On behulf of the Bourd of Directors, | am pleused to present the unnual report und the
audited unnuul results of Medtech Group Compuny Limited (the *Compuny”) and its

subsidiuries (collectively the "Group”) for the finunciul yeur ended 31 December 2000.

FINANCIAL RESULTS

For the financial year ended 31 December 2000, profit attributable to shareholders wus
upproximutely HK$28,464,000, representing un increuse of 214 percent compured with
1999 duriny which u loss of upproximutely HK$24,887,000 wus recorded. This wus
uttributuble to our debft restructuring progrum completed by Februury 2000, which resulted
in u guin of upproximutely HKS 47,513,000 for the Group being the wuiver of louns und
interests by the bunks during the yeur under review. Busic eurninys per shure for yeur
2000 wus 1.1 cents (1999: loss per share of 2.3 cenfts).

The Group’s turnover in yeur 2000 wus upproximately HKS$100,600,000, representing u 32
percent decreuse compured with upproximutely HK$147,079,000 in 1999, Hony Kony, us
our core murket, contributed upproximately HK$47,860,000 or 48 percent to the Group’s
totdl turhover, representing u 11 percent increuse over thut of lust yeur. The Middle Eust,
us our second lurgest murket, recorded sules of upproximutely HK$23,553,000 which
accounted for 23 percent of the totdl turhover, representing u 6 percent decreuse over
that of lust year. The decline in turnover wus largely due to slugyish market conditions
and contihuous fierce competition amony industry players.

DIVIDEND

The Bourd of Directors hus resolved not to distribute uny finul dividend for the finuncidl
yeur ended 31 December 2000.

BUSINESS OVERVIEW

In 2000, the Group hus undergone u series of mujor transformation. In Februury 2000, we
have successfully completed our debt restructuring progyrum which helped reduce the
Group’s totul liubilities to upproximutely HK$42,246,000 ut 31 December 2000 (1999:
HK$245,681,000). In the sume month, hew members were invited to the Bourd of Directors,
following the chunge of our mujor shareholder. To highlight the Group’s orientution for
techholoyy reluted business, the official hume of the Compuny wus chunged to *Medtech
Group Compuny Limited” in April 2000.

The most important task for the new Manugement teum in year 2000 wus to fortify cush
flow position of the Group to enhsure our continuul growth and competitiveness. Immense
munuygement efforts were thus concentruted on consoliduting our core businesses und
improviny our liquidity position. Resources huve been reullocuted to business ureus of
high-growth and with high profit-earning potentiul.
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During the first hulf of 2000, the Group disposed some of its properties to improve its
ygeuriny rutio. The disposul resulted in u net loss of upproximutely HK$568,000 for 2000
anhuul results. In December 2000, the Group hus ulso disposed its interests in u joint
venture investment project which produced no returh fo the Group.

FUTURE PROSPECT

Looking uheud, with our industry expertise, we dre confident fo take on challenyges in a
competitive operuting environment, coupled with the uppurent slowdowh of Asiun
economic recovery due to weuk market sentiment in the ygylobul market. Never-ceusing
efforts will be contributed in further strengthening und expunding our existing core business.
On the other hund, with an dim fo diversify our business concenfration to include potential
technoloyy reluted businesses, we will uctively seek to develop other profituble technoloyy
dareus in order to further enhunce our cush flow condition and diversify business risks.

The Group hus ulreudy emburked on u progrum fto explore the horizon of fechnoloyy
related business. In December 2000, the Compuany initiated the acquisition of a 100 percent
stuke in Enet.com Limited ("Enet.com”), un investment holding compuny, und its solely
owhed investments: GC Systems (Asiu) Limited ("GCS Asiu”) und 1024120 Ontario Limited
(Operating us GC Systems) ("GCS Cunudau”). Enet.com Limited, GCS Asiu und GCS Cunhudu
dre enhguydiny in the distribution of computer components, system and network solutions.
They ure ulso uuthorized uyents und OEM purthers of leudiny computer hurdwure
munufacturers und softwure providers in Hony Kony und Cunaudu,

We dre confident thut the investments will prove to be profituble und further improve our
furnover und cush flow. Besides, the Group will dlso benefit from the existing business
cohnections of Enet.com, infroduciny us to more prominent pluyers in the technoloyy
industry.

THANKS TO OUR TEAM AND OUR SHAREHOLDERS
| would like to tuke this opportunity to express my most sincere yrutitude to our dedicuted

staff, management teum und our respectuble shareholders for their wholeheurted support
tfo the Group over the yeurs, through both good times und bud times.

CHEUNG Lik Chung
Chdirman

Hony Konhy, 23 April 2001
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