CHAIRMAN'’S STATEMENT

DIVIDEND

The Directors recommend the payment of a final dividend of

3 cents per share payable on 8th June, 2001 for the year

ended 31st December, 2000, to shareholders on the register of

members on 31st May, 2001.

REVIEW OF BUSINESS ACTIVITIES

The Group’s performance improved significantly in year

2000. Compared to last year, turnover for the year increased

53% to HK$2.55 billion and profit attributable to

shareholders increased 556% to HK$140.5 million.
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Trading and Distribution

The Group’s Industrial Products Trading Division registered

record sales of HK$1.14 billion, representing an increase of

49% compared to last year, and an operating profit of

HK$66.2 million against a profit of HK$11.7 million last year.

The encouraging performance was due to the Group’s

diversification into a wide range of industrial products,

demand for many of which remained strong as a result of the

recovery in the electronics industry. Whilst trading in

electronic assembly-related products by the Electronic

Equipment Department contributed a substantial portion of

the operating profit of the Trading Division, other Industrial

Products trading and distribution operations carried out in

Hong Kong, Taiwan, Singapore, Thailand, the Philippines

and the PRC also made positive contributions to the Group’s

results this year.
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In July 2000, the Group acquired the remaining 50% interest

in Morton WKK Limited, a 50 : 50 joint venture with US-based

Morton International Inc. The principal activities of Morton

WKK Limited are the slitting and packaging of dry film

photoresist. The acquisition provides a means to achieve a

vertical integration of the Group’s PCB related products

trading operations, with synergies in dry film slitting and

distribution.
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EKRA X5 In-Line Automatic
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Manufacturing L2343

After demonstrating satisfactory performance in the first half JRUES i B R AR A AR b AR U R B
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quality and competitiveness of the Group’s products by  MM204% °

improving the overall production efficiency. The Division

recorded an increase of 70% in revenue and 204% in

operating profit compared to last year.
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Fast Food

The Group’s fast food outlets in the PRC continued to suffer

from difficult market conditions and incurred operating

losses this year. In view of the difficult operating environment

which was thought unlikely to improve in the near future, the

Group closed down its food business, which is a non-core

business, in August 2000.

Others

The Group recorded an exceptional profit of HK$65.6

million from the completion of the sale of WKK Building in

March 2000. The Group achieved a net saving in overheads

this year by moving some of its operating divisions to the PRC

and the remaining operations to smaller rented premises in

the new WKK Building.
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FINANCE

The Group has committed bank facilities and other financing

facilities totalling HK$631.9 million, of which HK$417.9

million were drawn down as at 31st December, 2000.

The Group’s consolidated net borrowings amounted to

HK$319.2 million in contrast to the shareholders’ equity of

HK$456.3 million, resulting in a gearing ratio of 70% as at

31st December, 2000.

The Group is negotiating a three year term loan facility of

HK$120 million with the banks for the purpose of financing

the development of its new manufacturing facilities located in

Changping, Dongguan, PRC, which is expected to be

completed in the third quarter of 2001.

PROSPECTS

After a record year in 2000, the Group’s Trading and

Distribution Division expects a tougher market environment
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in 2001, as the global economy is expected to follow the

recent slowdown of the US economy.

Orders from new customers in addition to general growth in

business from existing customers are expected for the

Group’s OEM Manufacturing Division. However, these are

expected to be more than offset by the effect of the

discontinuation by one of our major customers of its

computer video game console business.

To enhance production efficiency and to lower production

costs, the Group is developing new manufacturing facilities in

Changping, Dongguan, PRC, known as WKK Technology

Park. It is expected that construction will be completed in the

third quarter of 2001. The Group will move all of its existing

production facilities to the new factory premises.

Despite the foreseeable difficult economic conditions, the

Directors remain optimistic about the future of the Group

and will strive for satisfactory results in 2001.
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On behalf of the Board, I wish to extend thanks to all of the

Group’s staff for their devotion and hard work throughout

the year and their support and loyalty to the Group.

Senta Wong
Chairman

Hong Kong, 9th April, 2001
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