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Report of the Directors

The Board of Directors is pleased to present to the shareholders

their report together with the audited accounts of the Company

and its subsidiaries (the “Group”) for the year ended 31st December,

2000.

Principal Activities

The Company is principally engaged in property leasing, land and

property development, property investment and management,

provision of food and beverage services as well as the operation of

a hotel and a department store. The subsidiaries are mainly

engaged in property development and investment in Beijing,

the PRC.

For the year ended 31st December, 2000, the Group’s turnover and

contribution to operating profit/(loss), by principal activities and

markets prepared under accounting principles generally accepted

in Hong Kong, are set out in note 4 to the accounts.

Results and Profit Distribution

The results of the Group for the year ended 31st December, 2000,

prepared under  accounting principles generally accepted in Hong

Kong and its financial position as at that date are set out on pages

56 to 60 of the annual report.

Dividend

The Board of Directors recommends the payment of a final dividend

of Rmb2.5 cents per share for the year ended 31st December, 2000,

totalling Rmb46,675,000.
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Financial Highlights

The Group’s consolidated results and summaries of assets and

liabilities for the last five years are set out on pages 4 and 5 of the

annual report.

Principal Customers and Suppliers

During the year, the Group purchased less than 30% of its goods

and services from its five largest suppliers and sold less than 30 % of

its goods and services to its five largest customers.

None of the directors, their associates or any shareholders (which to

the knowledge of the directors owns more than 5% of the

Company’s share capital) had an interest in the major suppliers or

customers above-mentioned.

Fixed Assets

Details of the movements of fixed assets of the Group and the

Company are set out in note 13 to the accounts.

Principal Properties

The summary of principal properties owned by the  Group is set out

on pages 101 and 102 of the annual report.

Reserves

Details of the movements in reserves of the Group and the

Company for the year are set out in note 23 to the accounts.
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Purchase, Sale and Redemption of Shares

The Company did not redeem any of its shares during the year.

Neither the Company nor any of its subsidiaries had purchased or

sold any of the Company’s issued shares during the year.

Executive Directors

SHA Wan-Quan Chairman

ZHAO Hui-Zhi Director

LIU Jian-Ping Director

HE Jiang-Chuan Director

ZHANG Lian-Fang Director

LUI Zhi-Tong Director

(Retired on 15th June, 2000)

CHEN Ji Director

(Retired on 15th June, 2000)

WANG Hong-Bin Director

(Retired on 15th June, 2000)

SUN Zhi-Rang Director

(Retired on 15th June, 2000)

Independent Non-Executive Directors

DONG An-Sheng Director

LONG Tao Director

YEUNG Chun-Kam

(alias Charles YEUNG and=�� ) Director

FU Yiu-Man, Peter Director

(Appointed on 15th June, 2000)
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Supervisors

Shen Yi-Shan Chairman

(Appointed on 15th June, 2000)

NING Jing-Ying Supervisor

WANG Gang Supervisor

XIN Guo-Chang Chairman

(Retired on 15th June, 2000)

In accordance with the Company ’s Articles of Association, all

directors and supervisors were elected in the annual general

meeting on 15th June, 2000.

The biographical details of directors, supervisors and senior

management are set out on pages 18 to 21 of the annual report.

Directors’ Emoluments

Details of directors’ emoluments are set out in note 6 to the

accounts.

Highest Paid Individuals

During the year, the five individuals with the highest remuneration

in the Group are the Company’s directors.

Management Contracts

Except for the connected transactions as stated in this report, no

contracts concerning the management and administration of the

whole or any substantial part of the business of the Company were

entered into or existed during the year.
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Interests of the Company’s Directors and Supervisors

As at 31st December, 2000, none of the directors, chief executives,

supervisors or their associates or their spouse and children under

18 years of age had any beneficial interests in the share capital of

the Company or any of its associated companies as defined in the

Securities (Disclosure of Interests) Ordinance and to be recorded in

the register required to be maintained pursuant to Section 29

thereof or as otherwise notified to the Company and The Stock

Exchange of Hong Kong Limited pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies.

At no time during the year was the Company, its holding company

or any of its subsidiaries or fellow subsidiaries a party to any

arrangement to enable the directors, chief executives or

supervisors of the Company to acquire benefits by means of

acquisitions of shares in or debentures of the Company or any other

body corporate. No rights to subscribe for equity or debt securities

of the Company has been granted by the Company to, nor have any

such rights been exercised by, any person during the year ended

31st December, 2000 and up to the date of this report.

Election of Directors and Supervisors

The existing members of the Company ’s current directors and

supervisors have been elected and approved to be the new

directors and supervisors in the annual general meeting held on

15th June, 2000.
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Share offering and Listing

Type of shares H shares

Listing place Hong Kong

Offer price HK$2.40

Listing date 14th May, 1997

Number of issued shares 707,020,000 shares

The highest trading price during the year HK$1.12

The lowest trading price during the year HK$0.49

The opening price on the  first trading day of the year HK$0.696

The closing price on the last trading  day of the year HK$0.78

Total number of shares traded during the year 1,302,029,629 shares

Share Capital

The Company’s total number of issued shares as at 31st December,

2000 was 1,867,020,000 shares, comprising:

Domestic shares 1,160,000,000 Representing 62.131%

H shares 707,020,000 Representing 37.869%
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Substantial Shareholders’ Shareholding

The register of substantial shareholders maintained under Section

16(1) of the Securities (Disclosure of Interests) Ordinance of Hong

Kong (“SDI Ordinance”) shows that as at 31st December 2000, the

Company had been notified of the following shareholders’ interest,

being 10% or more of the Company’s issued share capital:

Percentage of Percentage of
Name of Class of No. of the relevant total
shareholders shares shares held share class shares

Beijing North Star Domestic 1,160,000,000 100.00% 62.13%
Industrial Group shares
Company

North Light Ltd. H shares 179,990,000 25.46% 9.64%

Note: Under the SDI Ordinance, Chow Tai Fook Enterprises Limited, New World

Development Company Limited and Solar Leader Limited directly and indirectly

own interests in North Light Ltd. and are deemed to be interested in the H shares

in which North Light Ltd. is interested. North Light Ltd. is a wholly-owned

subsidiary of Solar Leader Limited, which in turn is a wholly owned subsidiary of

New World Development Company Limited. Chow Tai Fook Enterprises Limited

owns more than 1/3 of the issued share capital of New World Development

Company Limited.

Save as disclosed above, the Board of Directors is not aware of any

other substantial shareholders required to be recorded in the

register maintained under Section 16(1) of SDI Ordinance.

Use of Proceeds of H Share Issue

The Company issued H shares in May 1997. The H shares

commenced trading on The Stock Exchange of Hong Kong Limited

on 14th May, 1997. The net proceeds of the issue (after deducting

expenses) amounted to approximately Rmb1,730,440,000.

The net proceeds have been utilised in accordance with the section

headed “Use of Proceeds” in the Company’s prospectus dated 6th
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May, 1997. As at 30th September, 2000, the net proceeds were

utilised as follows:

a. Approximately Rmb231,370,000 were used to upgrade the

Group’s existing investment properties.

b. Approximately Rmb1,054,860,000 were used in the

development of the Group’s existing development properties

and in projects such as Green Garden, Hui Xin Apartment, Hui

Xin Office and Olympic Village Reserve Area Lots C and D.

c. Approximately Rmb444,210,000 were used to reduce the

Group’s borrowing and as working capital.

As at 30th September, 2000, all the net proceeds from the previous

issue have been fully utilised.

Designated Deposits and Due Fixed Deposits

As at 31st December 2000, the Group had no designated deposits

that were placed with financial institutions in the PRC. All of the

Group’s cash deposits are placed with commercial banks in the PRC

and are in compliance with relevant laws and regulations. The

Group has not experienced any incident of not being able to

withdraw bank deposits when due.

Staff Retirement Scheme

Details of the Group’s staff retirement scheme are set out in note 8

to the accounts.
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