CHAIRMAN’S STATEMENT

RESULTS

The Bourd of Directors of Fur East Technoloyy Internationul Limited (the "Compuny”)
unhounces thut the audited consoliduted net loss uttributable to shareholders of the
Compuny und its subsidiuries (tfoyether the "Group”) for the yeur ended 31st December,
2000 wus HK$92,743,662 (1999: HKS88,401,536), with loss per shure of 29.6 cents (1999: HK$29.6
cents).

FINANCIAL RESOURCES AND LIQUIDITY
Borrowings and Charge on Group Assets

The Group’s totul borrowings amount to upproximutely HK$272 million us ut 31st December,
2000 (1999: HKS$252 million).

Interest rutes were in line with the best lending rates either at prime or bused on the Hony
Kony Inter-bunk Offer Rute.

Gearing Ratio

The geurinyg rutio (totul bunk borrowings to shareholders’ equity) us ut 31st December,
2000 wus 70% (1999: 57%).

Current Ratio

The current ratio us at 31st December, 2000 wus 0.72 (1999: 0.46). The Group has muintuined
sufficient liquid ussets to finunce its duily operautions.

BUSINESS REVIEW AND PROSPECTS

Technology Division

The joint venture with China Nationul Computer Sofftwure und Techholoyy Services
Corporation ("CS&S”), the largest software compuany in the People’s Republic of Ching, is
proygressing well und hus contributed satisfactory profits fo the Group.

The joint venture compuny, ChinuSoft FE Internationul Informaution Technoloygy Limited, will
cdarry onh severdl businesses. Firstly, it will continue to act us a system integrator und un e-
solution provider in China, The compunies that CS&S injected into our joint venture compuny
include CS&S Cyber Chinese Informution Technology Limited which is specidlised in system
infeygrution und providing e-commerce solutions in China for various industries und is u
leading e-commerce solution parther with IBM and other leuding fechnhology companies in
Chinu,

CS&S Truining Centre is unother compuny injected by CS&S into the joint venture compuny.
CS&S Truining Centre is the euarliest computer skills reluted training school in China estublished
in 1981. It hus trained more than 400,000 people since its estublishment and now offers
wide runye of courses like MCSE, JAVA und Orucle 8, etc. in Chinu. Effort is being mude to
enhhunce the training environment und upyrude the current portul to u more web-enubled
und interactive environment which cun accommodute larger number of students online
simultaneously.
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In view of the murket down trend in the technoloyy industry, the Bourd will tuke g more
cuutious upprouch in future IT investments. The Compuny is reviewiny its investment in
Tricom Cyberworld Holdinygs Limited but will continue with CS&S to pursue for further
development opportunity. It is anticiputed that the success of the joint venture with CS&S
will have substuntial contribution to the Group’s edurnings.

Property Division

In Hony Kony, the rentul income continued to contribute u steudy cushflow to the Group.
We huve converted the Golden Dragon Theutre, Wualdorf Theutre und Wuarwick Theutre
info commerciul usuye und continued to study the feusibility of other modificution of the
cinemus within the Group.

In Malaysiu, the sale of high-end buhygulow in Tuunku Juufar Golf & Country Resort hus
been promising. Other property luunches will be carried out fo meet the market demunds
at the uppropriute time. We believe that the improved muarket sentiment would help us
gradudlly in getting the return on our investment in Mulaysiu,

In Singupore, our investment property Parkway Centre, has continued to yeherate steady
rentul income und we dre looking ut the right opportunity to further launch the sule of
office units.

Industry Division

The Group’s joint venture gyurment factory in Jiunhysu, Jianysu Bauny Buny Silky Fushion
Manufacturer Compuny Limited is performing well und hus contributed satisfactory profits
to the Group.

Leisure and Entertainment Division

The operution of our first Ruinforest Cufe in Singupore is sutisfuctory. The Golf operaution in
Muluaysia is ulso improving steudily.

As unnhounced in the press on 12th April, 2001, the Compuny entered into a conditiondl
agreement with independent third parties for the disposul of the Compuny’s 95% ownhed
subsidiary in Singupore, Tuny Dynusty City Pte. Ltd. in exchunhge for the acqyuisition of 49%
interest in Asiun Mark Limited. The Compuny will continue to dispose of its hon-core ussets
when opportunities so urise.

The Group will further consolidate its business activities und continue to pursue new
investment opportunities, especiully with better growth potential in China.

Deacon Te Ken Chiu
Chuirman

Hony Kony, 26th April, 2001
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