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13. DEPOSITS 13. & &
Group
KEE
Notes 2000 1999
HK$'000 HK$'000
RE: —sees —hhhE
FHET AR
Deposit for the purchasing of film rights B AN RS 37,862 39,750
Deposit in relation fo a licensing B BEERF T B RS 5
agreement with UAL (1) — 6,022
Deposit in relation fo a distribution BRERRZTIRTHES RS
agreement with China Star (2) 10,000 10,000
Deposit for films library FREZ RS (3) 17,060 -
64,922 55,772
Notes: Fft

(1) As further detailed in note 3, the Group paid a deposit of US$777,000
[approximately HK$ 6,022,000) to UAL for the design and manufacturing
of set top boxes in 1999. The deposit paid was transferred to deferred

development costs during the year upon the rendering of services by UAL.

(2) On 11 June 1999, DVN (Group) Limited, a wholly-owned subsidiary of the
Company, entered into a distribution agreement with China Star
Entertainment (“China Star”). Further details of the transaction was set out in

the Group's consolidated financial statements for the year ended 31
December 1999.

(3) The balance represented part of the consideration for the disposal of HiTV
Limited ("HITV"), a former associate. Further defails regarding the disposal

of HiTV are set out in note 17.

(1)

3)

12 P73 8 5HE 7 SR R FI1E199 9F PR (8 =43

KT8 &2 [777,0003% TTEY 24 (496,022,0007 7T) °
ZERSEEAFEEIR T EMERAIRAE BRB
() BRI PR o

7199946 411 H * DVN(Group) Limited:EBH — 2
BREARAIATBEEERE TS FHERAEFEE
HBEREK -

BREALE —FBMARRMKZHBHRE  REMNF
15 ALK FE17 »
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14. GOODWILL 14. BHE
Group
REE
2000 1999
HK$'000 HK$'000
—TTTHF —NNE
FHEL TAL
At beginning of year RER 96,497 1,819
Arising on an addition PRl 454 — g A B B4
acquisition of an associate 76,265 =
Arising on acquisition of subsidiaries B B BB N ) T E A — 95,733
Amortisation 5 4 (3, 562) (1,055)
Disposal of subsidiaries HERBA 7 (1,712) —
Disposal of an associafe Y — B NE] (75,145) —
Provision for impairment in values BEESEARE [84 343) —
8,000 96,497
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14. GOODWILL (Continued)

As fully described in the Group's 1999 consolidated financial statements, the
Group acquired the entire issued share capital of Dynamic Network Limited
("Dynamic”) and the related shareholder’s loan of HK$25,283,939 for a tofal
consideration of HK$93,000,000 from UAL.
HK$95,733,000 arising from such acquisition was capitalised and amortised

The goodwill of

over a period of 40 years in accordance with the Group’s accounting policy.
In connection with the acquisition, UAL warranted and guaranteed that the
amount of audited consolidated profit attributable to shareholders of Dynamic
for an eighteen month period from the date of complefion of the agreement of 4
August 1999 on a annudlised basis ("Audited Profit’) would not be less than
HK$8,000,000. By reference fo the audited results of Dynamic for the year
ended 31 December 2000, which consfituted a significant portion of the
abovementioned period, the directors of the Company and UAL are aware of

the possibility that the Guaranteed Profit will not be met.

Accordingly, the directors of the Company made an impairment provision
amounting to HK$84,343,000 against the goodwill. The remaining carrying
value of HK$8,000,000 as at 31 December 2000 represented the

compensation to be received from UAL should the Guaranteed Profit not be met.

14. BR (H)

ANEE L 93,000,000 % o &ZA 4 B Dynamic Network
Limited 2 23 B 1IA A RAG B R A2 25,283,939 &
TZEE  FHEREFHLRE VKRR NEESNE - ]
BAS B 5% - R HE4£295,733,000 BT
BECEEER I 40 FHE - EETZTIKER &
FIRER 1999 F 8 A4 H Ak ik At 2 18 AR -
Dynamic #&34% I% 3R FE(h % FIA & R 518 (E B8 7)) &
8,000,000 A JTIA T » 2% 3B Dynamic & = 2000 & 12 A
31 A IEFE (KLl R 2 K3 ) « BB &R &R - AR
Al RR FIE =45 A28 T a A 2R ZE REFFE -

Hit  BRRE  ARA)EEHE 84,343,000 B LlE A% <
BROEEE MmMEBER 2HE AR 8,000,000 BT &
#HEA UAL B AR ZRFFHE -
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15. INTERESTS IN SUBSIDIARIES 15. RIE AT 2%
Company
A

2000 1999
HK$'000 HK$'000
—ETTEF —ANFE
FAL FHBT
Unlisted shares, at cost 3 FTRRG - IRARAE 67,752 67,733
Due from subsidiaries BB 8% 2% 315,786 81,518
Loan receivable from a subsidiary 7 Bl B A 2R 25,284 25,284
Due to subsidiaries x W B AT ZE (50,137) (40,964)
Provision for diminution in value (a1 (67,752) (34,175)
Provision for amounts due from subsidiaries B R N T2 TR B (128,8206) —
162,107 99,396

The balances with subsidiaries are unsecured, interestfree and have no fixed HBAAY A NERN CoRTEN T EE

ferms of repayment. HR o
Particulars of the principal operating subsidiaries are sef out in note 32. AEE B LB ME AT 250 JIE A 32 o

The subsidiaries disposed of during the year did not confribute any turnover and & & g & > FIE 2 7 5k 7 & S0 AE fi] & 258 & 0% 518 7]
net loss attributable to shareholders. SETERRE -
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16. DEFERRED DEVELOPMENT COSTS 16. IBER EH X
Group
A EE
HK$'000
TFE&T
At cost: B
At beginning of year REH] 5,883
Additions 138 13,995
At 31 December 2000 #2000 12 A 31 A 19,878
Accumulated amortisation: =
At beginning of year R 4] 983
Provided during the year =R 3,195
At 31 December 2000 # 20004 12 A 31 A 4,178
Net book value: IREEE
At 31 December 2000 #2000 % 12 A 31 A 15,700
At 31 December 1999 31999 % 12 A 31 A 4,900
17. INTEREST IN AN ASSOCIATE 17. RIE AR 2=
Group
AEE
2000 1999
HK$'000 HK$'000
—ETTF — AN hE
T AT AT
Unlisted shares, at cost I FHBRE AR E = 3,600
Share of nef assets other than goodwill B AR N B R A - 9

= 3,609
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17. INTEREST IN AN ASSOCIATE (Continued)

The prior year's balance represented the Group's 33.3% equity inferest in HiTV.

In March 2000, the Group's interest in HiTV increased from 33.3% to 36.4%
through the subscription of 1,200,000 new shares of HiTV for
HK$120,000,000. Further details of the transaction were disclosed in a press
announcement dated 15 March 2000.

In December 2000, the Group entered into a sales and purchase agreement (the
"Agreement”) with an independent third party (the “Buyer”), for the disposal of the
Croup's 24.3% equity interest in HiTV at a consideration of approximately
HK$81,256,000. The consideration consisted of HK$5,000,000 in cash,
a HK$25,000,000 inferestree promissory nofe issued by the Buyer, the rights
to a film library of HK$17,060,000, valued at cost and the assumption of a
debt owed by the Group to HiTV, by the Buyer of HK$34,196,000. Further
details of the transaction were disclosed in a press announcement dated 27

December 2000.

In December 2000, the Group entered info a share swap agreement with
another independent third party (the “Purchaser”), to exchange the Group's
remaining 12.1% equity inferest in HiTV for a 9.9% equity interest in a company,
at a consideration of HK$35,000,000. Further details of the Group’s 9.9%

equity inferest in unlisted shares are set out in note 19.

After the completion of the above disposal transactions, the Group had
disposed of all ifs interest in HiTV and had no further inferest in any associate as

at 31 December 2000.

During the year, the Group’s share of net loss of HiTV amounting fo
HK$ 15,032,000 (1999: net profit of HK$9,000).
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17. RBAE D Az B (4)

FEZ L AR R AR RE A 2 HITV 33.3% # ©

R 2000 & 3 A AEEFEBRE HITV 1,200,000 Z %7
f% - L B|F R HITV #zH 333% 8= 364% c AHR
5 B0 WER 2000 &£ 3 A 15 B &M Z2# B L -

2000 £ 12 A ASEEBVE=FEX HEERH
W PAK%) 81,000,000 BT HEAEERFE 2 24.3%
HITV B& 15 o R4 He8 1650 KRR S H& 5,000,000 7
T {BfE 25,000,000 BTz ESELERE - — EANE
17,060,000 % TTEIE B » LA R 34,196,000 B jTéy (7S
HIE o ARARS ZaFEE RER 2000 F 12 A 27 B #fM
ZHERE °

R20004 128 » AL BEEB 5 =% = K — BRAD K
o AAREE BT 212 1%HiTVA %4 35,000,000 7 JTiE
BEXRZARHEE S AR MN.9% % - BRLER
BARFE - BB NI BHREHF19 o TR LB % -
REEFRFA EMHTV.Z 2

AREBRAEEEMEHITVZEERE15,032,0008 T
(1999 : J&#FI9,000% T) °

18. FILM RIGHTS 18. LR
HK$'000
FHAT
At cost: B
Additions during the year and af 31 December 2000 RERM 20004 12 A 31 8 15,168
Accumulated amortisation: SrHE
Provided during the year and at 31 December 2000 ERBERR2000E 12 A 31 A 7,372
Net book value: BREEME
At 31 December 2000 % 2000 & 12 A 31 A /7,796
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19. INVESTMENT SECURITIES 19. RERE F
Group
rEE
2000 1999
HK$'000 HK$'000
—TTTF —hANE
FAT FAT
Unlisted shares outside AR AIA SNz FE L T
Hong Kong, af cost R E 35,000 -

The Group held 990 ordinary shares, representing approximately 9.9% equity ~— AEE#HA —2AFZ 990 B (K4 9.9% BAK) - FEEAE
interest, in a company as at 31 December 2000. During the year, the Group ~ E#flERARAUTRS !

had enfered info the following transactions with the investee:

2000 1999

HK$'000 HK$'000

—TTTE — A NE

FTAET TAET

Loan to an investee B HKIKRE R ERE 23,000 -

Interest income from loan to an investee e 3t 3RIA 2 FE WA 1,718 -
Sales of digital broadcasting equipment and HEHGERERETELT

related products fo an investee 8,233 =

During the year, the Group advanced HK$23,000,000 fo the investee. Out of ~ AFA - REBEZ 23,000,000 B TEER R A - A
the tofal loan advance of HK$23,000,000, HK$3,000,000 was unsecured,  F 3,000,000 7 JoA BE HE 5 S5 R/5 9.6% » LKA
bore interest at 9.5% per annum and was repaid by the investee during the — F.BE & WEE - §8 20,000,000 TR EEMFEK
year. The remaining balance of HK$20,000,000 was secured, bore interest ~ FFl kA E R &K EBH E M 1.6% K F A2 KA H
at 1.5% above Hong Kong Dollar Prime Rate per annum and was due on 30 1,718,000 7T

June 2001. Interest income of HK$1,718,000 was eamned by the Group

during the year.
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20.  INVENTORIES 20 BE
Group
AEE
2000 1999
HK$'000 HK$'000
—ETTF — AN hE
THET F &L
Raw materials BEHE 12,324 -
Finished goods ET ) 58,479 -
70,803 =
21. TRADE RECEIVABLES 21, EURE X
The aging analysis of trade receivables is as follows: RS 2 iRl ST 0T
Group
AEE
2000 1999
HK$'000 HK$'000
—ETTF — AN hE
TET TET
0 - 30 days 0Z30 H 25,209 -
31 - 60 days M HZ60H - 1,817
61 - 90 days 61 HZ 90 A 1 a
Over 90 days 91 HIA L 2,449 256
27,658 2,073
22. OTHER INVESTMENTS 22. HtiR &

In prior year's balances represented the Group's (i) 17.6% equity interest in
Capetronic International (Thailand) Public Company Limited (“CITL"), a company,
incorporated in Thailand and listed on The Stock Exchange of Bangkok, and (i)
50% equity interest in Capetronic Computer Products Holdings Limited
("CCPH"), @ company incorporated in BVI.

During the vear, the Group disposed of its entire equity interests in both CITL
and CCPH and resulted in a loss of approximately HK$4,672,000.

EERBREAER()HEREFMELIREEAER
Fr £ 2 Capetronic International (Thailand) Public
Company Limited (CITL) 17.6% A = K(i)FEAEB
BLZFSFEMELZ Capetronic Computer Products
Holdings Limited (CCPH) 50% B% ZN# 25 °

EER  NEEDBIHET CITL & CCPH z 2Ep#zs -
B IRE 5T - AN BS54 4,672,000 A T2 B1E ©
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23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The following balances were included in the Group's prepayments, deposits

and other receivables as at 31 December 2000:

(i)

(i)

A HK$25,000,000 inferestfree promissory note arising in connection with
the disposal of a 24.3% equity interest in HiTV by the Group as sef out in
nofe 17 above. The promissory note was secured, inferestfree and due on
11 March 2001. Subsequent to the balance sheet date, a revised
repayment schedule was agreed between the parties fo repay the full
amount on or before 2 October 2001, and HK$12,000,000 has been
repaid. A provision of approximately HK$6,500,000 against the

receivable was made as at 31 December 2000.

A receivable of approximately HK$ 16,600,000 in relation to the disposal
of CITL as set out in note 22 above. The receivable was unsecured, interest-
free and due on 17 April 2000. Subsequent to the balance sheet date, a
revised repayment schedule was agreed between the parties to repay in full
on or before 31 December 2001, bearing inferest af 15% per annum.
HK$2,000,000 has been repaid in accordance with the revised
repayment schedule. A provision of approximately HK$7,300,000 against

the receivable was made as at 31 December 2000.

(i) A HK$20,000,000 loan advanced to a company of which the Group held

9.9% equity interest, the details of which are set out in note 19.

23. ANRIR BRE K HBEKKE

#HZE 2000 F 12 A 31 Bt ATHEESEEAE BN
TBFRIE, 2 & K HAb ek 308 2 A

i)

P 7SR AR R A I 17 HESEHITV 24.3% % AF|
= FT15 # 25,000,000 7 JTE) 8 5K ZiR o R H
BRERER RB - RE2001453 A1 BEEH -8
BHEEAEXRE  SHEREEMHEE 2001 &
10 A 2 B2 A2 BERNPHERE  MAFH
12,000,000 BT EL A - A& 2000 & 12 A 31
B ' E%4 6,500,000 /& TR & T LA

1R 4% b b 5 22 & CITL A7 549 16,600,000 7 JTE)
FE WO TEL 7% PR OB B AR - S BRTE 2000 £ 4 A
17 BEIH - BREEEGRBR%  SHEREEHE
FT7E 2001 & 12 A 31 H =z A2 BiE M S HER
® FRBEAR15% ° M€ 2000 F 12 A31 H EA
2,000,000 BTREETNIRERKEN  ZELD
7,300,000 7 JTH T FEUL FRIE.

i) XNF-—RBAEEFE 9.9% RAFZEH REH

20,000,000 /& T &5 RMIFE19 ©
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24. TRADE PAYABLES

The aging analysis of frade payables is as follows:

24. FE IR X

FE AR SR WRER AT 20T
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Group
%
2000 1999
HK$'000 HK$'000
—eEs —hhnE
THAT F T
0 - 30 days EE=+H 2,509 571
31 - 60 days =F=EZErTE 10 416
61-90 days At—BZEATH 10 il
Over 90 days At+—BE 492 1,361
3,021 2,392
25. INTEREST-BEARING BORROWINGS, SECURED 25. BIEHEBETESE
Group
A EE
2000 1999
HK$'000 HK$'000
—zres ~AAnE
FAL FHET
Bank loan repayable within one year —FEREE RIS 6,075 12,430

REER LUEZEERL 817,000 =T (HE R
6,337,000 Bir)2RTF RIEREI M o (19995 :
12,186,000 % 7T)

At the balance sheet date, the Group’s bank loan was secured by a bank
deposit amounting to US$817,000 (equivalent to HK$6,337,000)(1999:
HK$12,186,000).
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26. SHARE CAPITAL 26. A
Number of Number of
ordinary preference
shares of shares of
HK$1.50 each HK$1.50 each
5 R {8 1.50 8 7T 5 I 8 1.50 87T Amount
2 EmirE A Z BEIRE B A
2000 1909 2000 1909 2000 1909
‘000 ‘000 ‘000 ‘000 HK$'000  HK$'000
—TTTF —ANF —TTTF —ANEFE —ETEF - NAAIEF
F & Tk T A& T & TAL FHEL
Authorised: SERE
At beginning of year NED 716,750 650,083 83,250 83,250 1,200,000 1,100,000
Increase in authorised
capital % R ZHE A - 66,667 - - - 100,000
31 Decmeber 2000 2000 £ 12 £ 31 H 716,750 716,750 83,250 83,250 1,200,000 1,200,000
Issued and fully paid: BRTRER
At beginning of year REY 229,291 166,642 52,416 83,108 422 560 374,625
Allotment during the year 4 xaz i 34,700 - - - 52,050 -
Conversion during the year 4 py#fa g 5,079 30,692 (5,079) (30,692) - -
Exercise of share options 77 {6 i 2,116 5,000 - - 3,174 7,500
Issued on acquisition of  ug B8 TH B
cerfain subsidiaries N BT BT - 26,957 - - - 40,435
31 Decmeber 2000 # 2000 4 12 A 31 A 271,186 229,291 47,337 52,416 477,784 422,560
Ordinary Shares 3 AR

On 14 February 2000, 34,700,000 shares were issued at HK$6.00 per
share to UAL and Prime Pacific Infernational Limited. The net proceeds of the
funds receipts were ufilised for the Group's general working capital purpose.
The excess of the proceeds over the par value of the shares issued was credited

to the share premium account.

On 28 January 2000, Million Way Limited (MWL), a wholly owned subsidiary of
UAL, acquired 15,000,000 nonvoting cumulative exchangeable preference shares
of US$1 each of DVN (Group) from an independent third party at a consideration of
approximately US$19.5 million (approximately HK$151 million).  The preference
shareholder has the right af any fime starfing from 1 July 2000 to exchange dll (but nof
part) of its preference shares into ordinary shares of the Company at exchange price
of HK$4.80 per share. The board of directors of the Company has the right, at its

discretion, to require the compulsory exchange of the preference shares at the

£ 2000 2 A 14 B - KRR LT 34,700,000 KSR mE
8 6 BILKIREFRFIK Prime Pacific International
Limited « A 2 RIFREBZ BEEXAR -
ERTREZAES B2 B BB FROEEREA -

E_ZTTTHE-A-+N\RB ' RAZz2EKE 27 Milion
Way Limited (MWL) * LA {847 19,5000,000 = 7T (18 ER
# 151,000,000 %) % —B 5 =& EA 15,000,000 A&
SFRMEE 1 =T DVN(Group) Z ERZE R IREE
e BEARKRRAIR-_ZZTTFLA— HBERERESR
4.80 Tz RHEWR 2 I (FEPH) 2 BERIBAERR
AlZEER  ARAESEAMBEERA-_TTTELA
— A RS 5 12 3R (B 08 B IR B SRR ¢ AR R AR
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26. SHARE CAPITAL (Continued)

exchange price at any fime from 1 July 2000, provided that the average of the
closing market prices of the Company’s ordinary shares for the 20 trading days
ending on the trading day immediately preceding the date of giving nofice of such

compulsory exchange is not less than HK$ 10.

Preference Shares

Preference shareholders may convert all or any of their preference shares held at
any fime from the issue date of the preference shares to 4 February 2002 into
ordinary shares of HK$1.50 each at the conversion price of HK$1.50 per
share in the rafio of one preference share to one ordinary share, subject to
adjustement.

During the year, 5,079,790 preference shares were converted info 5,079,790
ordinary shares of HK$1.50 each.

Share Options

Pursuant to a share option scheme of the Company adopted on 12 May 1999,
the board of directors of the Company may grant options to eligible employees
of the Group, including executive directors, to subscribe for shares in the
Company. The subscription price is the higher of the nominal value of the
Company's shares and 80% of the average of the closing prices of the
Company's shares on the SEHK Limited for the five trading days immediately
preceding the offer of the option. The maximum number of shares in respect of
which options may be granted under the scheme is limited to 10% of the
number of issued shares of the Company from time to time. In addition, no
eligible employee may be granted an option or options which the number of
options would exceed 25% of the aggregate number of fotal options granfed

from time to fime.

During this year, the Company granted a fotal of 10,700,000 (1999:
21,850,000) share options, which entitle the holders to subscribe for the

ordinary shares of the Company at a cash consideration of HK$ 1 per grantee.

During the year, a fofal of 2,116,000 share opfions were exercised for a cash
consideration of HK$5,241,000.

There were 5,650,000 share options lopsed during the year resulted from the
resignation of certain directors and employees to whom the options were

granted.
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26. B2 (48)

1F Hisa ] R @ M BR1 20 AR 5 B 2 PR HE LR
10 7T

EEk

BERBEATRBERZITASAZ 2002 £ 2 A4 B
HARHRE RS TR B2 2B KB R AT 1.50 Btz
BB KR AT IREE 1.50 By L@ R e %) -

F WA HA 5,079,790 B A ik A% EE 1.50 &

RBARRRIR 1999 F 5 A 12 Hi@A JBIRETE - A2
AE=ZEURHBEETAKEZ AERET(EERTE
F)ARBEA AR o REBEIESE N AR F MR < mEH
FRFHUBREZARER S A AR ARNMETERS X
SARAAITHREKRZE 2 80% MER 2R 2% - 1R
R IB R T B PR R R 2R B B AR RE
EETRMEE Z 10% AR - It - & ER BT ERER
HERE 2 8 B NS BT BHR 2 BRI AR B8 2 25% ©

AABFABEFEEZ BRER 10,700,000 3 (— AL NE
% 21,850,000 17) o Ll EERER BB AL ERA —
AR SH EBREAR AT 2T B -

FR,BETFEZBRELSE 2,116,000 5 Be HEA
5,241,000 & T °

MRS ER FTERENESRESER Bt X5
5,650,000 7 fEA% K 2K -

BZE 2000 5 12 A 31 HARAEE 24,784,000 foARHR 2B
B(—hANES 21850000 17) @ EFH AEEMESRIHEE
ANERRERE B AR SR T RAES SIREES B A
15 PIT + 225 FTT * 262 ALK 989 BT © AI1T{ERE MAER)
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26. SHARE CAPITAL (Continued) 26. BA& (&)

At 31 December 2000, the Company had 24,784,000 (1999: BHIABIHE 2000 €1 A 1 HE 2008 £ 12 A 31 B ~ 2000 4
21,850,000) outstanding share options entitling the holders to subscribe in 1 A1 BZ 202 £ 12831 B - 200 41 A1 HZ 2003 &
cash at any time from the date the options were acepted by the grantee. The 12 A31 AR 2000 £ 3 A 7 BZE 2084 3 A 6 H - EAES
subscription prices per share payable upon the exercise of the options are  1RIEFARFRT EARKEEEETE - WE FHE 24,784,000 5
HK$1.50, HK$2.25, HK$2.62 and HK$9.89, respectively. The share  pinimps -

options are exercisable from 1 January 2000 to 31 December 2003, 1

January 2000 to 31 December 2002, 1 January 2000 to 31 December 2003

and 7 March 2000 to 6 March 2003 (both dates inclusive), respectively. The

exercise in full of the share options, would under present captial structure of the

Company, result in the issue of 24,784,000 additional ordinary shares.

27. Bt &
27. SHARE PREMIUM

Group and Company

REE RA AT

2000 1999

—zz34 — AAhE

HK$'000 HK$'000

FHET FAL

At beginning of year REY 67,222 14,657
Arising on shares issued for acquisition Uy B3 TH B2 &1 847 B2

of certain subsidiaries = 52,565

Issue of shares AR 156,150 -

Exercise of share option 7 B Rk 2,067 -

At balance sheet date R g 225,439 67,222
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28. (DEFICIT)/RESERVES 28. (B #t) / 18
Refained profit/
Asset Currency Capifal [occumulated
revaluation Contributed  translation and legal  Goodwill losses)
reserve surplus reserve reserve reserve  HK$'000 Total
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 warF HK$'000
EESHE EHEHK EAdE SRAREERE HERE ES M5t
Group Atk
At 1 January 1999 R199941 4180 29,439 86,726 (67,190 21,9092 (139,099 93,170 25,038
Prior year adjustment* P - - - - - 4,679  (4,679)
29,439 86,726 (67,190 21,992 (139,099 88,491 20,359
Share of reserves of Sl BN T
an associate 3,678 = (1,328) = = = 2,350
On partial divestment of Lo N ] SRR 2%
inferests in an associate (17,060) = 27,347 (11,442) 72,368 - 71,213
Avising on consclidation EAEER (16,057) - 41,171 (10,550) 66,731 - 81,295
Net loss for the year R ER R I8 - - - - - (496,084) (496,084)
At 31 December 1999 #1999 €12 A 31 A
and 1 January 2000 % 200041 A1H = 86,726 = = - [407,593) (320,867)
Share of reserves of A BN T Bl
an associate = = 17 = = = 17
Release upon disposal e B u Y B - = (17) - - L (17)
of associate
Net loss for the year K ER RIS - - - - - (200,888] (200,888)
At 31 December 2000 2000412 A31 B - 86,726 - - - (608,481) (521,755)
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28. (DEFICIT)/RESERVES (Continued)

28. (54N /| A (4)

Currency
Contributed translation Accumulated
surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000
EBAH® FE 5.k 48 RIERE AL 5t
FAL FAL FAL FAL
Company KAT
At 1 January 1999 M 199941 A1H 17,390 (12,060) (73,705) 68,375)
Arising from reclassification of & A7184 55 AC R A
investment in associate to
short ferm investment - 12,060 (264,552) (252,492)
At 31 December 1999 R 1999E 12 A31 AR
and 1 January 2000 2000 1 A 1H 17,390 - (338,257) (320,867)
Net loss for the year K EE R - - (202,290 (202,290
At 31 December 2000 M 2000412 A 31 B 17,390 = (540,547) (523,157)

The contributed surplus of the the Company and the Group arise from a scheme
of arrangement effective from 31 October 1989. Under the Companies Act
1981 of Bermuda, the Company's confributed surplus may be distributed fo

shareholders under cerfain circumstances.

* In the prior year, the Group changed its accounting policy in relation fo the
freatment of pre-operating expenses as a result of the adoption of the revised
SSAP 1 and Inferpretation @ “Accounting for pre-operating expenses” issued
by the Hong Kong Society of Accountants. The financial impact arising from
the prior year adjustment resulted from the change in accounting policy was
disclosed in the Group's consolidated financial statements for the year ended
31 December 1999.

AEBZEHRRBAEFHZAFIBRE  ANERAR
7 AR AN Bk 7 w8 BRIE E2AR 7% 1989 4 10 A 31 H A&
ZE EA DR BT E B RO EEL 25 - R
BHIE 1981 £REE AR AIZ BHBHBRE THERTA
DT RRER ©

* AEER FFERARTANNERZEBER - KA
BRI ARG EET ST ERENE 1 KRR
BEo & [HEMBX 28575 - AR &t RS
REMISREEE 1999 F 12 A 31 HAREE 2K A
B ISR R T
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29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of loss from ordinary activities to net cash outflow from

operating activities

29. MEBRERER M
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(a) AREBZ BRAGER KR RARL FEAH R

2000 1990
HK$'000 HK$'000
—ZTTF —NNE
TAL FHET
Loss from ordinary acfivities SES v | (179,340) (300,424)
Interest income ) aUk A (5,737) (2,817)
Depreciation b= 3,613 5,497
Amortisation of deferred development costs i R AR 7N 4 3,195 983
Amortisation of goodwill 7R 3, 51 1,055
Amortisation of film rights G4 AR A 25 7,372 =
Loss on reclassification of interests 48 ek N T RS BT JR0E HBIR A Y ISR
in associates to short term investments = 93,298
Loss on deemed partial divesiment of interests in associates B VR R N TR RS Y iR - 17,026
Loss on partial divestment of interests in associates R AN F)ER S 25 IR - 49,009
Loss on disposal of subsidiaries £ 5 RRs AN BRE 25 ESIE 1,979 -
Loss on disposal of other investments HEE IR 5 e 4,672 -
Cain on disposal of a subsidiary &K BA 7z Yas (3) -
Gain on disposal of fixed assets W EE T8 EY s (1,858) -
Cain on disposal of in associates e — SR A ] e (8,799) -
Provision for impairment of goodwill 1B PR 84,343 =
Provision against amounts due from former an associafe i B4 N T IR 2R Bt 25,140 60,490
Provision against inventories 17 E 1,000 =
Provisions against frade and other receivables G T B b ek BEZE R 18,021 55,141
Increase in inventories 171548 1 (60,563 =
Decrease / (increase) in trade receivables, prepayments, B,/ (1% 40 FE UKBR 2K - TR 208 -
deposits and other receivables 124K Eib REU 28 2 # 4n 22,400 (46,373)
Increase in accounts payable, FERBR SR - fESt B1E R AbRE 72k 0B AN
accrued liabilities and other payables 66,503 2,593
Net cash outflow from operating activities 4 A 7 T G A S (14,500 (64,522)
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29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Continued)

(b) Analysis of changes in financing during the years

29. FERERERMFE (8)

(a) BERB @/ (BRBERRE ZRERA IR
i) % BB R

Balances with

the ultimate

holding Balances wih

company  the former
Share Advances and fellow  ultimate  Pledged
capital fo subsidiaries  holding bank
and share Minority investee  HK$'000  company  deposits Bank
premium Interest HK$'000 smguspmena  HK$'O00  HK$'0O00 loans
HK$'000  HK$'000  mitied RERHBAR F 3% 45 R H#Em HK$'000
RARBDHE 2 2R R 2 RAIRE 2 ARl RITFER RATEX
THT FHET FHET FHT FHET FHET FHT
At 1 January 1999 MW1999 &1 A1 A 389,282 129 = = 9,922 = =
Net cash inflow/(oufflow) mam A/ rtyEsE 7,500 127,926 - 13,540  (9,800) (12,186) 12,430
Issue of shares on
acquisition of subsidiaries ek BA AME TG 93,000 = - = - - o
Deposit in relation to o A @& &H T
licensing agreement RS RE
with UAL = = = 6,022 = = =
At 31 December 1999 #1994 12 A31H
and 1 January 2000 ROWE1A1H 489,782 128,055 - 19,562 122 (12,186) 12,430
Net cash inflow/(outflow) mam A/ (at)Em 213,44] = (20,000)  (13,939) (122) 5,849  (6,355)
Share of loss S5 EEE - (2,133) - - - - -
Disposal of subsidiaries & &% riHt B4 &) - (128) - - - - -
At balance sheet date NEEH 703,223 125,794 (20,000) 5,626 = (6,337) 6,075
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29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Continued)

(c) Disposal of subsidiaries

Defails of disposal of subsidiaries during the year:

ANNUAL REPORT 2000 F3%§ 117

20. ZABERERM T (8)

(C) i Bkt B A
FRHENBRARZ FERE :

2000
HK$'000
—ETTEF
FET

Net assefs disposed of: HEEEEE:
Other investment H iR & 2
Cash and cash equivalents RekBLEEY 2
Trade receivables 84 &5 18 iR 394
Trade payables iH B TR (4)
Other payables H & iR (2)
Minority interests D Bl /A 55 (128
264
Goodwill on consolidation released 7 BE & 12
1,976

Represented by: R

Cash e R A Al B .
Loss on disposal HEHBA Al B8 1,976
1,976

Analysis of net cash outflow of cash and cash equivalents in repect

of the disposal of subsidiaries:

HEZRMBA A FRRS FREF BN RN :

Group
KER
2000

HK$'000
—EERTE

=TT

TAT

Cash and cash equivalents of disposal of susidiaries

HES KSR AL Be RRSSEY 2

Net outflow of cash and cash equivalents

ReRAL SEYZ BRE 2

The subsidiaries disposed of during the year ended 31 December 2000
had no contribution to the Group’s net operatoin cash inflow, did not pay
any nef refurns on investments and servicing of finance, ufilised none of the

investing activities and contributed neither to investing activities, nor

financing activities.

BZ 2000 12 A 31 AL HEZHEME QR WK BE
ENFEERSRAELER ERAARERVEER
ERFEW : R AFREMREED - RAEMKRE K
REZBIELER -
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29. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Continued)

(d) Purchases of subsidiaries

Summary of the effects of purchases of subsidiaries during 1999:

29. FERERERMFE (8)

(d) BAK B2 A
FRHEMBRAIZ FERE -

2000 1999
HK$'000 HK$'000
—TTTF —NANE
FHET FAT
Net assets ocquired: BEALEEME:
Fixed assets TEE = 2,082
Deferred assets EEEE - 2,662
Cash and bank balances B4R RIT T - 662
Accounts receivable, prepayments,  gElBE % - BN ZUE - R ER Ei Rl 0B
deposits and other receivables = 572
Accounts payable, accrued liabilities  pe 185 2k « st & & B A <28
and other payables = (8,711)
= (2,733)
Goodwill Gk - 95,733
- 93,000
Represented by: X
Issue of shares of the Company Wy BB B A1 BT B9 A E] AR
on acquisition of subsidiaries = 93,000

The subsidiaries acquired for the year ended 31 December 1999 contributed
HK$2,136,000 to the Group's net operating cash flows, utilized HK$3,221,000

for investing activities and received HK$992,000 from financing activities.
[e) Major non-cash transactions

(1) As further detailed in note 17, the Group disposed of its 24.3% equity inferest
in HiTV to the Buyer, at a consideration of approximately HK$81,256,000.
Part of the consideration is to be seffled by the Buyer transferring the rights fo - a
film library - valued at HK$17,060,000, based on its original cost, and the
assumption of a debt owed to HiTV by the Group by the Buyer of
HK$34,196,000.

(2) As further defailed in note 17, the Group disposed of its remaining
12.1% equity interest in HiTV to another independent third party
through a share swap arrangement in exchange for a 9.9% equity
interest in the investee at a consideration of HK$35,000,000.

(3) The proceed from disposal of fixed assets amounting to
HK$29,297,000 were settled through the current amount with a former

associate.

EF WENBR A AKREERR 2,136,000 &L & &
WERANFHE 3,221,000 BTE AEREES U E
S& BhU ER 992,000 7 TT °

(e) TEHHEXRH

(1) nBi=E17 BT sfit - AR B LK 49 81,256,000 7 Tl &
24.3% HITV 5T B E=%F - WRXHREBE—
E#fE 17,060,000 & THIFF &+ SA K 34,196,000
78 TLH (B 1S AR o

(2) MKEE 17HFL AEEEBBRBRHEE SN
HTVIRETFTBE=2 TRUZTHE  ~EEHEEE
f8 35,000,000 BL2®E kA —R8EZ 9.9% 4

5o

(3) HE# 29,297,000 /& T2 EFE A Yas LA $HER — A1
Bt A B2 SRR ©
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30. COMMITMENTS

(i) Operating lease commitments

Payments in respect of non-cancellable operating leases committed at

the balance sheet date fo be made by the Group during the next year
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30. A¥E

(i) #EMEAEE

RASE B+ N2 B8 BR S5 A HH & 84

i fF 2 RBEW T :
are as follows:

Group

AEE
2000 1999
HK$'000 HK$'000
—zTES ~ WRE
FAT FHET

Land and buildings expiring: R T AT FIEREE i

Within one year —FR 395 619
In the second to fifth years, inclusive 0585 £ OFLERERE) 2,385 2,728
2,780 3,347

[i) At the balance sheet date, the Group had uncontributed registered
capital commitments in two PRC subsidiaries of an aggregate amount
of RMB 17,243,000 (approximately HK$16,115,000) (1999:
HK$42,813,000]. Out of which, RMB 13,905,328 [approximately
HK$12,995,634) was paid before the balance sheet date. The
capital verification process has not complefed and accordingly, the

corresponding amount was disclosed as a commitment fo the Group.

(i

At the balance sheet date, the Group had commitments of
US$250,000 (approximately HK$1,914,250) in relation to a
licensing agreement entered info between the Group and UAL (1999:
US$333,000 [approximately HK$2,581,000)).

(iv) At the balance sheet date, the Group had commitments of
RMB1,542,000 (approximately HK$1,441,000) in respect of
purchase of fixed assets (1999:Nil).

The Company had no significnt commitments at the balance sheet date.

(i) REFE B NEEARRER RE AR £ B RH
BB 2 St 17,243,000 AREHEER
16,115,000 #JT) (19994 : 42,813,000 #T) E
HFEE E B AR o H R 13,905,328 TAR
BERHEE BN - ERRERF M RTE -
¥ fE 2 TR MIE Ak EEBERS

(i) =4 ER - ANEEE KAET 5T G XN
250,000 = JT(A4I 1,914,250 B IT)( 1999 4 :

333,000 =T * 472,581,000 /& 7T)

(iv) E#ER  FXEERBEAREEE X 1,441,000
B 7T( 1999 £ : )

REE AR RRIRBEERIRRIE
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31 CONTINGENT LIABILITIES

The Company and the Group had no significant contingent liabilities at the

balance sheet date.

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES

The table below lists out the subsidiaries of the Company which, in the opinion
of the directors, principally affected the results of the year or formed a
substantial portion of the net assets of the Group. To give defails of other
subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

31. AREE

REEH  ARRARAEEY BEAKRE(EF -

32. TEMBR AR

TRIMEZERAUAFEXEER IR ERELE
EEABOEEFEZARAMBAR - EF &R /S H
H A B Al +HE K @i Tk -
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32. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

32. TEME AR FHE (8
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Name Nominal
278 Place of incorporation/ value of Percentage
registration and operations issued of equity
Gtz AVl ordinary share/ attributable
AT M gy ek registered to the Principal
B 2T E AR E / copifol Compon\/ activities
A A RREHRED L FEEK
Direcﬂx held mizsms
DVN (Group) Limited BVI Us$ 10 100% Investment
[Formerly DVB (Group) Limited) HEBRAHE ordinary holding
R8T )5 RA ) US$ 15,000,000 BEZR
(#1257 %58 2 DVB (Group) Limited) preference*
10 = AR
15,000,000 5 JTAE A%
DVN (Management] Limited Hong Kong HK$2 100% Provision of
[Formerly DVB (Management) Limited) = ordinary administrative
RIS TE(E H)A RA 7 2 7 T ARk services
(3153 478 £DVB (Management) Limited) 12 4T HE BRI
Dynamnic Network BVI US$1 100% Investment
Limited HBEABE ordinary holding
1 £ & AR REER
New legend Management Hong Kong HK$ 10,000 100% Provision of
Consultants (HK] Limited & ordinary administrative
2R I8 ER (B8 BIRA A 10,000 # L& @R services
REITHE BIR T
DVN Technology Limited Hong Kong HK$2 100% Trading of
[Formerly Silkroadonnet.com Technology Limited) &5 ordinary digital broadcasting
X BB A RA 7 2 B T equipment and

AL

7 537 475 5 SilkOnnet.com Technology Limited)

* These preference shares are cumulative and have a fixed dividend of 5% per annum which is payable yearly in arrears.

These preference shares are also convertible into the Company's shares with a conversion price of HK$4.8 each.
F ZEEERAR  WAIZTFERE5% 2 EESF - REXN o X FE AR AR IBE TR 48 IR BEAA RN

related products
BBEERER
HEREMmLE
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32. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Name
%18 Place of incorporation/
registration and operations
A MR AL /
R A e

B &7 BB Rm(E /

32. XE MM AR F1E (4)

Nominal
volue of  Percentage
issued of equity
ordinary share/ aftributable
registered fo the
capital Company

AMER AR EFRE S

Principal
activities

TERB

Indirectly held (continued) a5 ()

Cyber Cinema Technology Co., lid Hong Kong
R B ESR fiT RA Al BB
Campus.Net Technology Company Lid. Hong Kong
A= R TA RA Al BB
Whizz Kid Ld. BVI
RBRAHE

K S B 15 T(# M) B IR ) PRC
H

KBTS = AR (R M) B R 7] PRC
H

BT R M) B RA A PRC
(B 2R S8 18 sRHR (B M)A RA &) i

HK$2
ordinary

2 B g mk

100%

HK$2
ordinary

2 B g mk

100%

US$1
ordinary

1 E T Ak

100%

RMB 100,000,000
100,000,000 JT AR #&

70%

US$800,000
800,000 2 7

70%

US$2,000,000
2,000,000 =7t

100%

Investment holding

RERR

Investment holding

REZRK

Investment holding

REZRK

Digital sound transmission and

related software business

BIRR BB AR
il

Provision of Internet based
VOD and financial data services

REEMBEETZEHE R

& BBURRR 15

Provision of Internet based

VOD and financial data services

REEBE BRFENE R

& R RS
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32. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Name #%7§
Place of incorporation/

registration and operations
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32. TEME AR FHE (8

Nominal
value of Percentage
issued of equity

Gtz AVl ordinary share/ attributable
AT M gy ek registered to the Principle
B 2T E AR E / copifol Compon\/ activities
HAMER ARARFHRED L FTEER
Indirectly held (continued) fgizss 4 ()
Telequote Data Hong Kong HK$10,000 100% Provision of
International Limited &5 ordinary international
TANER AR AF 10,000 3 7% @A financial market
information
and selective
consumer data
R HE RS mm 5E B R
R BEUR
Telequote Nefwork Singapore SGD2 100% Provision of
(Singapore) Pte. Lid. A0 2 BT infernational
financial
market
information
and selective
consumer datfa
=R HE RS mm 58 B R
BEHBH R
Show Case International Lid. BVI Us$ 1 100% Investment holding
RERAHS ordinary REEW

1 XE B
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33. APPROVAL OF THE FINANCIAL STATEMENTS 33. MBREZ#E
The financial statements were approved by the board of directors on 25 April R 20014 4 A 25 B FE BG4 -

2001.



