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2 Significant accounting policies (continued)

Foreign currencies

Transactions in foreign currencies are translated at the

approximate rates ruling on the dates of the transactions.

Monetary assets and liabilities denominated in foreign

currencies, except funds advanced to subsidiaries which are

regarded as permanent equity funding, are re-translated at the

rates ruling on the balance sheet date. Gains and losses arising

on exchange are dealt with in the income statement. Funds

advanced to subsidiaries which, although not designated as

capital, are regarded as permanent equity funding, are stated

at historical rates.

On consolidation, the assets and liabilities of overseas

subsidiaries are translated at the market rates at the balance

sheet date and the results of overseas subsidiaries are

translated at the average market rate during the year. All

exchange differences arising on consolidation are dealt with

in the exchange reserve.

Employee Share Incentive Scheme

The costs on Employee Share Incentive Scheme are recognised

as an expense in the period in which the relevant employees’

services are rendered and are calculated with reference to the

nominal value of shares expected to be issued under the

Scheme.

Cash equivalents

Cash equivalents represent short term highly liquid investments

which are readily convertible into known amounts of cash and

which were within three months of maturity when acquired; less

advances from banks repayable within three months from the

date of the advances.

3 Turnover

Turnover represents the amounts received and receivable for

goods sold to customers during the year, less returns and

allowance.

4 Research and development expenses, net

The Group’s Singapore operations received research and

development grants from local government sources. The

amount of grants received which have been offset against the

research and development expenses during the year amounted

to HK$5,982,000 (1999: HK$7,610,000).

Included in research and development costs is depreciation on

property, plant and equipment of HK$8,721,000 (1999:

HK$9,449,000) and rental of land and buildings under

operating leases of HK$1,890,000 (1999: HK$2,197,000).

Notes to the Financial Statements (continued)
�� !"#�� 




	Page 34
	Page 35

