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Duriny the yeur, the Group wus enguged in the followiny principul activities:

° munufacture und sule of telephone cords und uccessories, power cords, uaduptors und
electronic products

. munufacture und sule of printed circuit bourds
. munufacture uand sule of high precision components for computers
. freight forwarding und delivery services

In the opinion of the directors, Shougyuny Concord Grund (Group) Limited, which is publicly
listed in Hony Kony, is the Compuny’s controlling shareholder. Shouguny Concord Grund (Group)
Limited is a subsidiury of Shouguny Concord Internationul Enterprises Compuny Limited, which
is also publicly listed in Hony Kony.

Basis of preparation

These finunciul stutements huve been prepured in uccordunce with Hohy Kohy Stutements of
Stundurd Accounting Practice, uccounting principles generdlly uccepted in Hohyg Konhy und
the disclosure reyuirements of the Hong Kony Compunies Ordinunce. They huve been prepured
under the historicul cost convention, except for the periodic remeusurement of investment
properties, us further expluined below.

Basis of consolidation

The consoliduted finunciul stutements incorporate the finunciul stautements of the Compuny
und its subsidiuries for the yeur ended 31 December 2000. The results of the subsidiuries acquired
or disposed of duriny the yeur are consoliduted from or to their effective dutes of ucquisition
or disposul, respectively. All sighificant infercompuny transuctions und bulunces huve been
eliminated on consolidution.

Goodwill arising on consolidation

Goodwill urising on consolidution represents the excess of purchuse considerution puid for
subsidiuries, ussociutes or jointly controlled entities over the fuir values uscribed to the net
uhderlyiny ussets ucyuired ut the dute of ucqyuisition und is eliminuted ayudinst reserves in the
yeur of ucqyuisition.

Impuirment in the value of goodwill previously tuken to reserves is charged fo the profit and
loss uccount when such impuirment arises. On disposul of subsidiuries, ussociutes or jointly
controlled entities, the relevant portion of uttributable goodwill eliminuted agyuinst reserves is
written back und included in the culculution of the yain or loss on disposal.



Subsidiaries

A subsidiary is a compuny, other than un ussociute or u jointly-controlled entity in which the
Compuny, directly or indirectly, controls more than hualf of its voting power or issued shure
cupitdl/reyistered cupital, or controls the composition of its board of directors.

Interests in subsidiuries ure stuted ut cost unless, in the opinion of the directors, there have

been permunent diminutions in values, when they dare written dowh to vulues determined by
the directors.

Jointly controlled entities

A jointly conftrolled entity is u joint venture which involves the estublishment of u corporation,
partnership or other entity in which euch venturer has un interest. The jointly controlled entity
operutes in the sume way us other enterprises, except that a contractuadl arrangement between
the venturers estublishes joint control over the economic uctivity of the entity.

The Group’s shure of the post-ucquisition results and reserves of jointly controlled entities is
included in the consoliduted profit und loss uccount und consoliduted reserves, respectively.
The Group’s interests in jointly controlled entities are stated in the consoliduted bulance sheet
ut the Group’s share of het ussets uhder the equity method of uccounting less uny provisions
for diminutions in vulues other thun those considered to be temporary in huture deemed
necessury by the directors.

Associates

An ussociute is u compuny, hot beiny u subsidiury or d jointly controlled entity, in which the
Group hus u lony term interest of hot less thun 20% of the equity voting rights and over which it
is in u position to exercise significant influence.

The Group’s shure of the post-ucquisition results und reserves of ussociutes is included inh the
conhsoliduted profit und loss uccount und consoliduted reserves, respectively. The Group’s
interests in ussociutes ure stuted in the consoliduted bulunce sheet ut the Group’s shure of net
ussets under the equity method of uccounting less uny provisions for diminutions in values other
thun those considered to be temporaury in huture deemed hecessury by the directors.

Fixed assets and depreciation

Fixed assets, other thun investment properties und construction in progress, ure stated ut cost
less uccumuluted depreciution.

The cost of un usset comprises its purchuse price und uny directly uttributuble costs of bringiny
the usset to its working condition and locution for its infended use. Expenditure incurred ufter
fixed ussets have been put into operation, such us repuirs und Muintenunce, is hormually charged
to the profit und loss uccount in the period in which it is incurred. In situations where it can be
cleurly demonstrated that the expenditure hus resulted in un increuse in the future economic
benefits expected to be obtuined from the use of the fixed usset, the expenditure is capitalised
us un udditionul cost of thut usset.
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Fixed assets and depreciation (Continued)

Chungyes in the vulues of fixed ussets, other thun investment properties, dure dedlt with us
movements in the revaluation reserve. If the totul of this reserve is insufficient to cover u deficit,
oh un individuul usset busis, the excess of the deficit is churged to the profit and loss uaccount.
Any subsequent revaluution surplus is credited to the profit und loss uccount to the extent of
the deficit previously charged.

The guin or loss on disposul or retirement of u fixed usset recoygnised in the profit und loss
uccount is the difference between the proceeds on disposul und the currying umount of the
relevunt usset. On disposul or retirement, the attributable revaluution surplus not previously
dedult with in retuined profits is trunsferred directly to retuined profits.

Where, in the opinion of the directors, the recoveruble umounts of fixed ussets huve declined
below their carrying amounts, provisions ure mude to write down the carrying umounts of such
ussets to their recoveruble amounts. Recoveruble umounts are hot determined usinyg discounted
cush flows. Reductions of recoveruble umounts ure charged to the profit und loss uccount,
except to the extent that they reverse previous revuluution surpluses in respect of the sume
items, when they dre churged to the revaluution reserve.

Depreciation is culculuted on the struight-line busis to write off the cost of euch usset over its
estimauted useful life, ufter tukinyg into uccount its estimated residual value. The principul annual
rates used for this purpose ure us follows:

Leusehold lund Over the terms of the leuse or
50 yeurs, whichever is shorter

Buildinys 2% — 4%

Leusehold improvements 4% - 20%

Machinery, moulds und tools 4% - 20%

Equipment, furniture and fixtures 15% - 20%

Motor vehicles 25% — 33-1/3%

Construction in progress

Construction in proyress represents machinery under instullaution und is stuted at cost und is hot
depreciuted. Cost comprises direct costs of purchuse und instullation incurred during the period
of instullution. Construction in proyress is reclussified to the dppropriute cuteyory of fixed
ussets when it is completed und reudy for commerciul use.

Investment properties

Investment properties are interests in lund and buildings in respect of which construction work
und development huve been completed und which dre intended to be held on u lony term
busis for their investment potentidl. Such properties with uhexpired leuse terms of more than 20
yedurs ure hot depreciuted und ure stated ut their open murket values on the busis of unnhuudl
professionul valuations performed ut the end of euch financiul year. Chanhges in the values of
investment properties aure deult with as movements in the investment property revaluation
reserve. If the totul of this reserve is insufficient to cover u deficit, on a portfolio busis, the
excess of the deficit is churgyed to the profit und loss account. Any subsequent revaluution
surplus is credited to the profit und loss uccount to the extent of the deficit previously churged.



Investment properties (Continued)

On disposul of un investment property, the relevant portion of the investment property
revuluution reserve redlised in respect of previous valuations is releused to the profit and loss
uccount.

Leased assets

Leuses thut transfer substuntially all the rewurds und risks of ownership of ussets fo the Group,
other than leyul title, are uaccounted for us finunce leuses. At the inception of u finunce leuse,
the cost of the leused usset is cupitulised ut the present vulue of the minimum leuse puyments
und recorded toyether with the obligation, excluding the interest element, to reflect the
purchuse und finuncing. Assets held uhder cupitdlised finunce leuses ure included in fixed
ussets und depreciuted over the shorter of the leuse terms und the estimuted useful lives of the
ussets. The finunce costs of such leuses ure churged to the profit and loss uccount so us to
provide u constunt periodic rate of churye over the leuse terms.

Leuses where substuntidlly dll the rewurds and risks of ownership of ussets remuain with the lessor
are uccounted for us operuting leuses. Rentuls applicuble to such operating leuses ure churgyed
to the profit und loss auccount on the straight-line busis over the leuse terms.

Long term investment

Lony term investment is an investment in an unlisted equity security infended to be held on u
lony term busis. Lony term investment is stuted ut cost less uny provision for impuirment in
vulue, other thun temporary impairment, deemed hecessury by the directors.

Any impuirment in value of security is churged to the profit und loss uccount in the period in
which the impuairment arises.

Golf club membership

Golf club membership is stuted at cost less provision for auny diminution in vulue deemed
necessury by the directors.

Intangible assets

The costs incurred for obtuining export upprovals for exporting telephone cords und adauptor
products to certuin countries ure deferred und umortised on u straight-line busis over the

estimuted useful lives of hot exceediny eight yeurs of the products in the relevant export
markets.

Inventories

Inventories aure stuted ut the lower of cost und net redlisuble value. Cost is determined on the
first-in, first-out busis und, in the cuse of work ih progress und finished yoods, comprises direct
muteriuls, direct labour und un uppropriute proportion of overheuds. Net reulisuble vulue is
bused on estimuted selling prices less uny estimuted costs to be incurred to completion und
disposul.
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Deferred tax

Deferred tux is provided, using the liability method, on dll significunt timing differences to the
extent it is probuble that the liability will crystdllise in the foreseeuble future. A deferred tux
usset is hot recoyghised until its redlisation is ussured beyond reusonuble doubt.

Cash equivalents

For the purpose of the consoliduted cush flow stutement, cush equivulents represent short term
highly liquid investments which dare reudily convertible into known amounts of cush und which
were within three months of muturity when acquired, less udvaunces from bunks repuyuble
within three months from the dute of the udvunce. For the purpose of bulunce sheet
clussification, cush equivulents represent ussets similar in nature to cush und which dare not
restricted as to use.

Revenue recognition

Revenue is recoyhised when it is probuble thut the economic benefits will flow to the Group
und wheh the revehue cun be meusured reliubly, on the following buses:

() from the sule of goods, when the significunt risks und rewards of owhership have been
fransferred to the buyer, provided that the Group muintuins neither mMunugeriul
involvement to the degree usuully ussociuted with ownership, hor effective control over
the goods sold;

(b) service income, when the services ure rendered;

©) rentul income, on u time proportion busis over the period of the leuse; und

(d) interest income, on a time proportion busis tuking info uccount the principul outstundiny
und the effective rute of interest upplicuble.

Foreign currencies

Foreigh currency trunsuctions ure recorded ut the upplicuble rutes of exchunyge ruling ut the
fransuction dutes. Monetury ussets und liubilities denominuted in foreignh currencies ut the
bulunce sheet dute ure trunsluted at the upplicuble rates of exchunye ruling at that date.
Exchungye differences are deult with in the profit und loss account.

On consolidution, the finunciul stutements of overseus subsidiuries, ussociutes und jointly
controlled entities ure transluted into Hony Kony dollurs ut the upplicuble rates of exchunhye
ruling ut the bulance sheet date. All resulting translation differences are deult with in the
exchanye fluctuution reserve.



Related parties

Parties ure considered to be reluted if one purty has the ability, directly or indirectly, to control
the other party or exercise sighificunt influence over the other purty in making financiual und
operuting decisions. Purties ure ulso considered to be reluted if they are subject to common
control or common sighificant influence. Reluted parties mMay be individuuls or corporute entities.

Retirement benefits scheme

The Group hus operuted u defined contribution Mundutory Provident Fund retirement benefits
scheme (the “"Scheme”) uhder the Mundutory Provident Fund Schemes Ordinunce, for all its
employees since 1 December 2000. Contributions ure mude bused onh u percentuye of the
employees’ busic suluries und ure churged to the profit aund loss uccount us they become
puyuble in uccordunce with the rules of the Scheme. The ussets of the Scheme ure held
sepurutely from those of the Group in un independently udministered fund. The Group’s
employer contributions vest fully with the employees when contributed into the Scheme.

Prior fo the Scheme beiny effective, the Group operuted u defined contributions pension
scheme for those employees who were eligible to purtficipate in the scheme. This scheme
operuted in u similar way to the Scheme, except thut when an employee left the scheme prior
to his/her interest in the Group’s employer conftributions vesting fully, depending on the scheme
arrangements, the relevant amount of forfeited conftributions were either upplied to increuse
the benefits to other employees under the scheme, or fo reduce the onyoiny contributions
payuble by the Group. With effect from 1 December 2000, this scheme wus terminated.
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Nortes 1o FINANCIAL STATEMENTS

31 December 2000

3. TURNOVER AND REVENUE
Turnover represents the net invoiced vulue of goods sold, ufter ullowunce for returns und trude
discounts; yross rentul income received und receivuble, und the invoiced vulue of services

rendered during the yeuar.

The Group’s revenue for the year arose from the followiny activities:

Group

2000 1999

HK$°000 HKS 000

Sule of yoods 633,332 691,520
Rendering of services 47,984 57,471
Gross rentul income 5,288 5,435
Turnover 686,604 754,426
Interest income 3,108 3,427
Proceeds from scrap sules 5,979 6,624
Moulding und tooliny income 1,474 634
Other revenue 6,392 3,568
Total revenue for the yeur 703,557 768,679

SHoucANG CoNCORD TECHNOLOGY HOLDINGS LIMITED



The Group’s profit from operating activities is arrived ut ufter charyging/(creditiny):

Depreciution:
Owned fixed ussets
Leused fixed ussets

Auditors’ remunerution
Amortisation of infanyible ussets
Intungible ussets written off
Operuting leuse rentdls in respect of lund und buildings
Staff costs (including directors’” remuneration — hote 6):
Wuges und sularies
Pension contributions, het

Totul stuff costs

Revuluution deficit of investment properties
Loss/(guin) on disposul of fixed ussets
Write-off of u golf club membership
Specific provisions uguinst doubtful debts
Exchunge guins, net

Rental income, net of outyoinys

Interest income

Interest on bunk louns und overdrufts
wholly repayuble within five years
Interest on finunce leuses

Group

2000 1999
HK$°000 HKS 000
43,794 42,896
701 5,036
44,495 47 932
1,680 1,671
3,375 2,590
297 200
11,050 9.992
110,115 112,644
5,100 4,208
115,215 116,852
2,029 2,500
(2) 1,045

- 108

1,645 19,301
(1,232 (3.720)
4,913 (5.106)
(3,108) (3.427)

Group

2000 1999
HK$°000 HKS 000
6,343 6.356
216 1,318
6,559 7,674
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Directors’ remuneration disclosed pursuunt to the Rules Governing the Listing of Securities on
The Stock Exchunyge of Hohy Kony Limited ("Listing Rules”) und Section 161 of the Compunies
Ordinunce is us follows:

Group

2000 1999

HK$°000 HKS 000

Fees 90 80
Suluries und other emoluments 3,233 3,071
Pension contributions 149 143
Performunce-reluted bonuses 300 175
3,772 3.469

Included in the directors’ fees wus fees of HK$30,000 (1999: HK$20,000) received by independent
non-executive directors.

The remuneration of the directors fell within the following bunds:

Number of directors

2000 1999
Nil - HK$ 1,000,000 10 7
HK$1,500,001 - HK$2,000,000 1 2
HK$2,000,001 - HK$2,500,000 1 -

There wus ho urrungement under which u director wuived or ugreed to wuive uny remunerution
during the yeur,

No vulue is included in directors’ remunerution in respect of shure options yrunted during the
yedr becuuse, in the ubsence of u reudily avdiluble market value for the options on the
Compuny’s shures, the directors ure unuble to arrive ut un uccurute ussessment of the value
of the options yrunted.

Further detdils of the options granted to the directors during the yeur are set out in the section
“Directors’ rights to ucquire shares” in the Report of the Directors on puyge 15 und in hote 26 to
the financial statements.



The five highest puid employees during the yeur included two (1999: two) executive directors,
whose remunerution is disclosed in hote 6 ubove. The detuils of the remunerdation of the
remuining three (1999: three) highest puid, hon-director employees ure set out below:

Group
2000 1999
HK$°000 HKS 000
Suluries und other emoluments 5,583 3,650
Pension contributions 122 72
5,705 3,722

The remuneration of the highest puid, hon-director employees fell within the following bunds:

Number of employees

Nil = HK$ 1,000,000 2 2
HK$1,500,001 - HK$2,000,000 - 1
HK$4,000,001 - HK$4,500,000 1 =

Honhyg Kony profits fax hus been provided at the rate of 16% (1999: 16%) on the estimuted
ussessuble profits arising in Hony Kony for the year. Tuxes on profits ussessuble elsewhere have
been culculuted at the rates of tux prevdiling in the countries in which the Group operutes,
bused on existing leyislation, interpretutions aund pructices in respect thereof.

2000 1999
HK$°000 HKS 000
Group:

Honhy Kony:
Overprovision in prior years 2,510 14
Provision for the yeur (174) (770)

Elsewhere:

Provision for the yeur (2,240) 307
Deferred tax — note 25 431 (837)

Tux credit/(churge) for the year 527 (1,900)
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The net profit from ordinury activities attributable to shareholders deult with in the financial
stautements of the Compuny is HK$625,000 (1999: HK$4,748,000).

The Group’s shure of uyyreyute profits less losses retuined by its jointly contfrolled entities for
the yeur umounted to HK$18,063,000 (1999: HK$30,675,000).

The culculution of the busic loss per share is bused on the net loss uttributable to shureholders
for the yeur of HK$22,785,000 (1999: profit of HK$26,138,000) und on the weighted uveruge
number of 797,989,170 (1999: 796,296,294) ordinury shares in issue during the yeur,

The culculution of the diluted loss per share is bused on the net loss uttributuble to shareholders
for the year of HK$22,785,000. The weighted uveruge number of ordinury shares used in the
culculation is 797,989,170 ordinury shures in issue during the yeur, us used in the busic loss per
share cualculution; und the weighted average of 567,446 ordinary shares ussumed to have
been issued ut ho consideraution on the deemed exercise of dll share options during the yeur.
No diluted eurninygs per share wus presented for 1999 us the Compuny did hot have uny
dilutive potential ordinary shares.



Group

Cost or valuation:
At beyinning of yeur
Exchunge udjustments
Additions
Disposuls
Reclussificutions
Deficit on revaluation

At 31 December 2000

At cost
At 2000 valuation

Accumuluted depreciution:
At beginning of yeur
Exchunge udjustments
Provided during the yeur
Disposuls
Reclussificutions
Write-buck on revaludtion

At 31 December 2000

Net book value:
At 31 December 2000

At 31 December 1999

Machinery,  Equipment,
Investment  landand  Leasehold moulds furniture and Motor Construction

properties buildings improvements  and tools fixtures vehicles  in progress Total
HKS 000 HKS 000 HK$ 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000
28,500 90,449 43,719 314,100 106,944 13,018 205 506,935
- - (260) (3.321) (406) @®) - (3.995)

- 3,268 634 15,679 4310 1,008 - 24,899
- - - (1.862) (14) (1.071) - (3.047)

7.545 (7,545) = 205 = - (205) -
(2.501) - - - - - - (2.501)
33,544 86,172 44,093 324,801 110,734 12,947 - 612,291
- 86,172 44,093 324,801 110,734 12,947 - 578,747
33,544 - - - - - - 33.544
33.544 86,172 44,093 324,801 110,734 12,947 - 612,291
- 19,399 18,318 216,773 65,698 8,923 - 328111
- - (130) (2.330) (249) M - 2.710)

- 2,838 2,321 27,468 10,216 1,652 - 44,495
- - - (1.772) (98) (1.041) - (2.911)

472 (472) - - - - - -
472) - - - - - - 472

- 21,765 20,509 239,139 75,567 9,533 - 366,513
33,544 64,407 23,584 85,662 35,167 3414 - 245,778
28,500 71,050 25401 98,327 41,246 4,095 205 268,824
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Company

Cost:
At beyinninyg of yeur
Disposuls

At 31 December 2000

Accumuluted depreciution:

At beyinning of year
Provided during the yeur
Disposuls

At 31 December 2000

Net book value:
At 31 December 2000

At 31 December 1999

At cost:
Lony term leuses

Medium term leuses

Machinery, Equipment,
Leasehold moulds furniture Motor
Buildings improvements and tools  and fixtures vehicles Total
HKS$ 000 HKS$ 000 HKS$ 000 HKS$ 000 HKS$ 000 HKS$ 000
23.379 18,328 59,958 18,738 1,662 122,065
- - (905) (553) (948) (2,406)
23,379 18,328 59,053 18,185 714 119,659
9,092 9,826 59,958 18,738 1,662 99.276
935 821 - - - 1,756
- - (905) (553) (948) (2,406)
10,027 10,647 59,053 18,185 714 98,626
13,352 7,681 - - - 21,033
14,287 8,502 - - - 22,789
The Group’s lund und buildinygs included ubove ure held uhder the following leuse terms:
Hong Kong Elsewhere Total
HK$°000 HK$°000 HK$°000
3.826 1,741 5,567
3.500 77.105 80,605
7,326 78,846 86,172

Particulurs of the investment properties held by the Group us ut 31 December 2000 ure us

follows:

Location

No.4 Tui Yip Street
Kwuh Tonhy
Hony Kony

Use

Industrial und
wdarehousiny

Group Category of
interest lease
100% Medium leuse



Group Category of
Location Use interest lease

Flat A6 on 14th Floor Residentidl 100% Lony leuse
Cur Purking Spuce No. L61

Hipwuy Tower

No.303, Hip Wo Street

Kowloon

Flat D on 6th Floor, Block C Residentidl 100% Lony leuse
Chongyyip Centre

No. 423-425

Queen’s Roud West

Hong Kony

Flat G on 6th Floor Residentidl 100% Lony leuse
Flat C on 6th-7th Floors

Flat B on 19th-23rd Floors

Flat B on 25th-26th Floors

Sheuny Fu Court

Peuce Pluzu

Chungpinyg, Donyguun

Guunhydony

Mdainland Chinu

Flat A-l, K-L on 11th Floor Residentidl 100% Lony leuse
Flat B, D, E. H on 15th Floor

Ping On Court

Peuce Pluzu

Chungpinyg, Donyguun

Guunhydony

Mdainland Chinu

The investment properties were revalued ut 31 December 2000 by K. T. Liu Surveyors Limited, un
independent professionul vuluer, on un open Mmurket value bused ohn their existing use.

The het book vulue of the Group’s fixed ussets included ussets held under finunce leuses of
HK$1,568,000 (1999: HK$21,032,000). The Compuny had ho ussets held under finunce leuses ut
the bulunce sheet date.

Certuin of the ubove leusehold lund und buildings und investment properties held by the
Group with un ugyreyute currying value of HK$27,033,000 (1999: HK$28,103,000) ut the bulunce
sheet dute were pledyed to secure bunking fucilities yrunted to the Group.
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Cost:
At beyinniny of yeur
Additions
Written off

At 31 December 2000

Accumuluted umortisution:

At beyinniny of yeur
Provided during the yeur
Written off

At 31 December 2000

Net book vulue:
At 31 December 2000

At 31 December 1999

Unlisted shares, ut cost
Due from subsidiuries
Due to subsidiuries

Group
HKS 000
21,234
1,796
(462)
22,568
10,438
878

(165

13,648

8,920

10,796

Company

2000 1999
HK$°000 HK$ 000

26,744 26,744
460,872 1,165,622
(18,244) (699.,054)

469,372 493,312

The bulunces with subsidiuries ure unsecured, interest-free und have no fixed terms of repuyment.

Particulars of the principul subsidiuries ure set out in hote 29 to the finuncial stutements.



Share of net ussets
Due from/(to) jointly controlled entities

Group

2000 1999
HK$°000 HK$ 000
98,155 114,398
7,911 (2,334
106,066 112,064

The bulunces with the jointly controlled entities are unsecured, interest-free und have no fixed

terms of repauyment.

Particulurs of the jointly controlled entities, both of which are held indirectly through subsidiaries,

are us follows:

Business

Name structure

Hoperise Industridl Corporute
Limited (“Hoperise”)

Shou Jiu Informution  Corporaute

Technoloyy Limited

incorporation/

Hony Kony

Hony Konhy

Percentage
Class of of equity
shares attributable

held to the Group

2000 1999

Ordinury 50 50

Ordinury 50 50

Principal
activities

Copper wire

druwinyg

Dormunt

Summury extracts of the consolidated financiul statements of Hoperise ure us follows:

Operuting results for the yeurs ended 31 December 2000 und 1999:

Turnover

Operuting profit before tux
Tax

Net profit attributable to shareholders

Year ended Yeur ended
31 December 31 December
2000 1999

HK$°000 HKS 000
425,865 360,004
36,125 50,622
36,125 50,622
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Financiul position us ut 31 December 2000 und 31 December 1999:

Fixed ussets
Current ussets
Current liubilities
Lony term liubilities

Shareholders’ eyuity

Unlisted equity investment, ut cost
Less: Provision for impuirment in value

2000 1999
HK$°000 HKS 000
95,566 86,734
218,246 186,312
(121,502 (97.487)

- (6,088)
192,310 169,471
Group
2000 1999
HK$°000 HKS 000
35,841 33,220
(28,384 (28,384)
7,457 4,836

The Group’s unlisted equity investment at the bulunce sheet dute represents u 40% equity
interest in the reyistered capital of Tiunjin Printronics Circuit Corporution, which is u Sino-foreign

equity joint venture estublished in Muinlund China.

Raw muterials
Work in progress
Finished gyoods

Group
2000 1999
HK$°000 HKS 000
77,510 81,657
18,521 20,295
22,833 17,231
118,864 119.083

The currying umount of inventories included in the above thut ure carried ut het redlisuble

vulue wus HKS7,162,000 (1999: HKS$68,000) ut the bulunce sheet dute.

As ut 31 December 2000, the currying umount of inventories of the Group pledyged us security

for bunking fucilities umounted tfo HK$51,707,000 (1999: HK$44,167.,000).



The uyed anulysis of trade und bills receivubles is us follows:

Group
2000 1999

Balance Bulunce

HK$°000 % HKS 000 %
0-90 days 124,267 79 123,847 80
91-180 days 18,629 12 21,498 14
181-365 duys 12,005 8 5,346 3
1-2 yeurs 1,286 1 4,128 S
Over 2 yeurs 803 - 493 -

156,990 100 155,312 100

Trading terms with customers ure principully on credit, except for new customers, when cush
oh delivery is hormully required. Invoices ure hormully puyuble within 60 duys of issuunce,
except for certuin well estublished customers, when the terms ure extended to 90 duys. Euch
customer haus u desighuted credit limit.

Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Prepuyments und other receivubles 9,673 9,044 261 778
Due from reluted compunies 2,080 3,602 24 24
Due from subsidiaries - = 44,142 =
11,753 12,646 44,427 802

The bulunces with the reluted compunies ure unsecured, interest-free, have ho fixed terms of
repuyment und represent hormul frade receivuble bulunces.

The bulunces with the subsidiaries are unsecured, interest-free und ure repuyuble within one
yeuar,
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Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Cush und bunk bulances 66,606 49,695 7,877 4,235
Time deposits 32,104 46,334 29,728 46,334
98,710 96,029 37,605 50,569
The uyed unulysis of trade und bills puyubles is us follows:
Group
2000
Balance Bulance
HK$°000 % HKS 000 %
0-90 duys 50,944 91 70,914 94
91-180 days 4,232 8 2,751 4
181-365 duys 640 1 216 =
1-2 yeurs 107 - 1.251 2
Over 2 yeurs 307 - 311 -
56,230 100 75,443 100
Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Accruuls und other liubilities 40,890 40,266 894 775
Due to related compunies 47 3,935 47 46
Due to jointly controlled entities - - 3,775 2,002
40,937 44,201 4,716 2,823

The bulunces with the related compunies und jointly controlled entities ure unhsecured, interest-

free und huve no fixed terms of repuyment.



Notes
Current portion of
bank louns 23
Current portion of
finunce leuse puyubles 24
Secured:
Bunk louns

Trust receipt louns

Portion due within one yeur clussified
us current liubilities — note 22

Lony term portion

Bunk louns are repuyuble
within g period of:

Not exceediny one yeur

More thun one yeur, but
not exceediny two yeurs

More thun two yeurs, but
not exceediny five yeurs

Beyond five yeurs

Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
64,435 66,286 56,870 53,430
486 4,957 - 126
64,921 71,243 56,870 53,556
Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
12,728 23,620 12,728 12,728
51,707 44,167 44,142 40,702
64,435 67,787 56,870 53,430
64,435 66,286 56,870 53,430
- 1,501 - -
64,435 66,286 56,870 53,430
- 240 - -
- 876 - -
- 385 - -
64,435 67,787 56,870 53,430

Certuin of the ubove bunk fucilities were secured by the Group’s leusehold lund und buildings
und investment properties with un ayyreyute currying vulue of HK$27,033,000 (1999:
HK$28,103,000) und the Group’s inventories with u currying umount of HK$51,707,000 (1999:

HK$44,167.,000).
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Obligutions in respect of finaunce leuses
Portion due within one yeur clussified
us current liabilities — note 22

Lony term portion

Finance leuses ure repuyuble
within g period of:
Not exceediny one yeur
More thun one yeur, but
not exceediny two yeurs

Bulunce at beyinniny of yeur
Chuarye/(credit) for the yeur — hote 8
Exchunyge udjustments

Bulunce at end of yeur

Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
486 5,449 - 126
486 4,957 - 126
- 492 - -
Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
486 4,957 - 126
- 492 - -
486 5,449 - 126
Group
2000 1999
HK$°000 HKS 000
664 (129
4310 837
- 44
233 664




The principul components of the Group’s provision for deferred tux und amounts not provided
for are us follows:

Provided Not provided
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Acceleruted depreciution ullowunces 233 664 9,060 9,454
Tax losses - = (17,108) (15,606)
233 664 (8,048) (6,152)

No provision for deferred tux hus been mude in respect of ucceleruted depreciution ullowunces
us the directors consider that u liubility is not expected to crystdllise in the foreseeuble future.

The revuluation of Group’s investment properties does not constitute u timing difference and,
conhseyuently, the umount of potentiul deferred tax thereon has hot been quuntified.

The Compuny huad no sighificant unprovided deferred tux liabilities us ut the bulance sheet
date.

Shares
Company
2000 1999
HK$°000 HKS 000
Authorised:
2,000,000,000 ordinury shares of HK$0.25 euch 500,000 500,000
Issued und fully puid:
798,323,280 (1999: 796,273,280)
ordinury shares of HKS$0.25 euch 199,581 199,068

During the yeur, 2,050,000 new shures of HK$0.25 euch were issued upon the exercise of 2,050,000
shure options ut u subscription price of HK$0.418 per shure, for u totul cush considerution,

before expenses, of HK$857,000.
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Share options

On 30 Juhe 1998, the Compuny udopted u share option scheme (the “Scheme”) under which
the directors muay, at their discretion, grant options to directors und employees of the Compuny
und its subsidiuries to subscribe for shares in the Compuny. The maximum number of shures
issued upohn exercise of options yrunted under the Scheme may not exceed 10% of the shure
cupitul of the Compuny in issue from time to time (excluding the shares issued upoh exercise of
options grunted pursuunt fo the Scheme). The Scheme will remuin in force for u period of 10
yeurs from 23 December 1998 to 22 December 2008.

In Junuury 2000, u totul of 18,000,000 shure options were grunted to the Group’s employees
(includiny certuin executive directors of the Compuny) under the Scheme. Each of the option
holders puid HK$1.00 to the Compuny us considerution for the options yrunted to them. The
share options entitle the option holders to exercise und convert the options into the Compuny’s
ordinury shures of HK$0.25 euch ut un exercise price of HK$0.418 per shure during the period
from 3 Junuary 2000 or the dute of ucceptunce of offer (whichever is later) to 31 December
2001.

A totul of 2,050,000 shure options were exercised und 2,350,000 share options lapsed during the
yeuar,

As ut 31 December 2000, the Compuny had 13,600,000 outstunding shure options. The exercise
in full of the remuininy shure options would, under the present cupital structure of the Compuny,
result in the issue of 13,600,000 udditionul ordinury shares of HK$0.25 euch und yross cush
proceeds, before the reluted issue expenses, of upproximutely HK$5,685,000.



Group

At 1 January 1999
Repurchuse of shares
Exchange redlignments

Net profit for the yeur
Transfer from retuined profits

At 31 December 1999
and 1 Junuary 2000

Issue of shares

Exchange redlignments

Net loss for the yeur

Impuirment in value of yoodwill
previously eliminuted directly
aguinst reserves ut the time of
acyuisition, charged to profit
and loss uccount

At 31 December 2000

Reserves retuined by:
Compuny und subsidiaries
Jointly controlled entities

Share Capital Reserve Exchange
premium redemption funds - fluctuation Retained
account reserve note reserve profits Total
HKS$ 000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000
243,914 2,024 712 (6.,880) 83,879 323,649
- 60 - - (X)) 7
- - - 1.216 - 1.216
- - - - 26,138 26,138
= = D) = @) =
243,914 2,084 714 (5.,664) 109,962 351,010
344 - - - - 344
- - - (2,400) - (2,400)
- - - - (22,785) (22,785)
- - - - 25,599 25,599
244,258 2,084 714 (8,064) 112,776 351,768
244,258 2,084 714 (8.420) 26,983 265,619
- - - 356 85,793 86,149
244,258 2,084 714 (8.,064) 112,776 351,768

Note: Pursuunt to the relevunt luws and regulations for Sino-foreign joint venture enterprises, u portion of
the profits of u subsidiury of the Group estublished in Muinland Chinu huas been frunsferred to

reserve funds which are restricted us to their use.
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Company

At 1 Junuary 1999
Repurchuse of shures
Net profit for the year

At 31 December 1999
and 1 Junuury 2000
Issue of shares

Net profit for the year

At 31 December 2000

Share Capital

premium redemption Capital Retained
account reserve reserve profits Total
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
243914 2,024 53,690 6.857 306,485
- 60 - (63) 7
_ - - 4,748 4,748
243914 2,084 53,690 11,552 311,240
344 - - - 344
- - - 625 625
244,258 2,084 53,690 12,177 312,209

By u speciul resolution pussed ut un Extraordinary General Meeting und subseqguently aupproved
by the Supreme Court of Hony Kony in 1993, the shure premium account of the Compuny waus
reduced by un umount of HK$270,000,000. This umount wus used to reduce the then Compuny
uccumuluted losses of HK$216,310,000 und the bulunce of HK$53,690,000 wus credited to the
Compuny’s cupitdl reserve which is hon-distributable.



(C))

Reconciliation of profit from operuting uctivities to net cush inflow from operating activities

2000 1999
HK$°000 HKS 000
Profit from operating activities 23,174 8.017
Interest income (3,108) (3.427)
Depreciution 44,495 47,932
Amortisation of infanyible ussets 3,375 2,590
Intungible ussets written off 297 200
Loss/(guin) on disposul of fixed ussets 2) 1,045
Write-off of u golf club membership - 108
Revuluution deficit of investment properties 2,029 2,500
Specific provisions uguinst doubtful debts 1,645 19.301
Increuse in trude und bills receivables (3,323 (38.,793)
Decreuse/(increuse) in prepuyments und
other receivubles (629) 6,603
Decreuse in inventories 219 8.944
Decreuse/(increuse) in umounts due from
related compunies 1,522 (2,285
Decreuse/(increuse) in umounts due from jointly
controlled entities (10,245) 13.512
Decreuse in frade und bills puyubles (19,213 (339
Increuse in uccruuls und other liubilities 624 9.921
Increuse/(decreuse) in umounts due to reluted compunies (3,888) 2,924
Net cush inflow from operuting uctivities 36,972 78,753
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(b) Anudlysis of changes in finuncing during the yeur

Share capital

(including

share premium

and capital

redemption

reserve)

HKS 000

Bulunce at 1 Junuury 1999 445,066

Cush outflow from finuncinyg, net -

Share of profits for the yeur -

Dividend -
Bulunce at 31 December 1999

and 1 Junhuary 2000 445,066

Issue of shures 857

Cush outflow from finuncinyg, net -

Share of profits for the yeur -

At 31 December 2000 445,923

Bank

loans and
finance lease
payables

HKS 000

91,062

(20,514)

70,548

(12,385)

58,163

Minority
interests
HKS 000

31,199

2,980
(900

33,279

6,499

39,778

Particulars of the principul subsidiaries ut the bulunce sheet dute were us follows:

Percentage
Place of Issued of equity
incorporation/ and fully paid attributable Principal
Name registrations share capital# to the Company activities
2000 1999
Aberdeen Industriul Sumou USS1 100" 100*  Munufacture of
Compuny Limited telephone cords
und uccessories,
fpower cords
und uduptors
Aberdeen Investments Samou USS1 100" 100" Property

Limited

investment



Place of
incorporation/

Name registrations

Artronic Productions Australiu
(Australia) Pty Limited

Combuilt Services Hony Kony
Internutionul (China)
Limited

Combuilt Services Hony Kony
Internutionul Limited

Dongyuun Donyjiuny People’s
Wire und Cuble Republic
Compuny Limited@ of Chinu

Dongyuun Qiuozi People’s
Suntui Electricul Republic
Appliunces Co. of Chinu
Ltd. A

Dorup Limited Hony Kony

Far East PCB Limited Hony Konhy

Feel Clussic (HK) Limited Hony Kony

Hop Cheonhy Holdings  Cook Islands

Limited

Hop Cheony
Technoloyy Limited

Hony Kony

Issued
and fully paid
share capital#

ASS

HKS$2

HK$700.,000

HK$6,000,000

Reyistered
cwupitdl
HK$12,000,000

HK$2,000,000

HKS$2

HKS$2

US$3.500

HK$1,000,000

Percentage
of equity
attributable

to the Company

2000

100*

100*

100*

60*

100*

60*

100*

100*

100

100*

1999

100*

100*

100*

60*

100*

60*

100"

100*

100

100*

Principal
activities

Manufucture und
marketing of
printed circuit
bourds

Freight forwardiny
and delivery
services

Freight forwardiny
and delivery
services

Manufacture of
telephone
cubles und
wires

Property holdiny

Manufacture of
telephone cords
und power
cords

Manufacture of
printed circuit
boards

Property
investment

Investment
holdiny

Provision of
munuygement
services
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Name

Hop Cheony
Technoloyy

(Internutionul) Limited

Jetsbo Investment
Limited

Lonygbright Technholoyy
Limited

Printronics Chinu
Limited

Printronics Electronics
Limited

Printronics Group
Limited

Reaudy Shine Industriul
Limited

Reudy Sound Limited

Regul Investments
Limited

Sun Tui Distribution
Compuny Limited

Sun Tui Industrial
Enterprise Limited

Place of

incorporation/

registrations

Hony Kony

Hony Kony

Hony Kony

Hony Kony

Hony Kony

Hony Kony

Hony Konhy

Hony Kony

Sumou

Hony Konhy

Hony Konhy

Issued
and fully paid
share capital#

HKS$2

HK$10.,000

HK$10.,000

HK$20

HKS$2

HKS$2

HKS$2

HK$1,000,000

US$1

HKS$2

HKS$2

Percentage
of equity
attributable

to the Company

2000

100*

100*

100*

100*

100*

100

100

60*

100*

100

100*

1999

100*

100*

100*

100*

100*

100

100

60*

100*

100

100*

Principal
activities

Marketing of high
precision
componhents for
computers

Property
investment

Manufucture
of metul
stumpings

Investment
holdiny

Investment
holdiny

Investment
holdiny

Investment
holdiny

Manufucture of
tinsel wires

Manufacture of
high precision
componhents for
computers

Storaye und
devunhning
services

Marketing and
distribution of
telephone cords
und uccessories,
power cords
und uduptors



Percentage

Place of Issued of equity
incorporation/ and fully paid attributable Principal
Name registrations share capital# to the Company activities
2000 1999
Suntai Corporate Hong Kony HKS$2 100 100 Provision of
Services Limited munagement
services
Suntui Manufacturing Hony Kony HK$10,000 100 100  Truding of ruw
Limited materiuls for the
manufacture
of telephone
cords und
fpower cords
SCT Electronics Honhy Kony HKS$2 100 100 Murketing of
Limited electronic
products
SCT Internutional Hony Kony HKS$2 100" 100*  Murketing of
Limited raw mauteriuls
for aduptors
und electronic
products
SCT Petroleum Hony Kony HKS$2 100" 100*  Trudiny of
Compuny Limited crude oil
Shanghdi Printronics People’s Reyistered 64.8* 64.8* Munufucture of
Circuit Corporution@  Republic cupitdl printed circuit
of Chinu RMB56,436.419 bourds
Worico Limited Hony Kony HK$10,000 100" 100* Leusiny of plunt

und muachinery

*

Indirectly held through subsidiaries
All ordinury shares unless otherwise stated

#
@ Reyistered under the luws of People’s Republic of Chinu us u Sino-foreigyn cooperautive joint venture
A Reyistered under the luws of People’s Republic of Chinau us u wholly-owned foreignh subsidiary

All the subsidiaries operute in Hony Konhy except for Aberdeen Inhdustrial Compuny Limited,
Aberdeen Investments Limited, Dongyuun Donhyjiung Wire und Cuble Compuny Limited,
Donhygyuun Qiuozi Suntui Electricul Appliances Co. Ltd., Reudy Sound Limited, Regul Investments
Limited und Shunghui Printronics Circuit Corporution, which operute in Muinland Chinu, und
Artronic Productions (Australia) Pty Limited, which operates in Australia,
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The ubove tuble lists the subsidiuries of the Compuny which, in the opinion of the directors,
principully uffected the results of the yeaur or formed u substuntial portion of the net ussets of
the Group. To yive detuils of other subsidiuries would, in the opinion of the directors, result in
particulurs of excessive lenyth.

(C))

(o))

©

At the bulunce sheet dute, the Group hud the followinyg muteriul capital commitments:

Group
2000 1999
HK$’000 HK$°000
Contructed, but hot provided for 8,211 1.915
Authorised, but not contructed for - 544

The Compuny hud ho materiul cupital commitments at the balance sheet dute.

Annuul commitments under honh-cuncelluble operuting leuses in respect of lund und
buildings puyuble in the followihy yeur were us follows:

Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$°000 HKS 000
Leuses expiring within:
One yeur 2,463 608 - 65
Two to five yeurs, inclusive 5,543 7.066 - -
8,006 7,674 - 65

The Group’s shure of cupitul commitments in u jointly controlled entity is us follows:

2000 1999
HK$°000 HKS 000
Contructed, but hot provided for 1,678 2,211




0) At the bulunce sheet dute, the Group und the Compuny hud the following material
contingent liabilities:

Group Company
2000 1999 2000 1999
HK$°000 HKS 000 HK$’000 HKS 000
Discounted bills with recourse 5,680 11,730 - -

Guuruntees for banking facilities

granted to subsidiuries or

jointly confrolled entities 92,858 51,307 103,495 55,087
Guurantees for finunce leuse

contracts granted to subsidiaries

or jointly controlled entities 6,049 24,024 6,534 27,729

104,587 87.061 110,029 82,816

(i) During the yeur, u cluim for dumugyes of upproximutely HK$1,799,000 reluting to defective
products wus lodged uguinst u subsidiury of the Compuny. The Group’s insurer is currently
ussessing the cluim. No provision haud been mude at 31 December 2000 in respect of the
cluim us munuyement believes that the claim is ultimutely covered by the Group’s
insurunce.

Detuils of bulunces with the related puarties ut the bulunce sheet dute ure set out in hotes 13,
14, 18 und 21 to the financial statements.

During the yeur, the Group entered into the followinyg related puarty transuctions with its jointly
controlled entities, und Shougyuny Concord Internutional Enterprises Compuny Limited
("Shouyuny Internutionul”), the conftrolling shareholder of the Compuny, und Shouygyuny
Internationul’s subsidiaries, ussociutes and controlling shareholder.

2000 1999

Notes HK$°000 HKS$ 000

Munuygement fees puid to reluted compunies 0) 960 960
Maunuygement fees puid to the controlling shareholder (i) 720 900
Rentul puid to reluted compunies (iii) 1,249 1,408
Sules to u jointly controlled entity (iv) 11,945 7,622
Sules to reluted compunies (iv) - 2,670
Utility expenses charged to u jointly controlled entity ) 12,492 10,257
Utility expenses churged to u reluted compuny ) 483 359
Loun interest received from u jointly controlled entity  (vi) - 750
Purchases from a jointly controlled entity (vii) 27,433 23,651
Purchuses from reluted compunies (vii) 4,169 2,043
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Notes:

@

@i

iii)

@iv)

W)

(vi)

(vii)

Munugement fees of HK$960,000 per unnum were puid to Shouguny Holding (Hony Kony) Limited
for the provision of munuyement services to the Group.

Munuyement fees of HK$240,000 und HK$480,000 per unnum were puid to Shouguny Concord
Grund (Group) Limited aund Shouguny International, respectively, for the provision of munagement
services to the Group.

Rentuls were determined by reference fo the prevuiling market rentuls.

Sules to u jointly controlled entity und reluted compunies were mude uccording to the published
prices und conditions offered to the mujor customers of the Group, except thut au lonyger credit
period wus hormully granted.

Utility expehses churged to u jointly controlled entity und a reluted compuny related to the recharye

of certuin utility costs incurred by them. The recharge wus bused on the prevuiling murket rates or
actuul costs incurred.

Loun interest received from u jointly controlled entity wus churged to recover the cost of funds
advunced ut the rute of Honyg Konhy prime rute plus 2% per annum.

Purchuses from u jointly controlled entity und reluted compuhnies were mude uccording to the
published prices und conditions offered by similar suppliers to the Group.

The financiul statements were upproved by the bourd of directors on 19 April 2001.



