CORPORATE INFORMATION

Duriny the yeur, the Group wus involved in the following principul activities:

. property investment
. property munugement
. listed equity securities investment holdiny

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These finunciul stutements huve been prepured in uccordunce with Hohy Kohy Stutements of
Stundurd Accounting Practice, uccounting principles generdlly uccepted in Hohy Kony und
the disclosure reyuirements of the Hong Kony Compunies Ordinunce. They have been prepured
unhder the historicul cost convention, except for the remeusurement of investment properties
und certuin equity investments us further expluined below.

Basis of consolidation

The consoliduted finuncial stutements include the finuncial stutements of the Compuny und its
subsidiuries for the yeur ended 31 December 2000. The results of subsidiuries ucyuired or disposed
of durinyg the yeur are consoliduted from or to their effective dutes of ucquisition or disposul,
respectively. All significunt intercompuny frunsuctions und balunces within the Group are
eliminated on consolidution.

Goodwill/capital reserve on consolidation

Goodwill urising on consolidution of subsidiaries und on ucyuisition of jointly-controlled entities
und ussociutes represents the excess of purchuse considerution puid over the fuir values uscribed
to the net underlying ussets ucquired, und is either eliminated ayuinst the reserves of the
Group oh ucyuisition, or is cupitulised und umortised to the profit und loss uccount onh u
straight-line busis over its estimuted useful life, on u cuse-by-cuse busis.

Cupitdl reserve on consolidation represents the excess of the fuir values uscribed to the net
unhderlying ussets ucyuired at the dute of ucquisition over the purchuse considerution for such
subsidiaries, jointly-controlled entities or ussociutes.

On disposul of subsidiuries, jointly-controlled entities or ussociutes, the relevunt portion of
attributable goodwill or cupitul reserve on consolidution previously deult with in reserves is
reulised und tuken into uccount in arriving at the gain or loss on disposal.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsidiaries

A subsidiary is u compuny, other thun d jointly-controlled entity, in which the Compuny, directly
or indirectly, controls more than hulf of its voting power or issued share cupitdal or controls the
composition of its bourd of directors.

Interests in subsidiuries ure stated ut cost unless, in the opinion of the directors, there have
been permunent diminutions in values, when they are written dowh to vulues determined by
the directors.

Associates

An associute is u compuny, hot beiny u subsidiury or u joinhtly-controlled entity, in which the
Group hus u lony term interest of yenerdlly not less thaun 20% of the equity voting rights uand
over which it is in u position to exercise significunt influence.

The Group’s shure of the post-ucquisition results und reserves of ussociutes is included inh the
conhsoliduted profit und loss uccount und consoliduted reserves, respectively. The Group’s
interests in ussociutes ure stuted in the consoliduted bulunce sheet ut the Group’s share of net
ussets under the equity method of uccounting, less uny provisions for diminutions in values,
other than that considered to be temporury in hature, deemed necessury by the directors.

Jointly-controlled entities

A jointly—controlled entity is a joint venture under a contractuul arrangement whereby the
Group und other purties undertuke un economic activity which is subject to joint control und
none of the purticiputing purties hus unilateral control over the economic uctivity.

The Group’s shure of the post-acqyuisition results and reserves of jointly-controlled entities is
included in the consoliduted profit und loss uccount und consoliduted reserves, respectively.
The Group’s interests in jointly-controlled entities are stated in the consoliduted bulance sheet
at the Group’s shure of net ussets under the equity method of uccountinyg, less uny provisions
for diminutions in values, other than thut considered to be temporury in hature, deemed
necessury by the directors.

Fixed assets and depreciation

Fixed ussets, other than investment properties, ure stuted ut cost less uccumuluted depreciution.

The cost of un usset comprises its purchuse price und any directly attributable costs of bringing
the usset to its working condition and locution for its infended use. Expenditure incurred ufter
fixed ussets have been put into operation, such us repuirs und Muintenunce, is hormually charged
to the profit und loss uccount in the period in which it is incurred. In situations where it can be
cleurly demonstrated that the expenditure hus resulted in un increuse in the future economic
benefits expected to be obtuined from the use of the fixed usset, the expenditure is capitalised
us un udditional cost of that usset.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fixed assets and depreciation (Continued)

Depreciution is culculated on the struight-line busis to write off the cost of euch usset over its
estimuted useful life. The principul annuul rates used for this purpose ure us follows:

Leusehold land 1.6%
Buildinys 2%
Leusehold improvements 25% - 33‘/3%
Furniture and fixtures 20% - 25%
Motor vehicles 30%

Office equipment 25%

For the purpose of culculating depreciution on buildings, the building cost is deemed to be
50% of the totul cost of lund and buildinys.

The guin or loss on disposul or retirement of u fixed usset recoygnised in the profit und loss
uccount is the difference between the het sules proceeds und the currying umount of the
relevant usset.

Investment properties

Investment properties ure interests in lanhd and/or buildings in respect of which construction
work und development have beenh completed und which are intended to be held on d lony
term busis for their investment potentiul, uny rentul income beinhyg heyotiuted ut arm’s lenygth.
Such properties with unexpired leuse terms of more than 20 years ure not depreciuted und ure
stuted ut their open market values on the busis of unnuadl professionul valuutions performed at
the end of euch financiul yeur. Chanhges in the values of investment properties ure deult with

us movements in the investment property revuluution reserve. If the total of this reserve is
insufficient to cover u deficit, on u portfolio busis, the excess of the deficit is charged to the

profit und loss uccount. Any subseqguent revaluation surplus is credited to the profit und loss
uccount tfo the extent of the deficit previously churged.

On disposul of un investment property, the relevant portion of the investment property
revuluution reserve redlised in respect of previous valuations is releused to the profit and loss
uccount.

Short term investments

Short term investments ure investments in equity securities held for tradinyg purposes und ure
stated at their fuir values on the busis of their quoted murket prices ut the bulunce sheet dute,
oh un individudl investment busis. The guins or losses urising from chunges in the fair value of a
security ure credited or churged to the profit und loss uccount for the period in which they
urise.

Retirement benefits scheme

With effect from 1 December 2000, the Group hus implemented a mundatory provident fund
scheme. Contributions aure mude bused on rutes upplicuble to the respective employees’
relevant income from the Group und dure churged to the profit und loss uccount us they
become puyuble in uccordunce with government regulutions. The Group’s mundutory
contributions vest fully und immediutely in favour of the employees.

Operating leases
Leuses where substuntidlly dll the rewurds and risks of ownership of ussets remuain with the lessor

are uccounted for us operuting leuses. Rentuls upplicuble to such operuting leuses ure credited
or churged to the profit and loss uccount on the straight-line busis over the leuse tferms.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies

Foreigh currency trunsuctions ure recorded ut the upplicuble rutes of exchunge ruling ut the
fransuction dutes. Monetury ussets und liubilities denominuted in foreigh currencies ut the
bulunce sheet dute ure trunsluted at the upplicuble rates of exchunye ruling at that date.
Exchunye differences are dedlt with in the profit und loss account.

On consolidution, the finunciul stutements of the overseus jointly-controlled entity are transluted
info Honhy Kony dollars at the upplicuble rutes of exchanyge ruling at the balance sheet dute.
The resulting translation differences are included in the exchanyge fluctuution reserve.

Deferred tax

Deferred tux is provided, using the liability method, on dll sighificunt timing differences to the
extent it is probuble that the liability will crystdllise in the foreseeuble future. A deferred tux
usset is hot recoyghised until its redlisation is ussured beyond reusonuble doubt.

Related parties

Parties ure considered to be reluted if one purty has the ability, directly or indirectly, to control
the other party or exercise sighificant influence over the other purty in making financiual und
operuting decisions. Purties ure ulso considered to be reluted if they are subject to common
control or common sighificant influence. Reluted purties mMay be individuuls or corporute entities.
Cash equivalents

For the purpose of the consoliduted cush flow stutement, cush equivulents represent short term
highly liquid investments which dre reudily convertible into known amounts of cush und which
were within three months of muturity when acquired, less udvaunces from bunks repuyuble
within three months from the dute of the udvunce. For the purpose of bulunce sheet
clussification, cush equivalents represent ussets similar in hature to cush, which ure not restricted
us to use.

Revenue recognition

Revenue is recoyhised when it is probuble thut the economic benefits will flow to the Group
und wheh the revehue cun be meusured reliubly, oh the followiny buses:

() rental and munagement fee income, on u time proportion busis over the leuse terms;

(b) interest income, on a time proportion busis tuking info auccount the principul outstaundiny
und the effective interest rute upplicuble;

() profit on tradiny of listed investments, on the fransuction dute;

(d) dividend income, when the shareholders’ right to receive payment is estublished; und

(e) profit on disposul of investment property, when the legully binding sules contract is
sighed und exchunyed und the trunsuction becomes unconditional.



TURNOVER
Turnover represents rentul und maunhagement fee income, investment und interest income, profit
oh disposul of listed investments und investment properties, aund income on the provision of

finuncial services, but excludes intra-group fransactions.

The Group’s turnover for the yeur included revenue from the followiny activities:

Group
2000 1999
HK$°000 HKS 000
Rentdl and maunhugement fee income 21,937 20,608
Investment income, interest income and
profit on disposul of listed investments 814 3,566
Profit on disposul of un investment property 1,000 -
Income on the provision of finuncial services - 611
23,751 24,785
PROFIT FROM OPERATING ACTIVITIES
The Group’s profit from operating activities is arrived ut ufter charying:
Group
2000 1999
HK$°000 HKS 000
Costs incurred in the provision of rentul
und munuygement services (Note) 3,024 2,906
Staff costs (including directors’ remuneration):
Sualaries und dllowunces 6,981 8.019
Pension conftributions 21 4
7,002 8,023
Depreciution 130 269
Rentul expenses in respect of lund und buildinygs
unhder operutinyg leuses 690 1.127
Auditors’ remunerution 500 520
Provisions for doubtful debts 6,000 3.568
Loss on disposul of fixed ussets 7 -
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PROFIT FROM OPERATING ACTIVITIES (Continued)

und crediting:

Gross rental income
Less: Outyoinys

Net rental income

Profit on disposul of listed investments

Profit on disposul of un investment property
Dividend income from listed investments

Interest income from bunk deposits

Unredlised holding guin on short term investments
Interest income from louns und udvances

Note: The umount included stuff costs of HK$1,993,000 (1999: HK$1,879,000).

FINANCE COSTS

Interest on bunk louns repuyuble within five yeurs
Interest on unpuid cupital contribution
to d jointly-controlled entity

Group
2000 1999
HK$°000 HKS 000
19,819 18,900
(540) 629
19,279 18,271
357 442
1,000 -
45 77
412 3.047
212 985
- 611
Group
2000 1999
HK$°000 HKS 000
6,347 3.233
3,180 3.419
9,527 6,652




DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuunt to the Rules Goverhing the Listing of Securities on
The Stock Exchanyge of Hony Kony Limited ("Listing Rules”) und Section 161 of the Hony Kony
Compunies Ordinunce is us follows:

2000 1999
HK$°000 HKS 000
Executive directors:
Fees - -
Sularies, housing ullowunces, bonuses und benefits in kind 1,860 2,617
1,860 2,617
Non-executive director:
Fees 66 66
Independent non-executive directors:
Fees 165 120
2,091 2,803
The remuneration of the directors fell within the following bunds:
Number

of directors

2000 1999

Nil - HK$ 1,000,000 7 5
HK$1,000,001 - HK$ 1,500,000 1 2
8 7

There were no urrangements under which a director wuived or uygreed to wuive uny
remunerution during the yeur.

FIVE HIGHEST PAID EMPLOYEES

The five highest puid employees during the yeur included two (1999: two) directors, detuils of
whose remunerution dare set out in hote 6 to the financiul statements. Further detuils of the
remunerution of the remuining three (1999: three) non-director, highest puid employees ure set
out below:

2000 1999

HK$°000 HKS 000

Suluries, other emoluments und benefits in kind 1,728 1,706
Pension scheme conftributions 3 -
1,731 1,706

The remuneration of the three non-director, highest puid employees for the yeur fell within the
ruange of Nil - HK$1,000,000.
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10.

TAX

Honhyg Kony profits fax hus been provided at the rate of 16% (1999: 16%) on the estimauted
ussessuble profits arising in Hony Kony during the year. Tuxes on profits ussessuble elsewhere
have been culculuted ut the rates of tux prevdiling in the countries in which the Group operutes,
bused on existing leyislation, interpretutions and pructices in respect thereof.

Group
2000 1999
HK$°000 HKS 000
The Compuny and its subsidiuries:
Hony Kony profits tax:
Provision for the yeur 449 245
Refund in respect of prior yeur - 1on
449 144
Share of tux uttributuble to:
Jointly-controlled entity 2,783 5,947
Associutes (245) 581
Tux charyge for the yeur 2,987 6,672

NET PROFIT/LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities uttributable to shareholders deult with in the financial
stautements of the Compuny is HK$6,305,000 (1999: profit of HK$214,000).

The Group’s share of profit retuined by the jointly-controlled entity for the year amounted to
upproximutely HK$8,769,000 (1999: HK$14,333,000).

The Group’s shure of profits retuined by the ussociutes for the yeur umounted to HK$1,708,000
(1999: HK$6,031,000).

EARNINGS PER SHARE
The culculation of busic eurnings per shure is bused on the net profit uttributuble to shureholders

of HK$4,355,000 (1999: HKS$18,187,000) und 827,867,914 shures (1999: weighted uveruye of
750,339,797 shares) in issue during the yeuaur,



11.

FIXED ASSETS

Group

Cost or valuation:
At beyinnhihy of yeur
Additions
Disposuls
Deficit on revaluution

At 31 December 2000
Comprising:

At cost
At 2000 vuluution

Accumuluted depreciution:

At beyinniny of yeur
Provided durinyg the yeur
Disposuls

At 31 December 2000

Net book vulue:
At 31 December 2000

At 31 December 1999

Leasehold Other

Investment Land and improve- fixed
properties building ments assets Total
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
294,780 3.143 101 3.714 301,738
141 - - 36 177
_ - - (152 (152
(8,204) - - - (8,204
286,717 3,143 101 3,598 293,559
= 3.143 101 3.598 6.842
286,717 - - - 286,717
286,717 3.143 101 3.598 293,559
- 326 101 3.555 3.982
- 57 - 73 130
- - - (145 (145
- 383 101 3,483 3,967
286,717 2,760 - 115 289,592
294,780 2,817 - 159 297,756

The Group’s lund und building held at cost at 31 December 2000 is situated in Hony Kony und
is held under lony term leuse.

The Group’s investment properties situated in Hony Kony were revulued ut 31 December 2000
by AA Property Services Limited, un independent professionally yuulified vuluer, on an open

market, existing use busis. These properties ure leused out under operuting leuses.

The Group’s investment properties situated in Muinlund Chinu were revulued ut 31 December
2000 by DTZ Debenhum Tie Leuny Limited, un independent professionully quulified valuer, on
un opeh Mmurket, existiny stute busis. These properties were vacunt us ut the bulance sheet

dute.
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11.

12.

FIXED ASSETS (Continued)

The Group’s investment properties included ubove dre held uhder the following leuse terms:

Lony term leuses
Medium term leuses

Mainland
Hong Kong China Total
HK$°000 HK$°000 HK$’000
101,101 16,016 117,117
169,600 = 169,600
270,701 16,016 286,717

At the bulunce sheet dute, certdin of the Group’s investment properties und lund und buildiny
with an ugygreygute currying value of upproximutely HK$253,000,000 (1999: HK$278,000,000) were
pledged to u bunk to secure the bunk louns us set out in hote 18 to the financiul statements.

Further detuils of the Group’s mujor properties ure set out on puyges 53 to 55 of the unnuul

report.

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Due from subsidiuries
Due to subsidiuries

Company
2000 1999
HK$°000 HKS 000
231,154 231,154
466,086 437,252
(23,986) (17,733)
673,254 650,673

The bulunces with the subsididries are unsecured, interest-free und repayuble on demund.



12.

INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principul subsidiuries ut the bulunce sheet date are us follows:

Name of company

Dunley Developments

Limited

Ecko Limited

Eldex Investment
Compuny Limited

Grund Awurd Limited

Grund Park Investment

Limited

Grund Phoenix Limited

Jeckmuan Holdinys

Limited

Linksky Limited

Lony Cosmos
Investment Limited

Lyre Terrace
Mdnugement Limited

Newcorp Munugement
Limited

Place of

incorporation/

operations

British Virgin
Islands

Hony Kony

Hony Kony

British Virgin
Islands

Hony Kony

British Virgin

Islands

British Virgin
Islands

Hony Kony

Hony Kony

Hony Kony

Hony Kony

Nominal value

of issued
share capital

USS$1

HKS$2

HK$541,000

(ordinary)

HK$1,459,000

(hon-voting

deferred)

USS$1

HKS$2

USS$1

Uss1é

HKS$2

HKS$2

HK$1,000,000

HKS$2

Percentage
of equity
attributable to
the Company

2000 1999
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

Principal
activities

Investment
holdiny

Property
munugement

Property
investment

Investment
holdiny

Property
investment

Investment
holdiny

Investment
holdiny

Property
holdiny

Provision of
munugement
services

Investment
holdihy und

property
investment

Property
investment
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12.

INTERESTS IN SUBSIDIARIES (Continued)

Percentage
Place of Nominal value of equity
incorporation/ of issued attributable to  Principal
Name of company operations share capital the Company activities
2000 1999
On Hiny Investment Hong Kony HK$1,000 100% 100% Property
Compuny, Limited (ordinary) investment
HK$2,000,000
(hon-votiny
deferred)
SCG Finuncial British Virgin US$1,000 100% 100% Investment
Investment Limited Islunds holding
SCG Investment (B.V.l.)  British Virgin HK$100,000 100% 100% Investment
Limited Islunds holdiny
SCG Leusiny Hong Kony HKS$2 100% 100% Property
Corporution Limited investment
Strenbeech Limited British Virgin HK$147,000,008 100% 100% Property
Islunds/ investment
Honhy Kony
Tin Funy Investment Hong Kony HK$975,000 100% 100% Property
Compuny, Limited (ordinary) investment
HK$210,000
(hon-votiny
deferred)
Upper Nice Assets Ltd. British Virgin USS1 100% 100% Investment
Islunds holdiny

All issued share cupitul is ordinary unless otherwise stuted.

Except for SCG Investment (B.V.l.) Limited, ull of the ubove subsidiuries ure indirectly held by
the Compuny.

The ubove tuble includes the subsidiuries of the Compuny which, in the opinion of the directors,
principully uffected the results for the year or formed u substuntial portion of the net ussets of
the Group. To yive detdils of dll the subsidiuries would, in the opinion of directors, result in
purticulurs of excessive lenyth.



13.

INTEREST IN A JOINTLY-CONTROLLED ENTITY

Group
2000 1999
HK$°000 HKS 000
Unlisted investment:

Cost plus shure of post-acqyuisition profit
of the jointly-controlled entity 235,882 192,955
Due to the jointly-controlled entity - (2.270)
235,882 190,685

Particulars of the jointly-controlled entity at the bulance sheet dute ure us follows:

Place of Percentage of
Business registration/  Ownership Profit/loss Voting Principal
Name of entity structure operations interest sharing power activities
Beijing Dohyzhimen Corporute  People’s *44% 44% **43% Property
Internutional Republic holding und
Apurtment Co., Ltd. of Chinu provision of
("Beijing ("PRC") residential
Donyzhimen”) serviced
apdartments
* Held through Grund Awurd Limited, a subsidiary.
> The Group hus 3 out of 7 votes on the bourd of directors of Beijing Dongzhimen.

Beijing Donyzhimen is u sino-foreigh equity joint venture which wus established in the PRC on 18
December 1986 with u tenure of 14 yeurs uand 8 months to 17 August 2001 (the “initial JV
term”). The extension of the initial JV term for u further period of 15 yeurs from the dute of
expiry of the initial JV term to 17 August 2016 wus upproved by the relevant authorities during
the year upon the completion of the cupitul contribution.

Beijing Donyzhimen holds the lund use rights for the laund on which the Eust Lake Villus are
presently locuted until the expiry of the initial JV term. At the bulunce sheet dute, Beijiny
Donygzhimen wus in the process of upplying for un extension of 40 yeurs for the use of the land
followiny the expiry of the initiul JV term.

Shouyguny Holding (Hony Kong) Limited (*Shouguny HK”), the controlling shareholder of the
Compuny’s ultimute holding compuny und u fellow subsidiary of one of the original joint venture
partners, hus provided un irrevocuble undertuking to the Group to the effect thut, should the
present lund use rights be terminated prior to the expiry of the initial JV term, or should the
extension of 40 yeurs hot be upproved by the Beijing Administration for Land und Property, the
Group will have the right to reyuire Shouguny HK to acqyuire from the Group the entire issued
share cupital of Grund Awuard Limited ut an umount equul to the consideration puid by the
Group for the acyquisition of Beijing Dohygzhimen, togyether with auny further cupital or loun
which Grand Awurd Limited muy have contributed or advaunced to Beijing Donygzhimen, plus
intferest thereon culculuted ut market rates (the “Put Option”). In connection with Shouguny
HK’s grunt of the Put Option, the Group puid Shouyuny HK u sum of HK$100 us considerution.
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13.

INTEREST IN A JOINTLY-CONTROLLED ENTITY (Continued)

A summury of the results and the het tunyible ussets us ut the bulance sheet dute of Beijiny

Dongzhimen is set out below:

(a) Results

Turnover

Profit before tax
Tax

Profit ufter tux

(b) Net tangible assets

Fixed ussets

Construction in proyress (hote (c))
Lony term investment

Other deferred expenses

Current ussets

Current liubilities

2000 1999
HK$°000 HKS$ 000
79,244 103,701
26,255 46,091

(6,325) (13.516)
19,930 32,575
2000 1999
HK$°000 HK$ 000
140,714 144,975
359,719 256,720
1,206 1,803
680 1,694
81,172 134,006
(49,389) (46,640)
534,102 492,558

(c) Beijing Dohygzhimen hus obtuined u temporary lund use right certificate in respect of the
land included herein. At the bulunce sheet dute, Beijing Donygzhimen wus in the process
of upplyiny for the formual land use right certificate following the full puyment of the

land premium during the yeuar.



14.

INTERESTS IN ASSOCIATES

Share of net ussets
Loun to un ussociute
Due from ussociutes

Less: Provisions for doubtful debts

Associutes include:

Share of het ussets of u Hony Kony listed compuny

Market value of listed shures

Group

2000 1999
HK$°000 HKS 000
256,674 256,060
27,900 27,900
4,070 4,080
288,644 288,040
(9,568) (3.568)
279,076 284,472
256,674 256,083
109,636 193.258

The loun of HK$27,900,000 (1999: HK$27,900,000) to un ussociute is unsecured, beurs interest ut
15% per unnum aund hus ho fixed terms of repuyment.

The umounts due from ussociutes ure unsecured, interest-free und have no fixed terms of

repuyment.

Particulars of the ussociutes ut the bulance sheet dute are us follows:

Place of
incorporation/

Business registration

Name of company structure and operations
Shouguny Concord Corporute  Honhy Kony

Technoloyy Holdings

Limited #
Top Peurl Internutional Corporute  British Virgin

Development Limited Islands/

PRC

# Listed on The Stock Exchunyge of Hony Konhy Limited.

Held indirectly through subsidiuries.

Percentage
of equity
attributable to

the Company
2000 1999

47%"* 47%*

50%" 50%*

Principal
activities

Investment
holding

Property
development
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14.

INTERESTS IN ASSOCIATES (Continued)

The principul uctivities of the muteriul ussociute of the Group, Shouguny Concord Technoloyy
Holdings Limited und its subsidiaries, are the munufacture und sule of electricul und electronic
products und the provision of freight forwarding and delivery services.

A summury of the results und the het tangible ussets us ut the bulance sheet dute of Shouguny

Concord Technoloygy Holdings Limited is set out below:

(a) Results

Turnover

Profit/(loss) from operating activities
Finunce costs
Provision for impuirment in value of
interest in a jointly-controlled entity
Share of profits less losses of jointly-controlled entities

Profit/(loss) before tux
Tax

Profit/(loss) before minority interests
Minority interests

Net profit/(loss) from ordinary activities
uttributuble to shareholders

(b) Net tangible assets

Fixed ussets

Interests in jointly-controlled entities
Other non-current ussets

Current ussets

Current liubilities

Minority interests

Other non-current liubilities

Post-acquisition
results for the

Year ended yeur ended
31 December 31 December
2000 1999
HK$°000 HKS 000
686,604 364,616
23,174 (722
(6,559) (2.373)
(51,491) -
18,063 17,719
(16,813) 14,624
527 (1,245)
(16,286) 13,379
(6,499 213
(22,785) 13,166
2000 1999
HK$°000 HKS 000
245,778 268,824
106,066 112,064
17,337 16,592
386,892 383,070
(164,713) (194,536)
(39,778) (33.279)
(233) (2,657)
551,349 550,078




15.

16.

17.

SHORT TERM INVESTMENTS

Group
2000 1999
HK$°000 HKS 000
Listed equity investments in Hony Kony, ut market value 1,320 2,053
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
Group
2000 1999
HK$°000 HKS 000
Rentadl receivable # 44 220
Loun receivuble 2,083 7,602
Prepuyments, deposits und other debtors 2,440 2,584
4,567 10,406
# Invoices ure due when issued.
CASH AND CASH EQUIVALENTS
Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Cush und bunk balunces 69 69 27 30
Time deposits 9,476 3.389 9,426 3.377
9,545 3.458 9,453 3.407
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18.

19.

INTEREST-BEARING BORROWINGS, SECURED

Group and Company

2000 1999
HK$°000 HKS 000

Bunk louns repuyuble:
In the second yeur 30,000 65,500
In the third to fifth yeuars, inclusive 70,000 -
100,000 65,500
Portion clussified us current liubilities - =
Lony term portion 100,000 65,500

Certuin of the Group’s investment properties and lahd und building with an aggregute cuarrying
vulue of upproximutely HK$253,000,000 (1999: HK$278,000,000) were pledyed to u bunk to
secure the bunk louns.

DEFERRED TAX

At the bulance sheet daute, there were no sighificunt potentiul deferred tax liubilities for which
provision has not been mude.

The revuluution of the Group’s investment properties does hot constitute u timiny difference
und, conseyuently, the umount of potentiul deferred tux thereon hus not been yuuntified.

The principul component of the Group’s deferred tux usset not recoghised is us follows:

Group
2000 1999
HK$°000 HKS 000
Tux losses curried forwaurd 7,717 8,361




20.

SHARE CAPITAL

Shares
Company
2000 1999
HK$°000 HKS 000
Authorised:
2,000,000,000 ordinury shares of HK$S0.01 euch 20,000 20,000
Issued und fully puid:
827.867.914 ordinury shures of HKS0.01 euch 8,279 8,279

Share options

On 8 September 1993, the Compuhny upproved u shure option scheme (the “Scheme”) under
which the directors muy, at their discretion, grant options to full-time employees und full-time
executive directors of the Compuny und its subsidiaries to subscribe for shares in the Compuny.
The muximum number of shures in respect of which options muy be granted muy not exceed
10% of the share cupitul of the Compuny in issue from time fo time. The Scheme will remuain in

force for u period of 10 yeurs from the dute of its udoption.

During the yedr, no options were granted or exercised und the 8,000,000 shure options previously
grunted to u director were wuived for cuncellution upon his resighation on thut dute. At the
balance sheet dute, the Compuny hud no outstunding shure options.
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21. RESERVES

Group

At 1 Junuary 1999
Issue of shares
Surplus on revalyution

of investment properties
Discount on ucyuisition

of un ussociute
Exchunyge udjustment on

franslation of the overseus

jointly-controlled entity

Retuined profit for the year

At 31 December 1999
and 1 January 2000

Deficit on revaluation
of investment properties
Share of movements in
reserve of un ussociute
Exchunyge udjustment on

franslation of the overseus

jointly-controlled entity

Retuined profit for the year

At 31 December 2000

Reserves retuined by:
Compuny
und subsidiaries
Associutes
Jointly-controlled
entity

At 31 December 2000
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Investment
Share property Exchange
premium revaluation Contributed Capital  fluctuation Retained

account reserve surplus reserve reserve profits Total
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
130,662 16,847 364,866 - - 24,309 536,684
62,082 - - - - - 62,082

- 1,344 - - - - 1,344

- - - 85,677 - - 85,677

- - - - 481 - 481

- - - - - 18,187 18,187
192,744 18,191 364,866 85,677 481 42,496 704,455
- (8.204) - - - - (8.204)
_ - = - (1.117) = a.nmn

- - - - 657 - 657

- - - - - 4,355 4,355
192,744 9,987 364,866 85,677 21 46,851 700,146
192,744 9.987 364,866 85,677 - 25,314 678,588
- - - - (1.117) 7.735 6,618

- - - - 1,138 13,802 14,940
192,744 9,987 364,866 85,677 21 46,851 700,146




21.

RESERVES (Continued)

Company

At 1 January 1999
Issue of shures
Profit for the yeur

At 31 December 1999 und
1 Januury 2000

Loss for the yeur

At 31 December 2000

Share
premium Contributed Retained
account surplus profits Total
HKS 000 HKS 000 HKS 000 HKS 000
130,662 362,731 23,687 517,080
62,082 - - 62,082
_ - 214 214
192,744 362,731 23,901 579,376
- - (6,305) (6,305)
192,744 362,731 17,596 573,071

The Group’s contributed surplus represented the difference between the nominal vulue of the
shares of the subsididries ucyuired pursuunt fo the Group reorgaunisation in 1991 over the hominudl
vulue of the Compuny’s shures issued in exchunye therefor.

The Compuhny’s contributed surplus wus derived from the sume reorgunisution in 1991 aund
represented the excess of the fuir vulue of the shares of the subsidiaries ucyuired over the
nominul values of the Compuny’s shares issued for the ucquisition. Under the Compunies Act
1981 of Bermudu (us umended), the conftributed surplus is distributable to shareholders under

certdin circumstunces.
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22.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(C))

(o))

Reconciliution of profit from operuting uctivities to het cush inflow from

activities:

Profit from operating activities
Interest income from bunk deposits
Interest income from louns und udvunces
Dividend income from listed investments
Depreciution
Profit on disposul of listed investments
Profit on disposul of un investment property
Loss on disposul of fixed ussets
Write-buck of provisions for impuirment

in vadlues of short ferm investments
Provisions for doubtful debts
Increuse/(decreuse) in umount due to the

jointly-controlled entity
Increuse in umounts due from ussociutes
Decreuse in prepuyments,

deposits und other receivubles
Increuse in creditors und uccruuls
Decreuse in rental and

munugement fee deposits received

Net cush inflow from operuting uctivities

Anudlysis of changes in finuncinyg during the yeur:

At 1 January 1999

Issue of shares for acqyuisition of un associute
Cush inflow from finuncing activities, net

At 31 December 1999 und 1 Junuary 2000
Cush inflow from finuncing activities, net

Balance at 31 December 2000

operuting

2000 1999

HK$°000 HKS 000

3,854 4,619

412) (3.047)

- 61

(45) a7

130 269

(357) (442

(1,000) -

7 —

(212) (985

6,000 3.568

(2,270) 799

13 75

5,841 2,983

2,467 1,334

(115) 579

13,875 7,756
Share capital
and share

premium Bank loans

HKS 000 HKS 000

137.497 12,910

63,526 -

- 52,590

201,023 65,500

- 34,500

201,023 100,000




23.

24.

25.

COMMITMENTS

Group
2000 1999
HK$°000 HKS 000
() Cupitul commitments contracted for in respect of unpuid
cupitul contribution to d jointly-controlled entity - 44,094

(b) The Group’s share of the jointly-controlled entity’s capital commitments authorised, but
not contructed for umounted to upproximately HK$14,098,000 (1999: HK$24,329,000) und
cupital commitments contracted, but hot provided for amounted to upproximautely
HK$54,903,000 (1999: HKS$119,277,000).

©) The Group’s unhuul commitments in the followiny yeur under operuting leuses on lund
und buildings expiring within one yeur umounted to HK$624,000 (1999: HK$690,000).

The Compuny hud no sighificant commitments us at 31 December 2000 (1999: Nil).
CONTINGENT LIABILITIES

At the bulunce sheet dute, the Group und the Compuny had no sighificant contingent liubilities.
RELATED PARTY TRANSACTIONS

In uddition to those set out in hotes 13 und 14 to the finunciul stutements, the Group had the
followiny udditionul muteridl tfransactions with related puarties during the year:

Group
2000 1999
Notes HK$°000 HKS$ 000
Munuygement and service fees churyed by
Shouguny Concord International
Enterprises Compuny Limited () 960 960
Interest expenses charged by Beijing Donyzhimen (b) 3,180 3,419
Rentul expenses churged by Wonderfine
Development Limited (c) 653 894

Consultuncy expenses chaurged by Shouguny HK @@ 840 480

Notes:

() Pursuunt fo a munuyement service uyreement entered into between the Compuny und its ultimute
holding compuny, Shougunhy Concord Internutionul Enterprises Compuny Limited, a monthly
maunuygement fee of HK$80,000 wus churged in connection with the ugreement.

(b) The interest expenses churged by Beijing Donyzhimen, a jointly-controlled entity, urose from the
unpuid cupital contribution by the Group under the subscription augreement between the Group
and the original joint venture partners at interest rute of 6% per unnum.

(©) The rentul expenses were churged in uccordunce with the ugreements between the Group und
Wonderfine Development Limited, u subsidiury of Shouguny HK, the controlling shareholder of the
Compuny’s ultimute holding compuny.

(o)) The consultuncy expenses were churged in uccordunce with the ugreements between the Group

and Shouyguny HK.
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Nortes 1o FINANCIAL STATEMENTS

31 December 2000

26. ULTIMATE HOLDING COMPANY
In the opinion of the directors, the ultimate holding compuny is Shougunyg Concord Internutionul
Enterprises Compuny Limited, o compuny incorporated in Hong Kony und listed on The Stock
Exchanyge of Hony Kony Limited.

27. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were upproved by the bourd of directors on 19 April 2001.
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