ISSUE OF BONUS WARRANTS

The Board proposes to make a bonus issue of warrants
(“Bonus Warrants”) to all holders (“Ordinary Shareholders”)
of ordinary shares of HK$0.08 each in the share capital of
the Company (“Ordinary Shares”) whose names appear on
the register of members of the Company on the record
date, which will be on 28 January, 2001 (other than those
with registered addresses outside Hong Kong (“Overseas
Shareholders”)), on the basis of one Bonus Warrant for
every five existing Ordinary Shares held on that date.

The Bonus Warrants are proposed to be issued for the
purpose of strengthening the equity base of the Company
for future development.

Assuming that the proposed issue of Bonus Warrants is
implemented, each Bonus Warrant will entitle the holder
thereof to subscribe for one new Ordinary Share at a price
of HK$6.25 in cash, subject to adjustment, at any time
from the date of issue of the Bonus Warrants (which will
be on 29 January, 2001), up to and including 28 January,
2004.

Full exercise of the Bonus Warrants at the initial
subscription price of HK$6.25 per Ordinary Share would
result in the issue of a total of 101,673,487 new Ordinary
Shares, representing approximately 17% of the issued
ordinary share capital of the Company as at the date hereof
(as enlarged by the issue of such new Ordinary Shares),
and the receipt by the Company of approximately
HK$635,459,293 before expenses. Fractional entitlements
will not be issued but will be aggregated and sold for the
benefit of the Company. The exercise price of each Bonus
Warrant represents a premium of approximately 33% over
the closing price of HK$4.70 per Ordinary Share on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 15 December, 2000 and a premium of
approximately 32% over the average closing price of the
Shares for the last ten trading days ended 15 December,
2000, being HK$4.74.

The Bonus Warrants will be traded on the Stock Exchange
in board lots of 1,000 Bonus Warrants carrying rights to
subscribe HK$6,250 for Ordinary Shares at the initial
subscription price of HK$6.25 per Ordinary Share (subject
to adjustment).

The register of members of the Company will be closed
from 20 January, 2001 to 28 January, 2001 (both dates
inclusive) in order to determine entitlements to the issue
of the Bonus Warrants, during which no transfers will be
registered.
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ISSUE OF BONUS WARRANTS (continued)

Any net proceeds of sale, after deduction of expenses, will
be distributed in Hong Kong dollars pro rata to Overseas
Shareholders and remittances thereof will be posted to
them, at their own risk, unless the amount falling to be
distributed to any such person is less than HK$100, in which
case it will be retained for the benefit of the Company.

The issue of the Bonus Warrants will be conditional upon
the Listing Committee of the Stock Exchange granting
listings of and permission to deal in the Bonus Warrants
and the new Ordinary Shares falling to be issued upon
exercise of the subscription rights attaching to the Bonus
Warrants. Application will be made to the Listing
Committee of the Stock Exchange in respect of such listings.

A circular containing further details of the proposed issue
of the Bonus Warrants will be despatched to Ordinary
Shareholders as soon as practicable.
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