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22.BILLS PAYABLE AND ACCOUNTS PAYABLE

Analysis of aging of bills payable and accounts payable of the Group is
as follows:

~EH
Group
2000 1999

Not over 3 months 145,517,682 148,285,891
Over 3 months to 6 months 12,555,158 11,815,089
Over 6 months to 1 year 9,492,337 8,640,749
Over 1 year 23,615,025 5,322,206
191,180,202 174,063,935

Payment terms with suppliers are largely on letter of credit. Certain
suppliers also grant credit period ranging from 30 to 60 days to the
Group.

23. BANK LOANS AND OVERDRAFTS

~E KATR
Group Company
2000 1999 2000 1999
Short-term bank loans 23,398,500 44,658,171 — —
Long-term bank loans

- current portion — 7,078,516 — —
Import loans 27,975,084 88,737,904 — —
Bank overdrafts 4,227,795 5,335,431 — 83,754
55,601,379 145,810,022 — 83,754
Secured 27,975,084 88,737,904 — —
Unsecured 27,626,295 57,072,118 — 83,754
55,601,379 145,810,022 — 83,754

95

TRISTATE HOLDINGS LIMITED



I lalt

H OL DI NG S L T D

248tk & 0

WHASERE THRE RN S MK RS
SEBMERAKR ST RMALE T 2 854
(Hat32) - HER S FIAR A R ARRE TR FE
NHEBRR - EFUZEENEBEFET
EH URNEERETHE -

25 RIEREA

R fRIETJTa ATEREREKRZREAY

ﬁﬁﬁ\

I

PRI E BB R

HpERER

RAREEEMRBANRNE TEK —HE
£ THZREZERTERRY - LA
T BHREETIA -

RZZEZZFF+_A=+—H  BRE&H
HGAMBERERMS RN AT BLMESE
= o

96

TRISTATE HOLDINGS LIMITED

ZEEEFL+ZAET+ R (BFSEFAY  DAFEERETREM)
December 31, 2000 (Amounts expressed in Hong Kong dollars unless otherwise stated)

24. PROVISION FOR RETIREMENT BENEFITS

The amounts represent the provision for retirement benefits and long
service payments for the employees of the Group and the
amortization of retirement scheme deficits (Note 32). The amounts
are recognized to the extent that a liability is expected to be payable
in the foreseeable future. The level of such provision is reviewed by
the directors on an annual basis and adjusted where appropriate.

25. DEFERRED TAXATION

Deferred taxation represents the taxation effect of the following
timing differences:

A%
Group
2000 1999
Accelerated depreciation
allowances 3,661,740 3,651,740
Other timing differences (1,980,797) (1,980,797)
1,570,943 1,570,943

No deferred taxation has been provided for the assets revaluation
surplus because such surplus does not constitute a timing difference
for taxation purposes and the realization of the reserve is not subject
to taxation.

As at December 31, 2000, there was no other significant net timing
difference between profit as computed for taxation purposes and
profit as stated in the consolidated financial statements.
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26. SHARE CAPITAL

FEEREAT
Group and Company
2000 1999
Authorized:
500,000,000
(1999 - 500,000,000)
ordinary shares of $0.10 each 50,000,000 50,000,000
Issued and fully paid:
263,390,253
(1999 - 263,390,253)
ordinary shares of $0.10 each 26,339,025 26,339,025

On June 16, 1998, share options were granted to an executive
director and certain employees, entitling them to subscribe for a total
of 9,212,000 shares at $1.62 per share. These options are exercisable
in stages commencing twelve months from the date of grant. The
expiry date of these options is three years after the date of grant.
During the year, 826,000 (1999 - 200,000) share options were lapsed
as the grantees ceased to be employees of the Group. There are
8,186,000 share options outstanding as at December 31, 2000.

On November 9, 1999, share options were granted to three executive
directors and certain employees, entitling them to subscribe for a total
of 12,280,000 shares at $1.39 per share. These options are
exercisable in stages commencing twelve months from the date of
grant. The expiry date of the options is three years after the date of
grant. During the year, 320,000 (1999 - nil) share options were lapsed
as the grantees ceased to be employees of the Group. There are
11,960,000 share options outstanding as at December 31, 2000.

On May 22, 2000, share options were granted to certain employees,
entitling them to subscribe for a total of 1,300,000 shares at $1.20 per
share. These options are exercisable in stages commencing twelve
months from the date of grant. The expiry date of the options is three
years after the date of grant. No share options were lapsed during the
year.

No options have been exercised since the date of grant and up to
December 31, 2000.
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27 (%% 27.RESERVES
r~EH Group
a. AEEAFERE a. Movements in reserves of the Group during the year were as follows:
ZEBERAT :
2000 1999
HARBR
EERE
EEE(RE Contributed
Assets EifE ERfE  suplisand  REER
revaluation  Exchange Capital general Retained ait ait
reserve reserve reserve reserve profits Total Total
s Begining of year WA (95432345 10134739 416164092 10198488 55475314 199,138,450
AER T Profit for the year - - 112,662,824 112,662,824 74,131,200
ke Dividends - —  (47410245)  (47410,245) (31,606,830
BEERRA Assets revaluation surplus = = = 44,305,808
FEEMELT Declaration of stock
Bk dividends by a Philippings
(H5AB subsidiary pending approval
KERE) by the relevant authority — 103,698,581 — (103,698,581
SV Premium on new shares issued = = = 248,482,365
BENH Goodwill written off - - - (2.665,047)
BHEAREEAT Exchange differences arising
NEKER from translation of financial
HERHS statements of foreign
8 subsidiaries and associates (52,731,299) - (62,731,299)  (6,310,632)
e Transfer to reserve 29,000 (29,000)
ERER End of year 44.410,340  (148,163,644) 113,833,320 416,193,092 111,723,486 537,996,594 525475314
The Company and
ARERMELA subsidiaries 44410340  (137,961,987) 113,833,320 416,193,092 97,188,755 533,663,520 518,538,283
BERT Associates (10,201,657) 14534731 4333074 6,937,031
44,410,340  (148163,644) 113,833,320 416,193,092 111,723,486 537,996,594 525475314
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27.6k08 (&) 27.RESERVES (Cont'd)

b. BMNBRERARANFTEZTTRMBA b. The contributed surplus represents the excess in value of shares
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acquired in consideration for the issue of the Company’s shares
over the nominal value of those shares issued. Under Bermudian
Law, the contributed surplus is distributable.

Under Taiwan Company Law, the subsidiaries incorporated in
Taiwan are required to set aside 10% of their net profit each year
to a reserve. The aforementioned appropriation to the reserve
shall be made each year until the accumulated reserve equals the
paid-in capital. Such reserve may be used to offset a deficit or,
when it has reached 50% of the paid-in capital, up to 50% thereof
may be transferred to capital. In addition, any profit on disposal of
fixed assets net of taxation of these subsidiaries can be
transferred to reserve pursuant to the Taiwan Company Law. The
amount set aside is included under general reserve. During the
year, there was no transfer to the general reserve (1999 -
$49,000).

The laws and regulations of the PRC require wholly foreign-
owned enterprises in the PRC to provide for certain statutory
reserves namely general reserve, enterprise expansion fund and
staff welfare and bonus fund which are appropriated from net
profit as reported in the statutory accounts.

(i) The Group's subsidiaries in the PRC are required to allocate at
least 10% of its after-tax profit to the general reserve until
the reserve has reached 50% of its registered capital.
General reserve can only be used, upon approval by the
relevant authority, to offset accumulated losses or increase
capital. The enterprise expansion fund can only be used to
increase capital upon approval by the relevant authority.
Appropriation to enterprise expansion fund is at the discretion
of the Board of Directors of the subsidiaries in the PRC. For
the year ended December 31, 2000, the subsidiaries in the
PRC have transferred approximately $29,000 (1999 -
$411,000) to general reserve.
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27. RESERVES (Cont'd)

(i) The staff welfare and bonus fund can only be used for the
welfare of the employees of the subsidiaries in the PRC.
Appropriation to the staff welfare and bonus fund is at the
discretion of the Board of Directors of the subsidiaries in the
PRC. During the year, the appropriation of approximately
$80,000 (1999 - $39,000) is charged to general and
administrative expenses and included in accruals in the
consolidated financial statements.

e. During the year, a Philippines subsidiary declared stock dividends
of $103,698,581 to its immediate holding company. Since its
registered authorized share capital is not adequate, application for
an increase in the authorized share capital was made and was
pending for approval by the relevant authority. As at December
31, 2000, the amount of stock dividends declared was recorded
as a transfer from retained earnings to capital reserve.

f. Included in assets revaluation reserve was a revaluation surplus
of $6,189,653 (1999 - nil) in respect of certain land and buildings
which were held for own-use in Hong Kong under medium-term
lease. During the year, such land and buildings were used for
investment purposes and the corresponding revaluation surplus
was frozen upon its transfer to investment property until the
retirement or disposal of the property.
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27.6kfR (/&) 27.RESERVES (Cont'd)
AT Company
ARRAFERESBBEROAT Movements in reserves of the Company during the year were as
follows:
2000 1999
BBBHA
LRkE
Contributed
surplusand  RE&A
general Retained Aif aif
reserve profits Total Total
ENiE Beginning of year 431,020,453 7,398,951 438,419,404 187,417,773
RELRF Profit for the year — 56,200,797 56,200,797 34,126,096
Premium on new
BOHRAEE shares issued - - — 248,482,365
e Dividends —  (47,410,245)  (47,410,245)  (31,606,830)
ERET End of year 431020453 16,189,503  447,209956 438,419,404
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28.FEBaMERME 28. NOTES TO CONSOLIDATED STATEMENT OF CASH FLOWS
a. BEERVEBREEDZANEFE  a. Reconciliation of profit before taxation and minority interests to net cash
REEBZReRNFHEERK - inflow from operating activities:
PN !
Group
2000 1999
BRROERERESIEN Profit before taxation and minority interests 127,380,221 80,645,569
ANl Share of profit from associates (8,443,613) (13,847,542)
#miRd) : Add (Less):
FITHEZFSWA Interest income on bank deposits (3,364,710) (2,922,045)
Interest income from long-term
REEWE TN ERA loans receivable (247,285) (298,839)
Interest expenses on bank loans
BOBFNBEZESE and overdrafts 13,903,433 13,132,387
ETEERE Depreciation of fixed assets 45,976,963 42,443,322
HEBRTEERKTE Loss on disposals of fixed assets, net 208,961 879,198
BT HAETERE Deficit on revaluation of land and buildings — 971,886
BEEEMERE Deficit on revaluation of investment properties 437,500 —
RO IE FHRE Gain from redemption of unlisted investments — (329,870)
HEHBARER Provision for disposal of a subsidiary — 6,249,700
HMn BB L EE Provision for loss in other investments — 622,134
KBA R EERE Provision for impairment of a subsidiary 8,006,538 =
FERD Decrease in inventories 22,283,361 43,809,825
Increase in bills receivable
EMEEMEKEREEM and accounts receivable (50,336,719) (4,876,754)
BB i e YR Decrease (Increase) in
D () prepayments and other receivables 3,866,073 (15,811,124)
e (W) B A BI R BE N Increase in amounts due to (from) associates 25,279,828 (10,626,188)
ANES T Increase (Decrease) in bills payable
FEFBR Z3E 10 CRi 4) and accounts payable 18,381,695 (10,843,041)
ENBRAMEMEMTEN Increase in accruals and other payables 14,328,344 9,300,329
RIS EFIL Increase in provision for retirement benefits 19,342,165 4,698,416
K BO T NFE Net cash inflow from operating activities 237,002,755 143,197,363

102

TRISTATE HOLDINGS LIMITED




