RANRBERE  KREEREF=A
HARZHFERTE  REUBRER
BE-FEXGEERER LM

B HESUEHE  FEER-Z
—F=ANB - BRITERER
EZERAR([BRER] RBERR
% pTTéz’J BB E R EE R
cEBNEENKAEEXEEKZ
— BRKEZEE  ZHEEEK
MEBBEBIIMFUR  BERE
BREEER  REBREE AR
h#EEBEmMSRREHNKR -

EI\

BB - NWANFRIIEE 2= Hxﬁfﬁ
REAABKRE -—RABRRE » —
PATE K PR 2 4h [ 35 R ﬁa%ﬁ%ﬂ‘%ﬁ’]m
BREEBEEREENRERR - €18
MENBN - BBHEFRLVEE
R K EEBREEKF - &
Eb"*iiﬁﬁ%@ﬂ%%ﬁ% F BERI
B E—TEETEENMBM
M e %%%Zfﬁﬁ%&%ﬂ‘%i%ﬁam
A<k ERENgEBEEYSE
HEMORA - BEEFSEESEE
BEE -

On behalf of the newly constituted board of directors of
Shenzhen High-Tech Holdings Limited (the “Company”), pursuant
to its restructuring in March 2000, | am pleased to report the
performance of the Company and its subsidiaries (the “Group”)
for the year ended 3| December 2000. The Group entered into
a sale and purchase agreement with the original shareholders of
Dawning Information Industry Company Limited (“Dawning”) on
8 March 2001 to acquire the entire interest of Dawning. The
completion of which would result in Dawning becoming one of
the Group's main business operations. The success of the
acquisition is the fruit of the dedicated efforts of the Group and
its newly revamped management in the past two years in the
areas of debt restructuring, corporate re-engineering and
business repositioning. It also signifies the Group’s new focus on
developing business opportunities in advanced technology and

information industry.

Since Shenzhen International Holdings Limited became its single
largest shareholder in 1998, the Group has continued to focus its
attention on developing business operations in advanced
technology and information industry in Greater China. By its
continuous efforts in realizing non-core assets in recent years, the
Group has succeeded in substantially reducing its debt level. Last
year, the Group has successfully raised new funds by placing new
shares, thus further consolidating its financial position. Although
the Group’s debt and business restructuring is nearing its final
completion as scheduled, the management will still persist in its
usual prudent principle employed for financial management so as

to strictly control the Group's various business borrowings.
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The Group has already settled all bank loans and basically has no
debts presently. In addition to the existing operations, the Group
is actively identifying businesses with solid business operations,
good development prospect, profitability track records, positive
cashflow and potentials of achieving synergy effects with the
Group’s business, especially those related to the information
industry, through shares swap, acquisition or investment by
purchase of shares, to further expand and develop our business

scope.

In May 2000, the Group acquired the entire equity interest in
Mings Vision which principally engaged in the provision of
ophthalmology treatments. At the same time, the Group has
been renamed Shenzhen High-Tech Holdings Limited to reflect
the diversification of the Group’s operations in advanced

technology and information industry.

Dawning, the Group’s latest acquisition, is a well-known brand
name for high performance computer systems and servers, being
the only company in China that has the capabilities to produce
an extensive range of different grades of computer servers with a
price range from RMB20,000 to tens of millions RMB. With the
technical support from the Computation Institute of the Chinese
Academy of Science, the National Research Center for Intelligent
Computing Systems and the National Research Center for High
Performance Computers, Dawning's technological standard has
already reached an international level as a whole. Information
industry in the new era is built on computer and server

networks. Dawning will on one hand actively explore the
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immense domestic servers market by actively popularizing the
use and applications of servers; and at the same time will provide
the infrastructure for internet development by continuing its
research and development of superservers using “Dawning 3000"

as a base.

Dawning's track record of significant growth both in terms of
revenue and profitability in the last few years has further
confirmed its leading position in the servers market in China.
With the continuous growth of the internet market in China and
globally, the market of and demands for Dawning’s servers would
be further expanded. The Group’s management strongly believes
that with the acquisition of Dawning, the Group will become a
new force in China’s information industry and bring in the highest

return for our shareholders.

Finally, on behalf of my fellow directors, | would like to take this
opportunity to express sincere thanks to our new and existing
shareholders, creditors, business partners and our staff for all of
their on-going support to and confidence in the Group's business

restructuring and realignment.

Li Heihu

Chairman

Hong Kong, 9 April 2001



