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Short positions in securities:
Treasury bills
Debt securities
= government securities

= other public sector securities

Unrealised losses on off-balance sheet
interest rate, exchange rate
and other derivative contracts
which are marked to market
Current taxation (note 6(b))
Deferred taxation (notes 6(b) & 26)
Dividend payable
Items in the course of transmission
to other banks
Accruals and deferred income
Provisions for other liabilities and charges

Other liabilities

Remaining maturity:

* three months or less

e one year or less but over three months
» five years or less but over one year

» over five years

&% ¥ GROUP
1999

2,726

33
11

2,770

920
213
33
4,780

4,722
2,513
221
943

17,115

14,651
2,189
168
107

17,115

17 BANK
1999

2,726

33
11

2,770

920
97

33
4,780

4,722
2,409

20
1,622

17,273

14,117
3,033
117

17,273
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Deferred taxation asset and liability which are included in “Other assets” (note 22) and

“Other liabilities” (note 25) are as follows:

& ¥ GROUP 5877 BANK
1999 1999
At 1 January 44 44
Credited to profit and loss account (note 6(a)) (11) (11)
Transfer to deferred taxation asset - -
At 31 December (note 6(b)) 33 33
Included in “Other assets” (note 22)
representing:
= retirement benefit schemes - -
Included in “Other liabilities” (note 25)
representing:
» leasing transactions 52 52
* retirement benefit schemes (19) (19)
33 33

No provisions are made for deferred taxation on revaluation surpluses on premises,
investment properties and long-term investments. The Directors are of the opinion that
no material taxation liability is likely to arise in the foreseeable future in the light of
management’s intentions for these assets since acquisition.

There is no significant deferred taxation liability not provided for.
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Authorised:
The authorised share capital of the Bank is HK$11,000 million (1999: HK$11,000 million)
divided into 2,200 million shares (1999: 2,200 million shares) of HK$5 each.

1999
Issued and fully paid:
1,911,842,736 shares (1999: 1,911,842,736 shares)

of HK$5 each 9,559

During the year, the Bank made no repurchase of its own shares (1999: Nil).



B 2 A

«m $47 ASSOCIATED
GROUP BANK COMPANIES
2 Al Retained profits
T REEMESLEE Premises and investment properties
revaluation reserves
REBREREEEEE Long-term equity investment revaluation reserve
BAER FE Capital redemption reserve
RE % A Retained profits
—EETE-R-HE&H At 1 January 2000
BREHE Exchange adjustments
A% 5 & 1505 7 Profit attributable to shareholders
Az 2 Dividends
FERETIHSEEER Transfer of depreciation to premises
revaluation reserve
ST REREYE Realisation on disposal of premises and
MmER EMHIEAE investment properties
ZEZREF_R=t+-HEH At 31 December 2000
TR EMESLEHE Premises and investment properties
revaluation reserves
T E A Premises revaluation reserve
- _TETF-F-BH&HK - at 1 January 2000
- BEE (W21 (F)E (T)) = surplus on revaluation (notes 21(a) & (d))
- ARBREABRZNE - transfer of depreciation from retained profits
e BARBYEELRHA = transfers to investment properties
revaluation reserve
- REHTUMER C EMIEE - realisation on disposal of premises
s _ZZRE+_RA=+—-B#&H = at 31 December 2000
REWES(LHE Investment properties revaluation reserve
- _TETF-F—B#&HK - at 1 January 2000
- BEE (W21 (F)E (T)) = surplus on revaluation (notes 21(a) & (d))
- EHBMERTMEZ = share of revaluation surplus of
B1E (Ma21(7)) an associated company (note 21(d))
- AITHEGRRHHER - transfers from premises revaluation reserve
- REHREMEMNER 2EMIEME - realisation on disposal of investment properties
s _ZZRE+_RA=+—-B#&H = at 31 December 2000
T RREMESLHEAR Total premises and investment properties

revaluation reserves
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NOTES ON THE ACCOUNTS continued

Long-term equity investment revaluation reserve

At 1 January 2000
Deficits on revaluation
Realisation on disposal of long-term

equity investments

At 31 December 2000

Capital redemption reserve
At 1 January and
31 December 2000

Total reserves at 31 December 2000

1999

Retained profits
Premises and investment properties
revaluation reserves
Long-term equity investment revaluation reserve

Capital redemption reserve

Retained profits
At 1 January 1999
Exchange adjustments
Profit attributable to shareholders
Dividends
Transfer of depreciation to premises
revaluation reserve
Realisation on disposal of premises and

investment properties

At 31 December 1999

]
GROUP

3]
GROUP

17,729

8,228
3,959
99

30,015

25,005
8

8,307
(15,678)

80

17,729

RN
$&17 ASSOCIATED
BANK COMPANIES

RN
$&17 ASSOCIATED
BANK COMPANIES

12,675 90
6,348 560

99 -
19,122 650
12,570 83
15,702 52
(15,678) (45)

74 -

7 —
12,675 90



hANE

TUHREREDEEGRS

THEERHE

s “ANNE—-RA—BEH
- EfHEE (WF21(T))
- ARBEMBRZNE
- BERBWMREMLER

s —AMANETZA=+—8#&%
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Be
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1999

Premises and investment properties
revaluation reserves
Premises revaluation reserve
e at 1 January 1999
= surplus on revaluation (note 21(d))
= transfer of depreciation from retained profits
= transfers to investment properties

revaluation reserve
e at 31 December 1999

Investment properties revaluation reserve
e at 1 January 1999
= deficit on revaluation (note 21(d))
= share of revaluation deficit of
an associated company (note 21(d))
= transfers from premises revaluation reserve

= realisation on disposal of investment properties
* at 31 December 1999

Total premises and investment properties

revaluation reserves

Long-term equity investment revaluation reserve
At 1 January 1999
Surplus on revaluation
Realisation on disposal of long-term

equity investments

At 31 December 1999

Capital redemption reserve
At 1 January and
31 December 1999

Total reserves at 31 December 1999

%5
GROUP

4,746
428
(80)

(89)

5,005

3,673
(520)

(12)
89

3,223

8,228

2,423
1,662

(126)

3,959

99

30,015

B 2 A

$&17 ASSOCIATED
BANK COMPANIES

4,112
389
(74)

(43)

4,384

2,251
(323)

1,964

6,348

99

19,122

572

(12)

560

560

650

The*“Revaluation reserves” and the “Capital redemption reserve” do not represent realised

profits and are not available for distribution.

The Bank and its banking subsidiary companies operate under regulatory jurisdictions

which require the maintenance of minimum capital adequacy ratios and which could

therefore potentially restrict the amount of retained profits which can be distributed

to shareholders.
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Operating profit

Provisions for bad and doubtful debts

Depreciation

Amortisation of long-term investments
Advances written off net of recoveries

Income receivable on long-term investments

Net cash inflow from trading activities

Change in cash and short-term funds

Change in placings with banks repayable after three months

Change in certificates of deposit

Change in securities held for dealing purposes

Change in advances to customers

Change in amounts due from immediate holding company
and fellow subsidiary companies

Change in other assets

Change in customer accounts

Change in certificates of deposit in issue

Change in deposits from banks

Change in amounts due to immediate holding company
and fellow subsidiary companies

Change in other liabilities

Elimination of exchange differences and other non-cash items

Net cash inflow from operating activities

Balance at 1 January
Net cash inflow before the effect of
foreign exchange movements

Effect of foreign exchange movements

Balance at 31 December

1999

9,646
1,419
378
(368)
(993)
(1,280)

8,802

7,267
(617)
(2,147)

569

(355)
(1,871)
22,465
958
(1,908)

520
2,633
(2,336)

33,974

1999

134,205

15,125
1,249

150,579



1999

EFERe RTFHRAEK Cash in hand and balances with banks and
Hit e migis other financial institutions 5,122
REBR—EAARNE2 Money at call and placings with banks maturing
EHEREE within one month 110,795
E% Treasury bills 771
—E=ZEANINM s EMERRE Placings with banks repayable between one to three months 33,221
T Certificates of deposit 670
150,579
% ¥ GROUP
3 ¥ =1
AEEE  NELE
ate® CREDIT RISK-
CONTRACT EQUIVALENT ~ WEIGHTED
AMOUNT ~ AMOUNT ~ AMOUNT
KEES Contingent liabilities:
EiR Guarantees
P Commitments:

ERELREHNESHERS

ABRZEABREM

BV E ), &

- —EUT
- —ERLE

ESVOR
ST
HFEA D

Documentary credits and short-term
trade-related transactions

Undrawn formal standby facilities, credit lines
and other commitments to lend

e under one year

e one year and over

Exchange rate contracts:
Spot and forward foreign exchange

Other exchange rate contracts

Interest rate contracts:
Interest rate swaps

Other interest rate contracts
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NOTES ON THE ACCOUNTS continued

17 BANK

FEZ
AELH
CREDIT

CONTRACT EQUIVALENT

AMOUNT

Contingent liabilities:

Guarantees

Commitments:

Documentary credits and short-term
trade-related transactions

Undrawn formal standby facilities, credit lines
and other commitments to lend

e under one year

® one year and over

Exchange rate contracts:
Spot and forward foreign exchange

Other exchange rate contracts

Interest rate contracts:
Interest rate swaps

Other interest rate contracts

AMOUNT

B2
mEeE
RISK-
WEIGHTED
AMOUNT



hANE

RERES
E R

HHE

X

ERELREHNESHERS

ABRZEABREM

BV E ), &

- —EUT
- —ERLE

ESTE
HipREAH

1999

Contingent liabilities:

Guarantees

Commitments:

Documentary credits and short-term
trade-related transactions
Undrawn formal standby facilities,

credit lines and other commitments to lend

e under one year

e one year and over

Exchange rate contracts:
Spot and forward foreign exchange

Other exchange rate contracts

Interest rate contracts:

Interest rate swaps

Other interest rate contracts

CONTRACT
AMOUNT

2,267

5,778

51,432
14,716

71,926

132,608
786

133,394

21,250
7,921

29,171

& # GROUP
FEZ
AEER
CREDIT
EQUIVALENT
AMOUNT

2,183

1,156

7,358

8,514

2,484

20

2,504

178

179

B2
mEeE
RISK-
WEIGHTED
AMOUNT

1,171

1,156

6,926

8,082

547

550

39

39
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