7. BHMBWA Net finance income
2000 1999
ARE TR ARETFT
Rmb’000 Rmb’000
B U A Interest income:
—RITER - Bank deposits 48,457 64,550
—E=ZFEF - A third party customer 8,137 21,871
56,594 86,421
FEZH : Interest expense:
— TR A R AR K - Amount due to the
Holding Company (2,925) (1,347)
—IRITER - Bank loan (1,094) —
(4,019) (1,347)
& B I A Net finance income 52,575 85,074
8. BHKELEH Retirement benefit costs

AEERIERT S BT GRERRL
M—EARERERERARAIREZEET
EHER  YRBESTISFEATEN
— LI EAREB A H KR -

FEZRIFHZENRSBRANEER
HBERRKRFEZHR  GHARE
15,560,000 (— AL L A F : AR¥
14,492,0007T) °

R-ZBEEFE+ A=+ —HHINAF
JE 3 48 7] 2 02 M BROAT 0 B R R g
K(—ANNE: &) -

R-_ZEZTF+_A=+—HEMFTE
REt &8l 2 A AR #4,629,0007T (—
AANE : AR¥3,041,0007T) » I 5l
T E b FE 5 BR SR A Ktz EER
AEBZEESHARSA °
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The Group contributes to a defined contribution retirement
scheme established by the Beijing Municipal Labour and
Social Insurance Bureau which is available to all employees.
Contributions to the scheme by the Group are calculated as a

percentage of the employee’s annual basic salaries.

The retirement benefit scheme cost charged to the profit
and loss account represents contributions paid and
payable by the Group to the scheme and amounted to

Rmb15,560,000 (1999: Rmb14,492,000).

There were no forfeited contributions utilised during the
year or available at 31st December, 2000 (1999: nil) to reduce

future contributions.

As at 31st December, 2000, contributions totaling
Rmb4,629,000 (1999: Rmb3,041,000) payable to the scheme
are included in other creditors. The assets of the scheme are

held separately from those of the Group.
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MEBRPBEMFHR -

REBEERTHBER-NAAEF=A+
“HBEHAOHSX  BARFEKRIZEH
M ARRBNPTEBHEA33% ° %t
XIRETER - AR AR R AT IR R IR AN
SEEERTULE N 2 18%F FRB

BEEERER-_ZZTF-A+—B %
HEEE - B =
FiT 78 30 77 BURT 1% = 1E A BUR 2 o B BUEp
HERBEIR-_TZTTF+A+=A
F [F] 2 I 3B BB T AR AR S
mHBUT—IM%T MARBERITEE
33%MATE B IRE18%MER (BEERE
EB15%) B2 T —F+=_A=+—
B-B-—ZZ_F—A—B& KBRAEZE
BRITBUARZ BB - FTE AR —
ERIR3B%ET IR EMBH o
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Taxation

No Hong Kong profits tax has been provided as the Group
has no taxable profit in Hong Kong for the year (1999: Nil).

The Group is subject to PRC income tax on its taxable profit.

In accordance with an approval document issued by the
Beijing Municipal Finance Bureau on 12th March, 1997, with
effect from the date of establishment of the Company, the
income tax rate applicable to the Company is 33%. The
approval document also provides for the Company to apply
for a financial refund, following payment, at a rate of 18% of

taxable profits of the Group.

On 11th January, 2000, a circular was issued by State of
Council which requires all local government to cease
financial refund effective on 1st January, 2000. On 13th
October, 2000, a circular was jointly issued by the Ministry of
Finance and State Administration of Taxation which relaxes
the requirements announced in previous circular. In
particular, it stipulates that “the preferential treatment of tax
at 33% with subsequent refund of 18%" (effective tax rate
15%) granted to listed companies by local government will
continue until 31st December, 2001. Effective from 1st
January, 2002, except in the event when there is a change in
law and other administrative regulation, all enterprises
should be taxed based on the statutory corporate income

rate of 33%.



9. FIE 9 Taxation (continued)

2000 1999
AR T ARBFT
Rmb’000 Rmb’000
HREREH : PRC income tax
— RERRZBK - Current year 61,898 66,233
— BURE - Financial refund (33,573) (35,611)
28,325 30,622
EIETLIR (Ff7E24) Deferred taxation (note 24) (6,081) (16,720)
22,244 13,902
NF E R R 2 IR T I8 Deferred taxation (credit) /charge
(a) BRAWT for the year has not been
recognised in respect of
the following:
WA EMBEEY B Revaluation of investment
(Kt 5£24) properties and hotel properties
(note 24) (54,714) 135,753
10. BREREGER 10 Profit attributable to shareholders
ARAAIRE A ZRE BN A ARE The profit attributable to shareholders is dealt with in the
303,199,0007T (A7:£23) (— AN NEF - accounts of the Company to the extent of Rmb303,199,000
AR #188,265,0007T) ° (note 23) (1999: Rmb188,265,000).
1. B2 11 Dividend
2000 1999
AR® TR ARBFT
Rmb’000 Rmb’000
R R HA AR S Final, proposed, of
FRA R #0.0257C Rmb0.025 (1999: Rmb0.025)
(=ANNF : AR¥O0.0257T) per share 46,675 46,675

Beijing North Star Company Limited Annual Report 2000
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12. ERER

ARTNE-EEEFER—AANFLRE
FEAE 2 8 AR -

FRENRBFZAREAF EREREEA
& [E % F| A K #158,443,0007T (— ALK
HE - AR#136,459,0007T) R EAE
% 17 B 15 1,867,020,0008% (— h AL 1L
4 : 1,867,020,0000%) T & -
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Earnings per share

The Company has no dilutive potential ordinary shares in

2000 and 1999.

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of
Rmb158,443,000 (1999: Rmb136,459,000) and 1,867,020,000
shares (1999: 1,867,020,000 shares) in issue during the year.



13. ¥ - MERRKRE

13 Property, plant and equipment

K5E
Group
fia
KR BGR
R&nz/ 5E
n% kivE
Investment Furniture,
properties/ FER fixtures,
FEME  properties BENZ FRIR BE  equipment
Investment under Hotel % Construction Plantand  and motor fit
properties  development  properties Buildings inprogress  machinery vehicles Total
ARETL  ARETR  ARBTR  ARETR ARBTn  ARETR  ARBTn  ARETR
Rmb'000 Rmb'000 Rmb000 Rmb000 Rmb000 Rmb000 Rmb'000 Rmb'000
RAFEE Cost or valuation
“$555-F-H At 1st January, 2000 1,692,200 1224222 419,000 295,258 1324 151,860 59710 3,849,574
bl Additions = = = = 20,070 31,776 7,628 59,474
EpL Reclassifications (32,400) - - 32,400 - - - -
£k Transfers - (144,986 ) - - (626) 404 - (145,208 )
ik Disposals = = = = = (8,453) (11,686) (20,139)
Ly Revaluation deficit (116,800) - (49,000 - - - - (165,800 )
“EETETAZF-H  At31st December, 2000 1,543,000 1,079,236 370,000 327,658 26,768 175,587 55,652 3,577,901
2ithE Accumulated depreciation
Z55%6-F-H At Tt January, 2000 — - — 68,454 - 8,116 3025 183795
KEfE Charge for the year - - - 13,855 - 12,116 5,608 31579
ik Disposals - - - - - (7307) (8113)  (15420)
“EFEFT-A=T-H  At31st December, 2000 = = = 82,309 = 89,925 27,720 199,954
RETE Net book value
“E5EFT-A=T-A At 315t December, 2000 1,543,000 1,079,236 370,000 245,349 26,768 85,662 27932 3377941
“AANETZAZT-B  At30st December, 1999 1692200 1204222 419,000 226804 7314 66,744 29485 3665779
WLEER-E25F The analysis of cost or valuation
+ZR=1-82 at 31st December, 2000
RALEEATMT : of the above assets is as follows:
& & At cost - 1,079,236 — 327,658 26,768 175,587 55,652 1,664,901
S At 200 professional
valuation 1,543,000 - 370,000 - - - - 1,913,000
1,543,000 1,079,236 370,000 327,658 26,768 175,587 55,652 3,577,901

Beijing North Star Company Limited Annual Report 2000
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13. ¥ - BMERSZE®

13 Property, plant and equipment (continued)

YN
Company
7R
R EGR
RENE/ 5B
VH kA&
Investment Fumiture,
properties/ BER fixtures,
[&ME  properties bl ERIR BE  equipment
Investment under Hotel BF  Construction Plantand  and motor Ait
properties ~ development  properties Buildings inprogress  machinery vehicles Total
ARETT  ARETR ARETRT ARETR ARETR  ARETR  ARETn  ARETR
Rmb'000 Rmb'000 Rmb'000 Rmb/000 Rmb'000 Rmb/000 Rmb'000 Rmb/000
KA fE Cost or valuation
“E5%F-f-A At Tst January, 2000 1,692,200 1,224222 419,000 195,948 6,110 140,064 49723 3,727,267
£ Additions - - - - 15,355 29614 31 48140
ENE Reclassifications (32400) - - 32400 - - - =
gk Transfers - (144986) - - (307) 104 - (145,189)
il Disposals = = = = = (7524) (5919) (13483 )
EfEHE Revaluation deficit (116,800) - (49,000) - - - - (165,800)
“EEEET-A=1-H  At31st December, 2000 1,543,000 1,079,236 370,000 228348 21,158 162,258 46,975 3450975
2ithE Accumulated depreciation
“2%56-3-H At 1st January 2000 - - - 24,966 - 55,855 23,855 104,676
REHE Charge for the year - - - 8,267 - 10717 3,551 2,53
HE Disposals - - - - - (6,855) (5,449) (12304)
ZEETETZAST-B  At31st December, 2000 - - - 3233 - 59717 21,957 114907
REFE Net book value
“EETE+-A=1-H At 31st December, 2000 1,543,000 1,079,236 370,000 195115 21,158 102,541 25018 3,336,068
“MANETZAZT-A At 315t December, 1999 1692200 1,42 419,000 170982 6,110 84,09 5868 3622591
NLEEN-5T%% The analysis of cost or valuation
t-R=t-R2 at 31st December, 2000
RALBES T : of the above assets is as follows:
A At cost - 1,079,236 - 228,348 21,158 162,258 46,975 1,537,975
e s At 2000 professional
valuation 1,543,000 — 370,000 — — - — 1,913,000
1,543,000 1,079,236 370,000 228348 21,158 162,258 46975 3450975

Beijing North Star Company Limited Annual Report 2000
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EBEMEAKRATIE - AEEEEE
B AR®344,102,0007T (— AN NE -
AR #344,102,0007T) ©

RENEREMBPEZONAOT

Property, plant and equipment (continued)

The carrying amount of the hotel properties would have
been Rmb344,102,000 (1999: Rmb344,102,000) had they

been stated at cost.

Investment properties and other properties are analysed

as follows:

REH

Group
R
REWME W
Investment
properties/

wEYE properties BEYIE

Investment under Hotel BT
properties development properties Buildings
ARETT ARBTIT AR®FT ARETRT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
TERTFHRELY Held on leases of between
10 to 50 years 489,800 1,079,236 370,000 317,983
ATFLERAY Held on leases of over 50 years 1,053,200 — — 9,675
1,543,000 1,079,236 370,000 327,658

FRAEMEAMNFTE - KEMERBE
MEMBUEEGEAREEFERFR
RAR_ZZTFEF_F=+—HEH
BRZzZAHMEEEELERS -
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All properties are located in the PRC. The investment
properties and hotel properties were revalued at 31st
December, 2000 on an open market value basis for existing
use by Greater China Appraisal Limited, an independent firm

of professional property valuers.
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14. B A7 14 Subsidiaries
AT
Company
2000 1999
AR® T AREEFTT
Rmb’000 Rmb’000
FEETERE - KA Unlisted investments, at cost 481,424 479,344
JE W Bt B A R B 3K Loans due from subsidiaries 51,526 62,084
JE {1 BfY /BB & R FXE Amounts due to subsidiaries (232,843) (205,506)
300,107 335,922

EURHEARZERAERARERE
ER AR - lRHEF A K #¥49,664,0007T
(—hhh&E: AR¥S59,611,0007T) 2
BHRTI5H R E RS AN - EEREE
MEAREEEE -

FERN B AR 2 SRS EER W5
FMEGTEREEEEESRR -
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Loans due from subsidiaries are unsecured and have no fixed
terms of repayments. Except for a loan of Rmb49,664,000
(1999: Rmb59,611,000) which carries interest at prevailing

market rate, the remaining balances are interest free.

Amounts due to subsidiaries are unsecured, carries interest
at prevailing market rate and have no fixed terms of

repayment.



