CHAIRMAN’S STATEMENT

For the yeur ended 31 December 2000, our Group, Shougunhy Conhcord Inferhational
Enterprises Compuny Limited and its subsidiaries, incurred u net loss affributable to
shareholders of HK$186 million. This represented u decreuse in loss by HKS$466 million from
the 1999 figure. Busic loss per share wus HK9.8 cents, representing un improvement of 72%
over 1999, where busic loss per share of HK35.3 cents was recorded. The Group’s het assets
per share wus HKS$0.42 as at 31 December 2000.

As purt of the lonyg-term restructuring plan of the Group to deploy the avdailuble finuncial
resources more efficiently und effectively, we had focused on d series of pro-uctive
corporute restructuring programs to streumline operutions und the yroup structure in the
pust two yeurs. This resulted in murked improvement in performunce und ussets quulity of
the Group for the yeur.

2000 wus a criticul year to the Group because the suid improvement during the year had
provided u solid foundution for its lony-term transformation — a transmission of vision from
strategic plunninyg to uctuul implementution, u franslation of dedicution into profitability
und, most importantly, a tfranscription of the huallmark for lony-term success. With the
immense support from the confrolling shareholder, the Group will seek fo enhdance the
competitive udvuntuye of its core businesses und explore intfo hew business segments to
maximise returns for the shareholders. Along these lines, we will formulate new investment
strateyy, re-define business tuctics und steer directions for lony-term development of the
Group so us fo re-posifion itself as u successful und eneryetic enterprise. At the beginning
of this new eru, we stronyly believe thut with the cohesive cooperution und devoted
efforts of management and stuff under a strong culture, the Group will be well positioned
to restore profitubility in the forthcoming yeur.

| would like to tuke this opportunity to thank our manugement und stuff for their dedicution

and confribution, and to express our uppreciation to our shareholders, bankers and dll

other purties concerned for their continued support.

Wang Qinghai
Chuirman
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