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Notes to Financial Statements
R SRS T

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

These financial statements have been prepared in accordance with Hong Kong
Statements of Standard Accounting Practice ("SSAP”), accounting principles
generally accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. The financial statements have been prepared
under the hisforical cost convention, except for the periodic remeasurement of

other investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements of the
Company and all of its subsidiaries for the year ended 31 December 2000.
The results of subsidiaries acquired or disposed of during the year are
consolidated from or to their effective dates of acquisition or disposal,
respectively. All significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Capital reserve/discount or goodwill /premium

The capital reserve/discount or goodwill /premium arising on acquisition of
subsidiaries/associates represents the excess or shortfall of fair values ascribed
The

capifal reserve/discount arising on acquisition is credited directly fo reserves

fo the underlying net assets acquired over the purchase consideration.

arising on consolidation. The goodwill/premium arising on acquisition is either
eliminated against reserves in the year in which it arises or amortised on the

straightine method over a period of up to 40 years.

Upon disposal of subsidiaries/associates, the relevant portion of affributable
goodwill previously eliminafed against reserves is realised and accounted for in

arriving at the gain or loss on disposal.

Fixed assets and depreciation

Fixed assefs are sfated at cost less accumulated depreciation. The cost of an asset
comprises ifs purchase price and any directly aftributable costs of bringing the assef

fo its working condition and location for its infended use. Expenditure incurred affer

31

O

ecember 2000

1. TESHERRRE

@iEE

AMBREDREELAREFRAUGR  ANFAEEAA
GO KRBT - BRER A EE MR E (0 TR ) -
B A54R & T 18 1A AT At

A AEE

RAVMBHREEEACAIREMENMBARIEZE 2000 F
12 A 31 BILFEZHBIRE - FRMBBRHE 2B
RAZEBREERAEFERGHEEHERAL - ARE
A RE R BEARS Rt HE R AR B 53 -

W RERI B R) | B ER RN EE CEARRE TRNER/
HERMBEAFEEZATEEBAL ENBABLH
BoETHRBREAZENRR  TRERBASRARE
WELZ@FEA ETRBRELZHE | SEREES
2 FE N G S5 S BERED 40 FEH -

HERBAR / BERER B AT R MR 2 A B
HREERFABELE CRAERHERAR

BEEENRNBRAFITEAR - —BEEZKABEH
FE B B R A ) (25 33 SR AR A8 odth B 1 BEE A i A
ZERKA c HEEEERABFRZ XU N ERKF



Notes to Financial Statements
BT 3% SR P EE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

the fixed assets have been put into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the period in which it is incurred.
In situations where it can be clearly demonsirated that the expenditure has resulied in
an increase in the future economic benefits expected to be obtained from the use of

the fixed asset, the expenditure is capitalised as an additional cost of the fixed assef.

Depreciation is calculated on the straightline basis to write off the cost of each

asset over the following estimated useful lives:

Leasehold improvements Over the terms of the lease

Network and other equipment, 2 to 5 years
toolings, furniture and fixtures
Motor vehicles 3 1o 10 years

The gain or loss on disposal or refirement of a fixed asset recognised in the
profit and loss account is the difference between the sales proceeds and the

carrying amount of the relevant asset.

Operating leases

leases where substantially all the rewards and risks of ownership of assefs
remain with the lessor are accounted for as operating leases. The rentals
applicable to such operating leases are charged fo the profit and loss account

on the straightline basis over the lease terms.

Research and development costs

Research cosfs are charged to the profit and loss account in the year in which

they are incurred.

Expenditure incurred on projects fo develop new products is capitalsed and
deferred only when the projects are clearly defined; the expenditure is
separately identifiable and can be measured reliably; there is reasonable
certainty that the projects are technically feasible; and the products have
commercial value. Product development expenditure which does not meet these

criferia is expensed when incurred.

Deferred development cosfs are amortised, using the straightline method, over
the expected useful lives of the underlying products of not exceeding 5 vears,

commencing in the year when the products are put info commercial use.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Film rights

Expenditure incurred for the acquisition of film rights is capitalised and stated af
cost less accumulated amortisation.  Amortisation is provided fo write off the
cost of the licensed film rights over the terms of the licencing period using the

sum-of-digit method.

Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly, controls
more than half of its voting power or issued share capital or confrols the

composition of its board of directors.

Inferests in subsidiaries are stated af cost unless, in the opinion of the directors,
there have been permanent diminutions in values, when they are written down

fo values defermined by the directors.
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Notes to Financial Statements
BT 3% SR P EE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Associate

An associate is a company, not being a subsidiary or a joint venture, in which
the Group has a long term interest of generally not less than 20% of equity
voting rights and/or over which it is in a position fo exercise significant
influence in its management, including participation in commercial and financial

policy decision.

The Group's share of the postacquisition results and reserves of its associate is
included in the consolidated profit and loss account and consolidated reserves,
respectively. The Group's inferest in associate is stated in the consolidated
balance sheet at the Group's share of net assets under the equity method of
accounting less any provision for diminution in value, other than those
considered to be temporary in nature, deemed necessary by the directors.
Premium arising from the acquisition of an associate, which is not eliminated

directly fo reserves, is included as part of the Group's interest in an associate.

The results of an associate are included in the Company's profit and loss
account fo the extent of dividends received and receivable. The Company's
interest in associate is stated at cost less any provision for diminufion in value,
other than those considered to be temporary in nature, deemed necessary by the

directors.

Investment in securities

Investment securifies in listed and unlisted equity securities, intended to be held
on a confinuing basis for an identified long ferm purpose, are stated af cost less
any provisions for impairments in values deemed necessary by the directors,
other than those considered to be temporary in nature, on an individual

investment basis.

When such impairments in values have occurred, the carrying amounts of the
securifies are reduced to their fair values, as estimated by the directors, and the
amounts of the impairments are charged tfo the profit and loss account for the
period in which they arise. VWhen the circumstances and events which led fo
the impairments in values to cease to exist and there is persuasive evidence that
the new circumstances and events will persist for the foreseeable future, the
amounts of the impairments previously charged is credited to the profit and loss

account, fo the extent of the amounts previously charged.
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Notes to Financial Statements
Br 3% SR &5 B aE

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Investments other than investment securities are classified as other investments
and are stated at their fair values on an individual investment basis. The gains
or losses arising from changes in their respective fair values are credited or

charged fo the profit and loss account for the period in which they arise.

Inventories

Inventories are stated at the lower of cost and not realisable value. Cost is
determined on the firstin, firstout basis. Net realisable value is based on
estimated selling prices less any estimated cosfs to be incurred to completion

and disposal.

Deferred tax

Deferred tax is provided, using the liability method, on all significant timing
differences in the recognition of revenue and expenses for tax and for financial
reporfing purposes, fo the extent it is probable that the liability will crystallise in
the foreseeable future. A deferred tax asset is not recognised until its realisation

is assured beyond reasonable doubt.

Foreign currencies

Foreign currency fransactions are recorded at the applicable rates of exchange
ruling at the transaction dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are translated at the applicable
rates of exchange ruling at that date.  Exchange differences are dealt with in

the profit and loss account.

On consolidation, the financial statements of overseas subsidiaries and
associates are franslated into Hong Kong dollars atf the applicable rates of
exchange ruling at the balance sheet dafe. The resulting translation differences

are included in the currency translation reserve.
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Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow
fo the Group and when the revenue can be measured reliably, on the following

bases:

(a) from the sale of goods, when the significant risks and rewards of ownership

have been transferred to the buyer;

(b) inferest income, on a time proportion basis faking info account the principal

outstanding and the effective inferest rafe applicable; and

(c) service fee income, on a time proportion basis.

Pension costs

The Group operates a defined confribution Mandatory Provident Fund refirement
benefits scheme (the "Scheme') under the Mandatory Provident Fund Schemes
Ordinance, for all those employees who are eligible to partficipate in the

December 2000.

Contributions are made based on a percentage of the employees' basic

Scheme. The Scheme became effective from 1
salaries and are charged to the profit and loss account as they become
payable in accordance with the rules of the Scheme. The assets of the Scheme
are held separately from those of the Group in an independent administered
fund. The Group's employer confributions vest fully with the employees when
contributed info the Scheme except for the Group's employer voluntary
contributions, which are refunded to the Group when the employee leaves
employment prior to the confributions vesting fully, in accordance with the rules

of the Scheme.

The Company's subsidiaries in the People's Republic of China (the "PRC") except
Hong Kong are members of the state-managed retirement benefits scheme
operated by the government of the PRC except Hong Kong. The retirement
scheme contributions, which are based on a certain percentage of the salaries
of the subsidiaries’ employees, are charged to the profit and loss account in the
period fo which they relate and represent the amount of contributions payable

by these subsidiaries fo the scheme.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

Related parties

Parties are considered to be related if one party has the ability, directly or
indirectly, to confrol the other party, or exercise significant influence over the
other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control or common

significant influence. Related parties may be individuals or corporate entities.

Trade receivables

Trade receivables, which generally have credit terms 30 - 180 days, are
recognised and carried at original invoice amount, an estimate for doubtful
debts is made and deducted when collection of the full amount is no longer

probable. Bad debts are written off as incurred.

Cash equivalents

Cash equivalents represent short term highly liquid investments which are readily
convertible info known amounts of cash and which were within three months of
maturity when acquired, less advances from banks repayable within three

months from the date of the advance.

2. CORPORATE INFORMATION

During the year, the Group was involved in the following principal activities:
« Trading of digital broadcasting equipment and related products
« Provision of international financial market information and selective

consumer data

In the opinion of the directors, the ultimate holding company of the Company is
Universal Appliances Limited ('UAL'), a company incorporated in Hong Kong
and listed on The Stock Exchange of Hong Kong Limited ("SEHK").
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Notes to Financial Statements

3. RELATED PARTY TRANSACTIONS

During the year, the Group has entered into the following related party

transactions in addition to those disclosed elsewhere in these financial

statements:

3. HEX S
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FEEEFA - T A B S B i o E 2 BRI
AEEMETT ATHERS :

Notes 2000 1999
HK$'000 HK$'000
TE: —TTEs —RANE
T FHET
Sales of finished goods to a former associate ) — S AT D AN E R RS, (i) 1,670 —
Technical support and licensing fee paid to HA—AZRWE AT 2R S R RS ER 5
a fellow subsidiary (ii) 1,560 —
Development fees paid to fHia— AR KB AR 2R EREE X
a fellow subsidiary (ii) 643 —
Royalty fees paid to a fellow subsidiary HRZWE AT LM HEFE (i) 390 —
Purchase of equipment from ] —[F RH B A T5E BB A
a fellow subsidiary (i) 770 —
Corporate management fee paid fo W —F R BA N RS SR B (iv) 750 —
a fellow subsidiary
Handling fee income from a related company % & — B8 EA 72 BEURA (v) 689 —
Purchase of finished goods from ) — S AT D RIS B RS, — 271,984
a former associate
Interest income from a former associate R B — BT A F] 2 F Sl A — 2,074
Inferest expense to a former associate X — R AR AR B RS B — 2,074
Deposits paid to the ultimate holding company % 15 s A7 284 (i) — 6,022
Acquisition of cerfain fellow subsidiaries I X SIEEA -G — 93,000
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3. RELATED PARTY TRANSACTIONS (Confinued)

Notes:

(i) Sales to a former associate were made according the price and conditions

under the same terms as it frades with other non-elated customers.

(i) On 11 June 1999, UAL entered into a licensing agreement (the
"Agreement”] with the Group fo grant the Group the right fo design and to
authorise the manufacture of set top boxes and to provide certain
broadcasting centre to the Group. In accordance with the Agreement, a
deposit of US$777,000 (approximately HK$6,022,000) was paid by the
Group to UAL in 1999 During the year, a further US$83,000
(approximately HK$643,000) was paid to a fellow subsidiary as

development fee.

Further, in accordance with the Agreement, the Group also incurred
technical support and licensing fees of US$200,000 (approximately
HK$1,560,000) and royalty fees of US$50,000 (approximately
HK$390,000), respectively, to the fellow subsidiary in the current year.

(iii) The equipment was purchased at ifs net book value.

[iv) Corporate managment fee charged from a fellow subsidiary was on a fixed

monthly basis.

(v] The handling fee income charged to a related company, of which a former
director is a shareholder and director, was determined by the direcfors of

the Group with reference to costs incurred.

The balances with fellow subsidiaries, the former associate, the former ultimate
holding company and the ultimate holding company are unsecured, inferestfree

and are repayable on demand.
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4. TURNOVER AND REVENUE 4. EEIHAW R

Tumnover represents the net invoiced value of goods sold affer allowances for 4 % 54 @40 R & 52 792 47 40 RFF 12 44 FRAS 2 (B (B4 B
&

returns and trade discounts, and the value of services rendered.

An analysis of the Group's turover and revenue is as follows: AREE S EBBWHEAFMT :

Group

FEE
2000 1999
HK$'000 HK$'000
—TTTHE —hhE
FHET FHET
Sales of goods e 27,936 273,800
Provision of services RERS 15,779 6,963
Turnover A e 43,715 280,763
Inferest income FIFSC N 5,737 2,817
Cain on disposal of fixed assets W s EY s 1,858 —
Gain on disposal of an associate & — RE A A2 as 8,799 =
Other revenue H it A 987 =

61,096 283,580
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4. TURNOVER AND REVENUE (Continued)

The Group's turover by principal activity and by geographical area disclosed

pursuant fo the requirements of the Rules Goveming the Listing of Securities on

4. BTN WE(H)

AEERBERABMEIIMARDAEF LHEEHA
(TEMRA)  REEXBRIZEE D A& B0

The Stock Exchange of Hong Kong Limited (the "Listing Rules") is as follows: T
Group
A EE
2000 1999
HK$'000 HK$'000
e -3 — R hE
TEL TET
(i) By principal activity: () MEBEHED
Continuing operations: MR
Trading of digital broadcasting equipment
and related products BB ER B NE R HE 27,936 -
Provision of infernational financial B HERES BT EE AR
market information and selective 18 S BiE
consumer dafa 15,779 6,963
43,715 6,963
Discontinued operations:
Trading of computer monitors IR T
and related products EISERR RIEBE R e — 273,800
43,715 280,763
(ii) By geographical area: (i) R 3t B S -
Continuing operations: RN %5
PRC REARLTME(THE])
- Hong Kong -EB 11,446 4,773
- Other parts of PRC -t FE it 2 27,936 —
Other parts of Asia 5N A [ 4,333 2,190
43,715 6,963
Discontinued operations: TR MRS
Asia M = 3,907
Europe B = 46,398
United States of America 2@ - 223,495
43,715 280,763
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5. LOSS FROM OPERATING ACTIVITIES 5. 4TS A

The Group's loss from operating activities is arrived at affer AEEEELEL BEONE

charging:
Group
AEE
2000 1999
HK$'000 HK$'000
—TTTF —ANF
FAL FHET
Cost of inventories sold HeErEEY 21,792 268,360
Cost of services provided B 124 FRAE BT 8,343 3,552
Depreciation i 3,613 5,497
Auditors' remuneration % BEH B2 1,200 600
Staff costs (excluding directors' remuneration, EBERAFOEESEME HIF7)
note /) 21,399 8,665
Operating lease rentals on land and buildings TR ETELAYES 5,294 1,860
Other operating expenses including: H QY - BIE
Amortisation of deferred development costs R TR R Y 3,195 983
Amortisation of goodwill i R 3,562 1,055
Amortisation of film rights 4T T 2 V372 =
Loss on the deemed partial divestment IRV SR A FIE DR 2 IR
of interests in associates = 17,026
Loss on the partial divestment B SR A O R EIE
of interests in associates = 49 009
Loss on reclassification of interests in usg o O\ ] RS | T HIR B IR
associates to short term investments = 93,298
Provisions against inventories FaERE 1,000 —
Provision against frade and other receivables  # e ik 155 1 18,021 55,141
Provision against amounts due from — AT Bt AR KRR
a former associate 25,140 60,490
Provision for impairment of goodwill B4R T e 84,343 —
Loss on disposal of subsidiaries % B B A B2 e 1,979 —
Loss on disposal of other investments HEE MIG B BIR 4,672 —
and dfter crediting: B 408k -
Interest income from cash and bank balances R T L8 FlE A (4,019) 2,817)
Interest income from other receivables H e YRR F8 A (1,718) —
Gain on disposal of a subsidiary & — MY B A 7l kas (3) -
Cain on disposal of fixed assets HEE A EY Ik (1,858) =
Gain on disposal of an associate & — R R AL WS (8,799) =
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5. LOSS FROM OPERATING ACTIVITIES (Confinued)

The Group's loss from operating activities by principal activity and by

5. K& XK 2B E(H)

georgraphical area disclosed pursuant fo the requirements of the Listing Rules is mF :

as follows:

AEERE EHARR AT EXBRIR 87 £ 255 518

Group
rEE
2000 1999
HK$'000 HK$'000
e -3 —ANNEF
FHET THET
(i) By principal activity: () RMEBEHED
Continuing operations: R R
Trading of digital broadcasting equipment HEEERRIEBERZ S
and relafed products (51,300 -
Provision of international financial REREERTEEAAR
market information and selective BN BE SR
consumer data (4,020) 894
(55,326) 894
Discontinued operations: MR
Trading of computer monitors EIEE R AR B M
and related products — (26,354)
(55,326) (25,460)
Other operating expenses % RE BT Bt BB BAX (124,014) (274,964)
arising from reorganization
(179,340 (300,424

During the year, the Group discontinued its frading of computer monitors
and related products. The discontinuance was accomplished by the
disposal of the Group's entire equity interest in Capetronic Computer

Products (PRC) Limited, a wholly-owned subsidiary, and resulted in a % 3,000 & T BB o

gain of approximately HK$3,000. The effective date of discontinuance  31[ -

for accounting purpose was 31 October 2000.

AEERNRNFERILERBE IR EBERNHEES - BBEL
MEHNRE  AREEHD HER2 EH B 2R 5l—Capetronic
Computer Products (PRC) Limited &) % 3P #as + W3 1L &E1S
IR L 2 FRA R A 2 A2000610 A
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5. LOSS FROM OPERATING ACTIVITIES (Continued)

5 REEB 2B B(K)
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Group
A EH
2000 1999
HK$'000 HK$'000
—TTTF —ANNF
FHT FHET
(ii) By geographical area: (i) R ES -
Continuing operations: AN %5
PRC H
- Hong Kong -EE (3,906) 571
- Other parts of PRC - R EHE & (51,877) -
Other parts of Asia 5 ME fbith 457 323
(55,326) 894
Discontinued operations: JEREE MRS
Europe B 7 (597)
United States of America S 3 (2,874)
Asia & i i (22,883)
— (26,354]
Other operating expenses % RE B Hih i B (124,014 (274,964)
arising from reorganization
[179,340) (300,424)
6. FINANCE COSTS 6. MR
Group
A EE
2000 1999
HK$'000 HK$'000
—ETTTF —ANNF
THERL THEL
Inferest on bank loans AR—FRNEBEE
wholly repayable within one year > RTESFE 366 =
Interest on amount due fo a former associate R — Bl B AT 2E 2 H) B — 2,074
366 2,074
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7. DIRECTORS’ REMUNERATION AND FIVE HIGHEST PAID EMPLOYEES EEMEREEBEHFEE
2000 1999
HK$'000 HK$'000
—z%Es — AN
BT BT
Directors fees: we:
Independent non-executive directors RVE |3 P 132 654
Other emoluments: H A
Executive directors HrE=s
Basic salaries, housing benefits, HEAES  EE -
other allowances and benefits in kind H 2 B B Rl 4,265 4,633
Bonuses paid and payable BENRBRN 2L - 3
4,397 5,287

In addition to the directors’ remuneration above, a total of 2,500,000 (1999:
14,150,000 share options to subscribe for ordinary shares in the Company
were granted to a direcfor of the Company during the year. Furthermore, a
total of 25,000,000 (1999: 54,000,000) share options fo subscribe for
ordinary share in UAL were granted to a director of the Campany during the
vear. In the absence of a readily available market value for share options on
the ordinary shares in both the Company and in UAL, the directors were unable
fo arrive at an accurafe assessment of the value of these opfions granted.
Accordingly, no value has been included in the directors’ remuneration in

respect thereof.

The number of directors whose remuneration fell within the bands set out below

is as follows:

BLIzES=MHE I

AR REREERE B ER

—ZABRESFKTF 2,500,000 REEMRKE (1999 F :
14,150,000 f%) » FIEE + £ 25,000,000 R AT EEAER
A AR BEAE A% (19994F : 54,000,000 %) MERFE KT —
BRARES o At - WEEAREEECTEEZE SHH
SR HRB & A B B R E 2 15 B AH S
EEME S ERERTED R T BRE 2 BE - Bl &
EffEREEEREEESOME N -

bHEEHE RERESAZNT

Number of directors

e

2000 1999

—g2E8 —AANE

Nil - HK$ 1,000,000 0— 1,000,000 7T 11 10

HK$ 1,000,001 - HK$ 1,500,000
HK$2,000,001 - HK$2,500,000
HK$2,500,001 - HK$3,000,000

1,000,001— 1,500,000 /& 7T
2,000,001 — 2,500,000 & T
2,500,001 — 3,000,000 /& JT

There was no arrangement under which a director waived or agreed to waive

any remuneration.

RERIL T AR ES WE LR BREEMHN S ZH -
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TEEMERIEREHES (8)

Five Highest Paid Employees SEREHES
The five highest paid individuals included two (1999: three| directors, details of 5 4 B8EFABRIERLES (1999 & :3 8) KE2H
whose remuneration are sef out above. The details of the remuneration, which  BlEHE SR £ - 2% 3 & (19994 : 2 B)FEEHF o
fell within the band of Nil - HK$1,000,000, of the remaining three (1999: A £Z % 1,000,000 BTy BSHFAEY FL BT :
two) highest paid, nondirector individuals is set out below:
2000 1999
HK$'000 HK$'000
—ZTTTE — R hE
FHET FET
Basic salaries, housing benefis, HEAHS  BE - HM2BREYAR
other allowances and benefits in kind 2,491 1,017
In addition to the remuneration above, a fotal of 1,500,000 (1999: 900,000) & LIz B4 AR FNEREERBERERT 25

share options to subscribe for ordinary shares in the Compay were granted o
one of the highest paid, non-director employees during the year. In the absence
of a readily available market value for share options on the ordinary shares of
the Company, the direcfors were unable to arrive at an accurate assessment of
the value of the options granted. Accordingly, no value has been included in

the remuneration of the non-director, highest paid employees in respect thereof.

8. TAX

No Hong Kong profits tax has been provided in the financial statements
(1999:Nil) as the Group did not generate any assessable profits during the
year. No overseas profits tax has been provided in the financial statements
(1999: Nil) as the overseas subsidiaries and associates did not generate any
assessable profits attributable fo their operations in their respective countries of

operation during the year.

No deferred tax has been provided in the financial statements as there were no

significant timing differences at the balance sheet date.

mHFIEERESR 1,500,000 A% WA E (1999 4F : 900,000
A%) o FRA IR R £ AR AA A AR 2T 5 B R e E
&S SRR T E O EARE 2 EE - WL TEE
MEREEEREEZS R FESEENME N -

8. B 1E

R AR B 7 A 3 B AR R AR B A - Uit I B AEE
ARERBRE(1999%F « 8/) - HXBINHEAR A REE R

AEEE B & EMERKZ £ RE N I BAE A 8 Rk
A B FROE I SR S5 M (1 9994F : ) o

MRESEE AYESARE - MAR ) RS B B R
FE IR (B B8 o



Notes to Financial Statements
Br 3% SR &5 B aE

9. PREFERENCE DIVIDENDS

9. BERKRE

2000 1999
HK$'000 HK$'000
ZEETE —hANE
FHET FHT
The Company /N
Payable at HK 7.5 cents (1999: HK7.5 cents| per share 47,336,091 & + H AR 2 7.5 #4l
on 47,336,091 (1999: 52,415,881 shares (note) (19994 : 52,415,881 f% + & B & 7.5 7 1) 3,550 3,931
Write back of prior years' provision upon conversion (nofe) A0S O B R (1,079 (4,663)
DVN (Group) Limited
Payable at HK38.75 cents [1999: HK29.06 cents) 15,000,000 &] S B A% - SALALE 38.75 #1l
per share on 15,000,000 (1999: 15,000,000) (19994 : 15,000,000 A% - 5 AR 2 29.06 5 1l)
exchangeable preference shares 5,812 4,359
8,283 3,627

Note

Pursuant to section 54 of the Companies Act 1981 of Bermuda (the "Act’), a
company incorporated in Bermuda is not permitted to pay dividends while there
are reasonable grounds for believing that the Company is, or would affer the
payment be, unable to pay its liabilities as they become due; or the realisable
value of the Company's assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium account. The
preference share dividends accrued af the fixed rate of 5% per annum pursuant
to the terms of the preference shares for the year ended 31 December 2000
amounted to HK$3,550,000 (1999: HK$3,931,000). The preference share
dividends will only be paid upon fulfilment of the aforementioned conditions of
the Act. An amount of dividend of HK$ 1,079,000 (1999: HK$4,663,000)
was written back upon conversion of these preference shares during the year
ended 31 December 2000.

RIBEFE1981F REVE( [ REVE] )8 54 1§ - RERE
MK Z ARETAER TAEFRERS : A RHME
HIEEAMD AIRENRE ARG REEETHE
% RARZEEERESALINEARE  ERARA
RBGHERZ 8- HE 2000 £ 12 A31 HILFE -
RIRE & RIEFIRE & EF R 5% st E2 BERK SR
A 3,550,000 #7T(1999 £ : 3,931,000 & 7T) ° B
BAREARDANEFMMERN EMBERT + H FIRA ° B
FAR B EMELERFEER 1,079,000 (1999 £ :
4,663,000 #7T) B8 -
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10. NET LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO 10. RS A M BB S
SHAREHOLDERS

The net loss attributable to shareholders dealt with in the financial statements of BHARARANBBR SN REREBEEBEEA
the Company amounted to HK$202,290,000 (1999: HK$264,552,000). 202,290,000 % 7T (1999 £ : 264,552,000 & JT) °

11. LOSS PER SHARE 1. BREE

The calculation of the basic loss per share is based on the Group's net loss & IUEBSHER A KB 5L & LA AL B (FH B B R 2 R MG B

. . - 18758 200,888,000 /& 7T (1999 4 : 496,084,000 & IT)
affributable to shareholders after provision for preference share dividends of B R D BRSBTS 265226992

HK$200,888,000 (1999: HK$496,084,000) and on the weighted average (1999 % : 185,682,752 i) 5 & -
number of 265,226,992 (1999: 185,682,752) ordinary shares in issue
during the year.

No diluted loss per share is shown for the two years ended 31 December — mmtaEm k77 (52 B RN 7T 8 10(E 4 I Y45 R A B
2000 and 1999 because the share options and convertible preference shares 7 Rl 5% 2 « ik A5 K& = 2000 < 12 A 31 AR
outstanding had an anti-dilutive effect on the basic loss per share for both years. AEE 6 IR EEE -
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S BB EE

12. FIXED ASSETS 12. Bl EEE
Group
AER
Network
and other
equipment
leasehold  and foolings  Fumiture & Motor
improvements HK$'000 fixtures vehicles Total
HK$'000 W 2o HK$'000 HK$'000 HK$'000
HEMEEE FERIE RARKE B A&t
FHET THET FHAT THAT THAT
Cost: B
At beginning of year RED 5,328 22,210 3,399 4,814 35,751
Additions RE 3,005 29,431 2,261 1,402 36,099
Disposals e (5,207) (16,953) (4,247) (3,251) (29,658
Transfer fo inventories BRERE = (14,312) - - (14,312)
At 31 December 2000 R 20004 12 A 31 8 3,126 20,376 1,413 2,965 27,880
Accumulated depreciation: S E
At beginning of year R E4]) 21 3,793 132 1,551 5,497
Provided during the year R 402 2,359 103 749 3,613
Disposals e (6] (950) (118) (1,145) (2,219)
Transfer to inventories BBRERY — (3,072) — — (3,072)
At 31 December 2000 M 20004 12 B 31 A 417 2,130 117 1,155 3,819
Net book value: REE(E
At 31 December 2000 #2000 & 12 A 31 B 2,709 18,246 1,296 1,810 24,061
At 31 December 1999 R1999 4 12 A 31 8 5,307 18,417 3,267 3,263 30,254
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12. FIXED ASSETS (Continued) 12. BEEE (§)
Company
YNNG
Office equipment
HK$'000
b /N
FHEIT
Cost: B
At beginning of year R 4] 1,816
Additions RE 26
Disposals HE (20)
At 31 December 2000 #2000 12 A 31 A 1,822
Accumulated depreciation: ST
At beginning of year B ] 74
Provided during the year F N §>°
Disposals HE (3)
At 31 December 2000 #2000 4 12 A 31 H 530
Net book value: BREE(E -
At 31 December 2000 2000 12 A 31 A 1,292

At 31 December 1999 #1999 4 12 A 31 B 1,742




