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GENERAL

The company is incorporated in the Cayman Islands
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s ultimate holding company
is China Aerospace International Holdings Limited, a

listed company incorporated in Hong Kong.

The Company is an investment holding company. The
principal activities of its principal subsidiaries are set

out in note 33.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as

follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries made up to 31 December each year. The
results of subsidiaries and associates acquired or
disposed of during the year are included in the
consolidated income statement from or up to their

effective date of acquisition or disposal, respectively.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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Goodwill represents the excess of the purchase
consideration over the fair value ascribed to the
Group’s share of the separable net assets at the date of
acquisition of a subsidiary and is eliminated against
reserves immediately on acquisition. Negative
goodwill, which represents the excess over the purchase
consideration of the fair value ascribed to the Group’s
share of the separable net assets at the date of
acquisition of a subsidiary, is credited to reserves.

Any premium or discount arising on the acquisition of
interests in associates which represents the excess or
shortfall, respectively, of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets of the associate at the date of
acquisition, is dealt with in the same manner as that

described above for goodwill.

On the disposal of an investment in a subsidiary or an
associate the attributable amount of goodwill previously
eliminated against or credited to reserves is included

in the determination of the profit or loss on disposal.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body.

Investments in subsidiaries are stated at cost, as reduced
by any decline in value of the subsidiaries that is other

than temporary.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates

An associate is an enterprise over which the Group is
in a position to exercise significant influence, including
participation in financial and operating policy decisions

of the investee.

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements
using the equity method of accounting. The carrying
amount of such interests is reduced to recognise any
decline, other than a temporary decline, in the value

of individual investment.

Where the Group transacts with an associate, unrealised
profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except where
unrealised losses provide evidence of an impairment

of the asset transferred.

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation or amortisation. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to its present
working condition and location for its intended use.
Expenditure incurred after the assets have been put
into operation, such as repairs and maintenance and
overhaul costs, is normally charged to the income
statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of the assets, the expenditure is capitalised as an

additional cost of the asset.
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(Continued)

Property, plant and equipment (Continued)

The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and

is recognised in the income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is
reduced to reflect the decline in value. In determining
the recoverable amount of assets, expected future cash

flows are not discounted to their present values.

Depreciation is provided to write off the cost of
property, plant and equipment over their estimated
useful lives and after taking into account their estimated
residual values, using the straight line method, at the

following rates per annum:

Leasehold land
Buildings 4-5% or over the

Over the unexpired lease term

unexpired lease term,
whichever is shorter

Plant, equipment

and machinery 9-15%
Moulds and tools 25%
Furniture and office

equipment 10-25%
Motor vehicles 18-25%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant leases.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Research and development

Research costs are charged to the income statement in

the year in which it is incurred.

Development costs are recognised as an asset only
when the product or process is clearly defined and
technically feasible, attributable costs are separately
identifiable, there is reasonable certainty that resources
are available to complete the product or process and
that there is an existing market for them. Development
costs recognised as an asset are amortised over the
useful economic lives of the product or process from
the date of commencement of commercial operation
(subject to a maximum of ten years). Once the product
or process do not meet any of the criteria as described
above, the attributable cost previously recognised as
an asset would be written off to the income statement.

Development costs which do not meet these criteria

are charged to the income statement as incurred.

The carrying value of development costs is periodically
reviewed by the Group and impairment losses are
recognised when the recoverable amount is determined

to be lower than the carrying amount.

Technology license right

Technology license right is stated at cost less
amortisation. Amortisation is provided to write off the
cost of technology license right over the license period

on a straight line basis.




Bt & 3R & K =
Notes to the Financial Statements

R RV EE N N0
For the year ended 31 December 2000

(=) XEGEE (#) 2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
FE Inventories

A B 1% A (6 BT A E U W
H 2 AR S o BAS TG $E i
S 8% B HE GG 6 4 BRI AR &
(il L ) A AR KO AE B
2 B IR G M BOBLIR B 5 2
B S o W A B PR (B DL — R L
T B B R R A o2 T A
Lo B A

HE

fiid #HL %) 2 W 51 Wi A B 2
AR R 5 Wi i B Ja By R T AR 4R
B J) ez A AE A E 5 A R A
TeoDmEMR T A < EEH
A By 2 2 AR T A B
LR IS 2 A% & 80 4 BN B AR A 4
B 2R e RURYE AU AN E
2O PR AR R [ T EE AR 2 2 A
L5 B 5 A > LS T 5 BAS S 4
A A 4 4R 25 2 40 BRI
5 DL BE B (8 6 AR B A AR
TR E M R

Jiv A7 Al AE A9 390 AR B AR B
g AR 2 s A A B 9% B AR
A A Y 0 FE 8 4 R R REAER
kR

Inventories are stated at the lower of cost and net
realisable value. Cost which comprises all costs of
purchase and, where applicable, costs of conversion
and other costs that have been incurred in bringing the
inventories to their present location and condition, is
calculated using the weighted average cost method.
Net realisable value represents the estimated selling
price in the ordinary course of business less the
estimated costs of completion and the estimated costs

necessary to make the sale.

Leases

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalised
at their fair values at the date of acquisition. The
principal portion of the corresponding leasing
commitments is shown as obligations of the Group.
Finance cost, which represents the difference between
the total leasing commitments and the fair value of the
assets acquired, is charged to the income statement
over the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining

balances of the obligations for each accounting period.

All other leases are classified as operating leases and
the annual rentals receivable or payable are credited
or charged, respectively, to the income statement on a

straight line basis over the lease terms.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Sales are recognised when the Group has transferred
to the buyer the significant risks and rewards of
ownership, and no significant uncertainty exists relating
to the costs of sales, the consideration or the possibility

of return.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Service income is recognised as services are rendered.

Revenue recognition for Intelligent Transportation
System contracts

Intelligent Transportation System (“ITS”) products
include products produced or manufactured using the
technology of Global Positioning System (“GPS”).

When the outcome of an ITS contract can be estimated
reliably, revenue from a fixed price contract is
recognised on the percentage of completion method,
measured by reference to the proportion that cost
incurred to date to estimated total costs of that contract.
Variations in contract work, claims and incentive
payments are included to the extent that they have
been agreed with the customer.

When the outcome of an ITS contract can be estimated
reliably, revenue from a cost plus contract is recognised
by reference to the recoverable costs incurred during
the period plus the fee earned, measured by the
proportion that costs incurred to date bear to the
estimated total costs of the contract.

When the outcome of an ITS contract cannot be
estimated reliably, revenue is recognised only to the
extent of contract costs incurred that it is probable
will be recoverable.
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In December 2000, the Group participated in a
retirement benefits scheme, Mandatory Provident Fund
(“MPF”). According to the MPF legislation regulated
by the Mandatory Provident Fund Schemes Authority
in Hong Kong, with effect from 1 December 2000, the
Group is required to participate in MPF Scheme
operated by approved trustees in Hong Kong and to
make contributions for its eligible employees. The
contributions borne by the Group are calculated at 5%
of the salaries and wages (monthly contribution is
limited to 5% of HK$20,000 for each eligible

employees) as calculated under the MPF legislation.

Foreign currencies

Transactions in currencies other than Hong Kong
dollars are translated at exchange rates ruling on the
dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong
dollars are re-translated at rates ruling at the balance
sheet date. Gains and losses arising on exchange are

dealt with in the income statement.

On consolidation, the financial statements of
subsidiaries and associates which are denominated in
currencies other than the Hong Kong dollar are
translated into Hong Kong dollars at the rates ruling
on the balance sheet date. All exchange differences

arising on consolidation are dealt with in reserves.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Certain items of income and expense
are recognised for tax purposes in a different
accounting period from that in which they are
recognised in the financial statements. The tax effect
of the resulting timing differences, computed using the
liability method, is recognised as deferred taxation in
the financial statements to the extent that it is probable
that a liability or an asset will crystallise in the
foreseeable future.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs capitalised.

All other borrowing costs are expensed in the period

in which they are incurred.

Cash equivalents

Cash equivalents represent short term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months
of maturity when acquired; less advances from banks
repayable within three months from the date of the

advance.
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Turnover represents the gross invoiced sales of goods
less discounts and returns to, revenue from ITS
contracts, net amounts received and receivable for

services rendered by the Group to outside customers

B A WA and gross rental income as follows:
—EEE — UL
2000 1999
BT T BT T
HK$’°000 HK$’000
5 a8 Sales of goods 103,660 64,721
ITS & £ U A Revenue from ITS contracts 1,290 47
AR IA Subcontracting income - 4,140
A Gross rental income 267 274
105,217 69,182
H A 4. OTHER REVENUE
—EEE — UL
2000 1999
BT T T oo
HK$’°000 HK$’000
T £ R Interest earned on

AT Bank deposits 1,977 615

HoAte Others 709 1,181
MEWE - BE K Gain on disposal of property,

5% LR plant and equipment - 2,159
LR & Exchange gain 15 9
o TE i A Sundry income 2,993 580

5,694 4,544
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5. LOSS FROM OPERATIONS

— 21 — L
2000 1999
BETT BT T
HK$’000 HK$’000
Loss from operations has been
arrived at after charging:
Staff costs
Directors’ emoluments 2,023 2,859
Other staff costs 19,190 16,976
Total staff costs 21,213 19,835
Amortisation of intangible assets 5,301 4,482
Auditors’ remuneration 888 826
Depreciation
Owned assets 4,940 2,867
Leased assets 1,516 1,516
Development costs written off 6,149 23,289
Loss on disposal of property,
plant and equipment 13 -
Provision for doubtful debts 608 97,204
Provision for obsolete inventories 9,355 11,695
Rental expenses under operating
leases in respect of
— Office premises 559 702
— Machinery and equipment 3,694 -
Research and development expenses 40 1,578
and crediting:
Gross rental income under
operating lease 267 274
Less: Outgoings (103) (30)
164 244
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6. FINANCE COSTS

Interest on
Bank loans and overdrafts wholly
repayable within five years
Convertible debentures
Obligations under finance leases
wholly repayable within five years

Other loans

7. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS

(a) Directors

Fees:
Executive directors
Non-executive director

Independent non-executive directors

Other emoluments (executive directors):

Salaries and other benefits
Contributions under retirement

benefits scheme

—Z227 —hhh
2000 1999
BET T s T oo
HK$’000 HK$’000
4,627 8,897

207 -

99 417

1,910 73
6,843 9,387
227 —hhh
2000 1999
BT T s T oo
HK$’000 HK$’000
- 50

150 150

150 200

1,870 2,659

3 —

1,873 2,659
2,023 2,859

The aggregate emoluments paid to each of the directors

during both years did not exceed HK$1,000,000.



MABBEBEBEERLAG - —FTFELTFFH

Casil Telecommunications Holdings Limited * Annual Report 2000

() EEREEMS (&) 7. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

by HIUBEFHES (b)  Five highest paid individuals

AN Sz e T AR B A The five highest paid individuals included 2
(—JLJLILAF: =) &> (1999: 3) directors, details of whose remuneration
B RS o b o PR e are set out above. The remuneration of the
Hg = (—JLILULE W remaining 3 (1999: 2) individuals is analysed

i) Nt 2 &5 Hr s - below:
—EEZE —Juitiu
2000 1999
BT T T o
HK$°000 HK$°000

Ba o RBEKHAL Salaries, housing and other
B Bl allowances, benefits in kind 1,987 1,229
R ARAR I AL 3 Contributions under retirement

benefits scheme 3 -

1,990 1,229

A RE AR AT DA e s T AR The aggregate emoluments paid to each of the
B 3TN A AL A R R s highest paid individuals above during both years
1,000,0007C © did not exceed HK$1,000,000.
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(N) HIE(XH) ER 8. TAXATION (CHARGE) CREDIT
—EEE — R
2000 1999
BET T T o
HK$’000 HK$’000
(X ) MBI - The (charge) credit comprises:
DA AT B A s R A5 B Overprovision of Hong Kong Profits
R A Tax in prior years - 523
A P At w] U RE R B I Taxation in other jurisdictions
for the year 7 (74)
7 449
allel ik e/l Share of income tax of associates
HoAthy =] 3 [ AR 2 Bl IE arising in other jurisdictions (94) (122)
(101 327

No provision for Hong Kong Profits Tax has been made
as the Company and its subsidiaries had no estimated
assessable profits for both years.

Taxation in other jurisdictions represents income tax
in the People’s Republic of China (excluding Hong
Kong) (the “PRC”).

Pursuant to relevant laws and regulations in the PRC,
the Group’s subsidiaries and associates are entitled to
exemption from income tax under certain tax holidays
and concessions. Income tax is calculated at rates given

under the respective concessions.

A deferred tax asset has not been recognised in the
financial statements as it is not certain that the timing

differences will be reversed in the foreseeable future.
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BR (X W) ER (4) 8. TAXATION (CHARGE) CREDIT (Continued)
A BE 2 R IR AE BLIE (K f0) The amount of unprovided deferred taxation (credit)
T charge for the year is as follows:
—EEF — N
2000 1999
BET T T oo
HK$’000 HK$’000
Jin B T 85 e Bl AR Accelerated depreciation allowances 432 (1,965)
M 2 B S R Unrelieved tax losses (3,870) (4,888)
HoAl Iy 22 Other timing differences (652) (17,340)
(4,090) (24,193)

A AR T R Rl R R SE BLH O 2 RF
(R 9/ i S s i

rEER

A AT 5 48 5 % 107,363,0000T (— L
JUILAF - i %193,376,00000) > H
5 18 5 184,900,000 7T (—JLILL
iF ¥ 160,864,00000) LA A
O ) B kA e

BREBR-EX

A T R AR sl 12 AR R AR B A s R
#5 #107,363,0000C (—JLJLIL A
k5 18 7 15193,376,00070 ) K 4% fin b
AT R 3745,397,374 %
(— JLILILAF £ 638,164,383 /%) =T
%ﬁo

F A A 2w AT 40 A g 2 AT
B A A B TR B I A R
g B 1R AR

10.

Details of unrecognised deferred tax assets of the Group
are set out in note 27.

LOSS FOR THE YEAR

Of the loss for the year of HK$107,363,000 (1999:
HK$193,376,000), a loss of HK$184,900,000 (1999:
HK$160,864,000) has been dealt with in the financial

statements of the Company.

LOSS PER SHARE - BASIC

The calculation of the basic loss per share is based on
the loss for the year of HK$107,363,000 (1999: loss
of HK$193,376,000) and weighted average number of
745,397,374 shares (1999: 638,164,383 shares)

outstanding during the year.

No diluted loss per share has been calculated for the
year as the exercise of convertible debentures would

result in a decrease in the loss per share for the year.
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(+-) ME-BRERRE 11. PROPERTY, PLANT AND EQUIPMENT

FER

BERE EEMH b

2H+H  BHLH 2Rt

rETF rET rET
Medium  Medium BE

Long term term term REREE BHR
leasehold  leasehold  leasehold Plant, BER BAERE
land and land and  land and  equipment TE  Furniture RE
buildings in buildings in  buildings in and Moulds  and office Motor B
Hong Kong  Hong Kong ~ the PRC  machinery  and tools  equipment vehicles Total

Tn BREFn  B%Tx BETr  ERTR BRI ARTn  BETn
HK$'000  HK$°000  HK$000  HK$°000  HK$000  HK$000  HK$'000  HK$°000

xEE THE GROUP
A COST
REZFEEE At 1 January

—~H—H 2000 22,329 424 11,207 23,561 6,970 9,268 3,428 77,187
B Additions - - 14,784 1,353 - 3,507 423 20,067
i B B A Addition on acquisition

i of subsidiaries - - 121 8,084 - 242 - 8,447
i Disposals - - - (23) - (58) (451) (532)
WoEEEE At 31 December

+-A=+—8 2000 22,329 424 26,112 32,975 6,970 12,959 3400 105,169
i DEPRECIATION
WEEFERE At 1 January 6,219 135 2,719 11,869 6,782 6,990 2,381 37,095

—~H—H 2000
RAEE Provided for the year 573 14 744 3,587 95 874 569 6,456
i B O A Addition on acquisition

b of subsidiaries - - 1 1 - 37 - 39
Hi 8 o Eliminated on disposals - - - 9) - - (411) (420)
WoEEEE At 31 December

+-A=+—8 2000 6,792 149 3 464 15,448 6,877 7,901 2,539 43,170
R T [ NET BOOK VALUES
WoEEEE At 31 December

+-A=+—8 2000 15,537 275 22,648 17,527 93 5,058 861 61,999
r= N At 31 December

+ZA=+—8 1999 16,110 289 8.488 11,692 188 2278 1,047 40,092
N THE COMPANY
A COST
R-ZEEE At 1 January

i 2000 - - - 254 - 60 987 1,301
B Additions - - - - - 253 - 253
WoEEEE At 31 December

+-A=+—8 2000 - - - 254 - 313 987 1,554
i DEPRECIATION
R-ZEEE At 1 January

il 2000 - - - 45 - 9 514 568
AR Provided for the year - - - 32 - 28 247 307
WoEEEE At 31 December

+-A=+—H 2000 - - - 77 - 37 761 875
R T [ NET BOOK VALUES
CEERE At 31 December

+-A=+—H 2000 - - - 177 - 276 226 679
BN At 31 December

+-A=+—H 1999 - - - 209 - 51 473 733

0l
Q
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(+-) ME-BRERZE (&) 11. PROPERTY, PLANT AND EQUIPMENT
(Continued)
(a) REEEE BETFE+ A (a) The aggregate net book value of the Group’s

assets held under finance leases at 31 December
2000 was approximately HK$7,836,000 (1999:
HK$9,352,000).

Zt—HUMEMERE 2
BoE R WO ME LB
7,836,000 (— JLUJLILAE ¢
# #59,352,0007C) °

(b) AEEFEEESEMREN® (b) The cost of assets held for use in operating
OGRS N A E Y 2 leases and its related aggregate depreciation are
OB B W approximately HK$4,145,000 (1999:
4,145,00070 (— JL JLILAE £ HK$4,145,000) and approximately

HK$1,305,000 (1999: HK$1,172,000),

¥ 4,145,0007C) e &) ik

1,305,0007C (—JL JLILAE 2 respectively.
M 1,172,0000T) ©
(+z) EREE 12. INTANGIBLE ASSETS
BT
S A AE
&8 KA Technology
Development license FER-C)
costs right Total
BT T BT T BT T
HK$’000 HK$’000 HK$°000
E THE GROUP
A COST
W R EFE—H—H At 1 January 2000 35,726 - 35,726
HEm Additions 4,085 70,200 74,285
il £ Written off (6,664) - (6,664)
e At 31 December 2000
+=-H=+—H 33,147 70,200 103,347
B AMORTISATION
A ZEEEFE—H—H At 1 January 2000 9,443 - 9,443
A A 8 Amortised for the year 4,131 1,170 5,301
£ RUIK Eliminated on written off (515) - (515)
A BT
+—-H=+—H At 31 December 2000 13,059 1,170 14,229
W T % (E NET BOOK VALUES
AT RETA At 31 December 2000
+=-H=+—H 20,088 69,030 89,118
s — JLJLILAE At 31 December 1999
+=H=+—H 26,283 - 26,283
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(t2) RB LR ZRE 13. INVESTMENTS IN SUBSIDIARIES
b NN
THE COMPANY
—EEZ —Juitiu
2000 1999
BT T BT oo
HK$°000 HK$°000
FE LT (% AR 7T Unlisted shares, at cost 180,750 154,160
% e 52 ok (H s 48 Impairment loss recognised (150,400) (150,400)
30,350 3,760
ARAmAZFREZEFET+H =+ Details of principal subsidiaries of the Company at 31
—HZ EEWEA T ZE R R December 2000 are set out in note 33.
RO = =
(th) REE QR 2 iR 14. INTERESTS IN ASSOCIATES
rE
THE GROUP
—EEZ — Lt
2000 1999
BT T T oo
HK$°000 HK$°000
JEAG B Share of net assets 1,079 1,185
JRE A T R R IR Amounts due from associates 82,838 40,000
83,917 41,185
AEBR-_FRFZHFE T+ A= Details of the principal associates of the Group at 31
—HZ EBEBE AR ZE R December 2000 are set out in note 33.
=+ =

a
N
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(t1) #& 15. INVENTORIES
&
THE GROUP
—EEF — L
2000 1999
BETT BT
HK$’000 HK$’000
JE B B Raw materials 8,693 13,712
15 Work-in-progress 15,909 9,176
SR Finished goods 23,441 6,831
48,043 29,719
DL E B DLRT A B (E 45 i R Included above are raw materials of HK$3,873,000
BB  #53,873,0000C (—JLiLL (1999: HK$4,796,000) which are carried at net
4 i %5 4,796,00000) © realisable value.
(TXR) BRERRAMNR 16. DEBTORS AND PREPAYMENTS
JRE R Bk R TELASE B HE E W 5 Included in debtors and prepayments are trade debtors
I 2K i 125,126,0000C (— JLJL L of HK$25,126,000 (1999: HK$11,644,000). The Group
A M5 11,644,00000) o A AR B AL allows an average credit period of 30 days to its trade
FTHE 5 & P30 H A5 £ W customers. The following is an aged analysis of trade
WEGEHRt+_A=+—HxZ debtors at 31 December:
HRES 23 BT n
&
THE GROUP
—EEZ — L
2000 1999
BT BT
HK$’000 HK$’ 000
90 H 1A Within 90 days 17,641 2,932
91 & 180 H Between 91-180 days 788 375
181 % 365 H Between 181-365 days 511 1,161
B — A Over 1 year 6,186 7,176

25,126 11,644
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(t4) FEWEs & QTN 17.

A%k T SIS ~ S0 B B A i Ry
JRE B 75 2 RIE o

(th) ERERREREGTER 18.

JREAF R K B JRE S 6L 6 RE A
5 W # i #30,603,0000C (—JL L
JUAF i 523,504,000 ) © M f &
SEER T A=+ B ZEH

AMOUNTS DUE FROM ASSOCIATES

The amount are unsecured, interest-free and repayable

on demand.

CREDITORS AND ACCRUED CHARGES

Included in creditors and accrued charges are trade
creditors of HK$30,603,000 (1999: HK$23,504,000).
The following is an aged analysis of trade creditors at

31 December:

i I
R EE
THE GROUP
—_ZZTT —JLJLL
2000 1999
BT T T oo
HKS$°000 HKS$’000
90 H A Within 90 days 21,827 14,856
91 & 180 H Between 91-180 days 8,776 8,648
30,603 23,504
(+h) B 19. SHARE CAPITAL

—ZZTT —JLJLL
2000 1999
BT T W T oo
HKS$°000 HKS$’000

EERA Authorised:

A B s Ul 10,000,000,000 shares of

3£ 10,000,000,000 B HK$0.10 each 1,000,000 1,000,000

(O
I
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WAE R — JLJLILEES A T8 B %
TE 2T B T Rl W T o AR A W R AT
70,000,000/ A% 3 > 45 M #5 %5 0.88
JG > BT AT B VR A AR B — ik
N Ao I ) AE 45 1T B BB Iy
et = A A A6 HE 45 o

RPN —FFFE=HLHT
R R AR A T DLAE I N
1.5570 2 18 #% %5 17 62,184,000 %
% THT (B 75 T 1041l 2 B 0y > DA BB
G BB AR ARG B K 2Bk
BEN RHIEH 2 &4 - HUL 5
1T 2 By 75 4% 7 T B B A 1B 1y =
£ [F] S5 HE 4 o

WgER— NN FE+ A =TH
RO 2 SR ek > AN T 2R R R
17 B £ % {5 (66,000,0003 JC it —
EEHEF A=+ —-HIMZ
JHL AT 46 B AR 55 > BRI TR [R] 22 R I
5255 08 I o v SRR SR I RER T 4%
LRS- NN i NS ]
HHE W10l 2 B £y o A A R M8
84,900,000 % 6 Z EF C WLk 5
44,955,763/ B4y o

(Th) BA& (4) 19. SHARE CAPITAL (continued)
32 — i
2000 1999
gk =] HE J& 5 % H 16 {H
Number Nominal Number Nominal
of shares value of shares value
BET T T oo
HK$°000 HK$’000
ELBAT RBUE A+ Tssued and fully paid:
w—=H—H At 1 January 670,000,000 67,000 600,000,000 60,000
it & e Placement of shares 62,184,000 6,218 70,000,000 7,000
&% i Conversion of
debentures 44,955,763 4,496 - -
BHZA=+—H At 31 December 771,139,763 71,714 670,000,000 67,000

Pursuant to a placing and subscription agreement dated
16 June 1999 the Company issued 70,000,000 shares
at a price of HK$0.88 per share for cash to provide
general working capital for the Group. The shares
issued rank pari passu with the existing shares in all
respects.

Pursuant to a subscription agreement dated 7 March
2000 the Company issued 62,184,000 shares of
HK$0.10 each at a price of HK$1.55 per share for
cash for the purpose of investments in relation to
telecommunications and global positioning system
project of the Company. The shares issued rank pari
passu with the existing shares in all respects.

Pursuant to a subscription agreement dated on 30
December 1999, the Company has agreed to issue and
the subscribers have agreed to subscribe for up to USD
6,000,000 1% convertible debentures due 31 December
2002. The debentures carry the right to convert into
shares of HK$0.10 each in the share capital of the
Company at the conversion price. During the year,
debentures of US$4,900,000 had been converted to
44,955,763 shares.
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(=) BB 20. SHARE OPTION
WgE—-TWNUNFLAZ+ =04 Under the terms of the Share Option Scheme which
R 2 e R RE ST #6 3 A AR 2 became effective on 23 July 1998, the board of
HEgn R T ANF RS directors of the Company may offer to any full time
AT H K E AR 2 2 ES (8 employees, including executive directors, of the
FEWATHE ) > HE2 B A5 K70 Company and/or any of its subsidiaries, options to
& oy 2 T AE R L B 22 BT B T 1 subscribe for shares in the Company at a price not less
JeHEZ HHIHT M 2E 5 B 2 F 3 than the higher of the nominal value of the shares and
W T B 1 E A 2 N T 2 80% of the average of the closing price of the shares
FHE Higm SITHE R v AAL on the Stock Exchange on the five trading days
FMZEBETRAZHS Z T immediately preceding the date of the grant of the

options, subject to a maximum of 10% of the issued
share capital of the Company from time to time.

w0 Sl G 52 L A e M R No options under the scheme has ever been granted.

0l
o)
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21. RESERVES

1% & & ZREA
anEs  (HiEb) (B#8)
(W& a) Share Accumu-
Contributed  premium EREHE TERE lated
surplus  account Exchange  General HE profits am
(note a) (note b) reserve reserve  Goodwill (losses) Total
R EWTT B%Tx B¥T EWTx #WTx BETx
HK$’000  HK$°000  HK$000 HK$’000 HK$000  HK$°000  HKS$’000
THE GROUP
Balance at 1 January
1999 117,554 224390 728 3,499 (600) 45,259 390,830
Translation of financial
statements of subsidiaries
and associates reported in
currencies other than
Hong Kong dollars - - 210 - - - 210
Reversal of goodwill on
termination of a jointly
controlled entity - - - - 600 - 600
Shares issued at premium,
net of expenses - 52,644 - - - - 52,644
Loss for the year - - - - - (193376)  (193,376)
Balance at 31 December
1999 117,554 277,034 938 3,499 - (148,117) 250,908
Translation of financial
statements of subsidiaries
and associates reported in
currencies other than
Hong Kong dollars - - (229 - - - (229)
Share of exchange reserve by
minority shareholders - - 2 - - - 2
Shares issued at premium,
net of expenses - 119,529 - - - - 119,529
Goodwill arising on acquisition
of a subsidiary - - - - (17,878) - (17,878)
Loss for the year - - - - - (107,363)  (107,363)
Balance at 31 December
2000 117,554 396,563 il 3,499 (17,878)  (255,480) 244,969
Attributable to:
The Company and subsidiaries 117,554 277,034 204 69 - (104,398) 290,463
Associates - - 734 3,430 - (43,719) (39,555)
At 31 December
1999 117,554 277,034 938 3,499 - (148,117) 250,908
Attributable to:
The Company and subsidiaries 117,554 396,563 53 69 (17.878)  (211,825) 284,536
Associates - - 658 3,430 - (43,655) (39,567)
At 31 December
2000 117,554 396,563 il 3,499 (17,878)  (255,480) 244,969




Bt & 3R & K =
Notes to the Financial Statements

R RV EE N N0
For the year ended 31 December 2000

(Zt-) & (4) 21.  RESERVES (Continued)
1% & ZREA
aHEH (ih) (B#)
(i a) Share Accumu-
Contributed  premium EREHE TEHE lated
surplus account  Exchange  General HE profits am
(note a) (note b) reserve reserve  Goodwill (losses) Total
R EWTT B%Tx B¥T EWTx #WTx EB¥Tx
HK$’000  HK$°000  HK$000 HK$’000  HK$'000  HK$°000  HKS$’000
L/ THE COMPANY
R=LE Balance at 1 January

—A—H 1999 117,554 224,390 - - - 23,090 365,034
DU AT/ > Shares issued at premium,

M net of expenses - 52,644 - - - - 52,644
RERER Loss for the year - - - - - (160,864)  (160,864)
=L Balance at 31 December

+ZHA=+—H 1999 117,554 277,034 - - - (137,774) 256,814
DI AT/ > Shares issued at premium,

LS E net of expenses - 119,529 - - - - 119,529
RERER Loss for the year - - - - - (184900)  (184,900)
R oRERIE Balance at 31 December

+Z-HA=+—H 2000 117,554 396,563 - - - (322,674) 191443
it (a) WANBEGRIEAAFREHEE  Note (a) The contributed surplus represents the

A H TR E A W 2 & difference between the underlying net assets of
2 FHE B — LB VA the subsidiaries at the date they were acquired
T — B A TS AT by the Company and the nominal amount of
e A7 AAE I i 2 R THIE 2 2= the Company’s shares issued for the acquisition
e at the time of the group reorganisation prior to
the listing of the Company’s shares on 11
August 1997.
(b) IR 2 B 5 2 28 Al %6 (b) Under the Companies Law (Revised) Chapter

0]
V)

(B AR %+ w3 AN
R 2 A7 i (B R A 2 ) AL A
AR K A S B BT B RR T AT
Vil e i i s\l N S
7 T §% L 5 8 ) %
1% > RN ml AL JHRE A IE W
SEHs AR 2 AR

EN/NCIEIR N R A R
A T By e A AR M B R
WA () - EFHEER A
EN/NCIIR S i e
5 %) Fy W 191,443,000 78
(— UL L 4E %
256,814,0007C) °

(c)

22 of the Cayman Islands, share premium of
the Company is available for paying
distributions or dividends to shareholders
subject to the provisions of its Memorandum
or Articles of Associations and provided that
immediately following the distribution of
dividends, the Company is able to pay its debts
as they fall due in the ordinary course of
business.

The Company’s reserves available for
distribution comprise the contributed surplus,
share premium account and accumulated profits
(losses). In the opinion of the directors, the
Company’s reserves available for distribution
to shareholders amounted to approximately
HK$191,443,000 (1999: HK$256,814,000).
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| B& 22. BORROWINGS
r&EE NN
THE GROUP THE COMPANY
—22% — i —22% — i
2000 1999 2000 1999
BETT T T BETT ki v
HK$’000 HKS$’000 HK$°000 HK$’000
AT R Long term bank loans
— F A - secured 8,895 19,200 - -
f I RAT B Short term bank loans
— HE 4 A — unsecured 13,209 - - -
RITIEX Bank overdrafts
— A A - unsecured 13,442 17,139 7,411 9,976
AT AR Total bank borrowings 35,546 36,339 7,411 9,976
Hi s (i) Other loan (note) 46,800 - - -
B -giil-y Obligations under
R finance leases 135 2,388 - -
82,481 38,727 7,411 9,976
W F A E) Less: Amount due within
=L one year included
w4l under current
{18 2 #E liabilities (73,940) (28,992) (7,411) (9,976)
— 1% B 2 FOR Amount due after one year 8,541 9,735 - -
AT HEAER The maturity of total bank
HAb sz borrowings and other
MR loan is as follows:
B f5f 8 — 4R 1 On demand or within
one year 73,806 26,739 7,411 9,976
—EEWAE Between one to two years 380 9,600 - -
[EEEE Between two to five years 1,307 - - -
TN E Over five years 6,853 - - -
82,346 36,339 7,411 9,976
A A Obligations under finance
THE A& - leases are repayable:
—HE R Within one year 135 2,253 - -
—E R A Between one to two years - 135 - -
135 2,388 - -
A Total 82,481 38,727 7,411 9,976
il FoAts B3 — 2 M S B = 05 Note:  Other loan represents advance from an independent

5 2 #CTH o 5% 5K TE By SR > 4%
8.25 51 L S ZE A — 4 N fH 3t

third party. The amount is unsecured, bears interest

at 8.25% per annum and is repayable within one year.
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(Z12) BB ATEEEEETH 2H/ELAR 23. RECONCILIATION OF LOSS BEFORE
HRENAGR TAXATION TO NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

— 23 — N
2000 1999
BETT BT
HK$’000 HK$’000
I B il s 15 Loss before taxation (108,421) (195,332)
JRE A W A W) S A Share of results of associates (64) 24,799
FIE Interest expenses 6,843 9,387
FlE M A Interest income (2,686) (1,796)
e Depreciation 6,456 4,383
TV Amortisation of intangible assets 5,301 4,482
B % 1A S Development costs written off 6,149 23,289
EEE-EE & Pre-operating expenses written off - 334
LEWE - WE & Loss (gain) on disposal of property,
R () plant and equipment 13 (2,159)
JRE AT M 7 N ) Provision for amount due
RIE 2 from an associate 44,000 -
BB A7 & A Provision for obsolete inventories 9,355 11,695
SR R Provision for doubtful debts 608 97,204
fE & 1M Increase in inventories (25,249) (1,024)
R Wi B 3 K TR AT K (Increase) decrease in debtors and
(3% ) w8 prepayments (13,332) 3,776
FENL ITS & 5 Decrease in amounts due from
G H Y customers for ITS contracts - 7,701
JRE i e s Decrease in amounts due
bS5 from associates 22,431 17,781
JRE Wi 7] 2 Bt Jeg 2 Decrease (increase) in amounts due
WA (8 m) from fellow subsidiaries 2,282 (2,199)
JE AT e ik I Decrease in creditors and
MEFE A WD accrued charges (10,650) (36,268)
JREAS TF] &% i B 2 ) Decrease in amounts due to
b S % fellow subsidiaries (575) (2,445)
G 2 Net cash outflow from
4 A operating activities (57,539) (36,392)

o)
Q
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(ZTE) AFEABMERB DN 24. ANALYSIS OF CHANGES IN FINANCING
DURING THE YEAR
FE A
BEER
RAR HERE AGE
R EE R Amount
Share Obligations D EBRE due to
capital TRRES RTER HHER under B#  ultimate
and share Convertible Bank Other finance  Minority holding
premium  debentures loans loan leases  interests  company
R EWTT BW%Tx B¥T EWTx #WTx EB¥Tx
HK$°000  HK$°000  HK$000 HK$’000  HK$'000  HK$°000  HKS$’000
RN NE
—A—H At 1 January 1999 284,390 - 30,280 - 6,064 9,152 398
BLER Cash inflow from issue
ZHEHA of ordinary shares 61,600 - - - - - -
I bt 8 17 Expense paid in connection
&R with shares issued (1,956) - - - - - _
N New borrowings raised
i during the year - - - - - - 347
ER R Repayment during the year - - (11,080) - (3,676) - -
DUMBAIEN RS Loss attributable to minorities - - - - - (1,629) -
RN NE
+ZH=+—H At 31 December 1999 344,034 - 19,200 - 2,388 7,523 745
BhLER Cash inflow from issue
ZHEHA of ordinary shares 96,385 - - - - - -
BT R Cash inflow from issue of
ZHEWA convertible debentures - 46,300 - - - _ _
SR R Transfer to share capital and
BRERAR share premium account upon
B i 18 O conversion of debentures 38,161 (38,161) - - - - -
FEEY s Redemption of
5% convertible debentures - (8,639) - - - - -
B i B T 4 Expense paid in connection
BT with shares and convertible
il debentures issued (4,303) - - - - - -
FERHIE New borrowings raised
il during the year - - 11,704 46,300 - - 70
ER R Repayment during the year - - (8,800) - (2,253) - -
i i A ) Acquisition of subsidiaries - - - - - 7,137 -
DUMBAIENEE  Loss attributable to minorities - - - - - (1,159) -
W R LG Share of reserves by
fit minority shareholders - - - - - 2) -
RoETTE
+ZHA=+—H At 31 December 2000 474277 - 22,104 46,800 135 13,499 815
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(C11) RERBEEEYEBRDIN 25.  ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
—EEZ — UL
2000 1999
BT T BT T
HK$’°000 HK$°000
SRAT &5 A7 S B 4 Bank balances and cash 16,705 10,997
RATE L Bank overdrafts (13,442) (17,139)
3,263 (6,142)
(217 BEBHWE LR 26. ACQUISITION OF SUBSIDIARIES
PR RFENA THHE > AEH On 15 August 2000, the Group acquired 88% of the
Wi g A AT e B R E R RA equity interest of Castel Qihua Hi-Tech Investment
A O(HT A E s SRR EARA Limited (formerly Winfull Hi-Tech Investment Limited)
Al B H B A W 2 88 9% i 4 > HEAR together with its subsidiaries for a total consideration
8 5 5 ¥ 24,120,0007C ° 3% JHAC 5) of HK$24,120,000. This transaction has been accounted
DIl g whiE AR for by the acquisition method of accounting.
—EEZE
2000
BT T
HK$°000
W IE H 2 & E Net assets acquired:
L EN S Property, plant and equipment 8,408
ey Inventories 2,430
JRE Wi 3 IE T TR A 3K Debtors and prepayments 1,061
SRAT &5 A7 B B 4 Bank balances and cash 1,891
JRE AT R T R e Creditors and accrued charges (3,531)
oD e RORE 4 Minority interests (4,017)
ICHETE H 2 & A Total assets acquired 6,242
A Goodwill 17,878
A Total consideration 24,120
AT Satisfied by:
e RAE Cash consideration 21,000
WETHMEAFZ 12% share of equity interest in
12% HE 5 certain subsidiaries 3,120
24,120

o)
N
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(Zt7) WM E AR (A1)

W R > ) 2 B Do B SR
W R A

O A 3 AU {H
WEN 2 RAT &5 47 M Bl

A AR BE W 2 W o R R
B 2 B Ui B ERR G S A e T
KE M-

I E B R
TAEE B H R (RERE) J5 % 1 B

R 2 AR IRIE BLE (G ) A
BEE MR

26.

Cash consideration paid

Bank balances and cash acquired

27.

ACQUISITION OF SUBSIDIARIES (continued)

Analysis of net outflow of cash and cash equivalents

in connection with the acquisition of subsidiaries:

—2FF

2000
BET T
HK$’000

(21,000)
1,891

(19,109)
The subsidiaries acquired during the year did not
contribute significantly to the Group’s cash flows or

operating results.
DEFERRED TAXATION
The potential deferred tax (assets) liabilities which have

not been (recognised) provided for in the financial
statements at the balance sheet date amounted to:

rEE NN
THE GROUP THE COMPANY
—EEZ — UL —EEZ — UL
2000 1999 2000 1999
BT i BT BT i BT
HK$’000 HK$’000 HK$’000 HK$’000
T o Accelerated depreciation
f Fi 8 allowances 1,933 1,501 87 93
KsH 2 BIEEH  Unrelieved tax losses (14,549) (10,679) (1,034) -
oAb bRy 2 Other timing differences (11,626) (10,974) - (243)
(24,242) (20,152) (947) (150)
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(Zth) HREE 28. CONTINGENT LIABILITIES
AR AR
THE GROUP THE COMPANY
—ZZZ — A —ZZZ — A
2000 1999 2000 1999
BRI T BRI BT
HK$°000 HK$’000 HK$°000 HK$’000
B8 R A2 Bills discounted with
R L recourse - 1,841 - -
7 Bt g 2 Guarantees given to banks
HETCERAT il & in respect of banking
MR TVEH 2 facilities granted to
178 & subsidiaries - - - 128,696
£ — [ B 2 ) Guarantee given to a
A R RN third party in respect
] — 45 5 =07 of loan granted to a
E 2 4 17 subsidiary - - 46,800 -
- 1,841 46,800 128,696
(Ztn) HEAE 29. LEASE COMMITMENTS
RS H S A BRSO T At the balance sheet date, the Group had annual
e 2 R R A T ZE I A R commitments payable under non-cancellable operating
T8N 2 A BRI IR - leases in respect of office premises as below:
&
THE GROUP
— 2% — R
2000 1999
BETT BT T
HK$’000 HK$’000
FHL &9 300 3 Leases expire:
—4ER Within one year 215 215
WE RN AR In the second to fifth years
(H M FEaiEEN) inclusive 280 -
495 215

o)
I
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(=1) EEER 30. PLEDGE OF ASSETS
TREEE B A A DUIR T IFH(E 2 U At balance sheet date, the Group pledged medium term
#:12,730,0007C (— JLIL JLAE - 46) leasehold land and building in the PRC with a carrying
Z B A B A - RS value of HK$12,730,000 (1999: Nil) and bank deposits
e $RAT A7 30 12,510,0007C (— L of HK$2,510,000 (1999: Nil) to secure short term loan
JUIUAE - ) > 1 A 42 [ BT 2 5 ) facilities granted to the Group.
K AR
(Zt-) BEEEALZX S 31. RELATED PARTY TRANSACTIONS
AR N A AR T BB N+ 2 During the year, the Group had the following
K& 5T significant transactions with related parties:
—EEZE — Lt
2000 1999
BET T T oo
HK$°000 HK$°000
I RN T Ultimate holding company
YA A (7 a) Rental paid (note a) 115 266
[F] % B )5 2 Fellow subsidiaries
W T4 (i c) Handling charges received (note c) - 268
W BA S (7Fd) Interest received (note d) - 196
YATFE (FFd) Interest paid (note d) - 73
AT 4 Rental and management
(7t a) fee paid (note a) 96 324
W B B 2 Sub-contracting charges
(7 b) received (note b) - 3,872
WE (i#fb) Goods sold (note b) - 886
it & 2 ) Associates
WE (i#fb) Goods sold (note b) - 9,531
A A Sub-contracting charges
(7 b) paid (note b) 7,793 5,431
AT 2SR A Z Rental of machinery and
M (Ff) equipment paid (note f) 3,694 -
MEYE - BE K& Property, plant and equipment

s (iFe) disposed of (note e) - 18,198
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o)
o)

(Et-) BEREBEALZXR S (4) 31.  RELATED PARTY TRANSACTIONS (continued)

it (a) BN L2 e K Note (a) Rental and management fee paid to related
MR 2 ORI ES parties were comparable to rents and
4 REHE- management fees for similar properties by

tenants occupying such premises.

(b)  TIBHE A LBE RORAE (b)  The goods sold and sub-contracting charges
Z BB S A > T 4% AR received from and paid to related parties were
I A T determined on a cost plus basis.

(c) T B 2 N Wi T 2 4 2 D (¢)  Handling charges received from related parties
BEA 2 b A3 were an appropriate allocation of costs incurred.

(d)  HEAEH A EGR 2 FLE L (d)  Interest received from and paid to were
B S AT e AT T 455 ) R st recognised at prevailing market interest rates
Bo for advances made thereto and therefrom,

respectively.

(e) W2~ WS B M ¥ LA A (e)  The disposal of property, plant and equipment
TR L T B A to related party was fixed at a cost plus basis.
+ o

(f) O F NS NPl TV T (f)  Rental of machinery and equipment paid to

iR 2 AL A Lt
JE M i B O 2 FL

related party was comparable to rents for similar
machinery and equipment by other parties.
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(Z+2) kBRI B EHR 32.  SEGMENTAL INFORMATION

AR 2 S R e R

The Group’s turnover and contribution to loss from

LIS operations are as follows:
“EEE% — L
2000 1999
EEH Bt BEH L
Turnover Contribution Turnover  Contribution
BETT BETT BT BT
HK$’000 HK$’000 HK$’000 HKS$’000
(a) TREHH (a) By activity:
Wi RE 5 Manufacture and trading
— St A - Switching systems 4,924 2,624 12,627 193
— B A — Telephone terminal products 77,713 (15,501) 49315 (6,206)
= ITS & f — ITS products 21,023 9,419 6,919 1,040
ITSB#EAEZ A Revenue from ITS contracts 1,290 (2,386) 47 40
LI ON Rental income 267 267 274 274
105,217 69,182
£ Gross loss (5,577) (4,659)
H At A Other income 5,694 4,544
o 8 A Distribution cost (7,700) (3,942)
THER Administrative expenses (50,059) (157,089)
BEE R Loss from operations (57,642) (161,146)
(b) #&ATGHIE# 2+ (b) By geographical market:
A A A Within the PRC (excluding
(% WERRAM) Hong Kong) 14,961 (9,137) 17,470 1271
A A LA b Outside the PRC
HH Australia - - 1,217 143
BCH Europe 4,121 696 886 80
i Hong Kong 12,786 (7,412) - -
EL- VS IIE VN United States/Canada 72,663 12,279 40,699 (7,504)
HAly Others 686 (2,003) 8,910 1,351
105,217 69,182
E Gross loss (5,577) (4,659)
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(Z12) X EMBLARARBEQIRNER 33.  PARTICULARS OF PRINCIPAL SUBSIDIARIES
AND ASSOCIATES

R 5 or R A R I B The Directors are of the opinion that a complete list of

BT 2 ERNE HORR R R B the particulars of all subsidiaries and associates will

I DU U5 3 A 4R ) 2E A be of excessive length and therefore the following list

A B I A R RO contains only the particulars of the subsidiaries and

NEIR ¢ associates which affect significantly the results or assets

of the Group.

rEEEN
BRITRE R AR
dMBREACEEE ZETH®
Nominal value of Attributable
INEIECE issued ordinary share equity interest EEEH
Name of company capital/registered capital to the Group  Principal activities
%
it 2 &
Subsidiaries
T it R L R A
Incorporated and operating in Hong Kong
fir 788 78 A A A R 5 W 11,600,0007C 100 HRESCHE R B KT
(3% 7 i 11,600,000/5 )
CASTEL Intelligent Transportation HK$11,600,000 100 ITS business
System Limited (11,600,000 ordinary shares)
CASTEL Broadband 5 W 10,0000C 100 FHE
Limited (5 4 15 10,000 /5% )
CASTEL Broadband Limited HK$10,000 100 Broadband business
(10,000 ordinary shares)
fir 78 w7 3 R BB A R A i 5 8,000,0007C 88 HEHK
(R 2 & R LB A IRA ) (3% 7 i 8,000,000/ )
CASTEL Qihua Hi-Tech HK$8,000,000 88  Investment holding
Investments Limited (formerly (8,000,000 ordinary shares)

Winfull Hi-Tech Investment Limited)

o)
V)
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Et=) T EMBATIRKEE AT ESR 33. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(%) AND ASSOCIATES (continued)
AEEERS
BRITRE/ R A #E 5
dMBREACEEE ZETHR
Nominal value of Attributable
INEIECE issued ordinary share equity interest ETEEH
Name of company capital/registered capital to the Group  Principal activities
%
BEETHRAF 5 W 30,001,0007C 100 Bk K86 Bl dh
(% A2 i 300,000/
98 g 10%)
Hung Nien Electronics Limited HK$30,001,000 100 Manufacture and
(300,000 deferred shares selling of
and 10 ordinary shares) telecommunications
products
Magicsound Company Limited ¥ 1 10,0007C (% 48 & 100/8) 100 WEKRE
Magicsound Company Limited HK$10,000 (100 ordinary shares) 100 Property investment
RIEEEAHRA R VB 20T (8 Ik 20 100 #5
Tin Shun Industrial Limited HK$2 (2 ordinary shares) 100 Trading of goods

TG JE L it gk MR oL K A

Incorporated and operating in the British Virgin Islands

CASIL Telecommunications W 81,1857C (811,852/%) 100 HEER
(BVI) Limited
CASIL Telecommunications HK$81,185 (811,852 shares) 100 Investment holding

(BVI) Limited
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Zt=) T EMBATAIRBKEE AT ESR 33. PARTICULARS OF PRINCIPAL SUBSIDIARIES

\

Q

(#&) AND ASSOCIATES (continued)
REBMEN
BRTRAEA RAE R
AMEAZERE ZEDH

Nominal value of

Attributable

NEER issued ordinary share equity interest T EE
Name of company capital/registered capital  to the Group  Principal activities
%
T ) A AR A
Registered and operated in the PRC
RERBNETHRLA 3,538,000 JC 51 HE Ko & s
Qinhuangdao Hungnic Electronics US$3,538,000 51  Manufacture and selling
Company Limited of telecommunications
products
5L 3 2% 2 1 A ¥ 1 5,000,000 7€ 88 Wik K8 Bl dh
(I A R
CASIL Telecommunications HK$5,000,000 88  Manufacture and selling
(Shenzhen) Company Limited of telecommunications
products
F 1L 2 2 E A PR A B 1,280,000 T 45 BREHE ALK
Tangshan Qihua GPS Limited RMB1,280,000 45 ITS business
o ay Al A R 1,239,000% 7t 69 BRESCHE R KEH
Beijing Qihua Telecommunications US$1,239,000 69  ITS business
Limited
&N H
Associates
T [ IRl G R A
Registered and operating in the PRC
1 SR R 1A R A 2,741,800 JG 46 Bk T IR A
Shandong Kongwei Electronics US$2,741,800 46  Manufacture and selling
Company Limited of telecommunications
products
TS (BN FLHEA R Al 8,400,000 70 41 Bk TN IR
Southern Telecommunication US$8,400,000 41 Manufacture and selling

Development Company
Limited

of telecommunications
products



