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For the year ended 31st December 2000

GENERAL

The Company is a public limited company
incorporated in Hong Kong and its shares are listed
on The Stock Exchange of Hong Kong Limited.

The principal activities of the Group during the year
were investment holding, property development and

investment.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under
the historical cost convention.

The financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice (SSAPs). The principal accounting
policies adopted are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries made up to 31st December.

The results of the subsidiaries and associates acquired
or disposed of during the year are included in the
consolidated income statement from the effective date
of acquisition or up to the effective date of disposal,
as appropriate.
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For the year ended 31st December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.

Capital reserves/goodwill arising on consolidation,
being the surplus/deficiency of fair values attributable
to the net assets chuired over cost, is credited/
charged directly to reserves in the year of acquisition.
On disposal of the subsidiaries and associates, the
attributable amount of goodwill/reserves previously
eliminated against or credited to reserves is included
in the determination of the profit or loss on disposal
of the subsidiaries and associates.

Subsidiaries

A subsidiary is a company in which the Company
either, directly or indirectly, holds more than half of
its issued capital or controls more than half of its
voting power or controls the composition of its board

of directors.

Investments in the subsidiaries are stated in the
Company balance sheet at cost less any impairment
loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and

receivable during the year.
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For the year ended 31st December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Subsidiaries (continued)

In the Group’s financial statements, investments in
the subsidiaries are eliminated on consolidation. The
assets, liabilities and results of the subsidiaries are
included in the financial statements of the Group on

consolidation basis.
Associates

Associates are companies, not being subsidiaries, in
which the Group has a long - term interest and over
which the Group is in a position to exercise a
significant influence including participation in
commercial and financial policy decisions. The results
of the associates are accounted for by the Company
on the basis of dividends received and receivable
during the year and by the Group using the equity
method of accounting.

Investment in the associates is stated in the Company’s
balance sheet at cost less any impairment loss and
in the Group’s balance sheet at the Group’s share of

net assets of the associates.
Turnover
Turnover represents gross amount received and

receivable on sale of properties, car parking fees

and building management fees.
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For the year ended 31st December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to the working
condition and location for its intended use.
Expenditure incurred after the assets have been put
into operation is charged to the income statement
unless the expenditure has clearly resulted in an
increase in the future economic benefits expected to
be obtained from the use of the assets, in which
case the expenditure is capitalised into the cost of
the assets. When assets are sold or otherwise
disposed of, their cost and accumulated depreciation
are written off from the accounts and any gain or
loss on the disposal is included in the income

statement.

No depreciation is provided in respect of freehold

land.

Buildings on long-term leasehold land are depreciated

over 40 years by equal annual instalments.

Rivera (Holdings) Ltd ® Annual Report 2000
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For the year ended 31st December 2000

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Property, plant and equipment (continued)

Furniture and equipment are depreciated, using the
reducing balance method, at the following rates per

annum:
In the year of acquisition 40%
Thereafter 20%

Properties held for sale

Properties held for sale are stated at the lower of

cost and estimated net realisable value.

Net realisable value is determined by reference to
professional valuations or directors’ estimates based
on prevailing market conditions.

Property under development

Property under development is stated at cost less
provision for permanent diminution in value. Cost
includes interest and other direct costs attributable

to the development.

Capitalisation of interest

Interest charges incurred in connection with property
under development are capitalised until the relevant
property is completed, save for projects the
development activities of which are suspended
temporarily. Interest charges are not capitalised

during the period of suspension.
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For the year ended 31st December 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
Recognition of income

When properties are developed for sale, income is
recognised only when the sale agreement is
unconditional or when the relevant building
occupation permit is issued by the relevant building
authorities, whichever is the later. Payments received
from purchasers prior to this stage are recorded as

deposits received under current liabilities.

Interest income is recognised on a time proportion

basis.

Other property related services fees are recognised

when the services are rendered.
Foreign currencies

Transactions in foreign currencies are translated at
the approximate rates ruling on the dates of the
transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at
the rates ruling on the balance sheet date. Profits
and losses arising on exchange are dealt with in the
income statement.
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(continued)
Translation of financial statements

On consolidation, the financial statements of the
Macau subsidiaries are translated at the rates ruling
on the balance sheet date. Differences arising on

translation are dealt with in the reserves.
Operating leases

Rental receivable or payable under operating leases
are credited or charged to the income statement on

a straight line basis over the lease term.
Deferred taxation

Deferred taxation is provided, using the liability
method, on all significant timing differences other
than those which are not expected to crystallise in
the foreseeable future.

Cash equivalents

Cash equivalents are short-term, highly liquid
investments which are readily convertible into known
amounts of cash within three months of maturity when
acquired less advances from banks repayable within

three months from the date of the advances.
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3. BEMW 3. TURNOVER

CRRRE

2000

F# I

HK$’000
3R Sales of properties 721 -

{5 B35 U 2 Car parking fees and

BFEEE building management fees 232 1,716
953 1,716

Fe E B SR RC A [y A 2 AN S B [ R AR R 2 SRR OB B A SR AR T

An analysis of the Group’s turnover and contribution to operating results for the year by
principal activity and geographical location is set out below:

CRERRE CRERRAE
2000 2000
T T
HK$’000 HK$’000
HRB B By activity
BOEFE R Investment holding - = (57) (270)
W RE Property investment
LA BR B and related services 953 1,716 (265)  (11,242)
S ¥R Corporation activities - - (2,020) (2,226)
953 1,716 (2,342) (13,738)
FLE S B Net interest expenses (10,287) (8,476)
(12,629) (22,214)
JEE A it A Share of results of
= an associate 28,691 (20,528)
ARt BLIH R Group's profit/(loss)
e S A £ T 42 before taxation and
W () minority interests 16,062 (42,742)

Rivera (Holdings) Ltd ® Annual Report 2000
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3. BEW (H) 3. TURNOVER (continued)

“EREREF “ERERF
2000 2000

T#x T#1x
HK$’000 HK$’000

/3 L2 "N By geographical location

s Hong Kong - = (2,000) (2,403)
L Macau 953 1,716 (342) (11,335)

953 1,716 (2,342) (13,738)
FLE S B Net interest expenses (10,287) (8,476)

(12,629)  (22,214)

MEMG B AFI¥ES Share of results of an
associate 28,691 (20,528)

ARt BLIH R Group's profit/(loss) before
R i 4 taxafion and minority
WA/ (k) inferests 16,062  (42,742)

Rivera (Holdings) Ltd ® Annual Report 2000
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4. BHEKL 4. INVESTMENT INCOME
CRERE
2000
T#x
HKS$’000
$RAT A7 KA B Interest on bank deposits 869 796
5. Hib&E & 5. OTHER OPERATING EXPENSES
CRERE
2000
T#x
HKS$’000
o B g A AR A Loss on partial disposal of interest
WE 45 2 548 in an associate - 214
rmEYE Y WHE Provision for diminution in value of
WA properties held for sale - 4,750
SR ME A Provision for doubtful debts - 6,147

- 11,111

Rivera (Holdings) Ltd ® Annual Report 2000
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6. BEEBH 6. LOSS FROM OPERATIONS

“ERRF
2000

T#7x
HK$’000

KB T B Loss from operations has been
arrived at after charging:
wHM S (i (F) ) Directors’ remuneration (note (a)) - -

1% B P <2 Auditors’ remuneration
— RS — current year 400 400
—DEFEEZ — overprovision in prior years - (100)
kR ]
I Depreciation 43 48
W T A Staff costs 329 329
HH5H W) 2~ R K Loss on write-off of property, plant and
R i 15 equipment 9 17
Ft it - Notes:—
(H) A AR A7 B 25 4 359 4% ) AT A] 6 5 3¢ (a) No Directors’ remuneration have been paid for both
T 4 current and last years.
T A A T 25 AR AT ] 5 S g No Directors have waived emoluments for both current
AT A M and last years.
L A SR B BLAT 6T B A F As a result of the current arrangement for the Group
FTHERZ 2 NBE —F%F% to share the administrative resources with an
A=+t —HIRERE, REH associate, during the year ended 31st December,
BER=#Z#HEE (—LILL 2000, there have only been three salaried employees
=R o I TR =AREE (— in the Group (1999: three). The aggregate amounts
JUILILAE : =45) 2 Fim AR50 R of emoluments paid to these three (1999: three)

individuals are as follows:—

SREERHF

2000
T# 7
HK$’000

HARN & Basic salaries 329 329

() RBE_FELHE+ A =1+— (b) During the year ended 31st December, 2000, no
Ak 4R 5 B S8 18 A o] ) B S 93 interest expense has been capitalised (1999: Nil).
VERLA (— U ILILAE « ) o

Rivera (Holdings) Ltd ® Annual Report 2000
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For the year ended 31st December 2000

7. BWEERM

7. FINANCE COSTS

“ERR
2000

T#x

HK$’000

T T AF R ZH 2 Interest on borrowings wholly
HREEZHE repayable within five years
SRATE A Bank loans 1,086 1,382
oA i & Other borrowings 10,070 7,890
11,156 9,272
8. BiH 8. TAXATION

“ERRA
2000

T#7x
HK$’000

(i) /43 ) f 4 The (charge)/credit comprises:
JRE SR SN B JE T i Overseas tax is calculated at tax rates
A B A 7 4R F A R prevailing in the respective jurisdiction
Keg W 2 R L RE where the relevant individual
2 MB ARG A group companies operate
— AR AE B S — Charge for the year (8) (9)
—UEFEEZ — Overprovision in prior years 23 =
TR 43 A
JRE A B 2 2 ) B I Share of taxation of an associate (4,635) 947
(4,620) 938

Rivera (Holdings) Ltd ® Annual Report 2000
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For the year ended 31st December 2000

TAXATION (continued)

No provision for deferred taxation has been made
in the financial statements because there were no
significant timing differences for the year.

NET PROFIT/(LOSS) FOR THE YEAR

Of the Group’s net profit for the year, a net loss of
approximately HK$36,983,000 (1999:

HK$10,507,000) has been dealt with in the financial
statements of the Company (Note 18).

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/loss per share
is based on the Group's net profit for the year ended
31st December, 2000 of approximately
HK$11,442,000 (1999: loss of HK$39,594,000) and
on the weighted average number of 1,291,993,677
shares (1999: the number of 1,258,455,426 shares)

in issue during the year.

The diluted earnings per share is based on an
adjusted net profit of the Group for the year ended
31st December, 2000 of HK$11,377,000 and the
weighted average number of 1,341,073,335 shares
issued and issuable (1999: not applicable as the
effect by potential ordinary shares was anti-dilutive).
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10. BB O 8Y) (44) 10. EARNINGS/(LOSS) PER SHARE (continued)
T BREA R AR R R T The calculation of the basic and diluted earnings/
LT B R loss per share is based on the following data:

“ERERE RNULE
2000 1999
T#7x T T
HK$’000 = HK$000

AR LB Profit/(loss) for the year for the

BEABF,fEGHE purposes of basic earnings/loss
ZBA () per share 11,442 (39,594)
W 90 B 2 Y 7 W % Effect of dilutive potential ordinary shares:
AR Bt 7 2 F AR
BB A EALEB  Adjustment to the share of result of
R A e 2 W) SE AR an associate based on dilution of its
JIT A 2 3 earnings per share (65)
LA 5E 1 B 4 v 4% Earnings for the ﬁurposes of diluted
1AM 22 A earnings per share 11,377
“ERRA —LALNE
2000 1999
Gy & Weighted average number of
e i} ordinary shares for the
& i - 24 purposes of basic earnings
per share 1,291,993,677 1,258,455,426
28 i 2 T TE Effect of dilutive potential
LS 2 % ordinary shares:
Wi 1 e Options 49,079,658
PR RERE (K aE) Warrants (Note) —
T A A% Weighted average number of
B 2 % 5 ordinary shares for the
T HE - 24 B purposes of diluted earnings
per share 1,341,073,335
Wi 7t - Note:
DR 2 M 3 A7 T T A v T There was no dilutive effect on warrants as the exercise
ﬁigﬁﬁﬁﬁz%éo B price of warrant was higher than the average market

price of the share.
Rivera (Holdings) Ltd ® Annual Report 2000
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11. Y138~ W55 B it M

WE FETFE+ A=+ —HILFEE
For the year ended 31st December 2000

11. PROPERTY, PLANT AND EQUIPMENT

DALY 3
X PAIE S ik i
Leasehold  Furniture and B
properties equipment Total
Tt Tt Tt
HK$000 HK$000 HK$’000
A AR M THE GROUP
AR COST
R_FEFFE—H—H At 1st January, 2000 2,464 495 2,959
RE Additions - 2 2
B Written off - (85) (85)
RoZEEE+ H=1+—H At 31st December, 2000 2,464 412 2,876
Wi DEPRECIATION
R_ZFEZZE—A—H At 1st January, 2000 304 414 718
4 1A YE Provided for the year 28 15 43
8 Written off - (76) (76)
WoFEEEE+ H=+—H At 31st December, 2000 332 353 685
& i NET BOOK VALUES
WoZFR4ETH=1+—H At 31st December, 2000 2,132 59 2,191
R U= =+ H_ At 31st December, 1999 2,160 81 2,241
A5 THE COMPANY
AR COST
REFEFFE—H—H At 1st January, 2000 - 41 41
i 8 Written off - (27) (27)
WoFEEEEF H=+—H At 31st December, 2000 - 14 14
Wit DEPRECIATION
R-FETHE—H—H At 1st January, 2000 38 38
A TR e A Provided for the year 1 1
i 8 Written off - (26) (26)
BoZFEE4ETHA=1+—H At 31st December, 2000 - 13 13
& i NET BOOK VALUES
BoZFEE4ETHA=1+—H At 31st December, 2000 - 1 1
BR=RARE+H=+—H At 31st December, 1999 - 3 3

DA A 54 2 W S IR 1> 3 IR WA 2045 A e

The leasehold properties are located in Macau and are held on long-term lease.

Rivera (Holdings) Ltd ® Annual Report 2000
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12. 7% i 2 W) 2 H 4

12. INTEREST IN SUBSIDIARIES

“ERRF
2000

T# 7
HK$’000

8,191
(6,091)

857,734
(118,370)

739,364
741,464

Rivera (Holdings) Ltd ® Annual Reporr 2000
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12. 77 BB 2 W) 2 B AR ()
INTEREST IN SUBSIDIARIES (continued)

WE-FZFE L A=+ —HILEE
For the year ended 31st December 2000

HEEWBAFANR - FEFET A=t HZRHIT:

Details of principal subsidiaries at 31st December, 2000 are as follows:

BREARAF
Coin Kind Limited

BEWGEEARAA

Companhia de Gestdo de
Centros Comerciais Fat
Tat, Limitada

EREEARA A
Forty Enterprises Company
Limited

AEBRERRAF
Joker Investments Company
Limited

AREXARAF

Parklane Industries Limited

ik
Hong Kong*

T

Macau

i
Hong Kong

i
Hong Kong

i
Hong Kong

10,000% &
HK$10,000

100,000%;
PTC100,000

20,000 ¢
HK$20,000

20,000 7T
HK$20,000

10,000% &
HK$10,000

100

100

100

100

100

ESEDE S RETe

Property and
investment holding

E$iL

Property management

BEER

Investment holding

BEER

Investment holding

BEER

Investment holding

Rivera (Holdings) Ltd ® Annual Report 2000
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12. R WY& A vl 2 B2 (A)
INTEREST IN SUBSIDIARIES (continued)

IS (BRLFT) A R | 100,000%j # 60  WEERE
Rivera Holdings (Macau) Macau PTC100,000 Property development
- Sociedade de

Investimentos e
Fomento Predial, Limitada

B A R F & 4,000,000 7t 100 REER

Shine Trip Limited Hong Kong  HK$4,000,000 Investment holding

WA TXBERARLA e 2,500,000 7% 60 40 UEBERIHNE

SOFIL-Sociedade de Macau PTC2,500,000 Property development
Fomento Industrial and investment

de Macau, Limitada

* HE 2 A 70 IR A T
The principal place of operation is Macau.

£ WL 2% B AF AR &5 H AR AT IR R ARE S R Z (R R A
None of the subsidiaries had any loan capital outstanding at the end of the year, or at any
time during the year.

JRE WA BF Ja 2 ) K T R SR A~ G L R ] o R O o
The amounts due from subsidiaries are unsecured, interest free and have no fixed terms of
repayment.

TSR0 AN BT MR A R 2 R SE S R EE R RS SRR LR > i B RS %S
B A AR E A R R R B B N R B R

The Directors are of the opinion that a complete list of the particulars of all subsidiaries would
be of excessive length and therefore the above list contains only the particulars of those
subsidiaries which significantly affect the results or assets/liabilities of the Group.

Rivera (Holdings) Ltd ® Annual Report 2000
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13. R ¥ 13. PROPERTY UNDER DEVELOPMENT

“EERYE

2000
T#7x
HK$’000

AR Cost 21,694 21,694
BIEEARFIE Capitalised interest 13,709 13,709

35,403 35,403
T E A Provision for diminution in value (15,403) (15,403)

20,000 20,000

R R 2 B R W2 RO A B IR T 2 Y R A
Details of the property under development, which are held in Macau are set out in the
Schedule of Principal Properties attached to these financial statements.

14. R B AW 2 W 14. INTEREST IN AN ASSOCIATE

“EERE

2000
T#7x
HK$’000

Tl A & BT 2 s Share of net assets in an associate,

2\ F EE FE listed in Hong Kong 785,414 766,424
REEAH B Market value of listed shares
J& > T E at balance sheet date 109,397 171,910

Rivera (Holdings) Ltd ® Annual Reporr 2000
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Notes to the Financial Statements

14. RABBE A2 MR ()

INTEREST IN AN ASSOCIATE (continued)

AEEMPARFEZRE A= HZBE AR ZFEHM R

Details of the associate of the Group at 31st December, 2000 are as follows:

i R bR B8 AR A BR 4 W B 2 Bt 5 24.5784% W R R EE  RKE K
([ s4E M 1) Cayman Islands T R0 REBE R

Pudong Development BEMB K EREE
Holdings Limited Property development and
(“PDHL") investment, hospitality

and leisure activities,
manufacturing of PVC
pipes and construction
materials and
securities trading

T SR I S OB B 2 W) A A U R At [ AR 2
The principal places of operations of PDHL and its subsidiaries are Hong Kong and other
regions of mainland China.

Rivera (Holdings) Ltd ® Annual Report 2000
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14. R B A 2 W () 14. INTEREST IN AN ASSOCIATE (continued)
RPHOBER B E R W% A summary of the results and financial position of
] 7 25 45 K WS IR L 4 N PDHL, based on its published financial information,
are as follows:
() RE_ZZEFET A =1 (a) Results for the year ended 31st December, 2000
H Ik 45 % 2 &

CERRE - LNLE
2000 1999
T#7x FitTT
HK$’000 HK$’000

BEHE Turnover 713,156 358,119
8 8 A Cost of sales (486,373) (272,817)
E A Gross profit 226,783 85,302
HAth i 75 Other revenue 42,349 21,531
HEH Selling expenses (84,786) (60,632)
TE Administrative expenses (85,990) (122,860)
HAth 585 % Other operating expenses (2,128) (10,637)
W 15 By 2 Write back of provision for diminution

o, L Y A in value of properties held for sale 90,844 -
Ry E Provision for diminution in value of

W AE E properties held for development (39,715) (556)
PR i W ZEi=)) Profit/(loss) from operations 147,357 (87,852)
Rl & # Finance costs (8,358) (6,669)
HEREWEEN Deficit on revaluation of

(8 2 5 18 investment properties (18,089) (9,529)
JIT Ak B 7 ) 6 4R Share of resuﬁs of associates 3,470 (235)
P Ak & 7 4 26 Share of results of jointly

=5 controlled entities (3,414) (6,355)
Wk Bi A s A (s 18) Profit/(loss) before taxation 120,966 (110,640)
BiIH Taxation (18,858) 3,852
B BifE A (s 18) Profit/(loss) after taxation 102,108 (106,788)
D B SR AE 25 Minority interests (4,234) 27,141
AE A Al (548) 15 8 Net Profit/(loss) for the year 97,874 (79,647)

7 S5 8] 1B Ak T R 4E 3 Profit/(loss) for the year of PDHL
N AL (E1R) shared by the Group 24,056 (19,581)

Rivera (Holdings) Ltd ® Annual Report 2000
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() R-BRB4E+-H=Z+—H

WEFTETHES A=+ —HILFE
For the year ended 31st December 2000

14. INTEREST IN AN ASSOCIATE (continued)

(b) Summarised balance sheet at 31st December,

2HEEAMRTME 2000
ZEERE NNILE
2000 1999
T #x F it oo
HKS’000 HK$°000
J it ) ¥ e Non-Current Assets
[ € & Fixed assets 1,073,405 1,141,874
Ry E Properties under development 1,847,639 1,401,019
U8 N R 2 M A Interests in associates 32,804 29,690
G A 3 M A Interests in jointly controlled entities 145,352 151,672
iR E Investments in securities 2,389 2,389
HoAth & = Other assets 23,395 -
EiELIREEY Pledged deposits 30,717 22,592
3,155,701 2,749,236
i By & A Current Assets
TR ¥ A EW  Properties for sale, at cost less
AR provision for fall in value 543,982 660,945
JE Az B K~ L A B Ui Trade, other receivables and
MR K K TH A R prepayments 175,300 190,009
R E Investment in securities 34,190 16,377
& Inventories 27,292 22,728
EiELIREEY Pledged deposits 91,565 78,349
B K SRAT &5 R Cash and bank balances 174,538 152,262
1,046,867 1,120,670
i B £1 4% Current Liabilities
R ASF B 3k K% Trade and other payables 360,353 304,152
Ay JRE AT B K
% HIE UK 25 Deferred revenue 168,693 78,743
Foi, TEVE Al Provision for taxation 17,070 1,040
RIFAMEEZ Current portion of long-term
R HA 5 43 borrowings 13,844 4,835
HEEE Short-term borrowings 190,233 120,205
750,193 508,975
T R Net Current Assets 296,674 611,695
3,452,375 3,360,931

Rivera (Holdings) Ltd ® Annual Report 2000
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Notes to the Financial Statements

14. R BB AV Z W () 14. INTEREST IN AN ASSOCIATE (continued)
(2)R—2E2E2E V- H=+—H (b) Summarised balance sheet at 31st December,
ZHEAMEEE () 2000 (continued)
“EERE | NUIULE
2000 1999
T #x T # T
HK$’000 HK$’000
A e fift i Capital and Reserves
e A Share capital 529,875 529,875
it 5 Reserves 2,665,671 2,588,409
J R & 4 Shareholders’ funds 3,195,546 3,118,284
A B I S B 2% Minority interests 142,303 30,622
I Ui B £ 4 Non-Current Liabilities
b B R AR Advances from minority shareholders 42,472 139,651
=W & Long-term borrowings - 13,792
% %€ B TH Deferred taxation 18,334 23,866
JEAT & 8 4 2 Amount due to a jointly
HIH controlled entity 53,720 34,716
3,452,375 3,360,931
15. fF B¢ 15. PROPERTIES HELD FOR SALE
8 Wy 25 54y B4 Hoh — UL LA Properties held for sale are stated at their net
B =B EBER A 0] 5 BLF (EY) IR o realisable value for both years of 1999 and 2000.
W 25 2 BEIE E A AR BRI 22 T Details of the properties held for sale are set out in
Mf 2 & B EFEK A the Schedule of Principc1| Properties attached to these

financial statements.

Rivera (Holdings) Ltd ® Annual Report 2000
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16. A7 8k — 47 K40

WATE R A AEE A ZBE A w
A T A AR A o oAb AR A 2
R S C A B B AR
(ER (R R

17. B AR

16. BANK LOAN, SECURED

The bank loan is secured by certain shares in the
associate held by the Group. In addition, a guarantee
has been provided by Mr. Tong Cun Lin, a Director
of the Company, to the bank in respect of the loan.

17. SHARE CAPITAL

ZEERE

2000
T#x
HK$'000

48 e A T (E.0.0578 7t Ordinary shares of HK$0.05
—EERA - Authorised 20,000,000,000 20,000,000,000 1,000,000 1,000,000
— BB RARE KA - Issued and fully paid
W—HA—HZ&% Balance at st January 1,258,455,426 1,258,455,426 62,923 62,923
T 8 M Exercise of share options 82,000,000 - 4,100 -
REZR=+—HZ&R Balance at 31st December  1,340,455,426  1,258,455,426 67,023 62,923

Rivera (Holdings) Ltd ® Annual Report 2000
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WE FETFE+ A=+ —HILFEE
For the year ended 31st December 2000

17. A (#) 17. SHARE CAPITAL (continued)

LU AR
AL B 2 HEE AL R 2 A
1,000,000,000# Tt ( & A
2,000,000,000/% % i T 0. 505 7T
2 W ) 3 £ 100,000,000 JC
(4> £ 2,000,000,000 1% 4 A% i {H
0.05% joz &4 i) » I B M) Wi4%
#4118 518,000,000,000 i A5 B T
{E0.05%5 7T 2 - 4 i o 3lf7 it — JL JL/\
A 2 H AR A R E R
ERAEASE . AR A ZRAE S
1,000,000,000# T - & &
20,000,000,000/% 4 i% i {6 0.05 #5

2 M 1,258,455,426 i)
W AT R DR

HRAZ 1 35 BefF Hh 2Rt > — 2 S B0
566,305,000 T A 55 i Al 1 5 i A
Al 2 WIHZ M AR R A
B RHR B R B BB AR
A WA A R R AR A R E T
B2 BIHBCRME (a5 6 R
WA 23w AE ) A A 2 H B IR T
8w WO ST AR N F R AE
) 1 R T &5 2 Al b AE = A A B BE 2
ZNEIAFEZEZT > R ez

(i) AT B R
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On 21st July, 1998, the Court approved the Company
to reduce the capital of the Company from
HK$1,000,000,000 divided into 2,000,000,000
ordinqry shares of HK$0.50 each to
HK$100,000,000 divided into 2,000,000,000
ordinary shares of HK$0.05 each and, following the
reduction, to create an additional 18,000,000,000
ordinary shares of HK$0.05 each. On 22nd July,
1998, the Companies Registry registered the Court
order and the capital of the Company became
HK$1,000,000,000 divided into 20,000,000,000
ordinqry shares of HK$0.05 each, of which
1,258,455,426 ordinary shares have been issued
and fully paid.

Pursuant to the undertaking given to the Court, the
amount equal to the credit arising from the reduction
of capital of approximately HK$566,305,000 have
been credited to a Capital Reduction Reserve in the
books of account of the Company and so long as
there shall remain any debt of or claim against the
Company outstanding at the date when the reduction
of capital took effect which, if such date were the
date of the commencement of the winding up of the
Company, would have been admissible in proof
against the Company and the person entitled to the
benefit thereof shall not have agreed otherwise, such

reserve :-

(i) would not be treated as realised profit; and
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WE TETRES A=+ HIEFEE
For the year ended 31st December 2000

17. A (#) 17. SHARE CAPITAL (continued)

(i) AAZRE & L Aw (EsA
CAmEBY) B> B AR
1) 55 7 9CAok s HAT AT 35 7 HY
] E S RT - B AR
W RV Z AT o IR A o

e ) 9k B A fk A M 5 T < 9 T
B0 SRR A PR = T A R
DA ER 45 8 H A i AR 3 AT B0 s A
T AR 3 IR ol 4 45 70 A T A EOAS
A LB AT A B 1 v A MR 22 A A
1 T A8

I8 i

i —LLE A NH > AR E
17251,690,9480 8BRS > 725558
IS PR i O A £ B R RE A N T
= LB+ AN H 2 & A
BER _FEFLHENMA =+ HZA
] 5 i) > 4% 45 e 0.50% JC 2 w8 1 15
(AT o B ) w8 AR & w4 T (E
0.50# 7t (B —JLLFEEA =+
TOHGE R A ) bl ) e A T
g /i 0.05% 7T) C AU By — ke

R I HERR: 1 94T A - 30 AT 0 O
BB FEEE A =4 i

(ii) for so long as the Company shall remain a listed
company (as defined in the Companies
Ordinance), would be treated as an
undistributable reserve of the Company for the
purposes of Section 79C of the Companies
Ordinance or any statutory re-enactment or

modification thereof

provided that the amount standing to the credit of
the Capital Reduction Reserve may be reduced by
the aggregate of any increase in the issued share
capital or in the share premium account of the
Company resulting from an issue of shares for cash
or other new consideration or upon a capitalisation
of distributable reserves after the reduction takes

effect.
Warrants

On 6th October, 1997, the Company issued
251,690,948 warrants entitling the holder of each
warrant to subscribe for one fully paid share of
HK$0.50 (which had been reduced to HK$0.05 each
with effect from 22nd July, 1998 pursuant to the
reduction of the Company’s capital described above)
in the Company at any time on or after 6th October,
1997, but not later than 30th April, 2000 at a
subscription price of HK$0.50 per share, subject to
adjustment.

No warrant has been exercised since their issue and

were expired on 30th April, 2000.

Rivera (Holdings) Ltd ® Annual Report 2000
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17. A (#) 17. SHARE CAPITAL (continued)

Y JBe i

/I WD) WANES EAND S s il = IR N/
ok S0 IRV e PN
45 1520.05 ¥ JC 38 W A 28 7] 45 Ji T
fH 0.05% ot x % @ It & &
124,000,000/ 2 B HE o 5% 55 1 i
RERI R & —AE WA N H Bl
(R

BT 1R A SR T R AR A m AR
31,000,000 i fr 2 1 e HE 2 7 —
FTEFE A+ HUEE KRR
1 A5 g% o

BOFFFEZA T H R AR
P 0 A L 00 4
0.05% T # f#%20,000,000 i A4~ 22 ]
B A o TR T 0,05 7€ 2 JRE A3 2%
FRBER FFFEZA A
AL R BAT T ek o

ROEFRERA TR L
7 SRR » LA 2 1 84 120,058
T #131,000,0001 7 /4 ] f 7 o
15 1 (0,055 76 2 M 5 - T %% It
WEREEFEANA T HRE
B RBATT Rk L
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Options

On 7th August, 1998, options entitling the grantees
to subscribe for an aggregate of 124,000,000
ordinary shares of HK$0.05 each in the Company
at a subscription price of HK$0.05 per share were
granted to four Directors of the Company. These

options are exercisable on or before 6th August,

2001.

The option granted to Mr. Hsu Sun to subscribe for
31,000,000 shares in the capital of the Company
had lapsed on 12th February, 2000, following the
resignation of Mr. Hsu.

On 11th March, 2000, Mr. Wu Choi Sun, William
exercised a part of the option granted to him to
subscribe for 20,000,000 shares of HK$0.05 each

in the capital of the Company at subscription price
of HK$0.05 each and the shares were allotted and

issued to him on 13th March, 2000.

On 19th June, 2000, Madam Hsu Feng exercised all
of the option granted to her to subscribe for
31,000,000 shares of HK$0.05 each in the capital
of the Company at subscription price of HK$0.05

each and the shares were allotted and issued to her

on 21st June, 2000.



e M

17. B A (45)

Vil Jb i (A7)

RoBETEL A —HBH
L 1 T A 8 O L R
& /5:0.05% 7o d 531,000,000 5L A<
8 T A o I 0,05 7€ 2 Tt
O M RH TR T BRE T
e L LS {iad T

B oERETES A=+ —H RAE
B T A AR A 2L F R H 4
JECHE w8 3% 1 W B U A
HE DL B8 B fH 49 B 0.05% JT &8 M
11,000,000 /8 7 23 7] i A< o 4 Ji T
{E0.05%s 7T 2 Ly - 2 M e RECL R —
TEAEZHNHBERE R AR
7% T 1 3% o

i i 5

Notes to the Financial Statements
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WE TETRES A=+ HIEFEE
For the year ended 31st December 2000

17. SHARE CAPITAL (continued)

Options (continued)

On 21st December, 2000, Mr. Tong Cun Lin exercised
all of the option granted to him to subscribe for
31,000,000 shares of HK$0.05 each in the capital
of the Company at subscription price of HK$0.05

each and the shares were allotted and issued to him

on 21st December, 2000.

As at 31st December, 2000, Mr. Wu Choi Sun,
William held an option under the employee share
option scheme of the Company, pursuant to which
he was entitled to subscribe for 11,000,000 shares
of HK$0.05 each in the Company at a subscription
price of HK$0.05 per share. The option has lapsed

on 6th March, 2001, following the resignation of
Mr. Wu.

Rivera (Holdings) Ltd ® Annual Report 2000
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18. fiti

18. RESERVES

%M THE GROUP
—“IANE—A— Bk Balance ot Tst January, 1999 66,895 4709 566,305 42,384 34,014 714,307
R 43 Non-distributable reserve
- B A - share of net reserve movements
fhEz 2858 of an associate - - - (10,980) (10,980)
- HEREAA - relinquished on partial
0 18 45 ek disposal of inferest
in an associate - - - (24) - (24)
BE-ALLE Net loss for the year ended
T 315t December, 1999 - . C(39,594) (39,594)
LHEEZ BREH
“AAAETZA Balance ot 31st
=t+—H&R December, 1999 66,895 4709 566,305 31,380  (5,580) 663,709
R 43 Non-distributable reserve
— G BE A A R - share of net reserve movements
LEHEH of an associate - - - (5,066) - (5,066)
HE-ZZ2H Net profit for the year ended
+ZA=+—H 31st December, 2000 - - - - 11,442 11,442
HEE BN E
“ERRETCA Balance at 31st
=t-HER December, 2000 66,895 4,709 566,305 26,314 5,862 670,085
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18. il (#4) 18. RESERVES (continued)

KB Attributable to:
=N Associate
—“AANE-R—B&R Balance o Tst January, 1999 - - - 43,402 72,240 115,642
BE-ULE Share of result/reserves for the year
TZAZt—AI ended 31st December, 1999
FEZEIGES /R = = - (10,980) (19,581) (30,561)
it R 0 A Relinguished on partial disposal of
IR ER inferest in associate - - - (24) (30) (54)
“AANEFZAZ+—B%H%  Balance at 31st December, 1999 - - - 32,398 52629 85027
HE-Z2ZH Share of result/reserves for the year
TZAZt—AI ended 31st December, 2000 - - - (5066) 24,056 18,990
FEZELES/

“EEFFEFCAZT-BEHB  Balance at 315t December, 2000 27,332 76,685 104,017

AAARMEAF Company and subsidiaries 66,895 4,709 566,305 (1,018) (70,823) 566,068

66,895 4,709 566,305 26,314 5862 670,085

At AS AT 23 IR foff AR LA B A T W) B i B A LM A o SR S AR R A B AR S IR E R
2 il B WA O ) 2 T

The other non-distributable reserve mainly represents the share premium, special reserves,
foreign currencies translation reserves and reserve on consolidation of an associate and
goodwill on consolidation of subsidiaries.
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For the year ended 31st December 2000

18. it (#4) 18. RESERVES (continued)

Y THE COMPANY
“RANE-A - AR Balance ot 1st January, 1999
BE-AANEFZAZT—H  Net loss for the year ended 31st

66,895

4,709 566,305

(14,121) 623,788

(10,507) (10,507)

LEEZEREH December, 1999
“AAAETFZA Balance at 31st December, 1999
ERniE )
RE-ZZZEA ] Net loss for the year ended 31t
S+-BLEEZ December, 2000
EREE

66,895

4,709 566,305

(24,628) 613,281

(36,983) (36,983

“EEEEF A=+ A%#H  Balance at 31st December, 2000

66,895

4,709 566,305

(61,611) 576,298

DI o SR /NS e e R

At the balance sheet date, the Company has no distributable reserves.

Rivera (Holdings) Ltd ® Annual Reporr 2000
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19. A LR 5

(F) TG BEF oL ([HkE])

Be— % B gy e A A B 2 8 W
([ LR AT ) B A
O EIR S R DL A
NEIZ KB RBE RN F
FEEFT_HAH=+—H MK
Gtz RMERENKELS
47,698,000 ot (— L LU
41 42,567 0004 7T) 5 1M X
P ST B m) 22 R R OH
I £ 27,022,000% 7t (— JLiL
U4 £ 24,087,000% 7T) %5 5%
e e A B W) 2 AR
i L 3~ HK SN0 T fe
HA AR R 2. 5EFE - R
BOFELRETH =1+ —H
1R AR BE > 5% 55 B 2 B R ALE
& 3£7%8,280,000% ¢ (— LU
JUH:6,381,000%: 75) °

U Ab > 5 50 A DR L SRAT 4% T8
Al 2 SR A NS R e R
FEEFE+_A=+—HF
10,000,000 ¢ (— JL L L
4:10,000,000i 75) °

WE TETRES A=+ HIEFEE
For the year ended 31st December 2000

19. RELATED PARTIES TRANSACTIONS

(a) To finance the operations of the Company, a

series of facilities have been granted to the
Company by Directors, Mr. Tong Cun Lin (“Mr.
Tong”) and a company associated with Mr. Tong
(“Tong’s Associated Company”). As at 31st
December, 2000, the outstanding balance owed
to Mr. Tong amounted to HK$47,698,000 (1999:
HK$42,567,000); the outstanding balance owed
to Tong’s Associated Company amounted to
HK$27,022,000 (1999: HK$24,087,000). The
facilities are short-term, unsecured and bear
interest at 2.5% over the Hong Kong Dollars
prime rate per annum in respect of the facilities
from Mr. Tong and Tong’s Associated Company.
During the year ended 31st December, 2000,
total interest of HK$8,280,000 (1999:
HK$6,381,000) have been accrued on these

facilities.

In addition, Mr. Tong has also provided a
personal guarantee on a loan granted by a bank
to the Company. As at 31st December, 2000,
the relevant outstanding loan balance amounted

to HK$10,000,000 (1999: HK$10,000,000).
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19. A A LR Y (4)

(&) A% w) BLHgh 8 3 m w7 S — TH %

P BB Mo A% S I — )
BT 2 B MR AT B
i 2 24 7R U O 6
— B 2 ATEC2 -
EoFEFFEL A= N
AR I A28 ) A3 G 26 )
2 7 B % i %3 720,000 Tt
(—LLJLAE: 1,120,000
) MO EEEEF A=
SR IS VLR T 3
6,532,000 7t (— LU JL4F:
5,812,000%7C) - M #% &5 % 51
S M R T -

() R =B EFEF = —

H o> A2y m] — 1B g 22 w] (TR
JEATF ) Z— BB R — 4
#16,942,000% JC i #K (— L
JUILAE 5,152,000 75) 2 41
T B 5 ik 2 P A B A R T
o R B A MK 5 0 4%
TC e (B R AR N VR R

REEEFEFEET A=
— H Ak A B W8 2 A 1 %
Bk R S AF A 361,790,000
7o (—JLJLIL4E 1,509,000
TC) ZF e
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WE FETFE+ A=+ —HILFEE
For the year ended 31st December 2000

19. RELATED PARTIES TRANSACTIONS (continued)

(b) The Company has entered into an arrangement

(c)

with an associate pursuant to which the office
premises and administrative resources of the
associate have been utilised by the Group. In
return, the Company is required to share an
attributable portion of the administrative cost of
the associate. During the year ended 31st
December, 2000, the administrative cost of the
associate shared by the Company amounted to
HK$720,000 (1999: HK$1,120,000). As at 31st
December, 2000, an outstanding balance of
HK$6,532,000 (1999: HK$5,812,000) was
owed to the associate, which has been included
in the financial statements under other payables.

As at 31st December, 2000, included in the
financial statements under other payables, a net
amount of approximately HK$6,942,000 (1999:
HK$5,152,000) was advanced by a minority
shareholder of a subsidiary of the Company
(“Subsidiary”). The advance is unsecured and
bears interest at the rate of 1% over the Hong
Kong Dollars prime rate per annum.

During the year ended 31st December, 2000,
the Subsidiary had accrued total interest of
HK$1,790,000 (1999: HK$1,509,000) to the

minority shareholder.
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20. 7% V&

AR H > A5 KA ] I
REE A A B 2 B RORYE - R B
ARAEH—BEAAZMAELK
1T B 2 Lk > AR 8w R 1 %
O mIAT 1A 22 7] AL A B AR

A& H AL B CIRMEEARRTHZ
A BH S R %9 126,900,000
I (UL ) 2 e

AAERERN > A A F BB E R T
P45 [ [ B 3% 28 m K b il R v v B
TR 18 B 5% B 10 AR 28w (AR [ o
LT L) (55 35 By BLAR % =] e
GRONGYFARP: 2 3 WA
18 45 8 il < Wt B& N - 37 6 B R 2
SRR AT AR 2
1h otk A 5 4B UL > SRAT 2 F R BAL —
] g BN W] ([HER A W) > Sl £
TP L 3l R R Y A ] [ — W T
% #71,000,000°F 75 K + 4 2 4= HHE
i TE A 5RO mAE ) S HE R i
% ) B AR A v N IR R 1 AR A
Z AN B AR A SRR KA A
SR 7 B R N m) 2 EOR R
) A0 AE %9 /5 N R 134,800,000
7C (#145 126,900,000% 7T) <% (415
6 LT 3 A 2 mB Bty 2 T s AT
PRI L > A 2% ) S i TR MG T R 3 T 78 %2
HOK S B Jg e

A Y
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WE TETRES A=+ HIEFEE
For the year ended 31st December 2000

20. COMMITMENTS

At the balance sheet date, the Group and the
Company had no significant commitment in respect
of operating lease. In connection with the current
arrangement of the Company utilizing the office
premises and administrative resources of the
associate, the Company is required to reimburse the
associate for the Company’s share of the relevant
costs.

As the balance sheet date, the Group had the capital
expenditure authorized but not contracted for in
respect of acquisition of land amounting to

approximately HK$126.9 million (1999: Nil).

During the year, the Company has entered into a
non-legally binding heads of agreement with
Shanghai Zhangjiang Hi-Tech Park Development
Corp. and Shanghai Zhangjiang Hi-Tech Park
Development Co., Ltd. (together “Zhangjiang
Companies”), which are independent third parties
not connected with the Directors and substantial
shareholders of the Company and any of its
subsidiaries of their respective associates; pursuant
to which, Zhangjiang Companies will incorporate a
development company (“Development Company”)
and inject the entire interest of a plot of land of
approximately 1,000,000 square meters situated at
Zhangjiang Hi-Tech Park, Pudong, Shanghai into the
Development Company for property development. The
Company intends to acquire from Zhangjiang
Companies a substantial shareholding interest in the
Development Company at a preliminary consideration
of approximately RMB134.8 million (equivalent to
HK$126.9 million) pursuant to rules and regulations
governing the sino-foreign joint venture promulgated
by the People’s Republic of China. The consideration
will be satisfied by an allotment of new shares in the
Company and hence the Company will not suffer
material financial stress from this commitment.
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PLEDGE OF ASSETS

As at 31st December, 2000, the Group pledged
certain shares in an associate with an aggregate

book carrying value of HK$452,308,000 (1999:
HK$441,372,000) to a bank to secure loan facilities
granted to the Group.

DEFERRED TAXATION

At the balance sheet date, the Group and the
Company did not have any significant deferred tax

liability in respect of timing differences.



