INCOME STATEMENT & STATEMENT OF

PROFIT APPROPRIATION AND DISTRIBUTION

(Prepared in accordance with PRC Accounting Regulations)

Year ended 31 December 2000

Monetary Unit: RMB Yuan

Current year Current year Previous yer  Previous year
Items Note (consolidated)  (parent corp.) (consolicated)  (parent corp.)
l Revenuefrom Main Operations 11,821,758,147.00 10,098,738,853.18  10,668,638,90043 9,837,823,800.78
Less.Revenue from Civil Air Infrastructure
Congtruction Fund 36818434816 31747948014 33525067132  302,090,19162
Revenue from Main Operations, net 11,453573,798.84  9781,259,373.04 10,333388,229.11 9,535,733,609.16
Less. Operating Cost 911934487875 789475422236  8,232968,8%4.78 7,542,651,999.61
Business Taxes and Surtaxes 21133920201 23578134174 25788553321 236,682,804.98
Il. Profit from Main Operations 206288971808  1650,72380894 184253380112 1,756,398,804.57
Add: Income from Other Operations 3 3701822161 37623291482 30016016114  233022,254.99
Less. Allowance for Reduction of
Inventory to Market 3 421303085 1267947623 4697202090  36910,365.9
Operating Expenses 134987521428 128046509767  1,052,350,666.23 1,017,068,83L.90
Generdl & Administrative Expenses 50062951498 43787620066 42878815318  385,097,104.90
Financial Expenses R 14831802462 7074650029  1,103508,23357 1,104,052,574.67
Il Profit from Operations (212,187845.04)  (411,52920376)  (488,925,111.62) (553,707817.87)
Add: Income from Investments k¢ 5383944605 16342337384 67,337278%  111,967,45245
Income from Subsidies - - - -
Subsidy Income 1,069,600.00 1,069,600.00 7,600,000.00 -
Non-operating Income 3 28125880938 28397283069  678377,180.98  680,604,463.02
L ess:Non-operating Expenses 3 074811065 1447470802  31564847.03  30,651,650.45
IV, Total Profit 10323189974 224618975 23282450128 20821244715
Less:Income Tax % 20,775,063.28 1,289476.17 - -
Minority Interest
(for consoliciated tatements) 62,374,925.33 - 247297174 -
V. Net Profit 008191113 20117241658 20810152354 208, 212447.15
Add: Distributable Profit & the beginning
of the year 151,799.85268 16605925536  (43950,088.92) (42,15319L.79)
VI.  DidributableProfit 17188176381 18723167194 16415143462  166,059,255.36
Less. Provision for Statutory Surplus Reserve 11,041,832.70 - 6,175,790.97 -
Provision for Statutory Public Benefit Fund 11,041,832.70 - 6,175,790.97 -
Provision for taff & Workers
Welfare Fund - - - -
VII. Profit Attributableto Shareholders 14979809841 18723167194 15179985268  166,059,255.36
Less.Dividend for Preferred Shares
Distributed - - - -
Provision for Discretionary Surplus
Resave - - - -
Dividend for Ordinary Shares
Didtributed 9733900000 97,339,000.00 - -
VIII. Undigtributed Profit 5245000841 8989267194  151,799.85268  166,059,255.36
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