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The principal accounting policies adopted in the
preparation of these financial statements are set out
below:

Basis of preparation

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with the accounting
standards issued by the Hong Kong Society of
Accountants. The financial statements are prepared
under the historical cost convention.

Basis of consolidation

() The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to December 31, 2000.

(i)  All material intercompany transactions and balances

within the Group are eliminated on consolidation.
(i) The results of subsidiaries acquired or disposed of
during the year are dealt with in the consolidated
profit and loss account from or up to the effective
dates of acquisition or disposal.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of
the sale and the Group’s share of its net assets
together with any goodwill or capital reserve which
was not previously charged or recognized in the
consolidated profit and loss account.

(v) Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.

(vi) Capital reserve or goodwill arising on consolidation

represents the excess or deficit respectively of the

fair value of the net assets of the subsidiaries at the
dates of acquisition over the value of the
consideration paid.
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Basis of consolidation (cont’d)

(vii) Capital reserve arising on consolidation is taken
directly to reserves. Goodwill arising on
consolidation is eliminated against any capital
reserve arising on consolidation and, where the
reserve is insufficient, against other available
reserves.

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than 50% of its voting power
or issued share capital or controls the composition of
its board of directors.

Investments in subsidiaries are carried in the Company’s
balance sheet at cost, unless, in the opinion of the
directors, there has been a diminution in value other than
temporary in nature where they are written down to
directors’ valuation.

The results of subsidiaries are accounted for by the
Company on the basis of dividend received and
receivable.

Associated companies

An associated company is a company, not being a
subsidiary, in which an equity interest is held for long-
term and significant influence is exercised in its
management.

The consolidated profit and loss account includes the
Group’s share of the results of associated companies
for the year, and the consolidated balance sheet includes
the Group’s share of net assets of the associated
companies, plus premiums paid less discounts allowed.
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(e) Fixed assets

(M)

)

Freehold land is stated at cost and is not amortized.

Leasehold land and buildings, leasehold
improvements and other fixed assets are stated at
cost less accumulated amortization or depreciation.
Cost represents the purchase price of the asset and
other costs incurred to bring the asset into its

existing use.

(i) Amortization of leasehold land is calculated to write

(vi)

50

off its cost over the unexpired period of the lease.

Depreciation of leasehold buildings and
improvements is calculated to write off their carrying
amounts over the unexpired periods of the leases
or their expected useful lives to the Group whichever
is shorter. An asset’s carrying amount is the amount
at which it is included in the balance sheet, whether
at cost or valuation, after deducting any
accumulated depreciation.

Depreciation of fixed assets is calculated to write
off their costs on the straight line basis over their
expected useful lives to the Group. The principal
annual rates used for this purpose are:

Leasehold land and buildings 2%
Leasehold improvements 20%
Plant and machinery 20%

20%-25%
20%-25%
20%-50%

Motor vehicles
Office equipment
Furniture and fixtures

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable
amounts have declined below their carrying
amounts. Expected future cash flows have not been
discounted in determining the recoverable amount.
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(e) Fixed assets (cont’d)

(vii) Costs incurred in restoring fixed assets to their
normal working condition are charged to the profit
and loss account. Improvement works are
capitalised and depreciated over their expected
useful lives to the Group.

(viii) The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is
recognized in the profit and loss account.

(ix) Assets under leases

Leases that substantially transfer to the Group all
the rewards and risks of ownership of assets, other
than legal title, are accounted for as finance leases.
At the inception of a finance lease, the fair value of
the asset is recorded together with the obligation,
excluding the interest element, to pay future rentals.

Payments to the lessor are treated as consisting of
capital and interest elements. Finance charges are
debited to the profit and loss account in proportion
to the capital balance outstanding.

Assets held under finance leases are depreciated
over the shorter of their estimated useful lives or
lease periods.

Leases where substantially all the rewards and risks
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Rentals applicable to such operating leases are
charged to the profit and loss account on a straight
line basis over the lease term.
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(i)

Property under development

Property under development are stated at cost,
comprising land and related development costs.

Intangible assets

Preliminary expenses and lease premiums in respect of
retail shops and office premises are classified as
intangible assets and are stated at cost less accumulated
amortization. Amortization is provided on the straight
line basis over the terms of the respective leases.

In order to conform with the treatment in Interpretation
2.02.9 “Accounting for pre-operating costs” issued by
the Hong Kong Society of Accountants, the Group
changed the accounting policy with effect from
January 1, 2000. Accordingly, the Group expensed
rather than capitalized such costs.

Other investments

Purchased club debentures are capitalized and
amortized over a period of three years.

Inventories
Inventories are stated at the lower of cost and net
realizable value. Cost is determined on a weighted

average basis and is arrived at as follows:

() Raw materials and purchased goods - invoiced
prices plus procurement costs.

(i)  Work in progress and finished goods — cost of direct

materials, direct labour and an appropriate
proportion of production overheads.
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Inventories (cont’d)

Net realizable value is the price at which inventories can
be sold in the normal course of business after allowing
for the costs of realization and, where appropriate, the
cost of conversion from their existing state to a finished
condition.

Taxation

The charge for taxation is based on the profit for the
year as adjusted for items which are non-assessable or
disallowable. Timing differences arise from the
recognition for tax purposes of certain items of income
and expense in a different accounting period from that
in which they are recognized in the financial statements.
The tax effect of timing differences, computed under the
liability method, is recognized as deferred taxation at
the current taxation rate in the financial statements to
the extent that it is probable a liability or an asset will
crystallize in the foreseeable future.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the rates of
exchange ruling at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are incorporated into the financial statements
by translating foreign currencies into Hong Kong dollars
at the rates of exchange ruling at the balance sheet date.
Exchange differences arising therefrom are included in
operating results.

The financial statements of overseas subsidiaries and
branches at the year end are translated into Hong Kong
dollars at the rates of exchange ruling at the balance
sheet date. Exchange differences arising on the
translation of share capital (including long-term loans
which are as permanent as equity in nature) and opening
reserves of these entities are taken directly to exchange
reserve.
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N A () Revenue
FAHBWATIREYE SHE MW Revenue in respect of goods sold during the year is
MR o recognized on the basis of goods sold and delivered.
B A S5 42 BRBRF ] L 91 1) B AR IR 1 AR Interest income is recognized on a time proportion basis,
BiR 2 AS KA EGH o taken into account the principal amounts outstanding

and the interest rates applicable.

S WA FR L AR S e AR Commission income is recognized when services are
rendered.
(m) EERAE (m) Borrowing costs
FTBBERAD KB4 2 R AHERS All borrowing costs were recognized as an expense in
BH - the period in which they were incurred.
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The principal business of the Group is engaged in
retailing and distribution of casual apparel and
accessories under the “GIORDANO”, “GIORDANO
LADIES”, “GIORDANO JUNIOR”, “BLUESTAR
EXCHANGE” brands. The Group also carries on apparel
manufacturing operations which support the Group’s
retailing business and supply products to third parties.

Turnover and revenues recognized during the year are

as follows:
-1
Group
(A EFEETAEN) (In HK$ millions) 2000 1999
BES Turnover
TE NS 2 EERA Sales revenue from
retailing and
distribution
operations $3,225 $2,891
RIKFETE 2 EFERWA Sales revenue from
manufacturing
operations 206 201
$3,431 $3,092
Hthlk 2 Other revenues
FEHBA Interest income $ 29 $ 26
& WA Commission income 57 65
Hm A Other income 55 51
$141 $142
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RBEBBREE D - KRB EEER An analysis of the Group’s turnover and contribution to

EERN 2 BARDITIAT - operating profit by principal activities is as follows:

2000 1999
#ERH el
P41}  ER
Contribution Contribution
ER® tooperating  ZX¥ to operating
(UEEBTRENR) (In HKS millions) Turnover profit ~ Turnover profit
TERDH Retail and Distribution ~ $3,225 $345  $2,891 $316
2K Manufacturing 206 80 201 35
$3,431 $425 $3,092 $351
R RE D - ARE 2 E XA The geographical analysis of the Group’s turnover is as
o follows:
EXE
Turnover

(KEEETRENL) (In HK$ millions) 2000 1999
nE Taiwan $ 871 $ 953
B Hong Kong 816 m
PEIARE Mainland China 742 546
g Singapore 350 349
L43] Korea 230 154
AR Japan 121 83
At Other territories 301 236
$3,431 $3,092
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&E
Group

(U B &BTREL) (In HK$ millions) 2000 1999
BEAVCHRTHER : The operating profit is

stated after charging:
ZEE & Auditors’ remuneration $ 2 $ 2
BEETCEENE Depreciation of owned

fixed assets 88 68
MEMRE BT EERE Depreciation of fixed

assets held under

finance leases 3 3
A R Amortization of

intangible assets - 1
A EE S Written off of intangible

assets 2 -
TEME AT IR Operating lease rentals in

MEEZKEHEER respect of retail shops,

office premises,

factories and

warehouses 434 419
i (B 2T 1R Net loss on disposal of

fixed assets - 9
BIRA Staff costs 456 446
HEstA and after crediting:
FR R O REATS  AF R Net income arising from

the temporary transfer

of export quota

entitlements $ 9 $ 12

&E
Group

(U B &BTREL) (In HK$ millions) 2000 1999
BERE L Interest element of

finance leases $ 3 $ 3
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RAFEREA - ANAREREFES A 2 T
TR

The aggregate amounts of emoluments payable to
directors of the Company during the year are as follows:

BN IERITEEMS T ¢ (a) Independent non-executive directors’ emoluments are
as follows:

(X EFEETAEN) (In HK$ millions) 2000 1999

BEEMT Directors’ fees $1 $—

HITEEMES T (b) Executive directors’ emoluments are as follows:

(KB ZBTREL) (In HK$ millions) 2000 1999

EEEEMD For management:

AT ~ BERR -
H 285 M B Y s

RAFER - ZBAR R 2 8B Wk
sTEI(HiET20(b)) @ AR RIABRITRIE
4.46 #7015 2,700,000 T AX I E0.05
BT LR R T EF « AR
AROR-_ZEEEF+ A=+ NLBZ
WM B A3.60/8 7T © &5 W ARKE 2 1118
HRA-ZZTRFRAA-T/\A -

Basic salaries,

housing allowances,

other allowances

and benefits in kind $14 $13
Bonuses 9 17

Pension contributions - -

$23 $30

During the year, the directors were granted options under
the Company’s employee share option scheme (Note
20(b)) to acquire 2,700,000 ordinary shares of HK$0.05
each in the Company at exercise price of HK$4.46 per
share. The closing market price of the Company’s shares
as at December 29, 2000 was HK$3.60. The expiry date
of these options is May 28, 2005.
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RAFEA - RRERET SR T 2 During the year, 27,964,000 shares were issued pursuant
B WEFZ2TEMETT to the exercise by directors of options granted under
27,964,000 A% o 1T A EHITHEKR the option scheme. The exercise and closing market
Wi prices at the date of exercise were as follows:
EfTEMmRErT 2B n S B BRRITER RiTEAZEBREKTE
Number of shares over Exercise price Closing market price per share
which options were exercised per share at the date of exercise
BT BT
HK$ HK$
468,000 0.878* 4.350*
200,000 2.150* 5.050*
548,000 0.878* 5.050*
548,000 0.878* 5.050*
600,000 2.220* 6.125%
1,600,000 1.855* 6.250*
1,784,000 1.855* 6.175*
4,000,000 2.600* 6.100*
1,000,000 2.600* 6.225%
1,016,000 2.600* 6.150*
800,000 1.855* 5.600*
800,000 1.855* 5.625*
400,000 1.855* 5.500*
800,000 1.855* 5.600*
400,000 1.855* 5.500*
600,000 1.605 4.525
400,000 1.855 4.075
4,000,000 2.600 4.100
8,000,000 2.830 4.100
27,964,000
* RO FAEL IR (R 20) *  As adjusted for the effect of the Share Subdivision as

explained in Note 20.
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EFHRE LM ARSED T - Bode
ENGIE RS G e T
T 2 S 08+ S T A
BT 81D R B AR E) Y AR TS
SIS o

The number of directors whose emoluments fell within
the following bands are set out below. The emoluments
represent the amounts paid to or receivable by the
directors while being directors of the Company in the
respective financial years and do not include the benefits
derived or to be derived from the options granted under
the option scheme to acquire the ordinary shares of the

Company.

HE#M& EE=HA
Directors’ emoluments Number of directors

2000 1999
-
HK$
0 - 1,000,000 4 3
1,000,001 - 1,500,000 1 1
1,500,001 - 2,000,000 2 3
2,000,001 - 2,500,000 - 1
3,500,001 - 4,000,000 2 1
4,000,001 - 4,500,000 - 1
9,500,001 - 10,000,000 1 -
13,500,001 - 14,000,000 - 1

10 11

BE-STTHE+-A=tHILHF
B L (VA - RIRD B
HAEHMS - #5056,000,000 7T
(—AASE 701,697 BIT) o 1M
MY EEB(0)FF 2 B X T 5 % 4 -

For the year ended December 31, 2000, one director
(1999: two directors) waived part of his emoluments
totaling HK$6,000,000 (1999: HK$701,597). The
emoluments shown on Note 5(b) was net of this amount.
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(d) Among the five highest paid individuals, four (1999: five)
are directors of the Company and the details of their
remuneration have already been disclosed in the above.
The aggregate amount of the remaining (1999: Nil)
highest paid individual is as follows:

(In HK$ millions) 2000 1999

HEA%® - FERY -
HAb 28 K B Y et

iz S 8A RS ERERNT

&

Emoluments

Basic salaries,
housing allowances,
other allowances and
benefits in kind $2 $—
Bonuses

Pension contributions - -

$2 $—

The emoluments of the highest paid individual fell within
the following band:

AS
Number of Individual
2000 1999

&
HK$
1,500,001—2,000,000
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AREIREBNEENBARETMER
BB - DR RsabtE AR E &
B SORRET BIGRBIFT S 2 5UE HaKE &1
(TBZCRRFT D) - St &I - 8
B MEE D % IE R T AR #H 5%t

f,
N

TERFRAGTEIT - BEERKIEERAE
KM ARBEEELZ {8 F 45K - B A AfE
KGR 2 R EHFOKFE - BHEZT
TTFE+_A=+—BHIFE - EBE
RIKETEIT + tbEREREHR 2 308
©#/32,000,000/8 7T (—NLJLNEF -
4,000,00087T) c RZZEZTF+ =
A=+—8 - {E5r&IT - WEABER
DI S FOK T 2 FUIE £384,000
BT (—NLINEF - 92,0008 7T) °

Giordano Originals (Singapore) Private
Limited X Giordano (M) Sdn. Bhd. /%
NN BT DN B S 2R P ap 2 2 B B
NAE] o ZMZR R F 5 BIE B ER TN K
55 SR P8 5 BUR il E 2 A SR SRRE SRR Il 2
BEatE e

RRAlz A7 —2EWE AR East Jean
Limited * £ 8E 2 DR ALK EE Y
BB EETR (KHEET) » B THRAER
R RE Tl ([East Jean sT &) - 12
HETBERERKSEF - AEBBEME
1R East Jean T EIEEMES I NE
T7RKE - BRIZD AR ZBKRER
gD AAMEBF A B2 20 LB D
LRSS AR 2 IS M B e S HE ) 1R
# o East Jean FT &l AEBF RIFT
[RHEITIRE o

The Company and certain of its wholly-owned
subsidiaries operate two provident fund schemes,
Mandatory Provident Fund Schemes and a defined
contribution scheme as defined in the Occupational
Retirement Schemes Ordinance (the “ORSO Scheme”).
Under the schemes, contributions of 5% of the
employee’s monthly salary are made by each of the
employer and the employee.

Under the ORSO Scheme, the unvested benefits of
employees terminating employment are utilized by the
employers to reduce their future levels of contributions.
The amount of unvested benefits so utilized under the
ORSO Scheme during the year ended December 31,
2000 was HK$2,000,000 (1999: HK$4,000,000). As at
December 31, 2000, the amounts available for reducing
the levels of employers’ contributions for the following
year under the ORSO Scheme was HK$384,000 (1999:
HK$92,000).

The Company’s wholly-owned subsidiaries in Singapore
and Malaysia, namely Giordano Originals (Singapore)
Private Limited and Giordano (M) Sdn. Bhd., participate
in central defined contribution provident fund schemes
established by the Singaporean and Malaysian
authorities respectively.

The branch office of another wholly-owned subsidiary
of the Company, East Jean Limited, in Taiwan
participates in central defined benefit pension scheme
(“East Jean Scheme”) providing benefits to all employees
in accordance with the Labour Standards Law (as
amended) in Taiwan. The Group has an obligation to
ensure that there are sufficient funds in the East Jean
Scheme to pay the benefits earned. The branch currently
contributes at 2% of the total salaries as determined
and approved by the relevant government authorities.
The assets of the East Jean Scheme are invested by
the Central Trust of China.
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The employees of the Company’s subsidiaries in
Mainland China have participated in a state administered
employee social insurance scheme and they are entitled
to receive a monthly retirement fund after their retirement.
The monthly contributions made by the Company’s
subsidiaries in Mainland China to the retirement scheme
are based on the rate determined by Mainland China
Government.

The Group’s pension cost was expensed as incurred
and the amount charged to the profit and loss account
for the year ended December 31, 2000 was
HK$10,000,000 (1999: HK$11,000,000).

The charge for taxation in the consolidated profit and
loss account represents:

&M
Group

(X EFEETAEN) (In HK$ millions) 2000 1999
L[FRMEBLAT : Company and

subsidiaries:
- BBNEH - Hong Kong profits

tax $13 $6
- BHNELIR - Overseas taxation 42 30
- EERIE (Fsk12) - Deferred taxation

(Note 12) - 7
BEAT : Associated companies:
- BINBIE — Overseas taxation 16 16

$71 $59
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MBEAEEARKRARE The amount of taxation in the balance sheet represents:
%M |
Group Company
(UBEETREN) (In HK$ millions) 2000 1999 2000 1999
- BENEH - Hong Kong profits tax $2 $27 $— $—
- BINBLIA - Overseas taxation 31 (4) - -
$33 $23 $— $—

ANRABMEEBHBERR 2 RIEEHS
RIEAF R ESHERAEE 24
FHERBUR FHEB F16.0%0 (— LN
F 16.0%) 7t H °

REBEMEERG P AESANFE LR
EFEINREERTEOEREG LY
483,000,000 7L (— L ILNEF -
429,000,000/ 7T) 1EAFL 0818
B o BB/ BR#A7%80,000,000
7o (—LLLEF © 71,000,000/87C) ©
EERBEGFEEBBR R« &
FERBZPBE AL W HFIGEE
Bii%5 5,2 R Al o

L RIBIMNE = 2 B A Rl 2 MG HIA
MRIBIE AR % RARE R 2 B Mt

[

I fo

AERWEABE 2 BRBELEHIA -

The provision for taxation of the Company and its Hong
Kong subsidiaries is calculated by applying the current
rate of taxation of 16.0% (1999: 16.0%) to the estimated
assessable profits earned in or derived from Hong Kong
during the year.

The Group has claimed deductions on certain royalty
payments in the current and prior years totaling
approximately HK$483,000,000 (1999: HK$429,000,000).
The tax effect thereof is approximately HK$80,000,000
(1999: HK$71,000,000). The claim is subject to the
endorsement of the Hong Kong Inland Revenue
Department. The directors are of the opinion that the claim
is proper and the endorsement of the Hong Kong Inland
Revenue Department will be obtained.

Taxation on the profits of other subsidiaries operating
overseas is calculated at the rates applicable in the

respective jurisdictions.

There was no material unprovided deferred taxation for
the year.
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Notes to the Financial Statements
Bt &% ¥R X K &

December 31, 2000
—ETTF+=-A=+—H

Included in the Group’s consolidated profit of
HK$416,000,000 (1999: HK$360,000,000), attributable
to shareholders of the Company is HK$250,000,000
(1999: HK$253,000,000), including dividends from
subsidiaries of HK$286,000,000 (1999:
HK$240,000,000), which is dealt with in the Company’s
own financial statements.

Dividends declared or proposed for the year and 1999,
as adjusted for the effect of the Share Subdivision, are
as follows:

(In HK$ millions) 2000 1999

PHEIR S - §i%a.25781
(—hhE - 3.25/8()
ER-ZEZZFNLA+—HIRERE

Rk RHIBLR - Bie.08 1l
(=N 5.581l)

R AR - SRS, 0l
(=N g.581l)

HE-_TZTF+_A=1+—HBItF
R 2 KRR R B T2 RN =
TEF+ A=+ HEBITE®m
1,430,682,518:T 5 ©

W

%%)@

Interim dividend

- 4.25 HK cents

(1999: 3.25 HK cents)

per share paid on

September 11, 2000 $ 61 $ 46
Proposed final dividend

- 6.0 HK cents

(1999: 5.5 HK cents)

per share 86 78
Proposed special dividend

- 5.0 HK cents

(1999: 8.5 HK cents)

per share 71 120

$218 $244

The amount of the final and special dividends proposed
for the year ended December 31, 2000 have been
calculated by reference to 1,430,682,518 ordinary
shares in issue as at December 31, 2000.
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TR S EE B A T iR AN AR R e
1542 &4 7416,000,000 # 7T (— L
JLEF © 360,000,000/ 70) 5HH ©

GIREARBN T IRARE LN BITRG
2 keI #i1,420,782,6650% (—
JUILILE +1,403,279,106 ) M= E
ErT BB AR D IRARIE L SR EE o

GRR#E AT JI121,420,782,665HK
(—LJLLE ¢ 1,403,279,106%) (2
RO L R S E - AFR
BTN 2 AT RS - hn ek
RIEAR A BME B ARAERT B 2 P B
ARITE B AR B A T{5E M AAR VE LA SR (E
BT 2R M2 METFH R
23,509,649 K (—LL/LEF -
18,139,458/%) 5t & o

The calculation of basic and diluted earnings per share
is based on the consolidated profit attributable to
shareholders for the year of HK$416,000,000 (1999:
HK$360,000,000).

The basic earnings per share is based on the weighted
average of 1,420,782,665 shares (1999 : 1,403,279,106
shares) in issue during the year, as adjusted for the effect
of the Share Subdivision.

The diluted earnings per share is based on
1,420,782,665 shares (1999: 1,403,279,106 shares)
which is the weighted average number of shares in issue
during the year, as adjusted for the effect of the Share
Subdivision, plus the weighted average of 23,509,649
shares (1999: 18,139,458 shares) deemed to be issued
at no consideration if all outstanding share options
granted under the employee share option scheme of the
Company had been exercised.
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&M
Group
(A EFEETAEN) (In HK$ millions) 2000 1999
R—HA—RZ&EHE Net book value
at January 1 $2 $3
| Amortization charge - 1)
Tt 68 Written off (2) -
RTZA=+—AZKREFE Net book value at
December 31 $— $2

R+—_BA=+—H
DN
LUHE B X S

BVAERRTERESMAE 2Rl
B NHARE -

At December 31
Cost $8 $8
Accumulated
amortization and
written off (8) (6)

$— $2

Intangible assets represent preliminary expenses and
lease premiums in respect of retail shops and office

premises.
&m
Group

(X EFEETAEN) (In HK$ millions) 2000 1999
R—H—R & Balance at January 1 $— $ 7
BaEsk (a7 Transfer from profit and

loss account (Note 7) - (7)
R HA=+—HB2&&% Balance at December 31 $— $—

FHER  ARBEEFRARREE 2 E
RIEIEFIA o

The Company did not have any significant unprovided
deferred taxation at the balance sheet date.
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= Group
iV E
k&
ki BE
KER
BOBRME
*ARH Leasehold
<t Bl improvements,
R#¥F R#F B3 furniture,
Freehold  Leasehold Rif fixtures & RE
land & land & Plant & ofice  Motor  Hit
(In HKS millons) building  buildings ~ machinery equipment  vehicles  Total
B Cost
R-ZERE--0 At January 1, 2000 $39 $ 97 $72 $422 $16  $ 646
HEEE Translation difference 2 - - ®) - (L0)
HE Additions - - 4 130 2 136
BANELAR Acquisition of a subsidiary - - 2 | - 3
BERPNEEA Transfer from Property
(KiiF14) under development - 17 - 18 - 1%
(Note 14)
HE Disposals - - ?) (106) - (108
REZTZEF-A=1-H  AtDecember 31, 2000 $37 $214 $76 $457 $18  $ 802
RRNE Aggregate depreciation
R-ZERE--0 At January 1, 2000 $3 $ 10 $41 $302 $10  $ 366
HEEE Translation difference - - - 4 - 0
KREHE Charge for the year 1 5 9 74 2 91
HE Disposals - - - (104) = (104)
REZTREF-A=1-H  AtDecember 31, 2000 $ 4 $ 15 $50 $268 $12 $349
RIE32E£+ZAZ+-H Net book value at
ZHESE December 31, 2000 $33 $199 $26 $189 $6 $45
RAMETZAZT-0  Netbook value at
b i December 31, 1999 $36 $ 87 $31 $120 $6 $260
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(@)

(b)

KARHE Y T3 I FRIN A -

FrB A2 4 R AE TR A B AR &
8 BRIA{E{E124,000,0007%8 7T (— U
NI + 8,000,000/ 7T) K&54,000,000
w7t (— ULV ¢ 57,000,000 7 7T) B
W=D RIAR A K A BRI A 7E R B K
beds s - HeaY AR (8 821,000,000
BT (— NN ¢ 22,000,000 7T) 2
VAR BRAR 49 (BN 505 1B % 74 104F) 71
BHERA ©

R-ZZTF+-A=+—8  UBE
A L0 ST 7 BANME K RIETE D
Al /71,000,0008 7T (— L NNEF -
71,000,000/ 7T) % 17,000,000 7T

(@)

(b)
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—ETTF+=-A=+—H

The freehold land and building is situated in Taiwan.

The leasehold land and buildings are situated in Mainland
China and Hong Kong. Properties with carrying value of
HK$124,000,000 (1999: HK$8,000,000) and
HK$54,000,000 (1999: HK$57,000,000) are held under
long and medium term leases in Mainland China
respectively. The remaining properties of carrying value
of HK$21,000,000 (1999: HK$22,000,000) are held in
Hong Kong under medium term leases (less than 50
years but more than 10 years).

At December 31, 2000, leasehold land and buildings
with cost and aggregate depreciation of HK$71,000,000
(1999: HK$71,000,000) and HK$17,000,000 (1999:
HK$14,000,000) respectively was held under finance

(— VLI © 14,000,00087T) ° lease.
AT Company
HEMERE -
E - BEEE
& YN
Leasehold improvements,
furniture, fixtures
(B EETAEN) (In HK$ millions) & office equipment
RAE Cost
R_EZTTF—-H—H At January 1, 2000 $4
NE Additions 1
R-FELF+_H=+—H At December 31, 2000 $5
ZRIE Aggregate depreciation
R_EZTTF—-H—H At January 1, 2000 $2
REWE Charge for the year
R-ZTTZF+_A=1+—H At December 31, 2000 $3
R-ZEEEF+_A=+—H Net book value at
ZEREFE December 31, 2000 $2
R=NANIhFE+ZHA=+—H Net book value at
< BRMEHE December 31, 1999 $2
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M=
Group
(KB ZBTREL) (In HK$ millions) 2000 1999
—A—B2&H% Balance at January 1 $134 $133
NE Additions 1 1
A BT & E (H13) Transfer to fixed assets
(Note 13) (135) B
T-A=t+—H &% Balance at December 31 $ - $134
27
Company
(KEEBTREL) (In HK$ millions) 2000 1999
FEEMEE - KAME Unlisted investment, at cost $897 $816
B 8 B FEAS 3K Amounts due from
subsidiaries 555 390
NG Amounts due to subsidiaries (571) (258)
$881 $948

Bt A A /MR o R R S (]
EREFH - BET2EK B A RENRK
#931,000,000 AT (—LNNE -
72,000,000/ 70) TR EE s B EF &
FTERE - RETEEMB AR EUGK
#9206,000,0008 7T (—LJLILEF ¢
30,000,000/ 7T) 9L & R g 2 8R1 717
ARG EF B - H A AR R
W Re s o

TEMBARZFHBEHNFI4E98H
2 AR A M AER2 o

Amounts due from/to subsidiaries are unsecured and
have no fixed terms of repayment. Apart from the loans
of approximately HK$31,000,000 (1999:
HK$72,000,000) advanced to certain wholly-owned
subsidiaries, bearing interest at Hong Kong Prime Rate,
and loans of approximately HK$206,000,000 (1999:
HK$30,000,000) advanced from certain wholly-owned
subsidiaries, bearing interest at the then prevailing
commercial bank deposit rates, the remaining amounts
due from/to subsidiaries are non-interest bearing.

Details of principal subsidiaries are set out in Note 32 to
the financial statements on pages 94 to 98.
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L.
Group
(A EFEETAEN) (In HK$ millions) 2000 1999
FriEEEFE Share of net assets $164 $104
REE® Long term loan 2 -
P B Bt 2 TR 2 i (B Premium on acquisition
of associated
companies 2 2
HE 54,3 5 Exchange adjustment (7) (7)
$151 $ 99
RITZZZF+_A=1+—H A%EH At December 31, 2000, the Group held shares in the
ESEEIPNINE 3N g ) following principal associated companies:
HELT ERTR IERH
&1 392473 RUMERS REEHE
Name of ik Issued and Principal
associated Place of REROAESE fully paid activities and
company incorporation Percentage holding  share capital place of operation
2000 1999
Giordano Corporation ABRHE 50 50 ik BB STE
Limited Republic of Korea 5,000,000,000 P AL A
A Retailing of apparel
Ordinary and accessories
WON5,000,000,000 in Korea
Giordano Fashions P aE A R E 20 20 Rl MR R E
LL.c) United Arab Emirates 3,000,000 BETERK
DT R R A RECHA m
By R B b 4 Retailing of apparel
Ordinary and accessories in
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FERWEAFER

BIFCE RS AELUTAANEE G
M2 7 Giordano Corporation Limited
KB S HE - ZARIR_TTE
FEvEXBEBRBEEND A
1,076,000,000% 7T (— L LILEF -
831,000,000/ 7T) & 119,000,000/
7o (—LULEF ¢ 105,000,000 7T) ©
R-ZZZFEA+ A=+ H2EETF
6/5248,000,000/4 7T (— LJLILEE -
159,000,000/8 L) ° JF&E EFFFI N
T

Information on material associated companies:

Based on the audited financial statements of Giordano
Corporation Limited, after making adjustments as
considered appropriate by the directors in order to
comply with the Group’s accounting policies, the
turnover and profit after tax of such company for 2000
were HK$1,076,000,000 (1999: HK$831,000,000) and
HK$119,000,000 (1999: HK$105,000,000) respectively,
and its net asset was HK$248,000,000 (1999:
HK$159,000,000) as at December 31, 2000. Details of
the net assets are set out below:

L]
Group
(X EEETAEN) (In HK$ millions) 2000 1999
MENVA E Current assets $357 $270
B A & Current liabilities (143) (117)
RHEVAE Long term assets 37 11
RHEIBE Long term liabilities (3) (5)
$248 $159
@
Group
(X EFEETAEN) (In HK$ millions) 2000 1999
&S - BAE Club debentures, at cost $5 $5
W BB Less: amounts amortized (5) (5)
$— $—

72



Notes to the Financial Statements
Bt &% ¥R X K &

December 31, 2000
—ETTF+=-A=+—H

L]
Group
(A EFEETAEN) (In HK$ millions) 2000 1999
[} Raw materials $ 57 $ 46
EREm Work in progress 33 21
FPK Finished goods 213 171
$303 $238

REZZTZZTF+_A=+—H " 7]
SIFEINE TR REES LL
25,000,000 (— LV -
2,000,000/87T) °

BREREARHEEN  ARBELE
BR TR THESEP FHe0RiEE
%q o

AT RIEME 5 IR 2 BRiR DA

At December 31, 2000, the carrying amount of
inventories that are carried at net realizable value
amounted to approximately HK$25,000,000 (1999:
HK$2,000,000).

Other than cash and credit card sales, the Group
normally allows an average credit period of 60 days to
its trade customers.

The age analysis of trade debtors is as follows:

&M
Group

(X EFEETAEN) (In HK$ millions) 2000 1999
0—30K 0—30 days $ 92 $72
31—60K 31—60 days 17 18
61— 90K 61—90 days

90K Over 90 days

st Total $113 $95
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(a) B& (a) Share capital
(KB ZBTREL) (In HK$ millions) 2000 1999
BE - Authorised:

Flm{E0.05/%8 T & AR
2,000,000,000/%
(—NNF - BREE.107 T
&AM 1,000,000,000/)

ERTREHME :
Flm{E0.05/%8 T & AR
1,430,682,5180%
(—NNF - BREE.1078 T
&AM 706,559,000/%)

ARBR=ZTZTH)\A+HERITZK
REFRIAREGH - Mk BT RRRRR
ERARAIRAFT BREE.108TTL
BT MR TR AR (TR IRAR))
AR B B 0.05748 7T & AR AR A7) ©
BOFALERERS-TTTFE\A+
A

RAFEA » ERITRAZZEEHBN
(BB FARE AT T

2,000,000,000 ordinary
shares of HK$0.05 each
(1999: 1,000,000,000
ordinary shares of
HK$0.10 each) $100 $100

Issued and fully paid:
1,430,682,518 ordinary
shares of
HK$0.05 each
(1999: 706,559,000
ordinary shares of
HK$0.10 each) $ 72 $71

At a special general meeting of the Company held on
August 10, 2000, an ordinary resolution was duly passed
under which each of the then existing issued and
unissued shares of HK$0.10 each in the share capital of
the Company was subdivided (the “Share Subdivision”)
into two ordinary shares of HK$0.05 each. The Share
Subdivision took effective on August 11, 2000.

Details of the movements in the issued share capital (as
adjusted for the effect of the Share Subdivision) during
the year are set out below:

L |
Number of shares
2000 1999
BRAE.05HE T K Ordinary shares of
HK$0.05 each
s At January 1 1,413,118,000 1,399,570,000
BIRH Issue of shares 46,946,518 16,792,000
el Repurchase of shares (29,382,000) (3,244,000)
RtZA=+-AH At December 31 1,430,682,518 1,413,118,000
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BITRAD

BEARTIR-_ZTZTFE=A_HA
2 AR ERHE - RAFBEITRA
P EREE. 05 T .2 ¥ AR 3L
3,870,5180% (B 3D HFr AR VE HH 78 %)
TERBUEROIEABRE —NNANF T
ZA=TRIEFEZ RARERIRE
R o

BARRR—NNLAFAA -+ =8
W EE RIS RAFA - AR
AT TR AN G AR E0.058 T2 ¥
MRk 43,076,000% (B LB (O P 401F
AR TITHEMERE s BRERE
/\ °

AR TR FENET,2 FTA 375 MR B R
AAERBARNES HEEYZARSE
W WERIBANA R 2 AR Bt 813
77.2.3,870,518 %X B B {7 Bl i A ¥k ER
HE-NMNANFTZA=T—HLFE
ZAREARAFFRIRR B o
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(a) Share capital (cont’d)

(M)

Issue of shares

Pursuant to the scrip dividend scheme which was
announced by the Company on March 2, 2000, the
Company issued 3,870,518 new ordinary shares of
HK$0.05 each in the capital of the Company (as adjusted
for the effect of the Share Subdivision) to shareholders
who elected to receive scrip dividend in respect of the
final and special dividends for the year ended December
31, 1999.

Pursuant to the employee share option scheme of the
Company adopted on May 23, 1995, the Company
issued 43,076,000 new ordinary shares of HK$0.05 each
in the capital of the Company (as adjusted for the effect
of the Share Subdivision) to option holders who
exercised their share options during the year.

All the new ordinary shares issued by the Company in
the year ranked pari passu with the then existing shares
of the Company in all respects, except that the scrip
shares of 3,870,518 issued pursuant to the scrip
dividend scheme did not rank for the final and special
dividends for the year ended December 31, 1999.
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(@) R (@)

(i)

13 A )

INTAERATRAFAREBBE
REMARAE ([BAF]) B XK
29,382,000 (=N -
3,244,0000%) (21t #F A 1E H 7

(a) Share capital (cont’d)

(i)

Repurchase of shares

During the year, the Company repurchased a total of
29,382,000 (1999: 3,244,000) (as adjusted for the effect
of the Share Subdivision) of its own shares on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”),

B)RNRRAI IR - FABEHEZBRHE all of which were cancelled, as follows:
T
HE%
SEREE (R
0.0587T BERE® Hth#ER)
MEE A % ZRiT8 e Price per share Aggregate price
Month of Number of shares ®E - 11: (excluding
repurchase of HK$0.05 each Highest Lowest expenses)
BT BT BT
HK$ HK$ HK$
—ERERRF—H
January 2000 4,924,000 4.500 4.175 21,903,300
—TTTHERA
May 2000 3,128,000 5.775 5.650 17,933,300
—EREBRFLA
July 2000 6,320,000 5.700 5.400 35,376,300
—EBETRFENA
August 2000 9,312,000 4.675 4.025 41,411,200
“EBRFNA
September 2000 5,000,000 4.000 3.425 18,845,400
—TTTHE LA
October 2000 698,000 3.575 3.500 2,478,000
29,382,000 137,947,500

BB TS N 2 B EEAR AR 2 Y

it (B AR B

E et S5 2 EE IR

ERR @M E R EEABE A -

The premium paid on repurchase of these shares was

charged to the share premium account of the Company.

An amount equivalent to the nominal value of the shares

cancelled was transferred from retained profits to capital

redemption reserve.
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IR (48) (a) Share capital (cont’d)
—NNANE 2 LB BF (BRI 4M The comparative figures for 1999 (as adjusted for the
ER AR T - effect of the Share Subdivision) are set out as follows:
HEE
SRmE (FEE
0.05#87C BERER HthEm)
MO A % ZRiTEE Price per share Aggregate price
Month of Number of shares ®ES =IE (excluding
repurchase of HK$0.05 each Highest Lowest expenses)
BT BT BT
HK$ HK$ HK$
—NANFEZA
February 1999 2,508,000 0.9150 0.8950 2,258,760
—NANFHA
April 1999 736,000 1.7500 1.7375 1,287,600
3,244,000 3,546,360
BRE (b) Share options
RIEAR AME BB ARREGT & - AR RE Pursuant to the employee share option scheme of the
Fy ] R T AR BT KE 2 Company, the board of directors of the Company may
e 8 (BIEFAESLSRITHA grant options to any employee of any member of the
B M E R R 2 A B T EN D Group (including any director or senior executive and
BiER) - AREAQFIRD - RIEE any individual for the time being seconded to work for
DU RARRFIRRG RI L isRedE 2 B Al the Group on a full time basis) to subscribe for shares of
TR 5 BB A AT < & the Company. The subscription price is not less than
7 80% M ANA R RO TEE . &R the higher of 80% of the average closing share prices
& o M RBEROE A T BARA quoted on the Stock Exchange for the five trading days
A B BTN (B IER B AT E immediately preceding the date of offer of the options
ME1T 2 B1D) 2 10% °© and the nominal value of the Company’s shares. The

maximum number of shares in respect of which options
may be granted may not exceed 10% of the issued share
capital of the Company (excluding shares issued under
the scheme) from time to time.
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(b) R (D)

() RAFEER - REWBERAETSIFTIR DR
Pt 2 B8 (AR A M AF AR ) 4n

(b) Share options (cont’d)

() Details of the movements in the share options granted
under the option scheme during the year (as adjusted

K for the effect of the Share Subdivision) are set out as
follows:
EfSH BRI 20
BiRmE{E0.05HE T
KinSHE
Number of shares
of HK$0.05 each
over which options
were granted
2000 1999
R—H—H At January 1 87,682,000 105,052,000
& Granted 3,700,000 4,600,000
111 Exercised (43,076,000)  (16,792,000)
KK Lapsed (1,332,000) (5,178,000)
R+=—A=+—H At December 31 46,974,000 87,682,000
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(b) HBRRHE () (b) Share options (cont’d)

(i) MEZEPAREMN —FZZF+ = (i) Details of the share options outstanding at

A=+ —BRRIT6E 2 R (B &K December 31, 2000 which had been granted under the
MIFAVE T EE) FHIBa T scheme, as adjusted for the effect of the Share

Subdivision, are as follows:

RET#EZ
BT
Eir 8B SRITER
BHeg Number of shares over Exercise price fndi
Date of grant which options were outstanding per share Exercise period
&
2000 1999 HK$
“hWNZERAZTEA 1,530,000 2,890,000 220 BAMRERA-THAZ-ZT-FRA-1=H
May 25, 1993 From May 25, 1995 to May 23, 2001
“AARE-AZTR - 20,000 1605 B-AEF-A-HHRE-FT-FRA-T=A
January 27, 1994 From January 27, 1997 to May 23, 2001
-hAmE-A-++A - 600,000 1605 B-AN\E-A-TtBE-Z5-FRA-f=H
January 27, 1994 From January 27, 1998 to May 23, 2001
“MEE=A=ThA - 332,000 1555 B ANFZA-TARE-ET-FRA-t=H
March 29, 1994 From March 29, 1997 to May 23, 2001
“MARFRAZTHA - 120,000 1450 BNMAFRAZTHAZE-ZT-FRA-T=A
May 27, 1994 From May 27, 1997 to May 23, 2001
“MABEAAZTAR 248,000 344,000 1865 B ANEFAAZTN\BEZZZ-¥RA-1=H
September 28, 1994 From September 28, 1997 to May 23, 2001
“NMARETAZT/\A = 6,984,000 1855 B AARFRAZT\BZE-ZZ-FRA-1=H
October 28, 1994 From April 28, 1995 to May 23, 2001
“WARERA=TH 2,136,000 4,924,000 2150 B-ANERA=TEZE-ZZRERA-T/\H
May 30, 1995 From May 30, 1998 to May 28, 2005
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(b) BRE (& (b) Share options (cont’d)
RETHEZ
R
k#A BRTER
RHLAM Number of shares over Exercise price TR
Date of grant which options were outstanding per share Exercise period
#T
2000 1999 HK$
“ANAEFNAZTNA 15,000,000 25,016,000 2600 B NAAAFZAZTRAZ-SZRFRA-TIA
August 24, 1995 From February 24, 1996 to May 28, 2005
—NAAF=ARA 3,120,000 4,560,000 3190 B-ANAAFNARBE-ETRFRA-TIA
March 4, 1996 From September 4, 1996 to May 28, 2005
“MAFLALA 10,000,000 18,000,000 2830 B-AANERAERZ-ETRFAA-TAA
May 7, 1996 From May 7, 1999 to May 28, 2005
~ANEFTZARA - 2,188,000 0878 B AMN\FT-BRRZ-EZRERA-TIA
December 5, 1997 From December 5, 1998 to May 28, 2005
“MAtETZARA 2,012,000 6,836,000 0878 B ANMNETZARRZE-ZZRERA-T/\A
December 5, 1997 From December 5, 1999 to May 28, 2005
“INEETZARA 6,040,000 10,768,000 0878 H-ZERFI_ARAZ-EZRFAA-T/NA
December 5, 1997 From December 5, 2000 to May 28, 2005
“NANEZAZTEA 300,000 300,000 0692 B-ZETF-A-TMAE-ZTRFRA-TI\A
February 24, 1999 From February 24, 2000 to May 28, 2005
“AANEZAZTRA 300,000 300,000 0692 B-FF-F-A-tMAZ-ZERERA-T/A
February 24, 1999 From February 24, 2001 to May 28, 2005
“NANEZAZTEA 300,000 300,000 0692 BEE-F-A-TMAZE-ZTRFRA-TI\A

February 24, 1999

From February 24, 2002 to May 28, 2005
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(b) ERAE (&) (b) Share options (cont’d)
RETEZ
BTN
Ef#A BRITER
BHAM Number of shares over Exercise price TR
Date of grant which options were outstanding per share Exercise period
BT
2000 1999 HK$
“hWANEZARA - 640,000 0770 HB-ZEEF-ARAZ-ZSRFRA-—TN\A
March 5, 1999 From March 5, 2000 to May 28, 2005
“AANF=AREA 544,000 680,000 0770 H-EE-4-ARAZ-IERFRA-TAR
March 5, 1999 From March 5, 2001 to May 28, 2005
“hWANEZARA 544,000 680,000 0770 HB-ZE-4-ARAZ-ZZAFRA-TN\A
March 5, 1999 From March 5, 2002 to May 28, 2005
“WANELATER 240,000 240,000 2.320 “EETENA-RE-ZTRFRA-T\A
July 17, 1999 From August 1, 2000 to May 28, 2005
“WANEEA TR 240,000 240,000 230 BIEE-F)\A-BE-ZZRFRA-TN\A
July 17,1999 From August 1, 2001 to May 28, 2005
“AAELATHR 240,000 240,000 2320 BIEECEN\A-AE-EERFRA-TAA
July 17, 1999 From August 1, 2002 to May 28, 2005
“WANEEA TR 240,000 240,000 230 BIEE=FN\A-RE-ZZRFRA-TNA
July 17,1999 From August 1, 2003 to May 28, 2005
“WANELATER 240,000 240,000 2320 HA-ZENFN\A-HE-FERFRA-T/\H
July 17, 1999 From August 1, 2004 to May 28, 2005
“ZLTELANA 1,300,000 - 4460 HB-ZT-E-AN\RE-ZTRERA-TNA
July 8, 2000 From July 8, 2001 to May 28, 2005
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(b) BRE (& (b) Share options (cont’d)
RETEZ
R
kirBE BRITER
RHLAM Number of shares over Exercise price TR
Date of grant which options were outstanding per share Exercise period
BT
2000 1999 HK$
“ZETEL AN 1,200,000 - 4460 HB-ZTELA\RE-ZTRERA-TIA
July 8, 2000 From July 8, 2002 to May 28, 2005
“ZETELA)\A 1,200,000 - 4460 B-ZE-FLA/\BE-ZZRFRA-T\A
July 8, 2000 From July 8, 2003 to May 28, 2005
46,974,000 87,682,000
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(b) HBRRHE () (b) Share options (cont’d)
RIEZT BN AR F R 2 BER i - Options to subscribe for 43,076,000 shares (1999:
He A83£43,076,000 (— L L 16,792,000 shares, as adjusted for the effect of the
F : 16,792,0000% (2 4= AN F+ AR4E Share Subdivision) of HK$0.05 each of the Company
AE)) §IREE.05 T KA E BiE granted under the scheme in previous years were
BAERFRAITE - Bt - ARAEIH 5 exercised by certain employees of the Group during the
AR & m BT ML B T FRMEE year. As a result, the Company issued and allotted the
0.05 8L BRI TALE %5 RS number of shares of HK$0.05 each for cash at the

premium set out below to such employees of the Group:

BinE B BkiRE HiRE
Number of shares Premium per share Total premium
BT BT

HK$ HK$

640,000 0.720 460,800
11,084,000 0.828 9,177,552
120,000 1.400 168,000
272,000 1.505 409,360
620,000 1.555 964,100
6,984,000 1.805 12,606,120
56,000 1.815 101,640
2,484,000 2.100 5,216,400
1,360,000 2.170 2,951,200
10,016,000 2.550 25,540,800
8,000,000 2.780 22,240,000
1,440,000 3.140 4,521,600
43,076,000 84,357,572
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(b) R (D)

—NNANF 2 L B#HF (B R IFA

(b) Share options (cont’d)

The comparative figures for 1999 (as adjusted for the

ER AR I - effect of the Share Subdivision) are set out as follows:
KinSHE SERARE HiRE
Number of shares Premium per share Total premium
BT T
HK$ HK$
2,404,000 2.100 5,048,400
1,140,000 1.555 1,772,700
380,000 1.505 571,900
240,000 1.400 336,000
12,628,000 0.828 10,455,984
16,792,000 18,184,984

RETARET 2 BRESTNRE -
EARFAR - RIBZT BB AR
a1 332,000 (— L LNEF -
5,178,000%) & R E{E0.05% 7T (B %
B 1 41 A R ) 2 AR A 2 B S A -
AAKEETEE (9ABREREA)
Bk T A

No consideration was required to be paid by the
employees for the grant of share options. During the
year, options to subscribe for a total of 1,332,000 shares
(1999: 5,178,000 shares) of HK$0.05 each (as adjusted
for the effect of the Share Subdivision) of the Company
which had previously been granted under the scheme
lapsed due to the resignation of the employees of the
Group who were the option holders.
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(a) &HE (@) Group
BFRE
1]
BARE  capita  BOER  ERGE  AREE  SHFEH
Contributed redemption Share  Exchange Other  Retained #a
(HBEETAEL (In HK$ millions) surplus  reserve  premium reserve  reserves profits Total
R=ANNE-A-A At January 1, 1999 $383 $2 $460 $(86) $13 $269 $1,041
AERRMRER : Profit for the year dealt with by:
ARARMEBAR Company and subsidiaries - - - - - 303 303
Bena Associated companies - - - - - 57 57
e Repurchase of shares - - - - - @) @)
EREE Premium on issue of shares - - 18 - - - 18
X ft IR & Dividends paid/proposed - - - - - (244) (24)
HEMBAAG% Gooduwil written back on
BEAE disposal of a subsidiary - - - - - 2 2
BAMBARRARE  Exchange adjustment on
BEVESRE translation of overseas
subsidiaries and branches - - - 6 - - 6
R-AANE
t=R=t+-8 At December 3L, 1999 $383 82 $478 $(80) $13 §384 81,80
RER Dealt with hy:
ARARKERR Company and subsidiaries $383 $2 $478 $(80) $13 $2714 $1,070
Bena Associated companies - - - - - 110 110
$383 £ 180 S$13 8384 $1180
RZEEEF--A At January 1, 2000 $383 $2 $478 $(80) $13 $384 $1,180
AERRMRER : Profit for the year dealt with by:
ARARMEAR Company and subsidiaries - - - - - 352 352
Bena Associated companies - - - - - 64 64
ERRH Repurchase of shares - 1 (137) - - (1) (137)
EROERE Premium on issue of shares - - 107 - - - 107
BRABEE Transfer to other reserves - - - - m (17) -
X ft IR & Dividends paid/proposed - - - - - (218) (218)
BIMBRARRARE  Exchange adjustment on
BEZESRE translation of overseas
subsidiaries and branches - - - (19) - - (19
RZ222%
+ZRA=+-H At December 31, 2000 $383 $3 $448 $(99) $90 $504 $1,329
RER Dealt with hy:
ARARMEAR Company and subsidiaries $383 $3 $448 $(99) $13 $407  $1,155
Bena Associated companies - - - - m 97 174
$383 $3 s §199 $90 8504 $1329
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Bt %

H bt 45

1)

R P BB A BROA & R 15K
o BROEM T EIARE B A
A 2 B 18 i M) B BR 2 5K R fof e 5
T - REABED - MEBESATH
R FER (nG) BB N&Ss
MEBAEZ BN -

AR IR B A5 SR IR VA B S 95 B
BRI - EREORA T ARRE 2
AR R OREREHES R HAb R
o REBEARED - ZFHEAA
PARYEHR S5 AR SR B R S F B R
Nl RER AR EIRE

REBFTH A A B RBIR XA RDA
FIEEROH M TP R ABA R EL
A RR)ORERBES o BRI
EREI » A A RED B 2
A e

Other reserves represent:

(1)

(3)

86

the transfer of profit to the statutory reserve funds
of the subsidiaries in Mainland China is in
accordance with the relevant laws and financial
regulations. According to the relevant regulations,
the reserve funds may be used to make up prior
years' losses, if any, and to increase the capital of
the subsidiaries.

the transfer of profit to the statutory reserve fund
and other reserves of the associated company in
the Republic of Korea is in accordance with the
Korean Tax Incentive Limitation Law and Korean
Commercial Code. The reserves may only be used
to offset a future deficit or be transferred to capital
stock, but not for cash dividends.

The transfer of profit to the statutory reserve fund
of the associated company in United Arab Emirates
is in accordance with the UAE Commercial
Companies Law. The reserve is not available for
distribution except as provided in the Federal Law.
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(b) Company
BEFRE
511
WARBE  capita KRBERE SFEEN

Contributed redemption Share Retained #8
(NEBETREN) (In HK$ millions) surplus  reserve premium  profits Total
R=AANFE—-A—H At January 1, 1999 $540 $2 $460 $126  $1,128
AR ) Repurchase of shares - - - (3) (3)
BB EE Premium on issue of shares - - 18 - 18
RERRN Profit for the year - - - 253 253
T AR B Dividends paid/proposed - - - (244) (244)
R—AAARE+ZA=+—H At December 31, 1999 $540 $2 $478 $132 $1,152
R-_ZZZF-A—H At January 1, 2000 $540 $2 $478 $132  $1,152
Rl Repurchase of shares - 1 (137) (1) (137)
BB EE Premium on issue of shares - - 107 - 107
RERRR Profit for the year - - - 250 250
SRR B Dividends paid/proposed - - - (218) (218)
RZSSSF+"A=+—H At December 31, 2000 $540 $3 $448 $163 $1,154

AEB RNz BHERT RS
BAAMES IR - MEBEHR
f%*ﬂhﬁ%ﬁﬂ — B

e i} c RIFARE NN\
NCIVS (i‘“ % 1) - BEEHA DK T
% o

R-ZZZFF+_A=1t—0 ' AQA
2N LA DB 2 A BBRS
703,000,00087L(— LA ¢
672,000,000/ 7T) °

The contributed surplus of the Group and the Company
represents credit arising from a group reorganisation
pursuant to a scheme of arrangement which was
completed on May 29, 1995. Under the Companies Act
1981 of Bermuda (as amended) the contributed surplus
is distributable to the shareholders.

As at December 31, 2000 the retained profits of the
Company together with the contributed surplus available
for distribution amounted to HK$703,000,000 (1999:
HK$672,000,000).
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%M
Group
(KB BB TREN) (In HK$ millions) 2000 1999
EE Loans
L Unsecured $6 $—
MEMEES Obligations under
finance lease 18 22
$24 $22
REAAE2REBBMN Current portion of
long-term liabilities (5) (4)
$19 $18
A EAHTIAT: The analysis of the
above is as follows:
RITEK Bank loans
—FR Within one year $1 $—
FFA In the second year 1 -
hFRNEZHEER Wholly repayable
within five years $ 2 $—
DB E R Minority shareholders loans
F=FERFN In the third to fifth year
inclusive $4 $—
hFRNEZHEER Wholly repayable
within five years $ 4 $—
$ 6 $—
B A THEER Obligations under
finance lease
—FR Within one year $ 4 $ 4
FFA In the second year 14
F=FERFN In the third to fifth year
inclusive - 13
hFNRE Over five years - 1
$18 $22
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Obligations under finance lease not wholly repayable
within five years are repayable by instalments from 1st
January, 2002 to 31st December, 2006. Interest is
charged on the outstanding balances at 12.0%. (1999 :
12.0%).

The age analysis of trade creditors is as follows:

&E
Group
(U B &BTREL) (In HK$ millions) 2000 1999
0—30K 0 — 30 days $227 $189
31 — 60 K 31 — 60 days 50 31
61 — 90 K 61 — 90 days 12 11
90 K Over 90 days 7 9
mEt Total $296 $240

RNEE 7 FRBEERRBEENRNR
PAMFE AKBR-_ZZZER NN
NE 2 FREEE D R 7857,000,000
7T }2762,000,000 /87T ° MARAR
ZEETFER-NNNFFRBEE
DAl/%343,000,000 87Tk
273,000,000 /7T °

The Group’s net current assets, defined as current assets
less current liabilities, amounted to HK$857,000,000 and
HK$762,000,000 in 2000 and 1999 respectively. The
Company’s net current assets was HK$343,000,000 in
2000 compared with HK$273,000,000 in 1999.
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@)

(b)

AEBR-_ZZEZTFR-NAALNF
CEBEBEENRAEDAGY IR
1,461,000,000 #JT K& 1,277,000,000
BIL e ARBINZZTTF 2 BEER
HERB B &% /51,226,000,000 #
gL+ m— L NVERIIA1,223,000,000
IT °

The Group’s total assets less current liabilities amounted
to HK$1,461,000,000 and HK$1,277,000,000 in 2000
and 1999 respectively. The Company's total assets less
current liabilities was HK$1,226,000,000 in 2000
compared with HK$1,223,000,000 in 1999.

BEEYZEE (a) Commitments under operating leases
REZZETLRFF+_A=+—08 ' ~%H At December 31, 2000, the Group had minimum
RTFEERTEEH PRE - IKK commitments under operating leases in respect of retail
BR 2 EEMDFTH N 2 KB shops, office premises, factories and warehouses to
s make payments in the next year as set out below:
RTHHMERZEREY : Operating leases which expire:
(X EFEETAEN) (In HK$ millions) 2000 1999
—FR Within one year $72 $56
FE_EZFNFNA In the second to

fifth year inclusive 239 228
T L Over five years 8 6

$319 $290

BRI (b) Capital commitments

R-BEEET=A=1—0 A%
HIAT 2 BARIE

At December 31, 2000, the Group had the following
capital commitments:

(X EFEETAEN) (In HK$ millions) 2000 1999
ERER EP%%& Contracted but not
HARERET A4 provided for in the
BRI R AED financial statements
B BRI X in respect of property
under development and
other equipment Nil $4
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R-TZZZF+_A=1+—"H AEH At December 31, 2000, the Group and the Company
NMARRB AT EEEAEMBREA had contingent liabilities not included in the financial
ZHARBE statements in respect of the following:
L] N
Group Company
(X BEETAEN) (In HK$ millions) 2000 1999 2000 1999
REKEEZS 2 RITHER Bank guarantees
in lieu of utility
deposits $7 $7 $— $—
B2 RERIR Guarantee notes
issued 51 50 - -
$58 $57 $— $—
(U B &BTREL) (In HK$ millions) 2000 1999
Gy Profit before taxation $502 $421
RO Net interest income (26) (23)
PRk & A Rl A Share of profit of associated
companies (80) (73)
HEM B AR 2 (e e R (Profit) / loss on disposal
of subsidiaries (3) 1
ElEBENE Depreciation of fixed assets 91 71
B EERE Amortization of
intangible assets - 1
| A EMIE Written off of
intangible assets 2 -
HERTEEEE Loss on disposal of
fixed assets - 9
BE2 (& R (ncrease) / decrease
in inventories (65) 73
FENERSR - Hi R - AT R Increase in trade receivables,
A FRE 2 880 other receivables, deposits
and prepayments (73) 9)
FERERAR - H AR Increase in trade payables,
FEFTERZIE M other payables
and accruals 29 136
BEXBRERASRABH Net cash inflow from
operating activities $377 $607
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(X BEETAEN) (In HK$ millions)

FRigz R EE Net assets acquired

Eilrak<yas Fixed assets $3

JE AR R Trade receivables 1

FEATRR K Trade payables (1)

HoAh A AR R AN B Other payables and accruals 2)
1

HRemE Goodwill on consolidation -

I BB Purchase consideration $1

AR @ S Satisified by cash $1
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DY
LY BR#ER
HERY (BEED)
Obilgations Minority
k* Bz &R under  BfTER  interests
Share Share  finance Bank (including
(UEEBTREN) (In HK$ millions) capital premium lease loan loans)
“EETFE-A-A7EH Balance at January 1, 2000 $71 $478 $22 $- $8
REMGRSRA/(RL)E Cash inflow/(outflow) from financing 2 85 4) 2 7
PARRAR 8. Scrip dividend - 22 - - -
P Share of reserves - - - - 33
SRS Dividend paid - - - - (3)
BEkk Repurchase of shares (1) (137) - - -
—222%+2A=1-H Balance at
4 1] December 31, 2000 $72 $448 $18 $2 $45
“NANF 2 EBRETHOT The comparative figures for 1999 are set out as follows:
DY
mE RRESR

HERE (BEER
Obilgations  Minority
k% RipER under  interests

Share Share  finance (including

(HEEBTAENL) (In HKS millions) capital  premium lease loans)

“ANNE-A-BrEH Balance at January 1, 1999 $70 $460 $26 $1

REMGFRSRA/(RL)E Cash inflow/(outflow) from financing 1 18 4) 7

Bk Repurchase of shares - - - -
—-AAAE+ZA=1+-H Balance at

k4 1] December 31, 1999 $71 $478 $22 $8
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(X EFEETAEN) (In HK$ millions) 2000 1999
e RIRITEET Cash and bank balances $749 $803
W =B A A 2 SR17 5 BATE K Deduct: Bank deposits

with maturity
over three
months from

date of deposits (158) (183)

$591 $620

BIEEFE 2R T TEFENRE The following includes the principal subsidiaries of the
B ARFEFEAENERAERFEDEETF Company which, in the opinion of the directors, were
Bz FEZMBAA : significant to the results of the year or formed a

substantial portion of the net assets of the Group:

ERITR
RHMERFH
ERAZREF
HRER Issued and FERH
aoE% fully paid RIEBHE
Effective share capital Principal
MELARHRE EEA B S B percentage or contributed activities
Name of Place of of equity registered and place
subsidiary incorporation holding capital of operation
2000 1999
Bluestar Exchange BB 100 100 Bk EREBRETERE
Limited* Hong Kong 3,000,000/ 7T NEEA &
Ordinary Retailing of apparel
HK$3,000,000 and accessories
in Hong Kong
REBRAK h 100 100 42,558,499/8 7T WA AT B AR
BRAT* (M) Mainland China HK$42,558,499 2B
Dongguan Chihing Owning a factory
Garments Ltd.* (Note 1) in Mainland China
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ERTR
2HMERFH
ERAERES
HHER Issued and IERH
ERES fully paid REEHE
Effective share capital Principal
MELTLE R B 33t B percentage or contributed activities
Name of Place of of equity registered and place
subsidiary incorporation holding capital of operation
2000 1999
East Jean Limited* Bt 100 100 ¥l ERBRETERER
Hong Kong 1,000,000/8 7T RACH m
Ordinary Retailing of apparel
HK$1,000,000 and accessories
in Taiwan
R RARA A BB 100 100 ERK EREBRETER
Giordano Limited* Hong Kong 5,000,000/ 70 7 iR R AR @
Ordinary Retailing and
HK$5,000,000 distribution of apparel
and accessories
in Hong Kong
Giordano (Australia) P 79 79 LR ERMERTE
Pty. Limited* Australia 700,000/2 % AR B B 4 A
Ordinary Retailing of apparel
AUD700,000 and accessories
in Australia
Giordano (M) 5k ae 100 100 LR ESRATKETE
Sdn. Bhd. Malaysia 100,000 AR B B 4 A
SRALE Retailing of apparel
Ordinary and accessories
RM100,000 in Malaysia
Giordano (Macau) R 100 100 AR R ETERS
Limited* Macau 50,0002 9% RECHAm
Quotas Retailing of apparel
MOP50,000 and accessories
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ERTR
2HMERFH
ERAEMES
HRER Issued and TERH
BRE fully paid REEHE
Effective share capital Principal
MELARRE A A5 L B percentage or contributed activities
Name of Place of of equity registered and place
subsidiary incorporation holding capital of operation
2000 1999
Giordano Originals Hnsg 100 100 EBR ER RS ATE
(Singapore) Private AR 1,900,002 R R B A
Limited Republic of T Retailing of apparel
Singapore Ordinary and accessories
$$1,900,002 in Singapore
Giordano (Thai) R 100 100 il ERBERETERK
Co., Ltd.* Thailand 10,000,000% 8% MBS m
Ordinary Retailing of apparel
THB10,000,000 and accessories
in Thailand
BHRKBRAF BB 100 - Eiak EREBUEREES
Global Net Garment Hong Kong 28T Trading of apparel
Manufacturing Limited* Ordinary products in
HK$2 Hong Kong
SHERKBRAF BE 51 100 LRR ERBREREES
Gloss Mind Garment Hong Kong 1,000,000/% 7T Trading of apparel
Manufacturing Company Ordinary products in
Limited* HK$1,000,000 Hong Kong
HERFARAR BB 100 51 Eiak ERBRAER
Lau, Wong & Associates  Hong Kong 200,000/ 7T 8 AR 7
Consultants Limited Ordinary Management
HK$200,000 consultancy service

96

in Hong Kong



Notes to the Financial Statements

B % R

December 31, 2000
—ETTF+=-A=+—H

ERTR
2HMERFH
ERAZRES
HHER Issued and IERH
BRE fully paid REEHE
Effective share capital Principal
MELTRE 1 R 3L B percentage or contributed activities
Name of Place of of equity registered and place
subsidiary incorporation holding capital of operation
2000 1999
PT Giotrada Nusantara* ~ EJE 40 - il EOERETE
Indonesia 1,500,000,00050/E/E  MRE M ACHM @
Ordinary Retailing of apparel
IDR1,500,000,000 and accessories
in Indonesia
R FE BB I 100 100 15,100,000 A K1 TR BURY A R
BRAT* (HiT) Mainland China RMB15,100,000 BUERHERE R
Shenzhen Tiger Bt A m
Garment Limited* (Note 2) Investment holding,
manufacturing and
retailing of apparel
and accessories in
Shenzhen, Mainland
China
iz BB 100 100 il ER AR EER
ARAT Hong Kong 1,000/ 7T Investment holding
Tiger Enterprises ERFERER in Mainland China
Limited 60,000,000/ /L
Ordinary
HK$1,000
Non-voting deferred
HK$60,000,000
REHBEXBRARY  FE 51 100 ERK ERBREYLES
Tobo Textile Limited* Hong Kong 28T Yarns trading
Ordinary in Hong Kong
HK$2
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ERTR
2HMERFH
ERAEMES
HRER Issued and TERH
BRE fully paid REEHE
Effective share capital Principal
MELARRE A A5 L B percentage or contributed activities
Name of Place of of equity registered and place
subsidiary incorporation holding capital of operation
2000 1999
Walton International HEfHs 100 100 il PREIRE R
Limited* Cayman Islands 102%7T Licensing of
Ordinary trademarks
Us$102
*

* EENBAT

Byt -

1. REZERKBRQRII—REINEE
BRERT -

2. ANEBRBEXKBERRFTD—FEFIE

TR ZE QA -

RZZE—F—F  AEEBA—EE
B MERZ  ZYWEETZHAE
EEBTEEBRE—MHALNAEAE
ZMT - ZIAMERSHR _T=)\F
ANAZ BRI BT R —E SO mE
BHER-_ZZTMFNA =1 A2
SN = HXfE/5200,000,000/% 705 AR
RNABRSHEETREN -

REEHBHRERENR -TZT—F=H
NEBEEREB -

subsidiaries held indirectly

Notes:

1. Dongguan Chihing Garments Ltd. is a wholly-foreign-
owned enterprise.

2. Shenzhen Tiger Garment Limited is a sino-foreign
co-operative joint venture.

In January 2001, the Group acquired a leasehold interest
in a Hong Kong property which had been mainly
occupied under a tenancy as a key outlet by the Group's
Hong Kong retail operation. The leasehold interest for
the premises will expire on June 20, 2038 (except a
portion of areas on the ground floor and first floor which
will expire on September 30, 2004). The consideration
of HK$200,000,000 was funded out of the Company’s
cash reserve.

The financial statements were approved by the board of
directors on March 8, 2001.
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