The Company was incorporated in Hong Kong with limited
liability and its securities are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Its former
ultimate holding company was Rapid Growth Holdings
Limited, a company incorporated in the British Virgin Islands.
As set out in note 35, following the issue of new shares of
the Company under the reorganisation which comprises a
scheme of arrangement (the “Reorganisation”), details of
which are set out in the circular dated 29th August, 2000 issued
by the Company, Billion Up Limited (“Billion Up”) became
the new controlling shareholder of the Group. Its ultimate
holding company is Chinese Estates Holdings Limited (“Chinese
Estates”), a company incorporated in Bermuda with its
securities listed on the Stock Exchange.

Under the Reorganisation, the Company issued a total of
662.5 million new shares and 594,261,068 warrants, together
with a cash payment of about HK$57 million, to repay as full
and final settlement of the debts owed to the banks and certain
creditors. In addition, 1,987.5 million new shares were issued
to Billion Up for its injection of cash and development and
investment properties pursuant to the Reorganisation.

The Company acts as an investment holding company and the
principal activities of its subsidiaries are principally engaged
in property investment and development. The principal
activities and other particulars of the principal subsidiaries are
set out in note 49.

The financial statements have been prepared on a going
concern basis because Chinese Estates has agreed to provide
adequate funds for the Company to meet its financial
obligations as they fall due.

AN A o — I W S A A ar i HC 9B 2R E
BB S MARAR (T#ZR]D &
TZARAT o TR B A 7 AR5
& 4 7T T #F & 51 M AUSZ 2 Rapid Growth
Holdings Limited ° @FEE 35 Brade » A A
AEAMBEE (AEEHEEZE ((F
M) o FEEERALAFR -FZEFENA
“HILA R B E ) BTN R
Billion Up Limited ([ Billion Upl) %A
A 2R OR - R AR5
IER S R AR R L Bl ]
Z Chinese Estates Holdings Limited ([ 3£
NEH] -

WEEH > AN AT 6L 662,500,000
BT B B2 594,261,068 /s B #E 5 > 22 [
AT B 449 57,000,000 #5T  AER S R
KEERXBITRETEEANZEER - It
Gh s A0S A AR YR E A [ Billion Up #E AT
1,987,500,000 B #1825 HoE A& DL K
BREBREYEZNRE -

ART IR EBER AT » KB AR L
RFEYERERER - TEMBARZE
TS BOH AL B B I RE 49 -

F A HE IR B AR O R R AR A
LAE A HL 2 30 2 o R A o B B R R
TR B g e R -

EREBEERAR ~REREFFR



The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31st December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances between
group enterprises are eliminated on consolidation.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital,
or controls more than half of the voting power, or where the
Company controls the composition of its board of directors
or equivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the value
of the subsidiary that is other than temporary. The results of
subsidiaries are accounted for by the Company on the basis
of dividends received and receivable during the year.
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Interests in associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including participation
in financial and operating policy decisions.

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year.
In the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associates.

When the Group transacts with its associates, unrealised
profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate, except where unrealised
losses provide evidence of an impairment of the asset
transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during the
year. In the Company’s balance sheet, investments in
associates are stated at cost, as reduced by any decline in the
value of the associate that is other than temporary.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary
and is written off to reserves immediately on acquisition.
Negative goodwill, which represents the excess of the fair
value ascribed to the Group’s share of the separable net assets
at the date of acquisition of a subsidiary over the purchase
consideration is credited to reserves.

Any premium or discount arising on the acquisition of an
interest in an associate, representing the excess or shortfall
respectively of the purchase consideration over the fair value
ascribed to the Group’s share of the separable net assets of
the associate at the date of acquisition, is dealt with in the
same manner as that described above for goodwill.
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Goodwill (continued)

On disposal of an investment in a subsidiary or an associate,
the attributable amount of goodwill previously eliminated
against or credited to reserves is included in the determination
of the profit or loss on disposal.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value,
based on independent professional valuations at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment property is credited or charged to the investment
property revaluation reserve unless the balance on this reserve
is insufficient to cover a deficit, in which case the excess of
the deficit over the balance on the investment property
revaluation reserve is charged to the income statement. Where
a deficit has previously been charged to the income statement
and a revaluation surplus subsequently arises, this surplusis
credited to the income statement to the extent of the deficit
previously charged.
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Investment properties (continued)

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to the
properties disposed of is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or
less.

Property and other fixed assets

Property and other fixed assets are stated at cost less
depreciation. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to its
present working condition and location for its intended use.
Expenditure incurred after the asset has been put into
operation, such as repairs and maintenance and overhaul costs,
is charged to the income statement in the period in which it
is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of the
asset, the expenditure is capitalised as an additional cost of
the asset.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in the income statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted to their
present values.
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Property and other fixed assets (continued)

Depreciation is provided to write off the cost of property and
other fixed assets over their estimated useful lives and after
taking into account their estimated residual value, using the
straight-line method, at the following rates per annum:

Type Basis
Leasehold land Over the term of the lease
Buildings Over the shorter of the

unexpired period of the
lease and 20 years
Furniture, fixtures and equipment  10% and 20%
Motor vehicles 25%

Properties under development

Land and buildings in the course of development for
production, rental or administrative purposes or for purposes
not yet determined, are carried at cost, less any impairment
loss. Cost includes professional fees and borrowing costs
capitalised in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their
intended use.

Other assets

Other assets representing club memberships, are stated at cost
less provision, if necessary, for impairment loss that is other
than temporary.

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value. Cost includes land cost and other direct costs
including borrowing costs capitalised attributable to such
properties. Net realisable value represents the estimated
selling prices less direct selling expenses, if any.
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Convertible bonds

Convertible bonds are separately disclosed and regarded as
liabilities unless conversion actually occurs. The finance cost,
including the premium payable upon the final redemption of
the convertible bonds, recognised in the income statement in
respect of the convertible bonds is calculated so as to produce
a constant periodic rate of charge on the remaining balances
of the convertible bonds for each accounting period.

The costs incurred in connection with the issue of convertible
bonds are deferred and amortised on a straight line basis over
the lives of the convertible bonds from the date of issue of
the bonds to their final redemption date. If any of the bonds
are purchased and cancelled, redeemed or converted prior to
the final redemption date, an appropriate portion of any
remaining unamortised costs will be charged immediately to
the income statement.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars are
translated into Hong Kong Dollars at the rates of exchange
ruling on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong Kong
Dollars are re-translated into Hong Kong Dollars at the rates
ruling on the balance sheet date. Gains and losses arising on
exchange are dealt with in the income statement.

Operating leases

Leases of assets in respect of which substantially all the
rewards and risks of ownership remain with the lessor are
accounted for as operating leases. Rental expenses paid or
payable under operating leases are accounted for in the income
statement on a straight-line basis over the periods of the
respective leases.
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Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the
foreseeable future.

Revenue recognition

Revenue from properties developed for sale is recognised on
the execution of a binding sales agreement, or when the
relevant occupation permit is issued by the respective building
authority; whichever is later.

Rental income, including rental invoiced in advance from
properties under operating leases is recognised in the income
statement on a straight-line basis over the term of the relevant
lease.

Commission income from property agency services is recognised
when the relevant agreement becomes unconditional or
irrecoverable.

Management fee income is recognised in accordance with
terms of respective agreements over the relevant period in
which the services are rendered.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rates applicable.
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part of
the cost of those assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale.
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

Investment income earned on the

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Cash equivalents

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired;
less advances from banks repayable within three months from
the date of advance.

Retirement benefits costs

The pension costs charged to the income statement represent
the contributions payable to the Group’s defined contribution
scheme for the current year.

Turnover represents the aggregate of gross proceeds received
and receivable on the sales of properties, amounts received
and receivable from the property rental income, share trading,
dividend income and commission income received and
receivable from agency services rendered. Interest income,
gross proceeds from sales of investment properties and
management fee income previously included in turnover for
the year ended 31st December, 1999 has been excluded from
turnover to conform with the presentation of current year.
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An analysis of the Group’s turnover and contribution to loss DA S B Oy 2 A R (B 2R BB N

from operations by principal activities is as follows: BT -
Contribution to loss
Turnover from operations
EER REEE
2000 1999 2000 1999
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET T FET T
Principal activities: FEEF
Property trading L/ ES=4 - 63,662 - 1,980
Property rental Y ES TN~y 5,158 6,850 1,600 (9,869)
Securities investment A - 4,212 - 2,112
5,158 74,724 1,600 (5,777)
Discontinued operation: DA IR 2R
Commission income from K8 5O 5
agency services rendered A — 33,643 — (12,441)
5,158 108,367 1,600 (18,218)
Other revenue HAthdg A 2,259 3,917
Administrative expenses FTELRA S (14,811) (27,614)
Other operating expenses HAMAE & BASL (6,497) (11,455)
Profit on disposal of HEREYE
investment properties A = 919
Deficit arising on revaluation HAGEEWHE
of investment properties FE A 2 i = (61,715)
Impairment loss recognised — FLFFFEEYE
in respect of properties R 2 IR (B 1R
under development (23,287) (7,715)

L oss from operations BEER

(40,736) (121,881)

Substantially all of the activities of the Group during the year AR E A A2 T EB BRI

were carried out in Hong Kong. Accordingly, a geographical ST

PR S ST 91 570 s LA 3l il ) 2 78 2

analysis of turnover and trading results is not included. I EE T -
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2000 1999
HK $' 000 HK$' 000
FHET T
Included in other operating expenses is: - AMELEFH S (4E
Provision for bad and doubtful BB EARN
debts prior to debt restructuring IR 5,830 2,892
Provision for impairment in value b BRI
of land and buildings HEff - 8,563
2000 1999
HK $' 000 HK$ 000
FHET T
L oss from operations has been KB EHECHRR -
arrived at after charging:
Auditors remuneration: A% BTN < -
Current year A 600 560
Underprovision in prior years TR 2O R . 344
Depreciation and amortisation I8 ey 2,310 6,668
L oss on disposal of other fixed assets th 5 A 5 B e 2 R 667 881
Operating lease rentals in HAWEZ
respect of rented premises BatHAHE 2,453 11,559
Staff costs, including Directors’ BITAA
emoluments (LI 5) 4,789 17,340
and after crediting: PETIPNE
Dividend income from an FEHHRE
unlisted investment Z S A _ 134
Gross rental income from properties RIBREHATM A 2
under operating leases UE PR TN 5,158 6,850
L ess: Outgoings W B (3,558) (1,383)
1,600 5,467
I nterest income FLEMA 903 1,266
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2000 1999
HK $' 000 HK$' 000
FET T
Provision for interest in an associate Wt s w2 1R I
and write-off of related goodwill AF B P i — (13,980)
Provision for amounts due from Tt 2 m) K
associates T — (6,866)
- (20,846)
2000 1999
HK $' 000 HK $' 000
FET T
Interest on: FIE
Bank borrowings wholly repayable R HFRNETER L
within five years SRATHRK (729) (36,461)
Convertible guaranteed bonds H] SRR R AR - (8,115)
Other borrowings wholly repayable R HFRNETER L
within five years HAb B - (33,199)
Amortisation of issue costs of el RARIE R B 2
convertible guaranteed bonds BATIRA - (1,936)
Amortisation of premium payable g SRR SR
on redemption of convertible {5 FE ] PR B
guaranteed bonds f5h 2 JEF s (8 - (11,450)
Total borrowing costs B4 A (729) (91,161)

No interest was capitalised by the Group during the year.
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During the year ended 31st December, 1999, the Group
entered into a conditional agreement with a third party
(“Prospective Purchaser”) to dispose of those subsidiaries
through which the Group carried out its property agency
business in Hong Kong in order to cut losses incurred by this
business. Prior to the conditions of the agreement having been
fulfilled, in October 1999 the Group transferred the business
together with the assets and liabilities (excluding bank
borrowings) of the respective subsidiaries to the Prospective
Purchaser, which then occupied each of the retail outlets and
commenced operations in its own name.

The conditions of the agreement were never fulfilled, however,
and consequently the agreement was not completed. The
agreement lapsed on 31st December, 1999.

Full provision had been made in the financial statements for
the year ended 31st December, 1999 for all liabilities and
obligations of the Group in connection with the discontinuance
of its property agency business.

Pursuant to the compromise agreement entered into between
the Company, Billion Up, Chinese Estates and certain bankers
and creditors whose names were set out in the creditors’
document dated 29th August, 2000, the Company issued a total
of 662.5 million new shares and 594,261,068 warrants,
together with a cash payment of about HK$57 million, to repay
as full and final settlement of the unsecured debts owed to
the banks and certain creditors. Any difference between the
amount of settlement and the book values of the debts has been
credited to the income statement.
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2000 1999

HK $ 000 HK$' 000
T TiT
Fees: e
Executive directors HATER 19 110
Non-executive directors FHATEF 18 _
Other emoluments: HALIM 4>
Executive directors HATER
- Salaries and other emoluments — i S A 2,621 5,410
- Retirement benefit scheme contributions — BIRMEF]FHE AR 10 104
Total emoluments P <5 48R 2,668 5,624

No emolument was payable to independent
directors in both 2000 and 1999.

Emoluments of the Directors were within the fo

Number of directors

non-executive AZRERE R NILIEmMEEE > &
BHETESLEAATERH MBS -

llowing bands: XA TEREMEHE DT

WA AR
2000 1999
HK $Nil - HK $1,000,000 % — 1,000,000 7T 8 3
HK $1,000,001 - HK $1,500,000 1,000,001 # 5 — 1,500,000 ¥ 70 1 2
HK $3,000,001 - HK $3,500,000 3,000,001 ¥ 7T — 3,500,000 #57C - 1

During the year, no emoluments were paid by the Group to RN > 7 AR (B ] AN s 7] 2 S SR AR AT
the directors of the Company as an inducement to join or upon P < 4 B in A A B2 1B 2 88 SR B 2
joining the Group or as compensation for loss of office. HEAE o
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Of the five individuals with the highest emoluments in the
Group, three (1999: three) were executive directors of the
Company whose emoluments are included in the disclosures
in note 12 above. The emoluments of the remaining two (1999:
two) individuals disclosed pursuant to the Rules Governing
the Listing of Securities on The Stock Exchange were as
follows:

AEE IR mEHFMA L EE =AAR
ARTESRE (—LLE: =48) > AR
PR E s L B SCRRE 12 DE8E - BR T M4
AL (CUULE  m4) ZMe ks
P de A A 2 BUE SR T

2000 1999

HK $’ 000 HK$’000

T TiT

Salaries and other benefits e S HAF) #5 587 1,060
Retirement benefit scheme contributions  ABARMERI | {it 5 50
592 1,110

Their emoluments were all below HK$1,000,000.

(a) Current taxation

1 B 2 4 HE 7 1,000,000 #C -

(a) REERHIE

The taxation charge comprises: FATE S AL -
2000 1999
HK $' 000 HK$ 000
FTExT T

Hong Kong Profits Tax BB

Profit for the year AAE B A . (74)
Underprovision in respect of prior years  TEFEZA 2 HEHE (2,054) (7,157)
(2,054) (7,231)

Hong Kong Profits Tax is calculated at 16% (1999: 16%) on
the estimated assessable profit of each individual company and
associate of the Group in Hong Kong for both years.

No provision for Hong Kong Profits Tax has been made for
the year as the Group did not have any assessable profits.

T vt A Bl T AR AR S5 18 45 1 B 2 7] B
/NCI AL S P il Y i
B 16% (—ILILILEE 1 16%) ®HE -

R A A% 5 BNl A (o M B v M) PR e A
A AR A A A B A -
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(b) Deferred taxation

At 31st December, 2000, the Group and the Company had
potential net deferred taxation assets principally resulted from
estimated tax losses. The potential net deferred taxation asset
has not been recognised in the financial statements as it is not
certain that the benefit will be realised in the foreseeable
future.

L oss attributable to minority interests represents their respective
share of losses of the non-wholly owned subsidiaries of the
Group prior to debt restructuring.

Of the Group’s profit for the year of approximately
HK$591,838,000 (1999: a loss of HK$257,844,000), a profit
of approximately HK$443,779,000 (1999: a loss of
HK$136,843,000) has been dealt with in the financial
statements of the Company.

No interim dividend was paid during the year and no final
dividend is recommended by the Directors.

The calculation of the basic earnings (loss) per share is based
on the profit attributable to shareholders of approximately
HK$591,838,000 (1999: loss of HK$257,844,000) and on the
weighted average number of 625,403,704 (1999: 321,305,343)
ordinary shares in issue during the year.

The calculation of the basic loss (excluding restructuring cost,
gain on debt restructuring and minority interests) per share
is based on the loss (excluding restructuring cost, gain on debt
restructuring and minority interests) for the year of approximately
HK$46,594,000 and on the weighted average number of
625,403,704 ordinary shares in issue during the year.

The computation of diluted earnings per share does not assume
the conversion of the Company’s warrants in 2000 since the
exercise price is higher than the average fair market value of
the shares.
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(b) EHLEHE

A\ BREBET A= 0 > AEEK
AT 2 VB R A BT VR R R A
FTE BB o th R o A A R 25
AT T SLAAR BB - 0t SR R B R
e . 1 M R VA

DB R G 2 1R R D BURCRR A5 &
AT G A< 42 1B 22 B JB 20 ) 2 iR -

7 BE [ A A T 2 U M 49 5 591,838,000 #E
gt (—JLILILE © K18 257,844,000 #
Jt) o HAE R4 443,779,000 # 5T (— L
JUILAE © 518 136,843,000 3 00) B A
ANEZ BAH R E TR -

AP SEIREE IS, o T I AN
it IREE AR -

BREARF (EEiR) TR IR B &
%7 591,838,000 # ot (— JLILILAE &5
1 257,844,000 # 70) K ARF N EEBITE
R 0 RE T3 B 1 625,403,704 BE (—JL
JUILHE 1 321,305,343 i) FHE -

BREREE (CEEHER - B H
Akt R DB AR TR A
B (AEFEHEAET - BB EHk S LD
BB HMERE) £ 46,594,000 i JC K ARF R
C AT % 78 M hn R 1 R 8 625,403,704
fewtE -

R AN 7 = F T TR AT
A AR P S T > TS PR
) 2 w33l R e o < B AR R AT



No diluted loss per share is disclosed in 1999 as the effect
of the potential ordinary shares in issue was anti-dilutive.

MR TR OB AT T B
JE > — JUIJL LA I M BRI g
18 o

THE GROUP
A5 1
HK $ 000
T

AT VALUATION fifE
At 1st January, 2000 W _FETF—H—H 120,803
Acquisition of subsidiaries WS B 2 2 ) 23,000
Transfer from land and buildings 58 T3 BT 19,447
Possessed/claimed by the mortgagees BRI AR AR R (137,500)
Transfer to property held for sale BAFHEREME (2,200)
At 31st December, 2000 REFFEEF—A=1+—H 23,550

The investment properties of the Group were revalued at 31st
December, 2000 on an open market value basis by B.I.
Appraisals Limited, an independent professional valuer. No
surplus or deficit has arisen as a result of the revaluation (1999:
deficit of approximately HK$61,715,000 has been charged to
the income statement).

Investment properties with an aggregate value of approximately
HK$23,550,000 (1999: HK$53,562,000) are rented out under
operating leases.

At 31st December, 2000, investment properties with an
aggregate carrying value of approximately HK$137,500,000
were repossessed by the respective mortgagee for the partial
settlement of the relevant loans and claimed by a secured
scheme creditor as part of the option elected under debt
restructuring respectively. Accordingly, both the investment
properties and the corresponding liabilities are not included
in the financial statements.

REHZREYWENL_FFEZF+ A=
+— B 8 5L B ZE AR {H B B.1. Appraisals
Limited ¥/ B TH(E B MEEAT A - ZTHE
il S B A B g el A (—LULE - s
A% 61,715,000 # o B s RINER) -

HAEH % 23,550,000 # T (— JLILIJLAE ¢
53,562,000 #0) Z B EY ERELERD
L -

A OFRBRFELS A=+ —H > WREAE

%) 137,500,000 # oo 2 &Y E N Al iR A
B AR N B R 2 iR (B R B B &
—ZE MG R ERE AR R > (ERHRE
EHEHAE N RERE, — 0 - Flk - F
A S O 2 B I S A BA T R
% o

EREBEERAR ~REREFFR



The carrying amount of investment properties comprises:

B 3 W T B AL

2000 1999
HK $' 000 HK$ 000
FHET T

Properties in Hong Kong held under: R AN HAR A 2 HwYE
Long lease RAEA 23,550 118,603
Medium-term lease FHAFE A - 2,200
23,550 120,803
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Furniture,

fixtures
Land and and
buildings equipment M otor
Ttk  HH-£E  vehicles Total
BF E#&E RE k]
HK$' 000 HK$000  HK$ 000 HK$ 000
SR SR SR T
THE GROUP TEE
AT COST RAE
At 1st January, 2000 R FTTAE 67,887 17,389 1,687 86,963
—H—H
Transfer to investment AR EYZE
properties (66,047) - - (66,047)
Disposals Hisk= - (13,983) (1,357) (15,340)
At 31st December, 2000 R FTTAE 1,840 3,406 330 5,576
+=HA=+—H
DEPRECIATION AND mEREE
AMORTISATION
At 1st January, 2000 R_FEFFFE—H—H 47,700 10,843 1,687 60,230
Provided for the year A 38 2,272 — 2,310
Transfer to investment AR EYZE
properties (46,600) - - (46,600)
Eliminated on disposals L 5 TR AL - (9,982) (1,357) (11,339)
At 31st December, 2000 R FTTAE 1,138 3,133 330 4,601
+=HA=+—H
NET BOOK VALUES REFE
At 31st December, 2000 R FTTAE 702 273 — 975
+=HA=+—H
At 31st December, 1999 R—JULLAE 20,187 6,546 — 26,733
+=HA=+—H
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The net book values of land and buildings shown above

B SO R 2 R AT 2 MR R (E AL

comprises:
2000 1999
HK $' 000 HK$ 000
T TiT
Properties in Hong Kong held under: N AR AW TEA 2 W -
Long lease —RIHA) - 19,447
M edium-term lease —HHHA) 702 740
702 20,187
Furniture,
fixtures and
equipment M otor
FRMEE  vehicles Total
R&E EHif wazE
HK$ 000 HK$000 HKS$ 000
TiT TiT TiT
THE COMPANY b YN
AT COST 5% =
At 1st January, 2000 W oERTE—H—H 5,585 1,687 7,272
Disposals Hisk= (2,179) (1,357) (3,536)
At 31st December, 2000 RE_FEFFFE+ A =1+—H 3,406 330 3,736
DEPRECIATION e
At 1st January, 2000 W oERTE—H—H 4,353 1,687 6,040
Provided for the year AP 293 - 293
Eliminated on disposals Hh B IRF (1,513) (1,357) (2,870)
At 31st December, 2000 RE_FEFFFE+ A =1+—H 3,133 330 3,463
NET BOOK VALUES BREAE
At 31st December, 2000 W oEREF+_H=1+—H 273 _ 273
At 31st December, 1999 B INFE+—HA=+—H 1,232 _ 1,232
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Properties

held under
long lease in
Hong Kong
i = A AH 20 A 75 Uk
Fef 2
HK $' 000
T
THE GROUP TEHE
AT COST KAME
At 1st January, 2000 —FEFF—H—H 298,427
Possessed/claimed by the mortgagees BRI AT RN RR (298,427)
Acquisition of subsidiaries Wi B Rf JB 2 193,153
Additions A 134
At 31st December, 2000 RCERRE A =1—H 193,287
PROVISION FOR IMPAIRMENT LOSS  RBEEERE
At 1st January, 2000 —FEFF—H—H 217,846
Provision made during the year AP 23,287
Eliminated upon possession/claim SRR N BRI R
by the mortgagees Iy A B (217,846)
At 31st December, 2000 WM oFEEF+H=1+—H 23,287
NET BOOK VALUES BREFE
At 31st December, 2000 RCERRE A =1—H 170,000
At 31st December, 1999 RN NNF+=H=1+—H 80,581
No interest has been capitalised during the year. N B R AR -
At 31st December, 2000, properties under development with AZREREFTZH=Z4—H > REARME

an aggregate carrying value of approximately HK$80,581,000
were repossessed by the respective mortgagee for the partial
settlement of the relevant loans and claimed by a secured
scheme creditor as part of the option elected under debt
restructuring respectively. Accordingly, both the properties
under development and the corresponding liabilities are not

included in the financial statements.

ANB 5 -

#155 80,581,000 5 0.2 B h 4 3£ 50 Pl B
HRALNIE > BRI EESR B EXK
FH— 2 AR REEARR > (EAHE
R EH EHE T REE —3H - K
> A BB R Y 2 RO T B i T
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THE COMPANY

2000 1999

HK $ 000 HK$' 000

FET AR

Unlisted shares, at cost FE BT » BAR(E 23,635 23,635
Less: Provision for impairment loss AR RN, 2=kl (13,957) (13,957)
9,678 9,678

THE GROUP THE COMPANY
AEE AT

2000 1999 2000 1999

HK$ 000 HK$000 HK$ 000 HK$ 000

FET T FET T

Unlisted shares, at cost F BB A : — - — 106,979

Less: Provision for impairment W B A

loss - - - (62,779)
Share of net assets GG 2 e 488 57,445 _ _
488 57,445 — 44,200

At 31st December, 2000, the interest in an associate represents
20% equity interest in Evermont Project Limited, a limited
company incorporated in Hong Kong, which ceased trading
during the year.

In the opinion of the directors, the Group has no significant
influence on the management of the other companies in which
the Group held more than 20% of the equity interests as the
Group is not able to exercise its rights of representation in
the board of directors of these companies. Accordingly, the
interests in these companies have been classified as other
investments. Full provision has been made against the Group’s
interests in these investments.
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CEETETCAStA AR
A 20% A HE 45 2 B 2 7] Evermont
Project Limited /& A 7 1 51 il iS22 A fR
NE S FEFENKIEESE -

HHEREL  AEEHHEAER 20% kA
BB 2 HoAth A W 2 B I R Ty
U 2 A SR AT IR R ML EE
AFIERZHER - B - REFEARZHE
HEFMEEAMMITE - EAREERZER
M AT R



THE GROUP THE COMPANY
F5EH N
2000 1999 2000 1999

HK$'000 HK$000 HK$ 000 HK$ 000

TR THIT TR THIT

Unlisted investment, FLETWERE
at cost less provision Fe AR e A A

The property under development held for sale was repossessed
by the mortgage for the partial settlement of the relevant loan.
Accordingly, both the property under development held for
sale and the corresponding liabilities are not included in the
financial statements.

Included in debtors, deposits and prepayments are trade
debtors of approximately HK$549,000 (1999: HK$1,819,000)
comprising mainly rental receivables which are billed in
advance and settlements are expected upon receipts of
billings. The following is an aged analysis of trade debtors

SRR SR Y/E S S N R (V2
MR A R - Bt > RSS2 B
J& v Wy 3 T AR I 2 R BN 0 A B R
Ex

JEWCHRTE ~ # 4 R FE M SR TA A S B E 5
W 0 £ 549,000 % o6 (— JLJL JLAF
1,819,000 #70) » EFEABILHSE - ZF
4 5 PE Se B SRR S AT A TE B A W R
BEBIA - RESE A IR S IREZ IR

at the balance sheet date: BT
THE GROUP
rTEHE

2000 1999
HK$ 000 HK$ 000
FHEIT T
0 - 30 days F&E2=1H 150 227
31 - 60 days =t—HZXTH 125 186
Over 60 days NTHRE 274 1,406
549 1,819
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The amounts at 31st December, 1999 were unsecured, non-
interest bearing and fully repaid during the year.

Included in creditors, accruals and provisions are trade
payables of approximately HK$424,000 (1999:
HK$5,717,000). The following is an aged analysis of trade
creditors at the balance sheet date:

R—UULE+—A=+—H » &ERHE
ISR - B RCRENEHER -

JEATRRIE - MR R A S
W TH # 424,000 ot (— JLJL L4 -
5,717,000#70) ° REHE HIEMNE 5 RE
ZIRES BT AT ¢

THE GROUP
EEH

2000 1999
HK$ 000 HK$ 000
TExT Tt
0 - 30 days Z&F=1H 220 742
31 - 60 days =t—H=Z/TH 86 570
61 - 90 days SNT—HZ1+H 118 3
Over 90 days AtHHUE _ 4,402
424 5,717

THE GROUP AND THE COMPANY
The amounts are unsecured, non-interest bearing and repayable
on demand.
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THE GROUP

EEME
2000 1999
HK$ 000 HK$' 000
FExT THIT
L oans from minority shareholders RIS 2wl A U R R K
of subsidiaries 108,787 134,126
Less: Amount demanded for W A Rl D BUR SRR
repayment by minority BB 3IA
shareholder of a subsidiary - (25,088)
Amount not demanded for ARESRAB R 2 AN T 5 4%
repayment and shown HEiE R
as non-current liabilities 108,787 109,038
The loans are unsecured and non-interest bearing. B AR R B -
THE GROUP THE COMPANY
EEME ¥ /N
2000 1999 2000 1999
HK$ 000 HK$ 000 HK$ 000 HK$' 000
FExT THIT FExT THIT
Secured bank overdrafts A AR ERATIE - 18,451 — _
Unsecured bank overdrafts — MEEHERATE - 41,677 - 33,633
Bank loan secured on PIASEEET
certain properties S/ ES (IR
of the Group AT 1,856 317,853 - -
Unsecured bank loan HEHCNER AT B - 4,400 _ _
Other loan secured on PAIALE EAT
certain properties S/ ES (IR
of the Group Z HAh B K - 113,000 - 113,000
Unsecured other loans ST HA B 3K — 90,174 _ 48,173
1,856 585,555 - 194,806
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In 1999, the Group had been in breach of financial covenants
relating to credit facilities granted to the Group. Accordingly,
the directors of the Company considered that all borrowings
were technically repayable on demand and, accordingly,
classified all borrowings as current liabilities.

R—NNNF > FEHCERE TAEE
EEME B R - it > ARFESF
B R85 T B BT A AR IR B SRR
B REAR R o W T A RO BB A
& o

THE GROUP
rEE

2000 1999

HK$' 000 HK$ 000

FHEIT T

US$26,197,000 bonds 26,197,000 F L = 204,337
Add: Accrued premium -V ] TR A R Vi

payable on redemption - 28,024

Less: Unamortised issue costs W ARESHERY 2 BT LA - (4,790)

— 227,571

The convertible guaranteed bonds (the “Bonds”) were settled
by payment to bondholders of cash and the issue of ordinary
shares and warrants as fully paid in full and final satisfaction
and cancellation of all the right and entitlement of the
bondholders in accordance with terms and conditions of the
restructuring agreement, details of which are set out in the
circular dated 29th August, 2000 issued by the Company.

THE GROUP AND THE COMPANY
The amount is unsecured, non-interest bearing and is repayable
on 20th May, 2002.
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et > BB RES ((fE%)) MEE
IR A NS Bl BT A RS AL 2
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4

AEEBRADQT
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THE GROUP AND THE COMPANY

The amount at 31st December, 1999 was unsecured, non-

interest bearing and fully repaid during the year.

Movements during the year in the share capital of the Company

were as follows:

AEERAAT
R URET = AT » SRR
FRIEN - RERCRFERZBEE

FRANFI A Z BT

Par value Number
of ordinary of ordinary
share shares Share
Notes HER HEER Capital
B & H{E # B S
HK$ HK$' 000
SN THIT
Authorised: B
At 1st January, 1999 R—JLLAF
and —H—B K
31st December, 1999 — LU
+=H=+—H /% 0.20 each 500,000,000 100,000
Reduction of capital ) el A (@) (i) — (50,000)
/% 0.10 each 500,000,000 50,000
Increase in authorised I e AR
share capital (a) (ii) /4 0.10 each 4,500,000,000 450,000
At 31st December, 2000 e s S
TZH=1— /% 0.10 each 5,000,000,000 500,000
Issued and fully paid: ST REE -
At 1st January, 1999 R—JLLAF
and —H—B K
31st December, 1999 — LU
+=H=+—H /% 0.20 each 321,305,343 64,261
Reduction of capital HI A (a) (i) - (32,130)
/% 0.10 each 321,305,343 32,131
Issue of shares BATIRA (b) M 0.10 each 2,650,000,000 265,000
At 31st December, 2000 e s S
+ZHA=+—H /% 0.10 each 2,971,305,343 297,131
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Notes:

(a)

(b)

During the year, the Company has undergone a share capital
reorganisation (the“ Reorganisation” ). Details of the Reorganisation
are set out in the circular dated 29th August, 2000 issued by
the Company.

At the extraordinary general meeting of the Company held on
22nd September, 2000, special and ordinary resolutions
approving the Reorganisation were passed. On registration of
the Order of the High Court of the Hong Kong Special
Administrative Region dated 24th October, 2000 confirming the
reduction of capital of the Company and the Minute with the
Registrar of Companies on 25th October, 2000, the following
capital reorganisation took effect:

(i)  The authorised share capital of the Company was
reduced from HK$100,000,000 divided into 500,000,000
ordinary shares of HK$0.20 each to HK$50,000,000
divided into 500,000,000 ordinary shares of HK$0.10
each. The issued share capital of the Company was also
reduced by cancelling paid up capital to the extent of
HK$0.10 per ordinary share upon each of the
321,305,343 ordinary shares in issue;

(if)  the authorised share capital of the Company was then
increased to HK$500,000,000 by the creation of an
additional 4,500,000,000 ordinary shares of HK$0.10
per share.

Pursuant to the Reorganisation, the Company issued and
allotted a total of 2,650,000,000 ordinary shares of HK$0.10
each as follows:

(i) 662,500,000 ordinary shares at HK$0.10 each, credited
as fully paid, for the partial settlement of the unsecured
indebtedness of the Group;

(i)  1,387,500,000 ordinary shares at an issue price of
approximately HK$0.1477 per sharein partial consideration
for the acquisition of the entire interests in Star Glory
Limited and Super Series Limited, and the relevant
shareholders’ loans; and

(iii) 600,000,000 ordinary shares at HK$0.10 each for cash.
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MsE e

(a)

(b)

ERANABHFTHRASTE ([F4])
FHZEHRAAN A REER
AR LR o

NA =

AZRERENA =+ 2B RATL RN R
T D PR SRR b D D AR T
RE - AZEERFT AT ARG A
AR ERR G AR NATEE S F ks
B EMAEZERES+ A= twR g WAER
BB N B) LR Z A R de gk i - AT LA
T

() o8] Z ik & B 100,000,000 #
7 4 % 500,000,000 % 4 B & 4
0.203# 5T 2 %38 B ) K £ 50,000,000
# 74 % 500,000,000 B A B & A
0.10 3% & 2 438 B o A d  #
321,305,343 M & 347 48 2 e
J A HE M SE4K 0.10 3T 0 B R 2
5

%

(ii) A8 2k A RAEFE E I %
4,500,000,000 % % 8% % 14 0.10 #% 7
Z 58 ¥ £ 500,000,000 BT o

R EFa - AN E BT R R R AR
2,650,000,000 B 4 & @44 0.10 % T X &:i@
Ao T

(i) 662,500,000 B A& K & 44 0.10 % T
ZNHF A A SRR AR
A S ELE

(i1) 1,387,500,000 & & M #4718 & 4
0.1477 #7802 %38 B - 4k A KO 4
Star Glory Limited % Super Series
Limited 2 & 4R 4 % 04 & H M I 2B
R AR A

(i) 600,000,000 % %4 % & 44 0.10 % 7
ZABRABEREA o



Pursuant to the Reorganisation, 594,261,068 warrants were
issued during the year. Each warrant carries an entitlement
to subscribe in cash at the initial subscription price of
HK$0.10 (subject to adjustment) for one ordinary share of the
Company during the period of 3 years commencing on the
business day immediately following the completion date of
the Reorganisation, i.e. 21st November, 2000.

No warrantholders exercised their rights to subscribe for
ordinary shares of the Company during the year. At 31st
December, 2000, the Company had 594,261,068 outstanding
warrants. Exercise in full of such warrants would result in
the issue of 594,261,068 additional ordinary shares of
HK$0.10 each.

Pursuant to an extraordinary general meeting of the Company
held on 21st December, 1992, a share option scheme was
approved which allows the directors of the Company to grant
any employees (including directors) of the Company or any
of its subsidiaries options to subscribe for new shares in the
Company at a price which will not be less than 90% of the
average closing prices of the shares quoted on the Stock
Exchange on the 5 trading days immediately preceding the
date of offer of the option or the nominal value of the shares
whichever is the higher, subject to a maximum of 10% of the
issued share capital of the Company from time to time.

No options have ever been granted under the scheme.

RIFEAH > 594,261,068 178 B #E 25 48 4
INEEAT o 4510 52 A s R 2 R ) ) s B2 g
HHZ R AMBZEER - P_FEE
Ff—H T —HEZFENE.10E T2
VI RR IR (7] ) LB & ad i — oA
AL E -

AF TN I 20 5 TR R A A AT R R R
RpmlE @R - R _BREFET_A=T
—H > AR A IH 594,261,068 1 ¥ K AT
2 RILHET - %55 ol B 5 2 8T
& K BB RSN 1T 594,261,068 B A A T
fH0.10 #nz L@ -

WBEAANRRA— I _F+=A=+—H
AT 2 B RRE RO & b B e . i R T
B > AN EERE G T AN E QAT
Bt g A AT R B (I E) » A DR
Bir B2z R Bt A lsc 5 A
T 22 B Bk 2 R T AE 2 90% 2
BA% > BT (DL =2 2 i) > 33K
AT RN 5 WERR I B Ay A 15 i A AR
NAARFCETRAEZ 10% -

7 AAR YRR w432 AT o] 8 PR AE
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Capital

Share  redemption Goodwill General Accumulated
premium reserve reserve reserve losses Total
EFER = - 2
nE e R e B by
HK$'000  HK$'000  HK$'000  HK$O000  HK$O000  HK$ 000
T T T T T T
THE GROUP F5E
At 1st January, 1999 R=AASFE—A—F 380,123 1,155 (8,151) 1,000  (929,268)  (555,141)
Write-off in respect of a PA LB
discontinued operation - - 10,798 - - 10,798
Write-off as a result of i3l - NG i
impairment in value of i
an associate ) - - 4275 - - 4275
Loss for the year ERER - - - - (257,844)  (257,844)
At 31st December, 1999 R=AANE
+=H=1-H 380,123 1,155 6,922 1000 (1,187,112)  (797,912)
Reduction of capital Ml
(note a) (firet a) (380,123) (1,155) - - 413408 32,130
Transfer to accumulated BAZEER
losses - - - (1,000 1,000 -
Premium arising from BHRMpEE
issue of shares 66,250 - - - - 66,250
Capital reserverealised on ~ HEEME L ALA
disposal of underlying HEMESL
assets in subsidiaries Bk - - (6,922) - - (6,922)
Profit for the year R - - - - 591,838 591,838
At 31st December, 2000 \CRET
t2A=t—H 66,250 - - - (180,866)  (114,616)
Attributable to: BT AH
The Company and RAAR
subsidiaries WEAT 66,250 - - - (181,316)  (115,066)
An associate =N - - - - 450 450
66,250 - - - (180,866)  (114,616)
THE COMPANY b N
At 1st January, 1999 RASNE—H—H 380,123 1,155 - 1,000  (941,641)  (559,363)
Loss for the year F - - - - (136,843)  (136,843)
At 31st December, 1999 R=AANE
+=H=1-H 380,123 1,155 - 1,000 (1,078,484)  (696,206)
Reduction of capital Ml
(note a) (firet o) (380,123) (1,155) - - 413408 32,130
Transfer to accumulated BAZEER
losses - - - (1,000 1,000 -
Premium arising from BHRMpEE
issue of shares ) 66,250 - - - - 66,250
Profit for the year ST A - - - - M3TT9 443779
At 31st December, 2000 RoFRFE
+ZA=1-H 66,250 = = - (220297)  (154,047)
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Notes:

(a)

(b)

As part of the Reorganisation, an Order on Petition dated 24th
October, 2000 (the “ Order”) was issued by the High Court of
the Hong Kong Special Administrative Region in connection
with the reduction of the capital of the Company from
HK$100,000,000 divided into 500,000,000 ordinary shares of
HK$0.20 each (of which 321,305,343 ordinary shares had been
issued and were fully paid) to HK$50,000,000 divided into
500,000,000 ordinary shares of HK$0.10 each and the
cancellation of the share premium account and the capital
redemption reserve account of the Company totaling
HK$381,278,000 to be applied to reduce an equivalent amount
of the accumulated losses of the Company as at 31st December,
1999.

The Company did not have any reserves available for
distribution to shareholders as at 31st December, 2000 and
1999.

MsE e

(a)

(b)

hHEE - FERNFEEZFER
A EREST A R s AN E KR A
# 100,000,000 3% 7 4 % 500,000,000 & 4
BoE A 020 UL X Bl B (% ¥
321,305,343 48 B O &8 BT R BOE) B
£ 50,000,000 # 7T 4 % 500,000,000 & 4
e 50,105 70 2 4538 B vh Bo3E 40 Ao 8) B
B R R AR AW B RS R
381,278,000 # 5T Z # 28 J vA Ik Y A 8] 5
—RANETZAZ T B R BHEE —
BHERBRZEFLK (THHR]) -

A EEEER AL FET A=+ —
B oo ANE 3 AEMTEEE TSR T RE -
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2000 1999
HK $' 000 HK$ 000
FTExT T
Profit (loss) before taxation BRBiHT A (ER) 485,103 (250,615)
Share of results of associates i I AT S 2 263
Interest income FEHA (903) (1,266)
Dividend income e Bl A - (134)
Interest expenses ALESZH, 729 77,775
Depreciation and amortisation IrEE S 2,310 6,668
Amortisation on issue cost of B AT AR R (57
convertible guaranteed bonds AT A -~ 1,936
Amortisation on premium payable HEo AT S0 ORI ]
on redemption of convertible IRy AT 2 B T T
guaranteed bonds N = 11,450
Goodwill written-off in respect of HR&CIE 2E RS
a discontinued operation I — 10,798
Provision for interest in an associate T 2\ ml A By
and write-off of related goodwill A B P52 - 13,980
Gain on debt restructuring R E Al (542,019) -
Gain on disposal of a subsidiary i 15 BT 2> ) i (600) -
Gain on disposal of investment properties &AW = (919)
Loss on disposal of other fixed assets B HAth 5] 2 iR 667 881
Deficit arising on revaluation of Gy 2 A s A
investment properties . - 61,715
Impairment loss recognised in respect of  FLEEE HYRHERR
properties under development Z‘{Jﬂ@ﬁ)@ﬂﬁ 23,287 8,920
Provision for impairment in value of b B R (1A
land and buildings - 8,563
Reversal of provision for impair ment FEHE BRI
in value of properties BB A ]
under development held for sale o - (1,205)
Loss on disposal of other investments & HAh B R — 213
Investment loss WG kR 3,073 -
Provision for amounts due Tt 2 w) R A
from associates . = 6,866
Provision for bad and doubtful debts fREEAR
prior to debt restructuring IR 5,830 2,892
Movement in assets/liabilities held PHERSE 2 2 AR/
for operating activities: B IEEH)
Increase in properties Y E Fae | - (2,393)
Increase in properties under FEBEZ \
development held for sale BRI 3N - (795)
Decrease in trading securities BE® 2D - 2,100
(Increase) decrease in debtors, JEMSCHRIE - $ic8 RFALNS2A
deposits and prepayments 2 GEm) i (3,008) 61,074
Decrease in amount due from for mer Rl B B P e 2 R KK
ultimate holding company Wy 251 -
Increase (decrease) in creditors, FEATHRIA - BRI 2 &
accruals and provisions sz m ) 6,425 (36,139)
Net cash outflow from MERH e
operating activities PNEREE i (18,853) (17,372)
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2000 1999

HK $' 000 HK$ 000
FHET T
Net assets acquired comprise: W & e A AL
Properties under development BRI 193,153 -
Investment properties REYE 23,000 —
Debtors, deposits and prepayments JEYSCHRIE ~ $% 4 B FEAT IR 146 -
Bank balances and cash SRITE B B4 2,371 -
Creditors, accruals and provisions WEATHRIA - MERT 28 S M (1,444) -
217,226 -
Satisfied by: PATF 075 K3 AT
Allotment of shares e 5 JE 205,000 -
Shareholders' loans i = 12,226 -
217,226 -
Net inflow of cash and cash equivalents WSR2 Fl 2 Bl &
in respect of the acquisition of B R EE ZmA
subsidiaries representing bank balances TFRARD A3 4RAT &5
and cash acquired Je B4 2,371 -

The subsidiaries acquired during the year did not contribute
significantly to the results and cashflows of the Group.

A PR M 2 P 24 5 5 2 0 3
o VR O K
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2000 1999

HK $ 000 HK$' 000
FHET T
Net assets disposed of comprise: &2 B E A
Debtors, deposits and prepayments JEYSCHRIE ~ $% 4 B FEAT IR 311 _
Bank balances and cash HATHE R LB 578 —
Creditors, accruals and provisions FEATHRIA - RERT 2L KA (888) —
1 —
Satisfied by: PATF 075 K3 AT
Cash consideration BeE 601
Gain on disposal IR 600 _
1 —
Analysis of net inflow of cash L0 B A W) 2 B B
and cash equivalents in respect BREFFIEE 2 /A
of the disposal of a subsidiary: BRI -
Cash consideration received PR e AUE 601 -
Bank balances and cash disposed of &2 SRATE R M4 (578) -
Net inflow of cash and cash equivalents B MK EFFIHA
AT 23 -

The subsidiary disposed of during the year did not contribute
significantly to the results and cashflows of the Group.
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Amount due

Share Obligations Borrowings Loans from to former
capital under hire  (excluding minority ~ Convertible ultimate
and  purchase bank shareholders guaranteed holding
premium  contracts overdrafts) of subsidiaries bonds ~ company
X
Rak  HBEE (FefE  WEAF MER RERK
& BE  BOBX) JERRER  BREZ BROFME
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$' 000
T T T T T T
At 1st January, 1999 R=AANE—R—R 444,384 62 669,646 139,161 214,185 48,000
Accrued premium payable V[ e 2 i 1
on redemption - - - - 11,450 -
Amortisation of issue costs BT 2 W - - - - 1,936 -
New loans raised EETHER - - - 2,667 - -
Repayments fEHA - (62)  (144,219) (7,702) - -
At 31st December, 1999 R=MAEFZAZ+—H 444,384 - 55427 134,126 227,571 48,000
Transfer to accumulated BER Sy
losses as a result of the R A 2R
reduction of capital and
share premium account (412,253) - - - - -
Issue of shares to finance the  SETTAC{ ISR
acquisition of subsidiaries AR 2 70 205,000 - - - - -
Issue of shares asa result of ~ AEBEAM
debt restructuring BT 66,250 - (31,215) (2,458) (24,292 (4,702)
Proceeds from issue of shares {7t B8 60,000 - _ _ _ _
Carrying value of properties  FEIEA /FHEIE
possessed/claimed by AR/ MR
mortgagees and IR
scheme creditors - - (304,081) - - -
Reclassified to loan CE i IRV YT
from minority shareholders DUBH 2 H
of subsidiaries - - - 1 - -
Repayments fEHA - - (26,650) (2,098)  (20,739) (4,014)
Waiver of debts Héfm - - (161625  (20,794)  (182,540)  (39,284)
At 31st December, 2000 BEFFTEFZA=1—H 363,381 - 1856 108,787 - -
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During the year, Reorganisation had taken place pursuant to ENEAT EAL > PRI S R RS J B A i
which the Company’s capital and share premium account B A LR 412,253,000 ¥ Tl # A
amounting to approximately HK$412,253,000 in aggregate KAFZ BREER -

had been reduced and transferred to the Company’s accumul ated

losses.

Pursuant to the Reorganisation, properties with an aggregate M4 2 A - R T 48 {H 49 304,081,000 % T
carrying val ue of approximately HK $304,081,000 were repossessed 2 A WA AN A > EA T
by the respective mortgagee for the partial settlement of the BEAEAKMER - RlstEEEA S
relevant secured loans and claimed by scheme creditors as part o EARBEEFEHAB T REE LI
of the option elected under debt restructuring respectively. In fiy o WA o AN E EEAT K OBC B S AL
addition, the Company issued and allotted a total of 662,500,000 % & % T 5 0.10 # 70 A MRS
662,500,000 ordinary shares at HK$0.10 each, credited as TR 2 WA > LI B R A S
fully paid, for the partial settlement of the unsecured HEAETH o M B2 ATAT 45 R ER 4 -
indebtedness of the Group. Any remaining balances owed were

waived.
THE GROUP THE COMPANY
XEH F: /N
2000 1999 2000 1999
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FHET T FHET T
Guarantees given to s T o A A B
financial institutions in TR E MR AT
respect of banking facilities /&2 Al Z #&1R
granted to subsidiaries = = - 306,239
Guarantee given in respect  WL{EZFBTAS T 2 HEMR
of the Bonds, including (ol 75 1 o R R A+ 2
accrued premium payable  ME#HE{H)
on redemption = = - 232,361
Perfor mance guar antee M THE AR 2
given to the lender in BEm T
respect of a loan AN 2 BRI
granted to a subsidiary = = - 42,000
Performance guarantee in  AEHHE A RIRTZ 2
respect of a tenancy TH B h R m 42 it
agreement entered Z B
into by a subsidiary = = = 652
= = - 581,252
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At the balance sheet date, the carrying amount of the assets NEHH  AEEIKIT T gL ER
pledged by the Group to financial institutions to secure credit STAEEFEEMEZ EE 2 REFES

facilities granted to the Group are analysed as follows: FranF :
THE GROUP
rTEHE
2000 1999
HK$ 000 HK$' 000
FHExT THIT
I nvestment properties B — 120,253
Land and buildings i R AT — 19,447
Properties under development ety ES - 80,581
Properties under development FrlEsEZ

held for sale BRPYE - 86,000
Properties held for sale Fresy &2, 2,200 -
2,200 306,281

The Company did not pledge any of its assets at 31st KARR —RERER—NWANLET A
December, 2000 and 1999. = — B WS AR AT & AE o

At the balance sheet date, the Group and the Company had NEHEE > AEERAXFHEBETZ
outstanding commitments under non-cancellable operating RA B BT A HE A R R 2 KB - &4
leases in respect of rented premises. The portion of these SERIE AR 2 AR A AN T
commitments which is payable in the following year is as

follows:
THE GROUP THE COMPANY
TER b YN
2000 1999 2000 1999
HK$' 000 HK$’ 000 HK$' 000 HK$ 000
TET T¥#IT TET T¥#IT
Operating leases which ST isko)i
expire in the second to % R E T
fifth year inclusive (45 E W) 480 5,112 480 5,112

EREBEERAR ~REREFFR



THE GROUP

XEH

2000 1999

HK$ 000 HK$ 000

FHET T
Capital expenditure contracted for HEAB R YEZ O
but not provided in the financial AHL G A A S S A

statements in respect of properties ZEARX
under development = 34,236

The Company did not have any significant capital commitments
at 31st December, 2000 and 1999.

Details of the outstanding balances of the Group and the
Company with the related parties are set out in notes 27, 29,
30, 33 and 34, respectively.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the following list discloses only the particulars of
those subsidiaries as at 31st December, 2000 which principally
affect the results or assets of the Group.

None of the subsidiaries had any loan capital subsisting at the
end of the year or at anytime during the year.
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H o A2 ) 3 AT ] 2K AR AR B -

ARl F AN F) BB AR N T 2 R AE R A
BB EOAREE27 ~ 29 > 30 ~ 33534 -

FEHEFR BRI EHE LA ER G
RAERTR < it > FRABER —FF
FHET A=+ HEAREZERTE
EAEEPEWE N F 2 -

AR A {i] R 2% W) 4 JES AR 4 BE A A ]
3 A7 72 AT o] i B IO AS



Proportion
of nominal

I ssued value of issued
Place of ordinary capital held by
incorporation/ share capital the Company
operation Class of ERIT ENGE S Principal
Name of subsidary A,/ shares held LER ERTRA activity
WELREE By RO &R VES H{EZ Bt TEXEH
Directly Indirectly
HE M
Fame Winner Limited Hong Kong Ordinary HK$2 - 100%  Property development
HRA R i LR 2T E 23
Konshing Enterprises Hong Kong Ordinary HK $1,000 - 51%  Property development
Limited ik i 1,000 75 WERR
R EAR A
Lucky Guide Hong Kong Ordinary HK$2 - 51%  Property investment
International ik Liak 2T WERE
Limited
B AR
Moregift Investments Hong Kong Ordinary HK $10,000 100% - Property holding
Limited ik i 10,000 %7 WERH
Proxy Investment Hong Kong Ordinary HK$2 - 100%  Property investment
Limited ik Lk 27T ERE
HEREARAR
Star Glory Limited British Virgin Ordinary USs1 100% - Investment holding
Islands Liak 1% R
LEERRRE
Super Series Limited British Virgin Ordinary USs1 100% - Investment holding
Islands Liak 1% R
LEERRRE
Wing L ee Development Hong Kong Ordinary HK$2 - 100%  Property investment
Limited ik Lk 27T ERE

KA RARAE
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