40

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

ORGANISATION AND OPERATIONS

China Everbright Limited (the “Company”) is incorporated
in Hong Kong with its shares listed on The Stock Exchange
of Hong Kong Limited. The Directors of the Company
consider China Everbright Holdings Company Limited, a
company incorporated in Hong Kong, to be the ultimate
holding company of the Company.

The Company is an investment holding company and,
through its subsidiaries and associates, is principally
engaged in provision of financial services and investment
holding.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of presentation

The financial statements have been prepared under
the historical cost convention as modified by the
revaluation and valuation of investment properties,
leasehold land and buildings, and certain
investments in securities, and in accordance with
Statements of Standard Accounting Practice issued
by the Hong Kong Society of Accountants and
accounting principles generally accepted in Hong
Kong, the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries (collectively the “Group”). The results
of subsidiaries acquired or disposed of during the
year are included in the consolidated income
statement from the effective date of acquisition or
up to the effective date of disposal, as appropriate.
Significant intra-group transactions and balances
have been eliminated on consolidation.
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Notes to Financial Statements

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

TR

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

(c)

Turnover

Turnover represents the aggregate of investment

income, interest income, dividend income, rental

income and commission and service income.

Revenue recognition

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group
and the revenue and costs, if applicable, can be
measured reliably, turnover and other revenue are
recognised on the following bases:

(i)

(i)

Investment income

Realised gains and losses from disposals of
investments are recognised on a trade date
basis when the relevant transactions are
executed.

Unrealised gains and losses on trading
securities are recognised on any change in
fair values of trading securities.

Interest income

Interest income is recognised on a time
proportion basis on the principal outstanding
and at the rate applicable.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

(d)

Revenue recognition (Continued)

(ifi) Dividend income

Dividend income is recognised when the right
to receive payment is established.

(iv) Rental income

Rental income under operating leases is
recognised on a straight-line basis over the
term of the relevant leases.

v) Commission and service income

Commission and service income is recognised
when the related service is provided.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation. The cost of an asset comprises its
purchase price and any directly attributable costs
of bringing the asset to its present working
condition and location for its intended use.
Expenditure incurred after the fixed assets have
been put into operation, such as repair and
maintenance and overhaul costs, is normally
charged to the income statement in the period in
which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has
resulted in an increase in the future economic
benefits expected to be obtained from the use of
the fixed assets, the expenditure is capitalised as
an additional cost of the fixed asset.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

Fixed assets and depreciation (Continued)

Land and buildings are stated at valuation.
Independent valuations are performed periodically
with the last valuation performed on 31st
December, 2000. In the intervening years, the
Directors review the carrying value of land and
buildings and adjustment is made where in the
Directors’ opinion there has been a material change
in value.

Any increase in land and buildings valuation is
credited to the asset revaluation reserve; any
decrease is first offset against any increase on earlier
valuation in respect of the same property and is
thereafter charged to operating profit.

Depreciation is calculated on the straight-line basis
at annual rates estimated to write off the cost or
valuation of each asset over its expected useful
life. Leasehold land is depreciated over the
remaining period of the respective lease. The annual
rates are as follows:

Leasehold land and Over the shorter

buildings of the term of the

lease and 50 years

Leasehold improvements 20%
Furniture, fixtures

and equipment 20%

Motor vehicles 20%

2.

“EEREF-_A=+—H (BRBERBEI - IELTHAER REM)

FEEHRE (B

(d)

BEEERITE (B)

T REENFHER
MRNEERERA  AE
LAV R S TR/
FER—FTETF+
A=+—BfFh - RER
EMELFHEZFDA
BEEmItEEEZ
fREE - WRAEBEBR
BELRLE - BEEEF
THEAE -

EfHTRkEEMSH
BBBRAEEEREHE
HEREEEHZEE
FREERI RS - SRR ERZ
BERNEGHEANE
MEGRLR BN
BATBERA -

FENERREA T
EXBEEEERNKA
AP ER A A E
RFEREHFHR - HEL
WV ERNBGERF
BRI HETR - REEE

EFERNT
HE+H PATR 40 B9k
LEE I+HE&EE
HEWMERE 20%
RE KE

B 20%
A8 20%

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7

43



44

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

Fixed assets and depreciation (Continued)

When assets are sold or retired, their cost or
valuation and accumulated depreciation and
amortisation are eliminated from the accounts and
any gain or loss resulting from their disposals is
included in the income statement.

Upon the disposal of revalued property, the relevant
portion of the revaluation reserve realised in respect
of previous valuations is released from the asset
revaluation reserve directly to retained profit.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
held for their investment potential and for the long-
term.

Investment properties are included in the balance
sheets at their open market value, on the basis of
an annual valuation by independent professional
valuers. Changes in the value of investment
properties are dealt with as movements in the asset
revaluation reserve. If the total of this reserve is
insufficient to cover a reduction in the open market
value on a portfolio basis, the excess is charged to
the income statement.

Upon the disposal of an investment property, the
relevant portion of the revaluation reserve realised
in respect of previous valuations is released from
the asset revaluation reserve to the income
statement as part of the profit or loss on disposal
of the investment property.

No depreciation is provided on investment properties
unless the unexpired lease term is 20 years or less,
in which case depreciation is provided on their
carrying value over the unexpired lease term.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

()

(9)

Subsidiaries

A company is a subsidiary company if more than
50% of the issued voting capital is held long-term,
directly or indirectly. In the Company’s balance
sheet, investment in subsidiaries is carried at cost
less provision for impairment in value where
considered necessary by the Directors. The results
of the subsidiaries are included in the Company’s
income statement to the extent of dividends
declared by the subsidiaries.

Associates

An associate is an enterprise in which the Group
has significant influence, but not control or joint
control, and thereby has the ability to participate
in its financial and operating policy decisions.

In the consolidated financial statements, investment
in associates is accounted for under the equity
method of accounting, whereby the investments is
initially recorded at cost and the carrying amount
is adjusted to recognise the Group’s share of the
post-acquisition profits or losses of the associates,
distributions received from the associates and other
necessary alterations in the Group’s proportionate
interest in the associates arising from changes in
the equity of associates that have not been included
in the income statement.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

CHINA EVERBRIGHT LIMITED

PRINCIPAL ACCOUNTING POLICIES (Continued)

(9)

(h)

Associates (Continued)

Goodwill arising on the acquisition of an associate,
being the excess of the cost over the fair value of
the Group’s share of the separable net assets
acquired, is written off against reserves upon
acquisition. Where, in the opinion of the Directors,
there is an impairment in value of an associate, or
the market value has fallen below the carrying value
over a sustained period, a provision is made for

such impairment in value.

In the Company’s financial statements, investment
in associates is carried at cost less provision for
impairment in value where considered necessary by
the Directors. The results of the associates are
included in the income statement to the extent of
dividends declared.

Jointly controlled entity

A joint venture is a contractual arrangement where
the Group and other parties undertake an economic
activity which is subject to joint control and none
of the participating parties has unilateral control
over the economic activity.

In the consolidated financial statements, the Group’s
interest in jointly controlled entity is initially recorded
at cost and adjusted thereafter for the post-
acquisition change in the Group’s share of the net
assets of the jointly controlled entity. The Group's
share of post-acquisition results of jointly controlled
entity is included in the consolidated income
statement.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(h)

()

Jointly controlled entity (Continued)

In the Company’s financial statements, the
Company’'s interest in jointly controlled entity is
included under non-current assets and are stated
at cost less provision for impairment in value where
considered necessary by the Directors. Results of
jointly controlled entity is accounted for by the
Company on the basis of dividends received and
receivable.

Investments in securities

Held-to-maturity securities

Held-to-maturity securities are investments which
the Company has the expressed intention and ability
to hold to maturity. They are carried at amortised
cost less any provision for impairment in value.

The carrying amounts of held-to-maturity securities
are reviewed at each balance sheet date to assess
the credit risk and whether the carrying amounts
are expected to be recovered. Provisions are made
when the carrying amounts are not expected to be
recovered and are recognised as an expense in the
income statement.

Provisions against the carrying value of held-to-
maturity securities are reversed to the income
statement when the circumstances and events that
led to the write-downs or write-offs cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

Upon disposal or transfer of held-to-maturity
securities, any profit and loss thereon is accounted
for in the income statement.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

()

Investments in securities (Continued)

The Group adopts the alternative treatment under
Statement of Standard Accounting Practice Number
24 "Accounting for Investments in Securities” to
account for securities other than those held to
maturity.

Trading securities

Securities that are held for the purpose of
generating a profit from short-term fluctuations in
price or dealer’'s margin are classified as trading
securities and are included in the balance sheets at
their fair values. Any changes in the fair values of
trading securities are recognised in the income
statement when they arise.

Upon disposal of the trading securities, any profit
and loss is accounted for in the income statement.

Non-trading securities

Securities other than trading securities are stated
in the balance sheets at fair values. Any change in
the fair values is recognised directly in the
investment revaluation reserve until the securities
are sold, collected, or otherwise disposed of, or
until the securities are determined to be impaired,
at which time the cumulative gain or loss is
recognised in the income statement.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

()

()

Investments in securities (Continued)

Non-trading securities (Continued)

Transfers from the investment revaluation reserve
to the income statement as a result of impairment
are reversed when circumstances and events that
led to the write-downs or write-offs cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

Upon disposal of the non-trading securities, any
profit and loss, including any amount previously
held in the investment revaluation reserve in respect
of those investments, is accounted for in the income
statement.

Before 1999, non-trading securities were stated at
the cost less provision for impairment in value and
trading securities were stated at the lower of cost
and quoted market value or net realisable value as
appropriate. Starting from 1999, the Company
changed to the above-mentioned accounting policy.
This change in accounting policy increased the
carrying value of non-trading securities and
investment revaluation reserve as at 1st January,
1999 by approximately $147,251,000 (see Note 22)
and has no effect on the net loss for the year ended
31st December, 1998.

Operating leases

Leases where substantially all the rewards and risks
of ownership remain with the leasing company are
accounted for as operating leases. Rental income
and payments under operating leases are recognised
in the income statement on a straight-line basis
over the period of the relevant leases.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

CHINA EVERBRIGHT LIMITED

PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

V)

(m)

Goodwill reserve on consolidation

Goodwill reserve arising on the consolidation of
subsidiaries or associates is taken directly to reserves
in the year in which it arises.

On disposal of a subsidiary or an associate, the
attributable amount of goodwill reserve previously
eliminated against or credited to reserves is included
in the determination of the profit or loss on
disposal.

Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from
futures, forward, swap and option transactions
undertaken in the foreign exchange, interest rate
and equity markets. Financial instruments
undertaken for dealing purposes are marked to
market value and the gain or loss arising is

recognised in the income statement.

Assets, including gains, resulting from off-balance
sheet interest rate and exchange rate contracts
which are marked to market are included in current
assets. Liabilities, including losses, resulting from
such contracts, are included in current liabilities.

Deferred taxation

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of the
timing differences between profit as computed for
taxation purposes and profit as stated in the
financial statements, except where it is considered
that no liability will arise in the foreseeable future.

A deferred tax asset is not recognised unless the
related benefits are expected to crystallise in the
foreseeable future.
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(n)

Foreign currencies

Individual companies within the Group maintain
their books and records in their respective reporting
currencies. In the accounts of the individual
companies, transactions in other currencies during
the year are translated into the respective reporting
currencies at the applicable rates of exchange
prevailing at the time of the transactions. Monetary
assets and liabilities denominated in other currencies
are translated into the respective reporting
currencies at the applicable rates of exchange in
effect at the balance sheet date; non-monetary
assets and liabilities denominated in other currencies
are translated at historical rates. The exchange
differences arising from changes in exchange rates
for monetary assets and liabilities denominated in
other currencies subsequent to the transaction dates
are dealt with in the income statement of the
individual companies.

The Group prepares its consolidated financial
statements in Hong Kong dollars. For the purpose
of consolidation, the financial statements of those
subsidiaries with their respective reporting currencies
other than Hong Kong dollars are translated into
Hong Kong dollars using the closing rate method,
whereby the balance sheet items and the income
statement items are translated at the applicable
exchange rates in effect at the balance sheet date.
Exchange differences arising from such translation
are dealt with as movements on reserve.
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Notes to Financial Statements

E I S = i)

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

it

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

3. TURNOVER 3. Exus
Turnover by activities is as follows: EEEREBHIFTOT
2000 1999
—EEEF —RANE
$'000 $'000
Fr T
Realised gain on disposals HEREZER
of investments, net Wk - 358 39,055 21,319
Unrealised (loss) gain on trading RPGFBEHFREMGE
securities and other ZAREH (BX)
investments, net Wk - 358 (49,804) 4,569
Interest income FEHA 138,367 63,066
Dividend income AL BA 2,147 1,984
Gross rental income HEaEuw A 3,481 3,607
Commission and service income AeEmRBIEA 70,130 45,300
Others Hth 2,243 -
205,619 139,845
4. OTHER REVENUE 4., HftlrA
2000 1999
—EZTEF —RANFE
$'000 $'000
Fr Tt
Gain on disposals of non-trading HEEZHES
securities il 1,030,410 263,630
Write-back of provision on doubtful 1 [B] ROIR 24
receivables 14,750 -
Write-back of impairment in value B O LARTF [E B 1R
on non-trading securities previously ZIER G B FRE
recognised in income statement i) 2,475 18,882
Write-back of revaluation deficit BOIETEESR
of fixed assets E 156 5,922
Gain on disposals of fixed assets & B E & E - 30,094
Others Ht 4,410 14,278
1,052,201 332,806
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Notes to Financial Statements

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

5.

Bt B ke & F O

—22REI=A=1-A

PROFIT BEFORE TAXATION

Profit before taxation is determined after crediting and

RV

At

FRIATET

(BRRBEFAEIN - IESBHIAEE BER)

BB AT & A 2 & A KRR T 51

CHINA EVERBRIGHT LIMITED

charging the following: &IA
2000 1999
—EEEF —hANE
$'000 $'000
Ft T
Crediting: A
Gross rental income from investment  REMER S
properties FEV N 3,481 3,607
Interest income on FEHA
- bank deposits —RITF 123,924 46,676
- debtors — IR 14,443 16,390
Exchange gain, net FE 5 e - FEE - 7,984
Charging: Nk
Depreciation on owned assets BEEENE 7,370 7,800
Interest expenses on bank RAEFAEERN
and other borrowings wholly RITREAMER
repayable within 5 years ZF B 111 7,721
Interest expenses paid to immediate NP EEZERAR]
holding company 2B 15,041 7,603
Operating lease rentals in respect of ~ FEM& I H
— rented premises -t REF 4,213 3,900
— rented equipment —RE 80 48
Auditors’ remuneration ZEET N & 1,805 1,672
Provision for doubtful receivables REEEE - 5,670
Exchange loss, net b 5 EstE - R 4,260 -
Provision for impairment in value IR GHESFRIE
of non-trading securities £ 11,500 -
Loss on disposals of investments HEME AR
in subsidiaries 2Bk 10,647 -
Revaluation deficit on fixed assets EEEEEMRE 2,761 -

FEERZERAER DT
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Notes to Financial Statements

5 < S =

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZTZTF+-—F=+—H (KRB EHPEI - FrAESEHAEE BERL)

6. DIRECTORS’ AND SENIOR EXECUTIVES’ 6. EFERERITHABZHS

EMOLUMENTS
(a) Details of Directors’ emoluments are: (a) EFHEFBLOT :
2000 1999
—_EEETF —NIANE
$'000 $'000
Fx Tz
Fees for executive Directors HWITEEHES 769 1,070
Fees for non-executive Directors FEHTTEEHWS 300 334
Other emoluments for executive #fTEEZ HEMENE
Directors
— Basic salaries —BEXEe
and allowances Ko EBL 8,058 12,723
- Bonus —TE4L 1,064 839
— Others —E b - 64
Other emoluments IEMITES 2 HAb
for non-executive Directors [l - 22
10,191 15,052
None of the Directors waived any emoluments RAFE  SESHIER
during the year. W& o
(b)  Analysis of Directors’ emoluments by number of by KEZTAHEEMESEE
Directors and emolument ranges is as follows: Sz ESMEFBN
T
2000 1999
—EEEF —NIANE
Executive Directors WITES
— Nil to $1,000,000 —=%1,000,0007T 6 7
- $1,000,001 to $1,500,000 —1,000,0017c%21,500,0007T 1 2
- $1,500,001 to $2,000,000 —1,500,0017c%22,000,0007T 4 3
- $4,000,001 to $4,500,000 —4,000,0017c24,500,0007T - 1
11 13
Non-executive Directors EMITES
— Nil to $1,000,000 —=%1,000,0007T 3 4

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &



Notes to Financial Statements

2 < S = N

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZZZF+_-A=+—H

6.

DIRECTORS’

EMOLUMENTS (Continued)

(@

AND SENIOR EXECUTIVES’ 6.

Details of emoluments paid to the five highest paid

individuals (including Directors and employees) are:

(BRRBEFAEIN - IESBHIAEE BER)

EFRERITRARZHE

(%)

© EeMezaABAL
(BREZERER) HIB

EOWWT
2000 1999
—EEEHF —NANE
$'000 $'000
T FTt
Basic salaries and allowances HEAH & NoEgh 7,602 9,799
Bonus TE4T 947 723
8,549 10,522
2000 1999
—EEEHF —NANEF
Number of Directors E-N 4 5
Number of employees BB AE 1 -
5 5

Analysis of emoluments paid to the five highest

paid individuals (including Directors and employees)

by number of individuals and emolument ranges is

(d) BABEMEEEIN
ZEReEMeRE AL
(BREZERER) HB

as follows: EPWWT -
2000 1999
—EEEF —nNANEF
$1,000,001 to $1,500,000 1,000,0017c%1,500,0007T - 1
$1,500,001 to $2,000,000 1,500,0017c%2,000,0007T 4 3
$2,000,001 to $2,500,000 2,000,0017t&2,500,0007¢ 1 -
$4,000,001 to $4,500,000 4,000,0017c%4,500,0007T - 1
5 5

CHINA EVERBRIGHT

LIMITED R E X XKEZERABER R A
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Notes to Financial Statements

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

7.

CHINA EVERBRIGHT LIMITED

5 S T

TAXATION

Hong Kong profits tax has been provided at the rate of
16% (1999: 16%) on the estimated assessable profit for
the year. Overseas taxation has been calculated on the
estimated assessable profit for the year at rates prevailing
in the respective jurisdictions.

7.

AY

AY

At

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

RIF

BENBRIDBANEE ZH5
ERTENIZ16% (— AN
F 1 16%) 1ERIEER - BINK
HIREWBREGE o

2000 1999

—EEEF —NANEF

$'000 $'000

F T

Provision for Hong Kong profits tax BEENGHERE 173,350 48,092

Provision for overseas tax TN IEAE 50 -

Hong Kong profits tax refund BEBMESHERR - (2,188)

Share of tax on results of associates JE{RE L AR 2 FiIA 159,421 (6,361)
Share of tax on results of jointly FEAE HRIESIE

controlled entity ZTIE 2,374 39

335,195 39,582

Deferred taxation for the year has not been provided in
respect of the following:

RAFARRFIRZETEHEE
&

2000 1999
—EEEF —NNE
$'000 $'000
F Tz
Accelerated depreciation allowance IRITERTIRE (882) 91
Tax losses s E1E 8,026 2,726
7,144 2,817

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 8. BEEEERT

The consolidated profit attributable to shareholders
includes a profit of approximately $336,363,000 (1999:
approximately $368,023,000) which has been dealt with
in the financial statements of the Company, and a net
profit, net of dividends, of approximately $291,070,000
(1999: approximately $88,347,000) which is attributable
to the associates.

FEEARERAR QA

REZIZRERREERFER
BARRBBRESINEREZR
##7336,363,0007T (— AN
4 #9368,023,0007T) © K ELS
it N RIIBRIRB 1R ZFRF
#7291,070,0007c (—hAAAN
£ 1 #988,347,0007T) °



Notes to Financial Statements

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

9.

10.

AT

“EEREF_A=+—H (BRBERBEI - IELTEUEE REM)

DIVIDENDS 9. BERA
2000 1999
—ETEF —hANE
$'000 $'000
Frx T
Interim dividend, paid — $0.05 Bk & BB B — =510
per share (1999: $0.02 per share) (NS - &/%210) 77.236 28,221
Proposed final dividend — $0.10 BEKRERE —FR1010
per share (1999: $0.08 per share) (—hhNnE : g8 155,773 123,047
233,009 151,268
EARNINGS PER SHARE 10. BEERF

The calculation of basic earnings per share for the year is
based on the profit attributable to shareholders of
approximately $1,292,484,000 (1999: approximately
$433,385,000) and on the weighted average number of
1,538,108,954 shares (1999: 1,358,478,194 shares) in
issue during the year.

The calculation of diluted earnings per share is based on
the adjusted net profit of approximately $1,307,525,000
(1999: approximately $440,988,000) and the adjusted
weighted average number of 1,609,957,521 shares (1999:
1,392,524,132 shares).

B A% E AN B R LA RS 3Rk 2
#91,292,484,0007 (—hAh
£ 1 #9433,385,0007T) MA4E
WEEHITRHD 2 MEFHE
1,538,108,954% (— L hF -
1,358,478,1940%) #t& -

BEREERFNCHAEBERT
#91,307,525,0005C (—Ahh
4 #9440,988,0007T) M AE
B KRG ZMmMEFY
£71,609,957,5218% (—hhnh
£ 1 1,392,524,1320%) #t& -

2000 1999
—EEEF —NANEF
$'000 $'000
Fr Tt
Reconciliation of net profit BFIFHE
Profit attributable to shareholders &% 3R fE1h 2 B A 1,292,484 433,385
Add: Interest expenses of the 0 AR R PR
convertible notes MEXH 15,041 7,603
Adjusted net profit ARG AT 1,307,525 440,988

CHINA EVERBRIGHT LIMITED

FEERZERAER DT
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Notes to Financial Statements

5 S T

AY

At

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

10. EARNINGS PER SHARE (Continued)

skaEH (8

2000 1999
—EETF —RANE
Reconciliation of weighted average R II#EFHH
number of shares T
Weighted average number of shares RNENDBITRG
in issue during the year Z g5 85 1,538,108,954 1,358,478,194
Number of shares that would have [EEEIEEEE SIS
been issued if the convertible notes FREBE
were converted into shares AR
during the year 63,237,774 32,052,022
Number of shares that would have BREARITEZ
been issued if the outstanding share  EERCIEMITIEM
options were exercised BT 2 H RN
during the year 8,402,946 1,993,916
Number of shares that would have BREBEFARITEZ
been issued if the outstanding bonus 4L 5B A% 4 25 1%
warrants were exercised IR BT
during the year 2 A 207,847 -
Adjusted weighted average number FRERD 2
of shares INHEF 198 1,609,957,521 1,392,524,132

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZEZHE+—-F=+—H (BRI BRPEI - FAASELUEE ABEN)

11. FIXED ASSETS 1. EEEE

Consolidated

G
2000 1999
ZBERE —WANE
Leasehold Leasehold
land and  Investment improve-
buildings properties ments Others Total Total
RELHREE RENE HENEEEL Hih fit At
$'000 $'000 $'000 $'000 $'000 $000
i i i i i i
Cost or valuation A (E
Beginning of year FNHE 97,877 32,934 7,561 25,254 163,626 193,197
Exchange rate ERHE
adjustment - - - - - 120
Additions REE - - 187 6,758 6,945 3,713
Reclassification 2 ks (4,300) 4,300 - - - -
(Deficit) surplus B (AE)
on revaluation E (4,807) (670) - - (5,477) 9,283
Disposals TEHE - - - - - (42,687)
End of year FRBE 88,770 36,564 7,748 32,012 165,094 163,626
The analysis of cost P\ A B fHfE
or valuation is Ll
as follows:
At cost KA - - 7,748 32,012 39,760 32,815
At professional EX{tE
valuation 88,770 36,564 - - 125,334 130,811
88,770 36,564 7,748 32,012 165,094 163,626
Accumulated 2iHE
depreciation
Beginning of year FHE - - 4,398 16,858 21,256 18,934
Charge for RERR
the year 2,163 - 870 4,337 7,370 7,800
Written back BfHEED
on revaluation (2,163) - - - (2,163) (2,129)
Written back HERRD
on disposals - - - - - (3,349)
End of year ERHE - - 5,268 21,195 26,463 21,256
Net book value REFE
End of year ERHE 88,770 36,564 2,480 10,817 138,631 142,370
Beginning of year  FAIRE 97,877 32,934 3,163 8,396 142,370 174,263

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZTZTF+-—F=+—H (KRB EHPEI - FrAESEHAEE BERL)

11. FIXED ASSETS (Continued) 11. BIEHEE (&)
Company
AT
2000 1999
i3 25 —ANANE
Furniture,
fixtures and Motor
equipment vehicles Total Total
BRE - RERRB RE CH A7
$000 $000 $000 $'000
T T T T
Cost %N

Beginning of year FNBHE 1,843 884 2,727 5,824
Disposals AEHE - - - (3,097)
End of year ERBE 1,843 884 2,727 2,727

Accumulated depreciation ZiHTE
Beginning of year ENBRE 975 373 1,348 2,487
Charge for the year KEGHR 256 177 433 632
Written back on disposals HEREE - - - (1,771)
End of year ERBE 1,231 550 1,781 1,348

Net book value EEFE
End of year FRHBE 612 334 946 1,379
Beginning of year ENE 868 511 1,379 3,337

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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RV

At

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

11. FIXED ASSETS (Continued)

The carrying amount of leasehold land and buildings and
investment properties of the Group is analysed as follows:

EBERE (&)

AEBRELHREE  BE
MEHEESEIFNT -

Leasehold land and buildings Investment properties

HEI#HREE REME
2000 1999 2000 1999
“EBEE  —AANEF “ETEF  —NANF
$'000 $'000 $'000 $'000
Tr T Tr T
Held in Hong Kong REENLHREE
- on long lease ~-UREARNEHE
(over 50 years) (BBR+F) 48,102 54,323 28,825 25,226
- on medium lease — AR EEAREE
(10 to 50 years) (TELTE) 38,190 41,178 1,736 1,808
Held outside Hong Kong REBMIMI TR EE
- on long lease -UREROES
(over 50 years) (BBR+F) 2,478 2,376 6,003 5,900
88,770 97,877 36,564 32,934

The leasehold land and buildings and investment properties
of the Group in Hong Kong and other regions of the
People’s Republic of China (the “PRC”) were revalued on
31st December, 2000 on an open market value basis by
Messrs. S. H. Ng & Co., Ltd., Hong Kong. The investment
properties of the Group in Malaysia were revalued on 31st
December, 2000 on an open market value basis by Messrs.
Colliers, Jordan Lee & Jaafar Sdn. Bhd., Malaysia.

Investment properties of approximately $28,825,000 (1999:
approximately $25,226,000) of the Group are rented out
under operating leases.

REBREE T EEME
ZHETHWEEERKREME
m&ES. H. Ng & Co., Ltd. &
—ETEF+-_A=+—HZ
AATEER  REREEZ
WEMERIR BRI Colliers,
Jordan Lee & Jaafar Sdn. Bhd.
B_TETEF+_A=+—H
ZAFATEERER -

RNEEXE28,825,0007T (—
NANE + £925,226,0007T) 2
REMXERELEHEOME
ﬁ o

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

AV Y

a]

+

12. INVESTMENTS IN SUBSIDIARIES 12. RHEBLRZIRE
2000 1999
—_EETF —NANE
$'000 $'000
Fx Tt
Investment, at cost B KA
Unlisted shares E A VN] 1,570,558 2,820,048
Less: provision for impairment B Rk (B
in value (92,412) (92,412)
1,478,146 2,727,636
Amounts due from subsidiaries NG E S 3,579,792 2,044,703
Less: provision for doubtful receivables & : REE¥#H (308,425) (274,979)
3,271,367 1,769,724
Amounts due to subsidiaries FEAS BT /B~ B R IE (337,413) (214,049)
4,412,100 4,283,311

Balances with subsidiaries are unsecured, interest free and
have no fixed term of repayment except for amounts due
from subsidiaries of approximately $1,561,458,000 (1999:
amounts due from subsidiaries of approximately
$258,407,000) which bear an average interest of 5.9%
per annum (1999: 5% per annum).

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &

BR#91,561,458,0007T & U bt /8
NAERIE (—RANEF - B
JB X R FRIE#)258,407,0007T )
FIRFEHFEMNES 9% I FE
SN (—NNANF : 5%FFEK)
£ B8 2 B Y H At FE SR BR AR T
EER RERERTERSA -
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

12. INVESTMENTS IN SUBSIDIARIES (Continued) 12. RBLATIZIH/E (B
The following is a list of the principal subsidiaries as at RABRZ_ZZEEZEF+=A=
31st December, 2000: +—HEBETIHEEWNE R
Al
Percentage
Place of Particulars  of equity
incorporation/ of issued interest held
operation Class of share capital ~ RAFFE
Name of subsidiary i/ shares BRIRE  BEXER Principal activities
WEAREH oEnY R EH [ ARl TEEHR
CEL Management Hong Kong Ordinary $2 100% Provision of management
Services Limited &k LER 21 services
KABREERBERAA REERRHE
CEL (Secretaries) Limited Hong Kong Ordinary $2 100% Provision of secretarial
kAER (WE) BRAF Bk TRk o services
B RS
China Everbright Assets Hong Kong Ordinary $1,000,000 100% # Investment
Management Limited Bl EBk 1,000,0007 ®E

PERAEEERARAA

China Everbright Capital Hong Kong Ordinary $100,000 100% # Provision of corporate
Limited B FRR 100,0007 finance and investment
mEXRREER AT advisory services
RECERER
RABRRE
China Everbright Finance Hong Kong Ordinary $100,000,000 100% # Money lending
Limited &k LER 100,000,0007 HAER
PERAHBERAA
China Everbright Financial Hong Kong Ordinary $100 100% # Investment holding
Holdings Limited BA LRk $200,000,000 REER
HEXASBIERBRAA (Non-voting
deferred shares)
1007T
200,000,0007T

(BRZRELTRD)

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

12.

Notes to Financial Statements

5 S T

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

AV Y

At

INVESTMENTS IN SUBSIDIARIES (Continued) 12. RMEBLATRZ®/E (8)
Percentage
Place of Particulars  of equity
incorporation/ of issued interest held
operation Class of share capital KA
Name of subsidiary i/ shares BRTRE  BXER Principal activities
WEARER gy ReER HE AAt TERH
China Everbright Financial Hong Kong Ordinary $2 100% # Investment
Investments Limited Bl LBk 21 RE
PERARBRE
BRAR
China Everbright Futures Hong Kong Ordinary $11,000,000 100% # Provision of futures
Limited E LAk 11,000,0007 brokerage services
PEXABEERAA REPELEER
China Everbright Insurance Hong Kong Ordinary $2 100% Provision of insurance
Agency Limited Bl LBk 21 agency services
PEXARBRRKEERAF Rt RB AR R
China Everbright Research Hong Kong Ordinary $5,500,000 100% # Investment research
Limited X Lk 5,500,000 7t REWE
PEXRERHRERAT
China Everbright Securities Hong Kong Ordinary $50,000,000 100% # Provision of stock
(HK) Limited a0 ERR 50,000,0007T brokerage services
hEXAES (BB) REEFELRE
BRAF
China Everbright Securities Hong Kong Ordinary $2 100% # Provision of nominee
(Nominees) Limited X Lk 21 services
REKAES (REA) REUREARE
BRAT
China Everbright Securities United Kingdom Ordinary £195,001 100% # Provision of stock
(UK) Limited HE TRk 195,001 %8 brokerage services
REFFELRE
Dial Eight Investments British Virgin Ordinary Us$1 100% # Investment in
Limited Islands Lk (E telecommunications
AERRES business
RETAEH

CHINA EVERBRIGHT LIMITED

FEEARERAR QA
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

12. INVESTMENTS IN SUBSIDIARIES (Continued) 12. RBLATIZIH/E (B
Percentage
Place of Particulars  of equity
incorporation/ of issued interest held
operation Class of share capital ~ AAFFME
Name of subsidiary i/ shares BRTRE  EXER Principal activities
WEAFER Benk RGER HfE Rl TERH
Double Fortune Assets Limited  Hong Kong Ordinary $2 100% # Investment
EEEERRAA &R FRR ot RE
Haiford Company Limited Hong Kong Ordinary $2 100% # Property investment
MEERAT &R FRR ot nERE
Hairich Enterprises Limited Hong Kong Ordinary $10,000 100% # Property investment
R FRR 10,0007 nERE
[HD (Malaysia) Sdn. Bhd.* Malaysia Ordinary M$25,000 100% Investment holding
SRAEZ LR 25,0005 REER
Janco Development Limited Hong Kong Ordinary $2 100% Property investment
FRERARAA R FRR ot nERE
Land City Company Limited Hong Kong Ordinary $2 100% Property investment
EXERAT Bl TRk 21 NERE
Mindson Investment Limited *  British Virgin Ordinary US$1 100% # Investment
Islands LRk (EZ ®E
ABARES
Multiplus (Warehouse) Limited ~ Hong Kong Ordinary $2 100% Property investment
R (R8) ARAA E LAk ot NERE
Solidpole Limited Hong Kong Ordinary $2 100% Investment holding
FEERRA EE LAk ot REER
Tankey Management Services ~ Hong Kong Ordinary $20 100% Property investment
Limited EE ERR 207t NERE
REFRAT

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

12. INVESTMENTS IN SUBSIDIARIES (Continued) 12. RMBLTFZH#RE (8
Percentage
Place of Particulars  of equity
incorporation/ of issued interest held
operation Class of share capital KA
Name of subsidiary i/ shares BRTRE  BXER Principal activities
WEARER gy ReER HE AAt TERH
Tendai Limited Hong Kong Ordinary $2 100% Investment in banking
ARBRAR] A LRk $445,000,000 operations
(Non-voting e
deferred shares)
21
445,000,000

(BRRRELRD)

Well Logic Investment Hong Kong Ordinary $2 100% # Property investment
Limited h Lk 21 NERE
RHEREBRAF
# Subsidiaries held indirectly. # FEEEZ B A A] -
* The financial statements of these companies are not * ZERAZHBEREEN
audited by Messrs. Arthur Andersen & Co. AR LEE N AIEFE

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

13.

Bt B ke & F KRR

“EEREF_A=+—H (BRBERBEI - IELTEUEE REM)

INVESTMENTS IN ASSOCIATES

13. MRBEATIZHRE

Consolidated Company
sy NG|
2000 1999 2000 1999
“EEEE —-NANF —EZEf —hWANE
$'000 $'000 $'000 $'000
Fr T Fr Fr
Investment, at cost BERA
Unlisted shares in EETMARRS
Hong Kong Bk 80,458 40,458 80,390 40,390
Overseas N 4,311,266 3,634,220 3,076,757 2,399,711
Listed shares in BB LMAR
Hong Kong Rin 904,411 904,411 - -
Share of post-acquisition BRI EE %
reserves f&tE 659,925 368,855 - -
5,956,060 4,947,944 3,157,147 2,440,101
Less: provision for impairment & SH{EE M
in value (165,548) (165,548) (40,931) (40,931)
premium on acquisition Ty (3,698,061)  (4,415,772) - -
2,092,451 366,624 3,116,216 2,399,170
Amount due (to) JE (1) W
from associates NGIEQE] (438) 32,362 (438) (478)
2,092,013 398,986 3,115,778 2,398,692
Quoted market value Emrakm
of listed shares miE 486,446 445,421 - -

Balances with associates are unsecured, interest free and

have no fixed term of repayment (1999: amounts due

from an associate of approximately $32,840,000 bore

interest at rate of 7.8% per annum).

CHINA EVERBRIGHT LIMITED

BLHg 2 N B ) H R R
R REBRTERY (N

NAF K

kA = *hH
i A/NE] I /N

#)32,840,0007T427.8% E) 5 F
TUTENRIE)
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

13.

CHINA EVERBRIGHT LIMITED

INVESTMENTS IN ASSOCIATES (Continued) 13. REBELARZ®E (B
The following is a list of the principal associates as at 31st RZETZEF+_A=+—
December, 2000: A XEBRERFERDNT -
Percentage of equity
interest held
Place of AR ERER
incorporation/ =R
Name Operation Principal activities Directly Indirectly
=L S TEXHR HE LiE3
Wescorp Limited (i) (iii) Hong Kong Investment holding 44% -
b REER
China Everbright Bank Company The PRC Banking operations 20% -
Limited (“CEB") (Formerly H RITEH
known as “China Everbright
Bank™) (i)
FEERBITRNDEBR DA
([FRRIT])
(RIfE [HBIRARIRIT]) (i)
Everbright Securities Company The PRC Securities operations - 49%
Limited i BHEB
KRAFEREEAA
International Bank of Asia Hong Kong Banking operations - 20%
Limited (iii) BB RITER
BEBERRITAERRDA (i)
Standard Life (Asia) Limited Hong Kong Life Insurance 20% -
(ifi) (iv) BB ABRRER
BEASRRE (2M) BRQA
(i) (iv)
0] Full provision for impairment in value in respect of the (i AREBLE HRZ A FZR
investment in this company has been made. B2HERBERE -
(ii) Pursuant to rights issue arrangement of CEB, the Group (ii) 1T KIRITHI A Z B+ 2N

has subscribed for a total of 368 million shares of CEB at
an aggregate subscription price of approximately $678
million during the year ended 31st December, 2000.

(iii) The financial statements of these companies are not
audited by Messrs. Arthur Andersen & Co.

(iv) During the year ended 31st December, 2000, the
Company contributed a cash investment of $40 million
to Standard Life (Asia) Limited.

FEEARERAR QA

(iii)

(iv)

EFAREE —TTTEA+
—H=+—HILFEHRZ
K A RTT3.681E8 M%7 -
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HZEE N RIEFE -
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ZEASRE (M) GR
RE]REHE£40,000,000
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

H

RV

+

13. INVESTMENTS IN ASSOCIATES (Continued) 13. REIEQARZHRE (8)
Supplementary financial information of associates: BERR @AM BERDN
T
2000 1999
—EEEH —NIANE
$'000 $'000
Fr Tt
Balance sheet EEEEEX
Share of net assets, other than EREESEINEY
goodwill FEE 2,092,451 366,624
Amount due (to) from associates & (1) Ut & N |l 5008 (438) 32,362
2,092,013 398,986
Income statement FE &
Share of profits less losses JE{h B FR e 18 538,862 138,990
Taxation 1A (159,421) 6,361
Dividends (g (88,371) (57,004)
Net profit retained RERF 291,070 88,347
14. INVESTMENT IN JOINTLY CONTROLLED ENTITY 14. REFRRNERZIKRE
Consolidated Company
ey AT
2000 1999 2000 1999
“EEEE  —-NANF —EEEE —ANNE
$'000 $'000 $'000 $'000
Fr T Fr Fr
Unlisted shares, at cost FETRBEA 457 457 - -
Share of net assets other than B ERH 2
goodwill FEE 1,782 5,760 - -
2,239 6,217 - -

CHINA EVERBRIGHT LIMITED
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

14. INVESTMENT IN JOINTLY CONTROLLED ENTITY

(Continued)

Detail of the Group’s interest in the jointly controlled entity

is as follows:

WEOBS 45 Mo

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

14. RERARMRBZRE (@)

ARERHKFEHERZRE
AR

Percentage of

Form of Place of Issued and equity interest
business incorporation paid up capital indirectly held
Company name structure and operation BRETRAR KARMERE  Principal activity
NRER Reps EAUIES- k) RAEE  EXEEEAML  FEEH
China Everbright Industrial Incorporated Singapore $$200,000 50% Fund management
Investment Management B3N AIE 200,0003T % EREE
Pte Ltd.
REXATEREERLA
BRAA
15. NON-TRADING SECURITIES 15. FXHEH
Non-trading securities are analysed as follows: IRXGEEHEDTET -
Consolidated
)
2000 1999
ZREER —hARE
Debt Equity
securities securities Total Total
&% RE CH A%
$'000 $'000 $'000 $'000
T T T T
Listed, at carrying value THESREEE
In Hong Kong B - 2,402,481 2,402,481 3,505,091
Unlisted, at carrying value FLMESEHER
Overseas a5 70,215 - 70,215 70,215
70,215 2,402,481 2,472,696 3,575,306
Quoted market value of EmEs
listed investments miE - 2,402,481 2,402,481 3,505,091

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

15. NON-TRADING SECURITIES (Continued)

& B EE

“EEREF_A=+—H (BRBERBEI - IELTEUEE REM)

15. FEXHBH (&)

Company
AT
2000 1999
-3 233 —NANE
Debt Equity
securities securities Total Total
&% RE CH) CE
$'000 $'000 $'000 $'000
Tr T Tr T
Listed, at carrying value ITEFEEEE
In Hong Kong Bk - 11,500 11,500 23,000
- 11,500 11,500 23,000
Quoted market value of tWmESTE
listed investments - 11,500 11,500 23,000
The following is a list of the principal non-trading securities RZEEEF+_RA=+—

as at 31st December, 2000:

B IBHRRXZFEFRECE

BT
Effective
equity
Place of interest held
Company name incorporation Principal activities XEEfE
Ak {2 FREH EXEREIL
China Mobile (Hong Kong) Limited Hong Kong Provision of telecommunication 0.28%
FE%E (B%) BRAR B services
REBEARY
Hong Kong Exchanges and Clearing Limited ~ Hong Kong Operating exchanges and related 0.29%
BEERGREEMERAR B clearing houses
BEXGMIEREE LT
China Unicom Limited Hong Kong Provision of telecommunication 0.06%
FEBRRNERA A B services
B RS
Frankie Dominion International Limited Bermuda Manufacturing and trading 7.29%
EHEHERAERAF BRE HEREHEHB
Theme International Holdings Limited Bermuda Manufacturing and retail operation 4.98%
—ATEREEERAA BRE HERTERH
American Global Assurance (Holding) Bermuda Investment holding 18.00%
Company Limited BRE REER

CHINA EVERBRIGHT LIMITED

fOE R
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

5 < S =

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

16. ADVANCES TO CUSTOMERS 16. EF{E®
Consolidated Company
e AT

2000 1999 2000 1999

—EEEf —NNNE —EEEF —NANE

$'000 $'000 $000 $'000

Tr T T T

Advances to customers BEER 17,082 61,474 - -

Less: provision for B RIRER
doubtful receivables (1,203) (18,220) - -
15,879 43,254 - -
17. DEBTORS, DEPOSITS AND PREPAYMENTS 17. BRER  -BRERAMTR
Consolidated Company
e AT

2000 1999 2000 1999

—EEEF —NANNE —EEEF —NANE

$'000 $'000 $000 $'000

Tr T Tr Fr

Trade receivables [ BR X 45,077 128,255 - -
Other debtors, deposits and Hi YRR - B8

prepayments RBEMAH 76,045 89,572 43,195 3,797

121,122 217,827 43,195 3,797

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

17. DEBTORS, DEPOSITS AND PREPAYMENTS 17. BIER - EHE KA

(Continued) (%)
Details of the ageing analysis on trade receivables are as FERERF O RESTAT ¢
follows:
Consolidated
we
2000 1999
—BEEF —hANFE
$'000 $'000
Ft Tt
0 to 1 month —EART 45,161 128,255
1 to 2 months —Z @A - -
2 to 3 months —E=={@AR 344 -
3 to 6 months =EXER 146 -
Over 6 months JNE A A £ 426 -
46,077 128,255
Less: provision for doubtful iR EBRZEE
receivables (1,000) -
45,077 128,255
Trade receivables are mainly comprised of amounts due BRERETEZERAEB 2ES
from the Group's securities brokerage customers. These XBEPERNR  —REXSHE
receivables are normally due two days after trade, the MAEE - EHERTHER
extension of credit requires management’s approval on a & M Rl HEAE o

case by case basis.

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

V=

&= M AR

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

18. TRADING SECURITIES 18. X HEH
Consolidated Company
=& AT
2000 1999 2000 1999
“2EEFE ANANE ZEBEE AANE
$'000 $'000 $'000 $'000
T T T T
Listed equity securities, FRE
at carrying value FEEE
Hong Kong B 125,958 57,744 - -
Overseas %N - 16,846 - -
125,958 74,590 - -
Unlisted debt securities, FLmES -
at carrying value REEE
Hong Kong B 39,100 38,028 39,100 -
165,058 112,618 39,100 -
Quoted market value of tAREZ
listed equity securities i 125,958 74,590 - -

19. CREDITORS, DEPOSITS RECEIVED AND

19. EMER ClReR

ACCRUED CHARGES Ri=RA
Consolidated Company
) AH
2000 1999 2000 1999
Z22BF  -AANE ZBBEE UWNE
$'000 $'000 $'000 $'000
T T T T
Trade payables FEITER R 80,456 202,149 - -
Other creditors, deposits HiERERR - 2l
received and accrued charges k& RTBIRER 19,735 101,148 3,628 58,279
100,191 303,297 3,628 58,279

All trade payables are due in one month.

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZEZHE+—-F=+—H (BRI BRPEI - FAASELUEE ABEN)

20. DEFERRED TAXATION 20. EIEIRIE

EEBBERPRIRELEN

No deferred taxation has been provided in the financial

statements. 18 o
The potential assets (liabilities) for deferred taxation for REEH  RIEBEBENELTH
which no provision has been made in the financial BEE (BB T :
statements amounting to:
Consolidated Company
sy AT
2000 1999 2000 1999
“ZEEE -AANE ZBEEEE NWNNE
$'000 $'000 $'000 $'000
Tr T T Fr
Tax losses HBEE 32,361 10,773 - 1,889
Accelerated depreciation MERFTE
allowance S (1,254) (372) (145) (199)
31,107 10,401 (145) 1,690
No deferred taxation has been provided on the property BAREAREGRYE CBHREY

BoRAUBHEMERELEZA
BRI TRBRHEARE - FIAE
HYERRY EBIREELR
HETEA o

revaluation surplus because such surplus does not
constitute a timing difference for taxation purposes and
the realisation of the reserve is not subject to taxation.

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

21. SHARE CAPITAL 21. KX
2000 1999
—EEEF —RANE
$'000 $'000
F Tt
Authorised: ETERA ¢
Ordinary shares of $1.00 each F%1.007T
Z BB 2,000,000 2,000,000
Issued and fully paid: BEITREZREA
Beginning of year FHIRE 1,417,721 1,304,353
Exercise of bonus warrants TEANRRER 112,575 5,999
Exercise of share options TR A 13,445 1,070
Issue in consideration for the W e KAE &
acquisition of 49% equity ERETARAL9%
interest in Everbright Securities M M AT
Company Limited B3 AR (9 - 106,299
End of year FRERTE 1,543,741 1,417,721
Bonus Warrants AL R 22 IR RE 2
By a shareholders’ resolution passed on 12th June, 1998, RABRE-—BR—-AANF
a bonus issue of warrants was made on the basis of one ANATZHRBHRKREXE
warrant for every ten shares held by shareholders of the X REBEBHRAETRERGOZ
Company as at 12th June, 1998. Each warrant entitled RERAIEEIT—ORREZN
the holder thereof to subscribe in cash for one share of EREFTOANRRES - 8
$1.00 each in the share capital of the Company at an RREBE 2B BAEBREBET
initial subscription price of $5.55 per share (subject to AREZ_ZTZEZTF—-—HFAAIE
adjustment) at any time from the date of issue up to 5th B - LAER5.55 T MRERE
January, 2000. Subsequent to 5th January, 2000, all (AT FLARAE) UIREBEERR
unexercised bonus warrants were lapsed. AR AP FAREE.007T 2K

fR-FFBF—ARAZ
%« AR RREED
58 ¢

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &



31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

21.

SHARE CAPITAL (Continued)

Share Option Scheme

Pursuant to the Company’s share option scheme adopted
on 27th September, 1996, the Company may grant options
to the Directors and full time employees of the Group to
subscribe for shares in the Company, subject to a maximum
of 10% of the issued share capital of the Company from
time to time. The subscription price will be determined by
the Directors, and will not be less than the higher of the
nominal value of the shares and 80% of the average
closing price of the shares quoted on The Stock Exchange
of Hong Kong Limited on the five trading days immediately
preceding the date of offer of the option.

Pursuant to the share option scheme, options which are
exercisable in prescribed portion for a period of six years
following the date of offer to subscribe for 36,300,000
shares of $1.00 each in the share capital of the Company
at a subscription price of $5.152 per share (subject to
adjustment) were granted on 21st March, 1997 to the
Directors and employees of the Group. The options are
not exercisable prior to the expiry of two years after the
date of offer of the options.

In 1999, further share options, which are exercisable in
prescribed portion for a period of three years following
the date of offer, to subscribe for 29,050,000 and 800,000
shares of $1.00 each in the share capital of the Company
at a subscription price of $4.308 and $5.805 per share
respectively (subject to adjustment) were granted to
Directors and employees of the Group.

In 2000, further share options, which are exercisable in
prescribed portion for a period of four years and three
years respectively following the date of offer, to subscribe
for 2,000,000 and 500,000 shares of $1.00 each in the
share capital of the Company at a subscription price of
$5.220 per share (subject to adjustment) were granted to
a Director and an employee of the Group.

CHINA EVERBRIGHT LIMITED

21.

“EEREF-_A=+—H (BRBERBEI - IELTHAER REM)
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BEENMEERLERE - %
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LA NITEE RES
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{/\ °
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ElRE - ZEBREAS IR
BRHBHENFEFR=FRNEF
LA E BB IR SMR5.2207T
(AT FLARAE) MTEEE - RE
4 #£2,000,000F1500,0003% A%
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

21. SHARE CAPITAL (Continued) 21.

Share Option Scheme (Continued)

Movements in share options during the year ended 31st
December, 2000 are as follows:

B# ()
B AR 3T (48)
RBE-FEEF+-A=T

—BLIEFE  REBRETS
MmE L ERENZESH T

Number of share options

BRESR

Subscription Offered Lapsed Exercised
price per  Beginning  during the during  during the

Date of offer share of year year the year year End of year
RIEBEH BRTEE FARE FREH FREMX ERTE ERBE
21st March, 1997 $5.152 17,570,000 - (2,500,000) (8,635,000) 6,435,000
—ANtEEZA=+—H
11th June, 1999 $4.308 19,140,000 - (750,000)  (4,490,000) 13,900,000
—AARERAT—H
15th November, 1999 $5.805 800,000 - - (320,000) 480,000
—AMANET—RATER
29th June, 2000 $5.220 - 2,500,000 - - 2,500,000

“BREEAASTAR

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)
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RV

—ERREF-A=+—H (REEHAEN - ESBHNER BER)

22. RESERVES 22. f#klm
2000 1999
%38%% -hAnE
Asset Investment  Capital
Share revaluation revaluation redemption ~ Goodwill ~ Capital Exchange Retained
premium  reserve  reserve  reserve  reserve  reserve  reserve  profits Total Total
BEEE REEM E1EE
RxEE e i fif BERE AABE ENRE REERW At a3
$'000 §'000 $'000 §'000 $'000 §'000 §'000 $'000 $'000 §'000
T T T T T Tr T T i Tr
Consolidated 558
Beginning of year ENBE 4,987,165 709 2,631,734 2,984 (4,682,748) - (1,497) 176,719 3,115,066 2,453,291
Prior year adjustment IHEERE
(Note 20)) (Hzt2() - - - - - - - - VTR
As restated B 4,987,165 709 2,631,734 2,984 (4,682,748) - (1,497) 176,719 3,115,066 2,600,542
Exchange rate adjustment xR - - - - - - (274) - (274) (244)
Net premium on issue of EkhmEs
shares LREFE 564,378 - - - - - - - 564378 356743
(Deficit) surplus on revaluation  Effi (5ifE) 2 - (709) (301,527) - - - - - (302,236) 2,485,095
Adjustment on goodwill on RERBERR
investment in associate* LR - - - - MM - - - MM -
Release upon disposals of HEERH
non-trading securities FHEE - - (699,494) - - - - - (699,494) -
Goodwill on acquisition bl =43
of associates LEE - - - - - - - - - (2,609,187)
Release upon disposals of HERBAT
investments in subsidiaries &E - - - - 1313 - (1,003) - 6,370 -
Transfer to capital reserve HREADE - - - - - 10,000 - (10,000 - -
Profit for the year KEEF - - - - - - - 129484 1292484 433385
Dividends (Note 9) ks (Hio) - - - - - - - (233,009) (233,009) (151268)
End of year ERBE 5,551,543 - 1630713 2,984 (3957664) 10,000  (2774) 122619 4,460,9% 3,115,066
Company LN
Beginning of year E4E 4,987,165 - - - - - 3879 5008008 4454530
Net premium on issue of ERAmES:
shares LEEFE 564,378 - - - - - - - 564378 356,743
Profit for the year RERF| - - - - - - - 3636 336363 368023
Dividends (Note 9) R& (39) - - - - - - - (233.009) (233,009) (151268)
End of year ERBE 5,551,543 - - 2,984 - - - 141233 5,695,760 5,028,028

CHINA EVERBRIGHT

LIMITED
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

22.

TR

RESERVES (Continued)

In 1999, the Group wrote off goodwill resulting from the
acquisition of China Investment Bank (“CIB”) by CEB (the
“Acquisition”) amounting to approximately $1,944 million,
directly to its reserve. In 2000, the Ministry of Finance of
the PRC has agreed that the on-lent loans from the World
Bank to PRC companies which were assumed by CEB upon
its acquisition of CIB should be taken away from CEB’s
financial statements. As a result, non-performing loans
assumed by CEB upon its acquisition of CIB and the
corresponding goodwill resulting from the Acquisition
would be decreased. Goodwill amounting to
approximately $717,711,000 written off in the 1999
financial statements was accordingly reversed in 2000.

As at 31st December, 2000, reserves of the Company
amounting to approximately $141,233,000 (1999:
approximately $37,879,000) were available for distribution
to the Company’s shareholders.

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

23. RELATED PARTY TRANSACTIONS 23. MABALES
(@)  The following continuing connected transactions () AEBRFANBER
were conducted during the year: BIH5WT
2000 1999
—BEEF —NhhE
$'000 $'000
Fr Tt
Securities brokerage WE A 4B &
received from:
— Honorich Holdings Limited, —BHEERAT
immediate holding Honorich Holdings
company Limited 18 24
— Everbright Investment and —RRERAR]
Management Limited, =N
a subsidiary of ultimate RARKREER
holding company BRAT] 16 12
- China Everbright Technology =~ — 4R A F]
Limited, an associate of A /NE]
ultimate holding company A KR
BRAA 39 -
— China Everbright — B ERERR A F]
International Limited, 2 WA A
a subsidiary of ultimate AP B e K B
holding company BRATA - 49

Consultancy fee received from: UEEERIE M :
— China Everbright Technology =~ —®BIY AR

Limited BRATA - 167
— China Everbright — Bl K B BR
International Limited BRAT] - 400

Management fee received from MRIREIERAEFE
an investment fund of ZIREESWNERE
ultimate holding company 899 1,823

Rental expense paid to wholly ~ M&ZIE/RABZEE
owned subsidiary of ultimate MB AR NHES
holding company 3,900 3,900

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

23.

E I S = i)

RELATED PARTY TRANSACTIONS (Continued) 23.

(b) The following transactions were entered into with

AV Y

At

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

ABALEXS (8

(b)  AERERF R LR

related parties during the year: TR
2000 1999
—EEEF —RANE
$'000 $'000
Fr T
Interest expenses paid to MEEZERA RN
immediate holding company: ZHBEZ W
— on convertible notes — AR R 15,041 7,603
Interest income from associate {5 & 2 RN A 17 3K
on deposits placed ZF BN 12,896 3,606
Rental income received from: HBWA :
— an associate (Note (h)) — &g (MIFE()) 453 722
— jointly controlled entity — HEE T - 31
- ultimate holding company — RIRER AT
(Note (e) and (f)) (FitzE(e) B () 1,140 996
— a subsidiary of ultimate — R AT
holding company ZEEMBERF
(Note (g)) (Mt5E(g)) 372 496
— director (Note (d)) —E% ([3(d) 42 168
Rental expense paid to wholly — RIR&ER AT 2
owned subsidiary of 2EWMB AR XN
ultimate holding company itk 313 -

CHINA EVERBRIGHT LIMITED
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

23. RELATED PARTY TRANSACTIONS (Continued) 23. BABALES (&)
() Included in the balance sheets are the following ) REEBEXRANBH
balances with related parties: ATHRRBIE :
Consolidated Company
) AT
2000 1999 2000 1999
“E2EEF - ANNF “EEEE AANE
$'000 $000 $'000 $'000
T T T T
Fixed deposits placed NN
with associate EHER
(included in cash (RERBE
and bank balances)* RBTER) * 146,476 117,776 38,117 38,117
Interest receivable JEM & A
from associate HE 3,359 - - -
(included in debtors, (BERER
deposits and 5 i
prepayments) RBHFA)
Amounts due from JE Y BB 1 )
related companies** I 167 327 - -
Amount due to ultimate  EFfHRAERAF
holding company** b0 - (282) - (282)
Convertible notes BT TEEER
issued to immediate NGBl
holding company*** 2y (300,000)  (300,000) (300,000)  (300,000)

* %

* %k K

Fixed deposits placed with associate are unsecured,
bear interest at commercial term and will be
repayable in year 2001.

Balances with related parties are unsecured,
interest free and have no fixed term of repayment.

On 30th June, 1999, the Company issued
convertible notes amounting to $300,000,000 to
the immediate holding company as part of the
consideration for the acquisition of 49% interests
in Everbright Securities Company Limited. The
convertible notes bear interest at a rate of 5%
per annum and are repayable in 3 years. The
noteholder has the right at any time before and
including the maturity date to convert the notes
into the shares of the Company at an initial
conversion price of $4.744 per share (subject to
adjustment).

CHINA EVERBRIGHT LIMITED

KB HA T2 MRS
A REEEHE
LHR-FE—FAEE -

BB - 2 1 KK 73 A
B 2B KAEEEEEF

R—AANEFEANA=Z+H -
NN CIN=F 2 2 NETE
7T#21{8300,000,0007T £ 7]
1% 22 I5 1 75 40 B8 5 K AlE
HFEREMANGI49% Es
BIES 17 FCIE o U AT 1R AR 22 15
125 % B FEFI KB - BR
B=F BRI HE AR
FI B9 B 5 89 1T fa] 85 [ 2% 2
B H &4 # HR B& R
4.7447T (A FAFHE) 52
TREIEK AR EIR o

FEERZERAER DT

83



84

31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

23.

CHINA EVERBRIGHT LIMITED

RELATED PARTY TRANSACTIONS (Continued)

(d)

On 15th April, 1999, a wholly owned subsidiary of
the Company entered into a tenancy agreement
with a Director of the Company in relation to the
leasing to such Director of residential premises for
the period from 1st April, 1999 to 31st March,
2001. The aggregate rental payable by such Director
amounts to $168,000 per annum. The lease was
early terminated on 31st March, 2000.

On 12th May, 1999, a wholly owned subsidiary of
the Company entered into a tenancy agreement
with the ultimate holding company, in relation to
the leasing of office premises to the ultimate
holding company for the period from 1st March,
1999 to 29th February, 2000. The lease was
extended and terminated on 3rd January, 2001.
The aggregate rental payable by the ultimate
holding company amounts to $864,000 per annum.

On 23rd June, 1999, a wholly owned subsidiary of
the Company entered into a tenancy agreement
with the ultimate holding company in relation to
the leasing of residential premises to the ultimate
holding company for the period from 1st January,
1999 to 31st December, 2000. The aggregate rental
payable by the ultimate holding company amounts
to $276,000 per annum. The lease was renewed
for a period of one year from 1st January, 2001 to
31st December, 2001.

FEEARERAR QA

23.

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

FMBALRS (&)

(d)

R—AANEMNA+HR
B ARAZ2EWBA
AIEAAR—MNEEH
FI—IEMA  MZESL
M—IEA=EWE - HEA
—NNANFHA—BZE
—ET-F=A=+—
Bk - % /168,000
T ZEMHBERZZE
TFE=ZA=+—HiEH
Bk -

R—hhAhFRA+=
B ARAZ2EWBA
AR ARIER QB EE]
—IEFAKY - AIRKERA
AR —TERAYE - B
HE-NAWNANF=ZA—
BE-_ZTTF_H=
FNBEILE - ZBERHEH
EHERZTE—F—
A=ZHBRARIE - FHE
/%864,0007T °

R—AANFESNAZF
=H  ARAZEENEB
NAERKRERARE
FI—IBHA) - AIRKRIER
ARHE—BEEEYE
MR- NANE—A
—BEZTTEF+=
A=+—HilE-FfH&
A276,0007T ° % B4
BWES  Hfm_T=F
—F—HA—BE=ZZ
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

23.

RELATED PARTY TRANSACTIONS (Continued)

“EEREF-_A=+—H (BRBERBEI - IELTHAER REM)

23. EBALXS (&)

(9) On 23rd June, 1999, a wholly owned subsidiary of (9)
the Company entered into a tenancy agreement
with a wholly owned subsidiary of China Everbright
International Limited, a subsidiary of the ultimate
holding company, in relation to the leasing of
residential premises to such company for the period

from 1st January, 1999 to 31st December,

2000.

The aggregate rental payable by such company
amounts to $495,600 per annum. The lease was

early terminated on 30th September, 2000.

(h) On 22nd October, 1999, a wholly owned subsidiary (h)

of the Company entered into a tenancy agreement
with CEB, in relation to the leasing of office
premises to CEB for the period from 22nd October,
1999 to 21st October, 2000. The aggregate rental
payable by CEB amounts to $452,520 per annum.
The lease was renewed for a period of one year
from 22nd October, 2000 to 21st October, 2001.

(i) On 15th March, 2000, a wholly owned subsidiary (i)
of the Company entered into a tenancy agreement
with the ultimate holding company in relation to
the leasing of residential premises to the Group for
the period from 1st March, 2000 to 28th February,
2001. The aggregate rental payable by the Group
amounts to $276,000 per annum. The lease was

renewed for a period of one year from 1st
2001 to 28th February, 2002.

March,

CHINA EVERBRIGHT LIMITED

R—hAAhFERA=+
—ZH  ARAIZEEWE
DA EFRERRAAZ
MIBAR] - RS KRB
BRAGHN—REEMW
BARIERT—IHEL - [
EHMA—HEEEwE A
- hE—A—
AE-_ZZTZTF+_A
—t+t—HLE-FH&
#495,6007T ° % BEL
ERZZEZZEFNLA=
T BIRAIERIE ©

R—NANANhEFE+A=+
ZH AREIZEEWES
AR KIRITERR —
TAMAY - Y RERITIHEAR
—IER A - HEABR—
AANRFE+RARZ+=H
E_TEEFT+A-T
— B 1k -F 8 &
#452,5207T © %ALY
BWES—F  HHfm=
TZETEF+ A+ H
E-TE—F+A=-+
—HIt

o

B ARARZEZENEBA
AIEHEIERAGES
—IFMHA - AEBERHEM
BA—EE=EYE - H#H
—EEEF=F—HZ
ZEE-FZA=Z+N
B ik-F 8 & 5
276,0007T ° B
WEE—F  HEHR-Z
E-—F=ZA—BE_F
E-F_A-+N\BIt -
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

23. RELATED PARTY TRANSACTIONS (Continued) 23. BFBALTES (&)

() On 17th January, 2001, a wholly owned subsidiary 0
of the ultimate holding company entered into a
tenancy agreement with the Group in relation to
the leasing of office premises to the Group for the
period from 31st December, 2000 to 30th
December, 2002. The aggregate rental payable by
the Group amounts to $4,147,200 per annum.

(k) The ultimate holding company has provided (k)
corporate guarantees to secure the Group’s banking
facilities (note 30(b)).

RZEE—F—HA++t
B &RERARIZEE
B AR EASEER
—IEHY - AEERER
HEA—BmRAmE - M
R —_ZEZEEF+ A
=t—HE-_ZZT_-fF
+-A=+H1 -FHe
54,147,2007T °

REEBRRARHARH
ZIRITERBERBER
(FFEE30(b)) °

24. SEGMENTAL INFORMATION 24, BEBOWREHA
An analysis of the Group’s turnover and contribution to FAREEFEEBNEER
operating profit for the year by principal activities is as REERMNERO ST -
follows:
Turnover Operating Profit
EEH SRR
2000 1999 2000 1999
“EEEF  ANWNE “Z2EEF  -ANNE
$'000 $'000 $'000 $'000
Fr T T T
By activity: %0
Investment holding REER 136,437 97,475 1,086,587 319,378
Financial services TRRHEH 67,031 40,314 18,265 24,410
Others it 2,151 2,056 721 843
205,619 139,845 1,105,573 344,631
Finance costs MEER (15,152) (15,324)
Share of profits and B S AR AR
losses of associates HEE 538,862 138,990
Share of (loss) profit of FEiE £ RZHI TR
jointly controlled entity (E18) BF (1,604) 4,670
Profit before taxation BRI & FI 1,627,679 472,967
Most of the activities of the Group are based in Hong REBZREDEBKHIERE
Kong. More than 90% of the Group's turnover and EIE - Z2090% .2 EERBERL
operating profit are derived from Hong Kong. ERMEBBESE -

CHINA EVERBRIGHT LIMITED F B %t K ZE K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

25. CONTINGENT LIABILITIES 25. BHRAR
Consolidated Company
&e AL
2000 1999 2000 1999
“BEEFE  -NANE —BEEE  AANE
$000 $'000 $000 $000
r Fr *r Tr

Guarantee for an exchangeable BE®H
bond under an asset swap BHER
agreement entered into by

a subsidiary - 155,661 - -
Guarantee given to financial A EIMERH

institutions in respect of RITRBLS

banking facilities granted Lil=YNS)

to subsidiaries 1R - - 300,547 594,350

26. LONG SERVICE PAYMENT 26. REER¥&

As at 31st December, 2000, no provision for long service R_EEEF+_-_A=+—
payments as required by the Hong Kong Employment B RNRARBEEEEREGD
Ordinance (the “Ordinance”) had been made as the liability (&G ) MEMKLIEEERE
caused by the termination of employment of employees SR ENEBLETEX
which meets the required circumstances specified in the B bt 7 2 B AR #2161 P 3R TE 49
Ordinance is immaterial. REABRTS & B 24 -

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZTZTF+-—F=+—H (KRB EHPEI - FrAESEHAEE BERL)

27. COMMITMENTS 27. &
(a) Capital Commitments (@) EXREE
Consolidated Company
&8 AT

2000 1999 2000 1999

“Z2EEF  ANNE “Z2EEF  ANNF

$'000 $'000 $'000 $'000

T Fr T T
Authorised and ERAET

contracted for VA 1,431 443,790 1,431 443,790
Authorised but not EiEE

contracted for WKL H 807 - 807 -

2,238 443,790 2,238 443,790

An analysis of the above capital commitments by BAREHBRAEITHT

nature is as follows:

Consolidated Company
=RE AT
2000 1999 2000 1999
ZEREE  —ANNE “Z2EEE  -AANE
$'000 $'000 $'000 $'000
r T r T
Investment in REE D F)
associates ZIRE - 413,790 - 413,790
Purchase of fixed BEET
assets BE 2,238 - 2,238 -
Others Hith - 30,000 - 30,000
2,238 443,790 2,238 443,790

CHINA EVERBRIGHT LIMITED HF B X KA E R A B /
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTEZF+-A=+—H (FRBEHEMAEI - RESTHUBE BEN)

27. COMMITMENTS (Continued) 27. ®E (8)
(b) Operating Lease Commitments (by FHEEHE
Operating lease commitments as at 31st December, RZEZEEF+_A=+—
2000 amounted to approximately $11,477,000 H HMEARBFLBLEDAR
(1999: approximately $7,260,000) of which 11,477,0007C (—ANE - &
approximately $7,182,000 (1999: approximately 7,260,000 ) © H &
$4,860,000) is payable in the next twelve months. #)7,182,0007C (—hAANE
The amount payable in the next twelve months, #74,860,0007T) AR K+ (@
analysed according to the period in which the leases ARNASXNzA#EE  EH
expire, is as follows: KFEEBH DO T
Consolidated Company
&Re AT
2000 1999 2000 1999
ZEEEE AANE “EEEE -ANNE
$'000 $'000 $'000 $'000
T T T T
Land and buildings tHREE
Expiring in the first year ~ —FRZIH 95 3,900 - -
Expiring in the second ZERER
to fifth years inclusive I8 4,387 - - -
4,482 3,900 - _
Other equipment 2t
Expiring in the first year ~ —FRE|H 1,800 - - -
Expiring in the second ZERER
to fifth years inclusive B 900 960 - -
2,700 960 - -
7,182 4,860 - -

CHINA EVERBRIGHT LIMITED HF B %X K E K B R 2 7
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

27. COMMITMENTS (Continued) 27. &&E (8)
() Derivatives (c) 1T H
Consolidated Company
e AT
2000 1999 2000 1999
—BZEE —AANE “BZEE  -AANE
$'000 $000 $'000 $000
T T T T
Spot and forward AV E o iR R
foreign exchange* SRS 4 - 475,063 - -
* Foreign exchange spot and forward contracts are * FIER % i= B SN EE & #9 73 FE
outstanding to buy and sell various currencies for BERHEZEREEERR
trading purposes. BEERA®Z -
28. LITIGATION 28. &RFER
(@)  On 12th December, 1995, the Company issued civil @ R—hANLAF+=A
proceedings against Mr. Ch’ng Poh claiming TZZH  ARBHAE
damages for conspiracy and/or conversion and/or EHEELHRE SHA
breach of fiduciary duty arising from his unlawful EMEER—NANEF

CHINA EVERBRIGHT LIMITED

use of approximately $127 million of the Company’s
funds in 1985 to finance a purchase of shares in
the Company. Mr. Ch'ng Poh was a former Chief
Executive Officer and Chairman of the Company
which was then known as IHD Holdings Limited.
The trial of the matter was concluded on 28th
February, 2000, and the Court handed down its
judgment on 27th February, 2001. Mr. Ch'ng Poh
was held liable to the Company for damages in
conversion and conspiracy and for breach of
fiduciary duty. The judgment sum amounted to
$336,310,069 as at 27th February, 2001. Pursuant
to an earlier order of the Court, Mr. Ch'ng Poh
had deposited a sum of $200 million into a joint
bank account maintained by the parties’ respective
solicitors. Such sum, which together with interest,
now totals approximately $270 million, has been
ordered by the Court to be released to the Company
as part payment of the judgment sum upon the
Company providing a bank guarantee for the
repayment of this amount in the event Mr. Ch'ng
Poh's intended appeal, if any, to the Court of Appeal
is successful. Mr. Ch'ng Poh served a Notice of
Appeal on the Company on 27th March, 2001 to
appeal against the aforesaid judgment. No dates
have been fixed for the hearing of the said appeal
so far.

FEEARERAR QA

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

TEBEBA
AR zEELER
ZREBERHEER
SERBEREETZEBX -
HEEEDARNR (B
BHREEEBEERARA
Al) ZHIEITHRER R
TE o ZFAR _TEE
F-A-+NBEL B
ERERZEE—F
AZ+tBERHR - i
BBHR  HELEBRA
REEERESE - &5
FERBEETZIBX -
RN-_ZEE—F_A -+
+H HRZEESE
73336,310,0697T ° HHE
FANARIES - HEAR
#B—%2BTZRER
BMAE R R 2B
ZIRTTEOMR » MZFER
H B AE R A K
#7270,000,0007T * B
SEBT I E W] BB SR
REEE o AR RB UL
TEHERITHER - WEHE
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BRRENIE - HBELAAD
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

28.

Bt B ke & F O

LITIGATION (Continued)

(b)

In January 1998, Mr. Ch'ng Poh commenced civil
proceedings against the Company claiming damages
for breach of an alleged oral agreement by the
Company to sell to him the entire issued share
capital of Keepmore Limited, a wholly owned
subsidiary of the Company. By agreement between
the parties, the trial of this matter, which was
originally scheduled to commence in September
2000, was adjourned. The parties have yet to fix
the new trial dates.

In July 1998, the Company and I.H.D. Management
Services Limited (now known as CEL Management
Services Limited), a wholly owned subsidiary of the
Company, were served with a Statement of Claim
by one of its former senior executives claiming
damages for alleged failure by the Company and
[.H.D. Management Services Limited to grant him
certain share options pursuant to his employment
contract. Pleadings were closed and discovery was
completed. The plaintiff of the action has not taken
any further steps since July 1999.

CHINA EVERBRIGHT LIMITED

28.

RV

At

“EEREF_A=+—H (BRBERBEI - IELTEUEE REM)

BRRR (&)

(b)

R—ANANFE—R  HE
EERMAAFRRERES
FA - EMEARRFER
HEmmERmtE L
EHEARQNTREEMW
B A A Keepmore
Limited & B2 #ATRR AR
REZEM S| B2 Bk o 4868
NEFRE - ZFRRE
RZZEZEZFNARB
WEME TR - FEA
HERDEFE T BIREE
HAMESE ©

R—ANNFLH - K&
E—RAeABRERAK
REARBET—2ENE
NAEIABEERE AR
~nA R ARERE
BRBBRAT) B
REF - REEART
NAEEERBERA
AIARERBERAE QR
HETEREMN 2z
BX - BHERRE -
METNMERBREER
B ZARNREE N
NAFLAEKRE KRR
E—FTH -
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

29.

CHINA EVERBRIGHT LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW 29,
STATEMENT

(a)

Reconciliation of profit before taxation to net
cash (outflow) inflow from operating activities

Profit before taxation

Interest income

Interest expenses

Dividend income

Share of profits and losses
of associates

Share of loss (profit) of jointly
controlled entity

Depreciation

Provision for doubtful receivables

Gain on disposals of fixed assets

Gain on disposals of non-trading
securities

Write-back of impairment in value
on non-trading securities

Loss on disposals of investments
in subsidiaries

Provision for impairment in value
of non-trading securities

Write-back of revaluation deficit
on fixed assets

Revaluation deficit on
fixed assets

Decrease in advances to
customers

Decrease (increase) in debtors,
deposits and prepayments

Decrease in amounts due from
related companies

Increase in trading securities

Decrease (increase) in other
investments

(Decrease) increase in creditors,
deposits received and accrued
charges

Decrease in amounts due to
related companies

Decrease in amount due to
ultimate holding company

Net cash (outflow) inflow from
operating activities

FEEARERAR QA

“ERRFT_A=+—H (BRBEHBPEI - IELEAERRER)

FEBRaRERME

(a) BRBEABANELEER
EEZHRE GRd) KA

REAR
2000 1999
—_ETEF —NANE
$'000 $'000
Fi T
B B A 22 F) 1,627,679 472,967
B A (138,367) (63,066)
FEXZH 15,152 15,324
% B A (2,147) -
FEAG B 2R A

AR BEE (538,862) (138,990)
FEAE L RE 5 A2

E5iE (&BA) 1,604 (4,670)
e 7,370 7,800
RIREME - 5,670
o E BT & E 2 - (30,094)
HEIZGES

Z 5 ) (1,030,410) (263,630)
BOIER FFEH

ZRBEERE (2,475) (18,882)
HENB A TR

2K 10,647 -
IR S EERE

A 11,500 -
BoOETEE

EERE (156) (5,922)
BEEEEMR

BE 2,761 -
BPER

B 27,375 112,460
R - &e

BRI FORAL (38hn) 99,839 (142,139)
JE U EE B R =)

FRIE R D 160 30,056
R SFEHEM (52,440) (82,690)
H A1 E

(3&0) 36,357 (36,357)
FERTERRR - BUiRS

LIEIRE A

CRA) 38 (203,106) 202,469
FESREEE R A

FIER - (478)
FE A SR 4P B A A

FIBR (241) (10,780)

WEEREL ZR$
CR) mAFE (127,760) 49,048
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29. NOTES TO THE CONSOLIDATED CASH FLOW 29,

STATEMENT (Continued)

(b)

Disposals of investments in subsidiaries (b)

On 31st December, 2000, the Group disposed of
the entire issued share capital of Metisa Trading
Pte Limited, Golden Gate Sdn Bhd and Interbrew
Distribution Pte Limited, at nil consideration.

AEIN - MBS UBERER)

FEHaRERME (B

HEM B QR ER

REBR-_ZETTF+
ZA=+—HUEREE
H1E 2 & B H & Metisa
Trading Pte Limited,
Golden Gate Sdn Bhd &
Interbrew Distribution
Pte Limited Fy&JBE 8%

TR A RS o

2000

—EEEF

$'000

Fr

Net assets disposed of HEFEE 4,513

Reversal of goodwill on acquisition BoE o mE 7,373

Exchange rate adjustment b & & (1,003)

Minority interest share DY R (236)
Loss on disposals of investments HEWEQA#ERE

in subsidiaries &S 10,647

The cash flows utilised by the subsidiaries disposed A% & AR H

EMBRARZEERE

of during the year was approximately $4,787,000.  #)/4,787,0007T °

CHINA EVERBRIGHT LIMITED
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31st December, 2000 (Amounts expressed in Hong Kong dollars, unless otherwise stated) —ZTZZTF+-A=+—H (BRBAEHAEIN  IESEHUBEBEM)

29. NOTES TO THE CONSOLIDATED CASH FLOW 29. IFEHERERME (B
STATEMENT (Continued)

()  Analysis of changes in financing () EAEMESB DN
2000 1999
“EEEE —ANNE
Share capital Minority
and share interests
premium PERR Total Total
BRARBRARE i 33 &t Bt
$'000 $'000 $'000 $'000
Fr Fr Fr T
Beginning of year ENHE 6,404,886 236 6,405,122 5,934,775
Net cash inflow RITEALFI R E
from exercise REBREMET
of bonus warrant R EFRERA
and share options 690,398 - 690,398 38,111
Decrease in minority ~ HEMBRAEE
due to disposal mad 2 D&
of subsidiaries BEER - (208) (208) -
Minority interest HEMBATL
share of loss LYRE R
on disposal B
of subsidiaries - (28) (28) -
Issue of ordinary shares TR 1
as part of ¢ AN
consideration to &1
acquire associate RE - - - 432,000
End of year FRHE 7,095,284 - 7,095,284 6,404,886

CHINA EVERBRIGHT LIMITED F E X A #ZE R AR 2 &
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29.

30.

NOTES TO THE CONSOLIDATED CASH FLOW 29.

STATEMENT (Continued)

(d) Analysis of the balances of cash and cash

equivalents

Cash and bank balances
Deposits with maturity over
three months

Short-term bank loans and RITREBER
overdrafts MiEX
BANKING FACILITIES AND PLEDGE OF ASSETS 30.

e RBTER
BRA=EANE
BT R

Aggregate banking facilities of the Group as at 31st
December, 2000 are approximately $415,547,000 (1999:
approximately $946,548,000) of which the unused facilities
as at the same date amounted to approximately
$415,547,000 (1999: approximately $946,548,000). These

facilities were secured by:

(a) corporate guarantees given by the Company and

its subsidiary; and

(b) corporate guarantees given by the ultimate holding

company (note 23(k)).

“EEREF-_A=+—H (BRBERBEI - IELTHAER REM)

FEHaRERME (B

d REREEESEEE

B

2000 1999

—2EBE  —AANE

$000 $'000

F5 F7

1,770,690 743,274

(77,690) (39,409)

1,693,000 703,865

- @1

1,693,000 703,824
BOTRRAERREEN

AEBRZ_ZEZEZTF+A=
T-HBZROTEFRBEENAD
415,547,000 (— UL -
#1946,548,0007T) * R A
XA ZERBENHNA
415,547,000 (— UL -
49946,548,0007T) ° ZEHEE
EZERARERET

(@ ARFARE—HBAT
R D AR -

(b) HBRERARRHEZA

R (FH3E23(K)) °
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