The directors have pleasure in presenting their report together
with the audited accounts for the year ended 31st December

2000.

Principal activities and geographical analysis

_ of operations

The principal activity of the company is investment holding. The

activities of the subsidiaries are set out in note 12 to the accounts.
The analysis of the group's tumover and contribution to profit before
faxation by business segment and geographical segment of
operations is sef out in note 2 fo the accounts.

Results and appropriations

The results for the year are set out in the consolidated profit and

loss account on page 28.
The directors do not recommend the payment of a final dividend.
Reserves

Movements in the reserves of the group and the company during

the year are sef out in note 19 to the accountfs.

At 31st December 2000, the company had distributable reserves
which amounted to HK$83,152,000 {1999: Nil).
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Fixed assets

Details of the movements in fixed assets of the group are set out in

note 11 to the accounts.
Share capital

Details of the movements in share capital of the company are set

out in note 17 to the accounts.
Summary of financial information

A summary of the results and of the assets and liabilities of the

group for the last five financial years is set out below:

Year ended 31st December
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2000

ZBEEE -NAANF -ANANF —AAEE CAARF
HK$’000 HK$'000 HK$'000 HK$'000  HK$'000
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1999 1998 1997 1996

TET TET TR T

33,602 23,880 24,819 17,142

FET
Results |
Profit attributable
to shareholders % 3R & 1 5 24,029
Assets and liabilities BER&RE
Total assets BERE 196,699
Total liabilities BEAHE (42,847)

123,923 143,826
(40,370)  [53,179]

Shareholders’ funds EE S 153,852

83,553 90,647




Summary of financial information (Continved)

The results for the three years ended 3 1st December 1998 were
extracted from the company's prospectus dated 27th January
2000. The results for the year ended 31st December 1999, and
the assets and liabilities as at 31st December 1998 and 31st
December 1999 were extracted from the company’s annual report
for the year ended 31st December 1999. These have been
prepared on the basis as if the company had always been the

holding company of the group.

Pre-emptive rights

There is no provision for pre-emptive rights under the byelaws of

the company or the laws of Bermuda.

Purchase, sale or redemption of shares

The company has not redeemed any of its shares during the year.
Neither the company nor any of its subsidiaries has purchased or

sold any of the company's shares during the year.

Borrowings

Bank loans, overdrafts and other borrowings repayable within
one year or on demand are classified as current liabilities. The
repayment terms of the long-term borrowings are set out in nofe

20 to the accounts.
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Subsidiaries

Details of the company’s subsidiaries as at 31st December 2000

are set out in note 12 to the accounts.
Directors

The directors during the year were:
Executive directors:

Mr. HUNG Leung Tak, Jackson

Mr. HUNG Sun Yuen, Edmond

Ms. HUNG Jennifer

Mr. MAK Chun Ho
Independent non-executive directors:

Mr. YIU Wing Ngok, Steve

Mr. LAl Hok Lim

In accordance with the company’s bye-laws, Mr. Hung Sun Yuen,
Edmond and Ms. Jennifer Hung retire by rofation and, being

eligible, offer themselves for re-election.
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Directors’ service contracts EBEZRESH
Each of the executive directors has entered into a service contract BRTEETEARRIEILREEY - B
with the company for a term of three years commencing from st “TETFE_A-BEFRY=F  JaE

February 2000, which may be terminated by either party therefo A—FMs—AEETPRAEABLER

giving fo the other not less than six calendar months' prior nofice WA - MABMZ BRAVREEF
in writing. The nofice period shall not expire until affer the end of BRI -

the first year.

Biographical details of directors and senior EEREREEBARZEE
management

Brief biographical details of directors and senior management EERGREBABZBEMGHNE22
are set out on pages 22 fo 25. 258 -

Directors’ interests in contracts EEMBEAZENER

No contracts of significance in relation to the group’s business to RELALFERNRDRREMBERRZ

which the company or any of its subsidiaries was a party, and in B UMBEAEEERBEERNBR AN

which a director of the company had a material interest, whether o RRARESBEE S HEEES EE
directly or indirectly, subsisted at the end of the year or at any o

fime during the year.

Directors’ interests in competing business EEMRACRERGER

None of the directors of the company have interess in a business ARRBRERHVREREAEEXTER
which competes or may compete with the business of the group. FRARARF XGRS
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Directors’ and chief executives’ interests in

securities

At 31st December 2000, the interests of the directors and chief
executives in the securities of the company and its associated
corporations [within the meaning of the Securities (Disclosure of
Interests] Ordinance ["SDI Ordinance”), as recorded in the register
maintained by the company under Section 29 of the SDI Ordinance

or as nofified to the company were as follows:

(i) Interests in the company

Name of director Nature of interest

EEgs ERtE
Mr. Hung leung Tak, Jackson Corporate
HREBEE EE

The shares of Mr. Hung leung Tak, Jackson are held by
Remarkable Co., ltd., a company in which Mr. Hung Leung

Tak, Jackson has a controlling interest.

(ii) Interests in an associated corporation

— Ocean Shores Video Limited

Name of director Nature of interest

EERS EaNE
Mr. Hung leung Tak, Jackson Personal
ARBRE {EPN

Mtr. Hung Sun Yuen, Edmond Personal
AR E fEA
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(i) FEFRZLFHEEG

Number of shares held

iRy E

63,000,000

R =% & 7 B % i Remarkable Co.,
UdFHE  MERBLEEEZLA
PRI

(i) FERABRZEED
— BRACARLT

Number of shares held

igeddvd g

5,000 non-voting deferred shares
5,000 £ & R 7 1T A 0
3,500 non-voting deferred shares

3,500 & & RAEE AT (0



Directors’ and chief executives’ interests in

securities (Continved)

Under the terms of the company’s share option scheme approved

by the shareholders on 19th January 2000, the board of directors

" of the company may, at their discretion, invite any fulltime

employees or executive directors of the company or any of its
subsidiaries to subscribe for ordinary shares of HK$0.10 each in
the company. The maximum number of shares in respect of which
options may be granted under the scheme may not exceed 10%
of the issued share capital of the company from time to time. No

options have been granted to the directors during the year.

Save as disclosed above, during the year none of the directors
and chief executives nor their spouses or children under 18 years
of age had any inferest in, or had been granted or exercised any
rights to subscribe for, any securities of the company or any of its

associated corporations as defined in the SDI Ordinance.

Save as disclosed above, at no time during the year was the
company or any of its subsidiaries a party to any arrangements to
enable the company’s directors to acquire benefits by means of
acquisition of shares in, or debentures of, the company or any

other body corporate.
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Substantial shareholders

Save as disclosed above for the interest of Mr. Hung leung Tak,
Jackson in shares of the company, as af 31st December 2000,
the register of substantial shareholders maintained under Section
16(1] of the SDI Ordinance shows the company had not been
notified of any substantial shareholders’ interests, being 10% or

more of the company’s issued share capital.
Management contracts

No confracts concerning the management and administration of
the whole or any substantial part of the business of the company

were enfered info or existed during the year.
Major customers and suppliers

The percentages of purchases and sales for the year affributable

fo the group’s major suppliers and customers are as follows:

Purchases
— the largest supplier

— five largest suppliers combined

Sales
— the largest customer

— five largest customers combined
None of the directors, their associates or any shareholder [which
to the knowledge of the directors owns more than 5% of the
company’s share capifal) had an interest in the major suppliers or

customers noted above.
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Audit committee
To comply with the Code of Best Practice as set out in Appendix

14 of the Rules Governing the Listing of Securities [the “Listing

Rules”) on The Stock Exchange of Hong Kong Limited, the company

" has established an audit committee. The audit committee comprises

two independent non-executive directors, namely Messrs. Yiu Wing

Ngok, Steve and Lai Hok Lim.

The audit committee has reviewed with management the
accounting principles and practices adopted by the group and

discussed auditing, internal controls and financial reporting matters.

Code of best practice

The Company had complied with the Code of Best Practice sef
out in Appendix 14 of the Listing Rules during the year except that
non-executive directors are not appointed for a specific term. These
directors are subject to refirement by rofation and re-election af
the annual general meeting of the company in accordance with
the company’s bye-laws. In the opinion of the directors, this meefs

the same objective of the Code of Best Practice.
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Auditors 53 4]

The accounts have been audited by PricewaterhouseCoopers who REHESRBIGEGHMEBMEL A%

refire and, being eligible, offer themselves for re-appointment. YaEHER  EARBEREERIENE
e

On behalf of the Board REEFS

Hung Leung Tak, Jackson TE

Chairman AR

Hong Kong, 24th April 2001 BE —ET-FWA-tWA




