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The Group’s turnover for the year amounted to HK$23,751,000, u slight decreuse of
approximately 4% from that in 1999, The decredse was mainly due to the drop in inferest

income.

The Group reported u het profit attributable to shareholders of HK$4,355,000 for the year, a
decreuse of approximately 76% from that in 1999, The decreuse wus muainly attributable to
the decreuse in the confribution from Shouguny Concord Technology Holdings Limited
("Shouguny Technoloygy”), its associute, and from Beijing Donygzhimen International
Apartment Co., Ltd. ("Donhyzhimen”), its jointly-controlled entity.

The Group’s investment properties in Hohg Kohyg continued to provide d stable rental
income for the Group. It manayged to record u slight increuse of 5% in renfal income for

the yeur.

The continuing decline of the property market in Beijing started from 1999 had brought
greut difficulties on the operation of Donygzhimen, especidlly the first quurter of the yeur
wus the hardest time of 2000. In fuce of the slump market and the intense competition, its
munugement udjusted the ledusing policy to cope with the constunt changes of the market
for the purpose of ruising the occupuncy rute. With the implementation of new pricing
system, other various leusing strateygies und cost control meusures, the rentdl income beyun
to pick up steudily and the target profit for the yedr had been achieved. Its construction
work of the site north fo the existing East Lake Villas (the 2nd phase) which has obtained a
higher score in the “Greut Wull Cup” construction yuality appraisal by Beijing municipality
is on schedule. It is expected to be ready for formal operation by the end of 2001 und its
contribution to the Group will be further enhaunced then.



Shougunyg Technholoyy reported a net loss of upproximately HK$22.8 million for the year us
compuared to u net profit of upproximately HK$26.1 million in 1999. It was mainly due to the
write-off of HK$51.5 million on the investment in Shou Jia Information Technology Ltd. (*Shou
Jia™), its jointly-controlled entity. Two mujor customers of Shou Jia had been suspended
from frading by the Muainland Authority since September 2000. Its investment in Shou Jia
wus written dowhn to HKS2 million us at 31 December 2000. Shougunyg Technhology is how
tfaking steps to exercise its put option to sell its shares in Shou Jiu buck to the vendor at the
predetermined price as stated in the sule und purchuse ugreement entered into in 1998.
On the other hund, with its enhunced effort in muterial und cost control, Shouguny
Technoloyy wus uble to cope with the upward frend of raw muateridl und petroleum cost.
Therefore it uchieved u growth in profit from operating activities for the year. The Board is

optimistic ubout the future contribution of Shougunyg Technoloygy to the Group.

With the recent cut in inferest rates und the Government’s sfrony commitment to restore
the confidence in property sector by tightening the supply of subsidised fluts und sculiny
downh of the lund sules, overull sentiment in Hony Kony property sector hus been improving.
The munuyement believes thaut the Group will benefit from an upturn in the property
maurket.

There ure sighs of contfinuing recovery in the Hony Konhy economy, with GDP growth
estimated at 10% for the year of 2000 und reduction in its unemployment rate. The economy
hus reguined its positive economic puth. Despite the improvement in the locul operating
environment, the Board believes that the year 2001 will still be a challenging year. However,
toyether with improved sentiments in the locul property murket us well us lower interest
rates, the Bourd is still optimistic on the contihnued improvement in locul economic
performance. It is believed that Chind’s entry to the World Trade Organisation has a positive
impuct on the economy of both Hohg Kony und the Muinlund.

The Group will continue to seek suitable investment opportunities as and when they arise.
With the solid foundation of the Group and its strong positioning in the Mainland, its Board

is confident of its future prospect.
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CHAIRMAN’S STATEMENT

DIVIDENDS
The Bourd does hot recommend the puyment of uny dividend in respect of the yeur.
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By Order of the Bourd
Su Gengiang
Vice-Chuirmun

Honyg Kony, 19 April 2001
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