINANCIAL STATEMENTS (continued)
16. Capital commitments and operating lease commitments

The Group had outstanding capital commitments as follows:

Capital expenditure in respect of acquisition of
property, plant and equipment
— authorised and contracted for

The Group had outstanding commitments
payable within the next year under
non-cancellable operating leases
in respect of:

Land and buildings expiring:
— within one year

- in the second to fifth years inclusive

Plant and machinery expiring:
— within one year

- in the second to fifth years inclusive

17. Pledge of assets
As at 31 October, 2000,

(@) The Group has pledged 70% of its interest in ASAT to
the acquiring investors group led by Chase Asia Equity
Partners, L.P., indemnifying them for various tax
liabilities of ASAT Group. The pledge will decrease in
stages to 0% over six years (subject to any tax
indemnification amounts arising prior to the expiration
of the six year period and remaining outstanding upon
expiration of this period).

(b) As described in note 15, a second fixed charge on all of
the Group’s interest in ASAT and substantially all the
other assets of the Group have been pledged to the UK
Lenders.
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16. BEAREREXHERE
AEBERBIT2EREENT:
(Unaudited) (Audited)
(RBER) (BEZ)
31 October, 30 April,
2000 2000
—EEEHF —ETTHE
+BA=+—H ME=+H
HK$'M HK$M
BEEET BEET
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4 4
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- E_FEERFER
(BEEREME) 1 1
1 2
5 6
17. BEER
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NOTES TO THE FINANCIAL STATEMENTS (continued)

18. Contingent liabilities

As at 31 October, 2000, there were contingent liabilities as
follows:

(a)

(b)

(0)

Guarantees given by the
Company to the
UK Lenders for banking
and credit facilities
granted to the buyer
(the “Newco"”) of the
business of Newport
Wafer-Fab Limited,
a former subsidiary
incorporated in UK

Pursuant to the APA, the Newco is obliged to repay
such liabilities by twenty equal quarter instalments and
the first instalment was paid in October, 2000 in
accordance with the APA.

In 1993, a former employee of the Group issued a writ
against a subsidiary, QPL (Holdings) Limited, and a
director, Mr. Li Tung Lok (“Mr. Li"), alleging that Mr. Li
had agreed to issue to this employee certain shares in
the capital of a former subsidiary, ASAT Limited. The
Company has received legal advice that it has a good
defence to this claim and the directors intend to defend
this matter vigorously. Accordingly, based on
independent legal advice, the directors are of the
opinion that no provision for loss is required to be made
in the financial statements at this stage.

The Inland Revenue Department (“IRD"”) has raised
additional estimated assessments against the Group for
the years of assessment 1992/93 and 1993/94 on 31
March, 1999 and 10 March, 2000 respectively, requesting
total tax payment of HK$14 million (30 April 2000: HK$14
million). However, unconditional holdovers of those taxes
have been granted by the IRD and, in the opinion of
the directors, no amendment is required to the notices
of assessment as previously agreed with the IRD in
respect of years of assessment 1992/93 and 1993/94.
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(a)

RAEM
R-BEBE+A=+-B2RREEOT:

(Unaudited) (Audited)
(RBER) (RER)
31 October, 30 April,
2000 2000
—EEEF —EEEF
+A=+—H MB=+H
HK$'M HK$M
ER-3: ¥ HEET
KARABETF
— B A R B &
FX AL 2 B M B
A A Newport
Wafer-Fab
LimitedZ ¥ % 2
BH (T#ha7])
AEZRITR
EEREMmME
HEIHRA B
EHZER 180 201

REHZ FLAAU-_THSEEEHEZRSA
B-MREHZEDNECR-ZZ2TF+AXM

R-Ah=F AEE-BHEEAEENE QT
MEALCEERAARESFRLELE ([FXE])
BHER ERFALERNEAZSEERTANE
DAL IBBEERDARET 2EFTRMP AR
RACEELREER HHUZREAB I 2hRE
B-MEETEEORMERDREE IR ELL R
BRUEEER EERRTRRRBACTHER
SEHBREE

HEAN HERBEIRR-—AANFE=ZA=+—H
R-ZZZFZATHBEAEER-ANZ T
ZR-ANZ/NERRFE 2 BIMEFHEEL
B ERAEEXINBESE-TREERT (R
—EZRENA=+H —THBEERT) A
BEREHALAEBEESMN EAKRIB-ESAR
BR-ANZ / NZR-ANZE NERBFER
NEHRBRARE AUBEARZEFE Z2RBBA
EEHEBT-
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NOTES TO THE FINANCIAL STATEMENTS (continued)
19. Related party transactions

In the ordinary course of business, the Group entered into
the following related party transactions on normal commercial
terms:

ASAT, an associate of the Group

(Notes)

Sales of leadframes and provision of assembly
and testing services

Rental income in respect of lease of properties

Reimbursement of chemical waste
disposal cost

Payment of management information
operation fee

Purchase and sales of plant and equipment

Peak Plastic & Metal Products (International)
Limited (“Peak Plastic”) (Notes)
Purchases of packing materials

Richards Butler (Notes)
Legal and professional fee expenses

BNP Prime Peregrine Capital Limited
(Notes)
Consultancy fee expenses

As at 31 October, 2000, the ASAT Group has an option to
lease substantially all the Group’s properties in Hong Kong
from 1 December, 2001 to 30 September, 2004 at an open
market rent. The option will expire on 1 February, 2001.

Notes: These transactions were carried out on terms agreed
by the relevant parties or at standard professional
chargeable rates.

Mr. Li Tung Lok, a director and a substantial
shareholder of the Company, is a director of and has
beneficial equity interest in Peak International Limited
which holds 100% equity interest in Peak Plastic.

Mr. Robert Charles Nicholson, a director of the
Company, is a partner of Richards Butler.

Mr. Francis Leung Pak To, a director of the Company,
is a director of BNP Prime Peregrine Capital Limited.
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19. BMEATRS

RABEBT FAEBBETTIHEEALRS:

(Unaudited)
(REER)
Six months ended
31 October,
BZ+A=1+—H
1IER1EA
2000 1999
—E2EE  —-RAKE
HK$'M HK$'M
BEEETT HEET

REBZBE DB HK

(Ktat)
HES|IBERREME

i £ 58 &4 PR %% 239 -
HEMEZHSWA 12 -
WECEENER

& AR A 1 -
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ZH 1 -
BEMERRE 1 -
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FEHEREEEEIME
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