
4Annual Report 2000 TIAN AN CHINA INVESTMENTS COMPANY LIMITED 

MANAGING DIRECTOR’S STATEMENT (continued)

On behalf of the Board of Directors of Tian An China Investments Company

Limited, I am pleased to present my report to the shareholders.

Results

In 2000, the Group achieved profit  attributable to shareholders of

HK$67,919,000 representing an increase of HK$57,282,000, or 539% over

the 1999 figure of HK$10,637,000. Earnings per share were 1.4 HK cents

representing an increase of 367% over the 1999 figure. As at 31st December,

2000, the Group’s net assets per share were HK$0.46.

Overall Performance

The continuing active measures adopted by the government to reform the

property market, improve the credit arrangements of the banking system and

to encourage people to buy houses led to increases in both construction and

sales of properties. The Group has obtained substantial Renminbi bank

borrowings to finance the projects in China with a comparatively lower

interest rate. The imminent entry of the PRC to the World Trade Organization

has also helped to improve rental opportunities and lower vacancy levels of

investment properties in major cities. Record sales in the Eastern China

region contributed significantly to the satisfactory performance of the Group

in 2000.

Projects offered for sale during the year managed to achieve total sales of

approximately 165,000m2 of gross floor area (“GFA”), representing an

increase of 26% over the 1999 figure. Of this, 162,000m2 were residential/

commercial properties and 3,000m2 were industrial properties.

During the period under review, a total GFA of 132,000m2 was completed,

representing a 39% increase over the previous year. This area was all in

residential/commercial properties. The total GFA under construction by the

end of 2000 amounted to 318,000m2, all of which consisted of residential/

commercial properties, representing a 12% decrease over the previous year.

Detailed breakdowns of the above figures in terms of territorial distribution

are shown in graphic form on page 7.
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Investment Environment in the PRC

In the last two years,  the government has been placing considerable effort in

maintaining the momentum of economy. A GDP growth of 7.1% and 8.0%

in 1999 and 2000 respectively was achieved. Other than fiscal measures

such as massive investment in infra-structure projects, taxing interest income,

a series of interest ra te cuts to the current level of 2.25%, some non-fiscal

policies were also introduced to help boost domestic spending. These included

the promotion of domestic tourism by extending the dura tion of statutory

vacations to one week, the increase of civil servants’ salaries by 30% and

various other measures. As a result,  retail sales in the first 11 months rose

9.8% over the previous year whilst consumer prices rose 1.5% in December

2000 to a 38-month record high.

The proper ty industry, which accounts for a significant percentage of GDP

growth, also benefited in various ways. Tax concession of approximately

50% for individual flat owner s leasing out their premises has raised interest

by individuals in buying property for investment purposes. The continued

competitive terms for housing mortgages offered by the banks make house

purchases more attractive to young couples. In addition, with the local banks

adopting a more open attitude to project finance for proper ty developments,

availability of funding in the industry has increased. Government sta tistics

showed that in the first 10 months of the year, the revenue from the sale of

housing increased 36.1% over the previous year.

With more reputable Hong Kong and overseas developers interested of

investing in the property business, the overall standards in the industry in

terms of quality of housing as well as market practices are improving

significantly. The market is developing in the r ight direction and local

developers as well as consumers are becoming more sophisticated and

understand the concept of “value for money”. However this also means

competition is strengthening.

Outlook

Looking ahead, the PRC’s entr y to the Wor ld Trade Organization should

enhance investment opportunities for most businesses including the property

industry. In regard to regulatory issues,  it is anticipated the existing

demarcation of “Housing for Foreigners” and “Housing for Local Residents”

will be abolished. Transaction fees and levies on sale of properties are

expected to be lowered, simplified and unified. These rationalization measures

will inevitably help to increase the interest of potential investors.
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If Beijing succeeds in winning the 2008 Olympic Games sponsorship, the

economic and political environment of the country should be relatively stable

in next few years. Coupled with the determination of the Government to

implement a series of major development programmes in the West, the

property industry should enjoy continued strength.

However, with the competitive environment, particularly when the listing of

local property companies on the local stock exchanges is permitted, the

Group could encounter stronger competition. The management is aware of

the need to face such competition and will focus its resources strategically

to use its inherent strength to compete. For example in order to achieve cost

efficiency, a large section of the operation in the Hong Kong Headquarters

will be moved to the Group’s Shenzhen office in the next quarter of 2001

thus generating significant savings and improved focus on PRC issues.

Appreciation

During the year and up to the completion of this report, Messrs. Hu Dan and

Wang Yi resigned as directors of the Company and Messrs. Duan Yongji,

Wang Jian Sheng, Weng Zhenjie (alternate to Duan Yongji), Xie Hailin

(alternate to Wang Jian Sheng), Wu Gan, Zhang Dong and Zhu Xiduo were

appointed. I wish to take this opportunity to express my gratitude to the

resigning directors for their valuable contribution and I extend my warmest

welcome to the new members of the Board.

I would like to thank our staff for their dedication and hard work and our

shareholders for their continued support of our vision.

David Hui Yip Wing

Managing Director

Hong Kong, 23rd March, 2001
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Comparison of Gross Floor Area Sold Gross Floor Area Sold by Region

Comparison of Properties Under Construction Properties Under Construction by Region

Comparison of Properties Completed Properties Completed by Region

Sq. M.(’000)

Sq. M.(’000)

Sq. M.(’000)

Eastern China Northern ChinaSouthern China

77%

60%

19%

21%

42%

4%

54%

Residential/Commercial Industrial

23%


