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The Stock Exchange of Hong Kong Limited takes no responsibility
for the contents of the following information, makes no
representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of the

following information.

The following is the Explanatory Statement required to be
sent to shareholders under the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) (“Listing Rules”) relating to an ordinary
resolution to be proposed at the annual general meeting of
the Company to be held on April 26, 2001 to approve a
general and unconditional mandate to be given to directors
of the Company (“Directors”) to exercise the powers of the
Company to repurchase, at any time until the next annual
general meeting of the Company or such earlier period as
stated in the ordinary resolution, the issued and fully paid-
up shares of HK$0.05 each in the capital of the Company
(“Shares”) representing up to a maximum of 10% of the
issued share capital of the Company at the date of the
resolution (“Share Repurchase Mandate”).

(A) Proposed Share Repurchase Mandate

It is proposed that the Directors may exercise the
powers of the Company to repurchase up to 10% of
the Shares in issue as at the date of the passing of the
resolution to approve the granting to the Directors the
Share Repurchase Mandate. As at March 16, 2001,
being the latest practicable date prior to the printing
of this annual report, the number of Shares in issue
was 1,432,618,518 Shares. Accordingly, the exercise
of the Share Repurchase Mandate in full (being the
repurchase of 10% of the Shares in issue as at the
date of the passing of the resolution to approve the
Share Repurchase Mandate) would enable the
Company to repurchase 143,261,851 Shares.

105



Appendix — Explanatory Statement

By 8% —

(B)

(©

58 X

BERE
EFEERAEMEREBETEFE%—
WM RER ™IS ERE R - Al A
NE MHBRAREFN L - ZEER
BEEEEREMSEIRES L
Y RBEEIRMD G MARRAE
FER RO BT - A4 FiETT o

BOozE®
HHBEEAROAFE2ES - BA
RRIEARELD RARRABERR
KA Ko 40 R P RLRE A AR IR ok
ZET BEFERFREBEBRMNE R
REMF 2 B D BB A AR 2 A
HAEREIA Z RITEEA -

pus

FER A S 2 EETT - A
REHARRZ2EETHABBR
BEAZANZE (LHARARE
BE-TTEHF+_A=1+—HILF
J& 2 RSB A2 I 15 ¥k P IR 3R 2 RS T
5  BEFRMAMER/ITEZXR
BATEERFEANNZE 2T
A gTEREREN -

\
—

(B)

Reason for Repurchase

The Directors believe that it is in the best interests of
the Company and its shareholders for the Directors to
have a general authority from shareholders of the
Company to repurchase Shares in the market. A
repurchase of Shares may, depending on market
conditions and funding arrangements at the time, lead
to an enhancement of the net asset value of the
Company and/or its earnings per Share and will only
be made when the Directors believe that such
repurchase will be to the benefit of the Company.

Funding of Repurchase

Repurchases must be funded out of funds legally
available for such purpose in accordance with the laws
of Bermuda and the Memorandum of Association and
the Bye-Laws of the Company. The Directors propose
that repurchases of Shares under the Share
Repurchase Mandate would be financed from the
Company’s internal resources or existing banking
facilities.

Whilst the Share Repurchase Mandate, if exercised in
full, may have a material adverse impact on the working
capital or gearing position of the Company, as
compared with the position disclosed in the Company’s
audited financial statements for the year ended
December 31, 2000, the Directors expect to exercise
such mandate if and to such extent only as they are
satisfied that the exercise thereof will not have such a
material adverse impact.
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Shares Prices
The highest and lowest prices at which Shares have
traded on the Stock Exchange in each of the previous

twelve months were as follows:

RS =iE
Highest Lowest
BT BT
HK$ HK$
March 2000 6.300* 4.350*
April 2000 6.550* 4.725%
May 2000 6.425* 5.250%
June 2000 6.400* 5.725*
July 2000 5.925% 4.750%
August 2000 5.625* 4.025
September 2000 4.875 3.425
October 2000 4.850 3.500
November 2000 4.650 3.550
December 2000 4.275 3.150
January 2001 4.525 3.500
February 2001 4.950 4.250

* As adjusted for the effect of the 1-to-2 share subdivision

effective August 11, 2000.

General Information

There are no Directors or (to the best of the knowledge
of the Directors, having made all reasonable enquiries)
any associates of Directors who have a present
intention to sell Shares to the Company in the event
that the Share Repurchase Mandate is granted by
shareholders.

The Directors have undertaken to the Stock Exchange
to exercise the powers of the Company to make
repurchases pursuant to the Share Repurchase
Mandate in accordance with the Listing Rules, the laws
of Bermuda and the Memorandum of Association and
Bye-Laws of the Company.
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So far as the Directors are aware, no parties were,
directly or indirectly, interested in 10% or more of the
issued share capital of the Company as at the latest
practicable date prior to the printing of this annual
report as recorded in the register kept by the Company
under Section 16 of the Securities (Disclosure of
Interests) Ordinance. Accordingly, the Directors are not
aware of any consequences which would arise under
the Hong Kong Code on Takeovers and Mergers as a
consequence of any repurchases made pursuant to
the Share Repurchase Mandate.

No connected persons of the Company (as defined in
the Listing Rules) have notified the Company of a
present intention to sell Shares to the Company and
no such persons have undertaken not to sell any such
Shares to the Company in the event that the Share
Repurchase Mandate is granted by shareholders.

During the six months prior to the printing of this annual
report, the Company had repurchased a total of
5,698,000 Shares on the Stock Exchange, all of which
were then cancelled, as follows:

BRER HER

RSB Price per Share (FRERMER)

Number BE R{E Aggregate price

IEE A& Date of Repurchase of Shares Highest  Lowest (excluding expenses)
BT BT BT

HK$ HKS$ HK$

September 19, 2000 1,806,000 4.000 3.825 7,092,400
September 20, 2000 628,000 3.800 3.625 2,310,400
September 21, 2000 1,052,000 3.900 3.675 3,984,900
September 22, 2000 1,514,000 3.725 3.425 5,457,700
October 16, 2000 698,000 3.575 3.500 2,478,000
5,698,000 21,323,400
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