REPORT OF THE DIRECTORS

The Directors present their report und the uudited finunciul stautements of the Compuny
and its subsidiaries (collectively referred to us the “Group”) for the yeur ended 31st
December, 2000.

PRINCIPAL ACTIVITIES

The Compuny ucts us un investment holding compuny. The principul activities of its
subsidiuries, ussociutes und jointly controlled entity are set out in hotes 19 to 21 respectively
to the financiual stautements.

ANALYSIS OF THE GROUP’S LIQUIDITY

The Group’s bunk borrowinys repuyuble within one yeur less bunk bulances us ut 31st
December, 2000 were HKS200 million (1999: HK$155.8 million).

The directors consider that with the continuing support of the Group’s bunkers in respect of
the existing secured bunkiny fucilities, the Group will be uble to meet in full its finuncial
obligutions us they full due for the foreseeuble future.

CHANGE OF COMPANY’S NAME

Pursuunt to u speciul resolution pussed by the shareholders of the Compuny ut un
extrauordinury generul meeting held onh 5th May, 2000, the Compuny udopted the hew
hume of Fur Eust Technoloyy Internutional Limited & BRI E EE AR A 7. The chunye of
nume of the Compuny becume effective from 12th May, 2000.

RESULTS

The results of the Group for the yeur ended 31st December, 2000 ure set out in the
cohsolidauted income stutement on puye 16.

No interim dividend wus puid during the yeur (1999: Nil).

The Directors do hot recommend the puyment of u finul dividend for the yeur ended 31st
December, 2000 (1999: Nil).

RESERVES

Movements during the yedr in the reserves of the Group und the Compuny dre set out in
Note 32 to the finunciul statements.

POST BALANCE SHEET EVENT

Detuils of u significunt post bulance sheet event ure set out in hote 42 to the finunciul
statements.
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FINANCIAL SUMMARY

A summury of the results and of the ussets und liabilities of the Group for the pust five
financial yeurs is set out on puye 66.

PROPERTY, PLANT AND EQUIPMENT

Detuils of the movements during the yeuar in the property, plant und eyuipment of the
Group und the Compuny ure set out in hote 16 to the finuncial statements.

INVESTMENT PROPERTIES

The Group’s investment properties were revalued at the year end dute. The net surplus
arising on the revuluution less minority interest, which hus been credited directly to the
investment properties revaluution reserve, umounted to HK$15,623,471.

MAJOR PROPERTIES

Detdils of the mujor properties held by the Group ut 31st December, 2000 ure set out on
puyes 67 to 70.

SHARE CAPITAL

Detuils of the share cupitdl of the Compuny ure set out in hote 31 to the finunciul stutements.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES IN THE
COMPANY

Duriny the yeur, neither the Compuny nor uny of its subsidiuries purchused, sold or redeemed
any of the Compuny’s listed securities.

DIRECTORS

The Directors of the Compuny during the year uand up to the dute of this report were:

Executive directors

Mr. Deucon Te Ken Chiu, Chuirmun

Mr. Dennis Chiu, Munuging Director

Mr. Duncun Chiu, Deputy Manhaging Director
Duto’ Duvid Chiu

Non-executive directors

Mr. Duniel Tut Juhy Chiu

Mr. Derek Chiu

Mr. Desmond Chiu

Ms. Marguret Chiu

Mr. Ma Chi Mun *

Mr. Chow Siu Hony * (uppointed on 27th March, 2000)

* Independent hon-executive directors
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In uccordunce with the provisions of the Compuny’s Articles of Associution, dll directors
except Mr. Dennis Chiu, shall retire from office ut the forthcoming Annuul Generul Meeting
und, beiny eligible, offer themselves for re-election. Mr. Dennis Chiu remuins in office.

The term of office for euch non-executive Director is the period up to his retirement by
rotation in accordunce with the Compuany’s Articles of Associution.

DIRECTORS’ INTERESTS IN SHARES

As ut 31st December, 2000, the interests of the Directors und their ussociutes in the share
cupitdl of the Compuny und ussociuted corporutions us recorded in the reyister muintuined
by the Compuny pursuunt to Section 29 of the Securities (Disclosure of Interests) Ordinunce
("SDI Ordinunce”) were us follows:

Number of ordinary shares held

Personal Family Corporate

Name of Director interests interests interests
Deucon Te Ken Chiu

- The Compuny 5,048,000 6,110,000 99,768,800
Dennis Chiu

- The Compuny 16,610,200 - 30,400,000%

— Tuny Dynusty City Pte. Ltd. 1,250,000 - -

— Tuny City Properties Pte. Ltd. 10,000 - -
Duniel Tut Juny Chiu

- The Compuny 11,000,000 - 30,400,000%
Derek Chiu

- The Compuny 201,000 - -
Margaret Chiu

- The Compuny 5,000,000 - -
Duncun Chiu

- The Compuny 18,836,211 - -

* Of the 99,768,800 shares, 93,540,200 shares were beneficidlly held by Fair East Consortium
International Limited.

# The 30,400,000 shures were held by Cupe York Investments Limited, a compuny owhed by Mr.
Dennis Chiu and Mr. Daniel Tat Juhyg Chiu.

Suve us disclosed ubove und other than certain shares in subsidiaries held solely in g non-
beneficiul cupucity by certuin directors for the Compuny or its subsidiaries, hone of the
Directors or chief executives, or their ussociutes, hud uny interest in uny securities of the
Compuny or uny of its ussociuted corporations as defined in the SDI Ordinunce, und hone
of the directors or chief executives, or their spouses or children under the uge of 18, hud
any right to subscribe for the securities of the Compuny, or had exercised uny such right
during the yeur.
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ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

At no time during the yeur wus the Compuny or uny of its subsidiuries, u purty to uny
darrangements to enuble the directors of the Compuny to ucyuire benefits by meuns of the
acqyuisition of shares in, or debentures of, the Compuny or uny other body corporuate.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save us disclosed in conhected transuction below, ho confraucts of sighificance to which
the Compuny or uny of its subsidiaries wus u party and in which a director of the Compuny
had a materidl interest, whether directly or indirectly, subsisted ut the end of the yeur or ut
any time during the yeuar.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors of the Compuny hus a contract of service with the Company or any
of its subsidiuries not terminuble by the employing Company within one yedar without
payment of compensution (other than statutory compensation).

CONNECTED TRANSACTION

As disclosed in the Compuny’s 1996 Annuul Report, Tuny City Properties Pte. Ltd. ("TCP”) (u
compuny incorporuted in Singupore in which the Compuny hus a 90% interest and Mr.
Dennis Chiu hus u 10% interest) on 25th March, 1996 obtuined u loun fucility of u principul
amount of up to S8§31 million (the “Existing Fucilities”) from The Development Bunk of
Singupore Limited ("DBS”) for the purpose of ucyuiring 60 units of offices ut No.1, Marine
Parade Central, Parkway Builders” Centre, Singupore und currying out of renovution work
oh the property.

On 27th December, 2000, the Existing Facilities were revised to Multi-currency Revolviny
Line of Credit of up to $S$31 million or eyuivulent und Foreign Exchunge Line of up to $$0.5
million or eyuivulent (the “Revised Fucilities”).

As security for the Revised Fuacilities, the Compuny and Mr. Denhis Chiu continued to stund
as guarantors and to give severdl guurantees to DBS guurunteeing 90% und 10% of the
liability of TCP under the fucility agreement respectively. Such guurantees dure yiven in
proportion to the Compuny’s equity interest in TCP.
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SUBSTANTIAL SHAREHOLDERS

As ut 31st December, 2000, the reyister of substuntial shareholders muintained under Section
16(1) of the SDI Ordinance showed that, other than the interests disclosed above in respect
of certuin directors und chief executives, the followiny shareholders had un interest of 10%
or more in the share cupital of the Compuny:

Number of ordinary shares

Name of the Company held %
Far Eust Consortium International Limited ("FECIL") (Note 1) 93,540,200 28.2
Far Eust Consortium (BVI) Limited ("FECBVIL") (Note 2) 93,540,200 28.2
Far Eust Consortium Limited ("FECL") (Note 3) 65,208,200 19.7
Notes:

1. FECIL wus deemed to be interested in those shares by virtue of its 100% shareholding in FECBVIL.
The shareholding beneficidlly held by FECIL is entirely duplicuted or included in the shureholding
stuted in the corporate interest of Mr. Deucon Te Ken Chiu, the Chuairman of the Compuany, as
mentioned in the section heuded “"DIRECTORS’ INTERESTS IN SHARES” ubove.

2. FECBVIL wus deemed to be inferested in those shares by virtue of its controlling shareholding in
FECL, und its 100% shureholding in a compuny which directly held 28,332,000 shures in the
Compuny.

3. FECL wus deemed to be interested in those shares by virtue of its direct shareholdinyg of 29,327,000
shures in the Compuny and its 100% shareholding in three compunies which directly held
35,881,200 shures in the Compuny in agyreyate.

Other thun us disclosed ubove, the Compuny hus hot been notified of uny other interests
representing 10% or more of the Compuny’s issued shure cupitul us ut 31st December
2000.

MAJOR CUSTOMERS AND SUPPLIERS

Of the sules of the Group for the yeuar, less than 30% were attributdable to the Group’s five
largest customers.

Of the purchuses of the Group for the yeur, less thun 30% were uttributuble to the Group’s
five luryest suppliers.
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EMPLOYEES

The totul humber of employees of the Group us ut 31st December, 2000 wus dpproximately
600.

The remuneration puckayges of the employees dure reviewed annuully or by specidl
increment. Other staff benefits include medical and hospitulisation subsidies.

CORPORATE GOVERNANCE

The Compuny hus complied throughout the yeur ended 31st December, 2000 with the
Code of Best Pructice us set out in Appendix 14 of the Rules Governinyg the Listing of
Securities on The Stock Exchunye of Hony Kony Limited.

AUDIT COMMITTEE

The Compuny’s uudit committee comprising the independent non-executive director, Mr.
Ma Chi Mun und hon-executive director, Mr. Duniel Tut Juny Chiu. The terms of reference
for this committee huve been estublished with regurd to “A Guide for the Formution of
Audit Committee” issued by the Hony Kony Society of Accountunts in December 1997.

The principul duties of the Audit Committee dare reviewing the internal controls and the
finuncial reporting requirements of the Group. The Committee is sutisfied with the Compuny’s
internul control procedures und the finunciul reporting disclosures.

AUDITORS

A resolution will be submitted to the unnuul generul meeting to re-appoint Messrs. Deloitte
Touche Tohmutsu us auditors of the Compuny.

On behulf of the Bourd
Duncan Chiu
Deputy Munuying Director

Hony Kony, 26th April, 2001
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