Notes on the Accounts BE 18 ff 5%

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES

@)

(b)

Statement of compliance

These accounts have been prepared in accordance with
all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance. These accounts also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the Group is
set out below.

Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation
of investment properties, and the marking to market of
certain investments in securities as explained in the
accounting policies set out below.
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Notes on the Accounts 2 J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
BEFEFES A=A —HILFEE (LLENE)

SIGNIFICANT ACCOUNTING POLICIES (continued)

(©

(d)

Basis of consolidation

0]

(i)

The consolidated accounts include the accounts
of the Company and all its subsidiaries made up
to 31 December each year. The results of
subsidiaries acquired or disposed of during the
year are included in the consolidated profit and
loss account from or to the date of their
acquisition or disposal, as appropriate. All
material intercompany transactions and balances
are eliminated on consolidation.

Capital reserve or goodwill on consolidation
representing the excess or deficit respectively of
the Group’s share of the fair value of the
separable net tangible assets of subsidiaries,
associates and jointly controlled entities at the
respective acquisition dates over the cost of
investments in these companies, is taken to capital
reserve in the year in which it arises. On disposal
of a subsidiary, an associate or a jointly
controlled entity during the year, the attributable
amount of capital reserve or goodwill isincluded
in the calculation of the profit or loss on disposal.

Investment in subsidiaries

A subsidiary is a company in which the Group, directly

or indirectly, holds more than half of the issued share

capital, or controls more than half of the voting power,

or controls the composition of the board of directors.
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

(d

G

Investment in subsidiaries (continued)

Investment in subsidiaries in the Company’s balance
sheet are stated at cost less any provisions for diminution
in value which is other than temporary as determined
by the directors for each subsidiary individually. Any
such provisions are recognised as an expense in the profit
and |oss account.

Associates and jointly controlled entities

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control,
over its management, including participation in the
financial and operating policy decisions.

A jointly controlled entity is an entity which operates
under a contractual arrangement between the Group or
Company and other parties, where the contractual
arrangement establishes that the Group or Company and
one or more of the other parties share joint control over

the economic activity of the entity.

Unless the interest in the associate or the jointly
controlled entity is acquired and held exclusively with a
view to subsequent disposal in the near future, an
investment in an associate or a jointly controlled entity
is accounted for in the consolidated accounts under the
equity method and is initially recorded at cost and
adjusted thereafter for the post acquisition change in
the Group’s share of the associate’s or the jointly
controlled entity’s net assets. The consolidated profit
and loss account reflects the Group’s share of the post-
acquisition results of the associates and jointly controlled
entities for the year.

FESEA #)

(d

(e)

MEBLARZRE (4)

Wi g 2 W) B & TG 1% 4 B B
GREN: P R R0 o
8 A R AE 2 I8 BT ey 1 (R
1T 2 156 YE 4 1% i A 4 7D
BAERIIMR o AR5 e 1Y
TR 45 R AR Sy S

BENRAREER

al
al

LR ENNIDRE R S N
A A B (EL4E 2 BB
B R BB BUOR 2 IR AE ) WIAT
EDNZ VIR & seyiki 39
SRR AR -

ER NI =R LR
] B H A 7 AR 4% G & 22 PR T
gz BUAEHEA
Fl Je— 2 B2 4 =oAL T 36
] 2 i 4 3 2 KGR EHS o

&H>

%

N

il >
|

R B W 2 B A R A B
O F)HE 35 T FR A AR OR A
AR AL > AR 2 BE A
Gl WA*&/\:,I&QTHEFE%
FRHER A GRS IRTE > ¥
H&$ﬁﬂ%’ﬁm$%@%
B EAFAREEAFAZE
FE 1 R Wi B AR 2 48 ) A
TR o AL TG B 8 R
BB R 2R R AR 2
B AHG R PR -



1

Notes on the Accounts 2 J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
BEFEFES A=A —HILFEE (LLENE)

SIGNIFICANT ACCOUNTING POLICIES (continued)

()

Associates and jointly controlled entities (continued)

The carrying amount of the Group’s interest in associates
is reviewed periodically in order to assess whether there
is any indication that the interest in associates may be
impaired. If such an indication exists, the carrying
amount is reduced to the recoverable amount. The
amount of the reduction is recognised as an expense in
the profit and loss account.

Where the jointly controlled entity has a limited life,
the Group’ s share of post-acquisitions results is adjusted
for the amortisation of the original cost on a systematic
basis over the joint venture period to the extent the
original cost is considered recoverable. Where the
carrying value of the interest is not thought to be
recoverable, provision is made to reduce the carrying
value to its recoverable amount.

Unrealised profits and losses resulting from transactions
between the Group and its associates and jointly
controlled entities are eliminated to the extent of the
Group’ s interest in the associate or jointly controlled
entity, except where unrealised |osses provide evidence
of an impairment of the asset transferred, in which case
they are recognised immediately in the profit and loss
account.

The results of the associates and jointly controlled
entities are included in the Company’s profit and loss
account to the extent of dividends received and
receivable, providing the dividend is in respect of a
period ending on or before that of the Company and the
Company’ s right to receive the dividend is established
before the accounts of the Company are approved by
the directors. In the Company’s balance sheet, its
investments in associates and jointly controlled entities
are, stated at cost less any provisions for diminution in
value which is other than temporary as determined by
the directors for each associate or jointly controlled
entity individually. Any such provisions are recognised
as an expense in the profit and loss account.
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

) Other investmentsin securities

The Group’s and the Company’ s policies for investments
in securities other than investments in subsidiaries,
associates and jointly controlled entities are as follows:

0] Investments held on a continuing basis for an
identified long-term purpose are classified as
“investment securities’. Investment securities are
stated in the balance sheet at cost less any
provisions for diminution in value. Provisions are
made when the fair values have declined below
the carrying amounts, unless there is evidence
that the decline is temporary, and are recognised
as an expense in the profit and loss account, such
provisions being determined for each investment
individually.

(i) All other securities (whether held for trading or
otherwise) are stated in the balance sheet at fair
value. Changes in fair value are recognised in
the profit and loss account as they arise.
Securities are presented as trading securities
when they were acquired principally for the
purpose of generating a profit from short term
fluctuations in price or dealer’s margin.

(iii)  Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds and
the carrying amount of the investments and are
accounted for in the profit and loss account as
they arise.
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Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9) Fixed assets

0]

(i)

Fixed assets are carried in the balance sheets on
the following bases:

- investment properties with an unexpired
lease term of more than 20 years are stated
in the balance sheet at their open market
value which is assessed annually by
external qualified valuers; and

- other fixed assets are stated in the balance
sheet at cost less accumulated
depreciation.

Changes arising on the revaluation of investment
properties are generally dealt with in reserves.
The only exceptions are as follows:

— when a deficit arises on revaluation, it
will be charged to the profit and loss
account, if and to the extent that it exceeds
the amount held in the reserve in respect
of the portfolio of investment properties,
immediately prior to the revaluation; and

- when a surplus arises on revaluation, it
will be credited to the profit and loss
account, if and to the extent that a deficit
on revaluation in respect of the portfolio
of investment properties, had previously
been charged to the profit and loss
account.
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

(9 Fixed assets (continued)

(iii)

(iv)

The carrying amount of fixed assets (other than
investment properties with an unexpired lease
term of more than 20 years) is reviewed
periodically in order to assess whether the
recoverable amount has declined below the
carrying amount. When such a decline has
occurred, the carrying amount is reduced to the
recoverable amount. The amount of the reduction
is recognised as an expense in the profit and loss
account. In determining the recoverable amount,
expected future cash flows generated by the fixed
assets are not discounted to their present values.

When the circumstances and events that led to
the write-down or write-off cease to exist, any
subsequent increase in the recoverable amount
of an asset is written back to the profit and loss
account. The amount written back is reduced by
the amount that would have been recognised as
depreciation had the write-down or write-off not
occurred.

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of
the existing asset, will flow to the enterprise. All
other subsequent expenditure is recognised as an
expense in the period in which it is incurred.
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1.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9 Fixed assets (continued)

v)

Gains or losses arising from the retirement or
disposal of afixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss account
on the date of retirement or disposal. On disposal
of an investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the profit and loss account for the
year.

(h) Amortisation and depreciation

0]

(i)

No depreciation is provided on investment
properties with an unexpired |ease term of over
20 years.

Depreciation is calculated to write off the cost
of other fixed assets over their estimated useful
lives as follows:

- leasehold land is depreciated on a straight
line basis over the remaining term of the
|lease;

- buildings are depreciated on a straight line
basis over the shorter of their estimated
useful lives, being 50 years from the date
of completion, and the unexpired terms
of the leases; and
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

(h) Amortisation and depreciation (continued)

(i) (continued)

- other fixed assets are depreciated on a

straight line basis over their estimated
useful lives as follows:

Leasehold 10 years or over
improvements the remaining term
of the lease,
if shorter
Machinery and
equipment 5to 15 years
Furniture and fixtures 510 10 years
Motor vehicles 410 12 years

Electronic equipment
and other fixed assets 10 years

(iii)  No depreciation is provided in respect of

construction in progress.
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1.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

SIGNIFICANT ACCOUNTING POLICIES (continued)

0]

Revenue recognition

Provided it is probable that the economic benefits will

flow to the Group and the revenue and costs, if

applicable, can be measured reliably, revenue is

recognised in the profit and loss account as follows:

0]

(i)

Sale of goods

Revenue is recognised when goods are delivered
at the customers’ premises which is taken to be
the point in time when the customer has accepted
the goods and the related risks and rewards of
ownership. Revenue excludes value added or
other sales taxes and is after deduction of any
trade discounts.

Rental income from operating leases

Rental income receivable under operating leases
is recognised in the profit and loss account in
equal instalments over the accounting periods
covered by the lease term, except where an
alternative basis is more representative of the
pattern of benefits to be derived from the |eased
asset. L ease incentives granted are recognised in
the profit and loss account as an integral part of
the aggregate net lease payments receivable.
Contingent rentals are recognised as income in
the accounting period in which they are earned.
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Revenue recognition (continued)

(iii)

(iv)

V)

Income from securities dealing transactions

Income arising from securities dealing
transactions is recognised in the profit and loss
account on a trade date basis when the relevant

transactions are executed.

Dividends

- dividend
investments other than associates and

income from unlisted

jointly controlled entities is recognised
when the shareholder’s right to receive
payment is established.

- dividend income from listed investments
is recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income from bank deposits is accrued

on atime-apportioned basis on the principal
outstanding and at the rate applicable.
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1.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

SIGNIFICANT ACCOUNTING POLICIES (continued)

@)

(k)

Inventories

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense
in the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised
as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are expected
with reasonable probability to crystallise in the
foreseeable future.

Future deferred tax benefits are not recognised unless
their realisation is assured beyond reasonable doubt.
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Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

0]

(m)

()

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies and the
accounts of those subsidiaries, associates and jointly
controlled entities whose books and records are
maintained in currencies other than Hong Kong dollars
are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains
and losses are dealt with in the profit and loss account,
except those arising from the translation at closing rates
of net investments in subsidiaries, associates and jointly
controlled entities, which are taken directly to reserve.

Operating leases

Rentals payable under operating leases are accounted
for in the profit and loss account on a straight line basis
over the periods of the respective leases.

Retirement costs

The Group operates a defined contribution scheme for
all eligible employees in Hong Kong and participates in
the retirement schemes operated by the relevant
authorities for the employees of the subsidiaries in the
PRC and the cost of these schemes is charged to the
profit and loss account. In addition, the Company also
participates in a master trust scheme provided by an
independent Mandatory Provident Fund service provider
to comply with the requirements under the Mandatory
Provident Fund Scheme Ordinance. Contributions paid
and payable by the Company to the scheme are charged
to the profit and loss account.
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1.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

SIGNIFICANT ACCOUNTING POLICIES (continued)

(o) Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred, except
to the extent that they are capitalised as being directly
attributable to the acquisition, construction or production
of an asset which necessarily takes a substantial period

of time to get ready for its intended use.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditures for
the asset are being incurred, borrowing costs are being
incurred and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are

interrupted or complete.

(9) Related parties

For the purposes of these accounts, parties are considered
to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise
significant influence over the party in making financial
and operating decisions, or vice versa, or where the
Group and the party are subject to common control or
common significant influence. Related parties may be

individuals or other entities.

(a) Cash equivalents

Cash equivalents are short-term, highly liquid
investments which are readily convertible into known
amounts of cash without notice and which were within
three months of maturity when acquired. For the
purposes of the cash flow statement, cash equivalents
would also include advances from banks repayable within

three months from the date of the advance.
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AR R > BRIE % 15 B AA
JyEEA ~ @ E AL
Bt 1= 05 JU1 YE 485 7 T AF T 30 2
AzBEAEARNTLUE
AAE

i B A T3 E 2 BH S
A R AR A AT B
B AR B E A AR B B
5 2 16 B A AT R B A AL AR
R AW EE WA - H T
RN E T RS R (R G
7E @ B B TR 2 S B
B B e R > B R
1R B 1R E A AL A FERA -

BEAL

HULARIAT & o JLALE AT H
P R ] o SRR B
Lo 578 PR O Wy 3 H AT K
RBT) > SRS - AL
P B 349 52 Al N ] AT 0
HFEFEB N2 Nt BERE
REMZ ARENL - AR
N AT 2 R N A

BeEEY

BlaeFEYREENY - Wk
Wi = B > JE LB AT LATE
WA BRI T 2 5 ik
BR T Bl R - e g
A& A8 R E T o 0t R B
EWMERME > HeFEYTh
BHEHARERHE=MA KN
R B SRAT LK o



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

2. TURNOVER

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries are set out in note
13 on the accounts.

Turnover represents the invoiced value of goods supplied to
customers and rental income and securities trading. The amount
of each significant category of revenue recognised in turnover
during the year is as follows:

Sale of timber products S5 AR E
Property rental E ik
Securities trading HHEE

EXE

AT 2 EEIEH Py BCR PR o HM
i 2% ) 2 S O MR TE I RE

o

1

BRFOQFENEFMRERY 2 BE
fEE - WEMELBEHFEE - RAFE
AN X S 3P TR N
B BREI T

2000 1999
—B2BE  —RANE

$'000 $'000

T T
454,564 621,199
14,483 5,624

645 8,428

469,692 635,251




SEGMENTAL INFORMATION

The analysis of the principal activities of the operations of the
Company and its subsidiaries during the financial year are as

follows:

Principal activities

Manufacture and sale
of timber products

Property rental

Securities trading

Head office and others

Share of net loss
before taxation of associates
Share of deficit on revaluation
of investment properties
of associates
Provision for interest in associate
Share of profits/(losses) of jointly
controlled entity

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

FEXREK

Bk
AW E b
E ik

foezd

AR B A

B A W

e i
B A 2 2 )
BEYE
HflifE5 1R

Bt ) e 2 A
Friti & E AT

A,/ ER)

2 ] BRBLHT

= SDEER

A ) B FL I B 2 R A AR B
N EZZEH T

Profit/(loss) from ordinary

activities before taxation

Group turnover —REBRBA
AEEEXE B,/ (B#8)
2000 1999 2000 1999
“ZETE —-AARE ZBZTTE -AARE
$'000 $'000 $'000 $'000
Fic FC Fic T
454,564 621,199 (27.213)  (450,270)
14,483 5,624 3,194 1,721
645 8,428 (1,759) 1,877
469,692 635,251 (25778)  (446,672)
(56,061) (66,442)
(81,839)  (513,114)
(325781)  (382,324)
(16,297) (64,020)
(543,042) -
13,176 (16,750)
(953,783)  (976,208)




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

3. SEGMENTAL INFORMATION (continued)

In view of the fact that the Group operates mainly in the People’s
Republic of China (“PRC"), no geographical segmental
information is presented.

4. OTHER REVENUE g.

Gain on disposal of other investment (Note) £ Hiflh 4% &k 35 (7%)

Gain on disposal of fixed assets 1 B ] 78 P U A
Interest income FLE A

Dividend income from unlisted securities I BTS2 BB A
Dividend income from listed securities ETTRE S 2 R
Others oAt

Note:  The amount represents the gain on disposal of an 80% interest
in a sino-foreign joint venture engaged in the operation of a
toll road in the PRC.

TEER @)

S AR AR A AR I A
(TrPEY ) 7 il 4 52 50 7 b dsk
oy Z P HER

Hpl A
2000 1999
—BEEF —hAhEF
$000 $000
TJC T
53,622 =
2,216 -
776 6,432
5 25,987
= 157
2,732 858
59,351 33,434

abe AR R R R B AR
BB 2 PAN G A 280% M
LWL o



LOSS FROM ORDINARY ACTIVITIES BEFORE i —REXRBAESE

TAXATION

Loss from ordinary activities before taxation is arrived at after

charging/(crediting):

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

A) ¢

— B BRBLAT R R C AR (B

2000 1999
—EEEF —hhhE
$'000 $' 000
Foo Fro
(a) Finance costs: () HAHsHAS
Interest on bank advances SRAT B R S H A
and other borrowings EE 2 F B 114,430 99,068
(b) Other items: (o) HAIEE :
Cost of inventories* 1E B A+ 416,608 609,471
Staff costs (including retirement costs 0k B A (F5R RS
of $2,995,000 (1999: $2,751,000)) 8 4%2,995,0007C
(— LA -
2,751,0007T) 48,783 63,013
Amortisation and write off 5 8 T 2
of pre-operating expenses &N 3
and development costs & & = 20,917
Amortisation of non-current financial I U B B 75 M A
assets 7,300 8,000
Amortisation of investment in jointly RNk S ¢ |
controlled entity 2,377 2,377
Exchange loss B 51 e 48 655 3,705
Auditors remuneration 7 IR 4 1,334 1,351
Depreciation e 23,094 39,749
Operating lease charges for premises W2 RETHEE 3,997 4,519
Rentals receivable from investment 5 & ) 2 M A 4 3
properties less outgoings 3 #11,006,0007C
of $1,006,000 (1999: $313,000) (—JLJLJLAE : 313,0007T) (13,477) (5,311)
Loss on sale of fixed assets [ E R - 7,594
* Cost of inventories include $43,219,000 (1999: $72,712,000) o & AR R 43,219,000 (— L

relating to staff costs, depreciation expenses and operating |ease
charges, which amount is also included in the respective total
amounts disclosed separately above for each of these types of

expenses.

JUILEE: 72,712,0000T) A B E
AR~ PreE RASETE S - M
FAEBES H R EAREHZ

NI



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

6. SHARE OF RESULTS OF ASSOCIATES N FEEBELNTEE
2000 1999
—EEBE  —AANE
$'000 $ 000
+IC +IC
Share of net loss before taxation Jr A B A B M 18
A
— Listed associate — b TTE A A (410,198) (427,412)
— Unlisted associates — Ik T BN 84,417 45,088
(325,781) (382,324)

Share of deficit on revaluation of investment BT il % & ¥ 3¢ & 14 518

properties
— Listed associate — ETHRE A ] (16,297) (25,328)
— Unlisted associates —F EHEE A A = (38,692)
________ (16,297) _______(64,020)
(342,078) (446,344)
7. TAXATION +. WHE
(@  Taxation in the consolidated profit and loss account (@) AR R B
represents:
2000 1999
—EEEF —hAhEF
$'000 $'000
Foo Fio
Overprovision of Hong Kong Profits Tax 8 ££ 45 & 7 v F| 551
in respect of prior years R R A = 8
Provision for PRC income tax on the H B BT A9 B e A AR
estimated taxable profits for the year 5T FE SR Bl 28 1) 1A (1,022) (254)
(1,022) (246)
Share of associates' taxation B A Wi /25 ] ol T 613 (13,957)

(409) (14,203)




7.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

TAXATION (continued)

@

(b)

(©

(continued)

No provision for Hong Kong Profits Tax has been made
in the accounts as the Group sustained a loss for Hong
Kong Profits Tax purposes during the year. Taxation for
PRC operations is charged at the appropriate current
rates of taxation ruling in the PRC.

None of the taxation payable in the consolidated balance
sheet is expected to be settled after more than 1 year.

At the balance sheet date, the Group (excluding its
subsidiaries in the PRC) had an unrecognised deferred
tax asset of $940,000 (1999: $910,000) which represents
the tax effect of timing differences arising as a result of
tax losses available to set off future assessable profits.
In addition, the Group’s PRC subsidiary had an
unrecognised deferred tax asset of approximately
$4,555,000 (1999: $3,530,000) representing the
maximum benefit from unutilised tax losses which can
be carried forward up to five years from the year in
which the loss was originated to offset future taxable
profits. These deferred tax assets have not been
recognised in the accounts as it is not certain that the
benefit will be realised in the foreseeable future. The
Group had no significant unprovided deferred taxation
for the year or at the balance sheet date.

+.  BE #)

F A 4 A 9 1 52 5 B
SRR BRI A
R B A o o
2 B S A 8 BT 020
A -

FH ARG B E A R B UA
T ZBIHY A G R — 4
BT -

WEEEH > AREE (B
&~ E RSN 5 $£940,0007T
(—JLJLJLAE : 910,00000) 2
RMERRAE BT B - 1t )3 A
Tl 765 N 8 41K $i oA 2 I AR B &L
I 28 2R 2 IRf 22 B Al 4 » I
Gh > AEEFH > AREEZ FE
Bt JG 2 7 A £ B 494,555,000
J6 (—JLJLJLAE © 3,530,0007T)
ZARMERB R E B » Y
Ak A DL K 8 R 2R E R
b s ] (A R S B g 1R 2 4R
R R ERE) ZKE)
P L5 Mies 48 i A 2R 22 e K sk
gt o FH A A REHE 8 5% 55 1R JE B
TH 6 2 & 5 0 T R R 2R
Bl Wl AR A HRIE AR 4
Flts o AAEE R SR KEHEH
P ST L R R T N i
RIBIERLIH -



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

during the year.

8. DIRECTORS REMUNERATION N EEME

Directors’ remuneration disclosed pursuant to section 161 of HRAE L F G BISE 16 10 7H T 9 8 ~ &

the Hong Kong Companies Ordinance is as follows: H T -
2000 1999
—EEEF —hAhEF
$'000 $'000
Fi Fio
Fees i 245 245
Salaries and other emoluments S 4 S L Ath 35 I 6,804 10,209
Retirement scheme contributions FERY N B K 109 161
7,158 10,615
Included in the directors’ remuneration were fees of $245,000 3 A P AR R AR B S AT T
(1999: $245,000) paid to independent non-executive directors S FE AT HE 2 #1452 245,00000 (— L

JUILAE : 245,0000C) ©

The remuneration of the directors is within the following bands: A A DA ALRIA

$0 — $1,000,000

$1,000,001 — $1,500,000
$1,500,001 — $2,000,000
$3,000,001 — $3,500,000

Number of directors

BESZAH
2000 1999
—EEEF —AARE
07C—1,000,0007C 12 10
1,000,0017¢ —1,500,0007C - 1
1,500,0017C —2,000,0007C 3
3,000,001 7% — 3,500,000 7T - 1

15 14




10.

11.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

INDIVIDUALSWITH HIGHEST EMOLUMENTS
Of the five individuals with the highest emoluments, four (1999:

all) are directors whose emoluments are disclosed in note 8.

The emoluments in respect of the other one (1999: Nil)
individual are as follows:

Salaries and other emoluments 4 Ko Ho A 357 P
Discretionary bonuses M AEAL
Retirement scheme contributions AR A 5T F K

LOSSFOR THE YEAR

The loss for the year includes a loss of $975,286,000 (1999:
$749,493,000) which has been dealt with in the accounts of the
Company.

LOSS PER SHARE

(@ Basic loss per share
The calculation of basic loss per share is based on the
loss for the year of $947,386,000 (1999: $887,593,000)
and the weighted average of 2,548,311,700 ordinary

shares (1999: 2,360,551,543 ordinary shares) in issue
during the year.

(b) Diluted loss per share

Diluted loss per share is not shown as all the potential
ordinary shares are anti-dilutive.

EEENHFMAL

TE T0 4 B e 367 B4 AN £ > 7%
(—JUILILAE - &) R H 3
B B aE /T 4 R

F—& (UL ) RN L2
P fs ol an T

2000 1999
= —hANF

$ 000 $ 000

T T

469 -

107 -

222 -

798 -

rEEER

A4 s 48 A 45 515 975,286,000 7T
(—LSLILEE © 749,493,0000T) EFIA
RNFZIREN o

@

(b)

. BRER

BREXER

B I BE 7S i 48 T # 7R 4F B
$6947,386,0000C (—JLJLIJL
4F 1 887,593,0000C) M AAE S
N B #5475 A B 2 i R T 2
#2,548,311,700/ (— L L IL
4F 1 2,360,551,543 /B L %) FF
ﬁ o

BREFER
B B A A R i 0 4 i
MR - I R A A

e



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

12. FIXED ASSETS
(@) The Group
Cost or valuation: HAESE
At 1 January 2000 R=ZERE—H—H
Exchange adjustments 5
Additions A
Transfer B
Digposals il

Deficit on revaluation (note d)

At 31 December 2000

Representing:

Cogt (notef)
Valuation-2000 (noted and e)

Aqggregate depreciation:

At 1 January 2000
Exchange adjustments
Charge for the year
Written back on disposal

At 31 December 2000

Net book value:

At 31 December 2000

At 31 December 1999

EffEH (k)

REZEFET-A=1-H

af:

A (Hfatt)
E——ZEZE (ke

ZiHHE:
REZFFE—H—A
(351
REEE
HERHE

2 T E

RHFE

2 T B

R=ANELZAZ—R

T BEEE
(@ E&
Mator
L easehold vehicles,
improve- electronic
ments, equipment
furniture and other
Machinery  and fixtures  fixed assets
Land and and  HEME 5E&>  Congruction Investment
buildings  equipment ¥ A EFRER  inprogress Sub-total  properties Total
THERF RERRE REE AftERHEE REIR Mt REWE a5
$000 $000 $000 $000 $000 $000 $000 $000
T T Tr T T T Tr Tr
479,853 352413 9182 542718 1411 897,197 249,873 1,147,070
922 1,009 (85) 184 6 2,036 1,326 3362
- 349 75 988 1613 3025 - 3,025
13 19 = 7 (359) = = =
(3,8%) (2526) = (3013) = (9,434) = (9,434)
_ _ - - - = (5,500) (5,500)
4o BlM3 9 56 2731 892824 5609 1138523
477,014 351,443 9172 52,464 2731 892,824 2341 895,165
- - - - - - 23358 243358
477,014 351,443 9172 52,464 2731 892,824 245,699 1,138,523
246,661 209,474 2375 30425 - 488,935 - 488935
183 407 (18) 84 - 656 - 656
7,628 12,100 239 3121 - 2309 - 2309
(1,057) (1,805) - (2,503) - (5,365) - (5,365)
LB e 25% 31 T TN
223599 131,267 6,576 2,31 2,731 385,504 245,699 631,203
233192 142,939 6,807 2383 14711 408,262 29873 658,135




12.

FIXED ASSETS (continued)

The Company

Cost:

At 1 January 2000

Additions
Disposals

At 31 December 2000

Aggregate

depreciation:

At 1 January 2000

Charge for the year

At 31 December 2000

Net book value;

At 31 December 2000

At 31 December 1999

R EEAE
+=HA=+—"H

[

REHTE -

R= AN
+ZA=+—H

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

t+Z. BEEE #)

P NN
Machinery Furniture
L easehold and and
improvements  equipment fixtures Motor

HEW* BER HRRR vehicles Total
£g B £E "E b
$'000 $000 $'000 $000 $'000
T TJc T TIc Tic
1,523 1,343 511 260 3,637
- 17 - - 17
- ©) - - (©)
______ 1523 1% a1 20 865
350 674 316 162 1,502
153 230 49 65 497
________ s 8% z2r 199
1,020 453 146 33 1,652
1,173 669 195 98 2,135




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

12.

FIXED ASSETS (continued)

©

(d)

The analysis of net book value of propertiesis as follows:

In the PRC el
Hong Kong: HE
Long leases R &
Other partsin the PRC: R B At b [
Medium leases Hh A
Long leases R &

Investment properties of the Group situated in Hong
Kong were revalued at 31 December 2000 by AA
Property Services Ltd., who have among their staff
Associates of Hong Kong Institute of Surveyors, on an
open market value basis calculated on net rental income
allowing for reversionery potential. The revaluation
deficit of investment properties of $5,500,000 has been
charged to the profit and loss account. The carrying
value of these investment properties at 31 December
2000 is $92,500,000.

+Z. BEEE (&)

©

Py 2 MR FE AT AR
The Group
REH

2000 1999
—EEEF —hARE
$'000 $' 000

T TIL
170,447 177,993
268,298 270,573
30,553 34,499
469,298 483,065
AEEMEFEZBLEYED

HE_FERE T H=1T—
H gy BRan ) SE R A PR A A
(K BT AFSH SR
& 8) WEEFH A 2 g2 1Y)
A 4 i AT BB 2 A B T
EAEITEAL - EY LRI
5,500,000 70 E 51 A 6 15 &
oo REBEEEFT A=
—H > WG BRI 5
92,500,0007C °



12.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

FIXED ASSETS (continued)

C)

®)

An investment property situated in the PRC held on
medium |ease was revalued at 31 December 2000 by
DTZ Debenham Tie Leung Limited, who have among
their staff Associates of Hong Kong Institute of
Surveyors, on an open market value basis calculated on
net rental income allowing for reversionery potential.
The valuation is the same as the cost of this investment
property in the amount of $150,858,000.

The other investment property situated in the PRC held
on medium lease was not revalued as at 31 December
2000 by independent professional valuers since the
directors considered that any surplus or deficit on
revaluation will not be significant to the Group and the
costs involved would outweigh the benefits. The
investment property is stated in the accounts at its cost
of $2,341,000.

_|_

BEIEEE (4)

C)

fL A B DA AR B R 2
BEMEE R " EEEEA+
" A=t HHBERITHE
R E] (Hoh B T4 & &
MiEt & & 8) RIERTA A B
Al BE Y 5 AH <8 Ui AT HE AT
fli 2 THAE o BLHEE Y 3R LA
AH 45 A 2 A {8 {5 150,858,000
T e

H A T 2R R A T — L
DI ERAE 2 R EW %
W ERERET _H=1—
H 2 Al 18 (8 50k 18 35 A %
91 i K R 5 3l HLE AR
Rz A g 8 HAG 4 MG
&2 DL 42,341,000
JHIHR °



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

BE - EFRIEf =S —HIFEE (LW

13.

INTEREST IN SUBSIDIARIES

Unlisted shares, at cost

Amounts due from subsidiaries

Provision

Amounts due to subsidiaries

I BT B — A (E
JRE i Y 2 ) KR

il

Amounts due from/(to) subsidiaries are unsecured, interest free

and have no fixed repayment terms.

B R RS
The Company
AN

2000 1999

—ETEF  —hAARE
$'000 $'000

TIT Fr

751,077 648,158

2,297,680 2,103,855

3,048,757 2,752,013
(2,920,000) (1,000,000)
1,128,757 1,752,013
(19,214) (11,046)

1,109,543 1,740,967

FEW,” (REAT) B g 2% ] 3 V8 2 JIE 3K

M B R E R
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Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

INTEREST IN SUBSIDIARIES (continued)

The following list contains only the particulars of subsidiaries
which principally affected the results, or assets or liabilities of
the Group. The class of shares held is ordinary unless otherwise

stated.

HEZFEBEFEN ZH = — HILERE (LIS )

. B ATES (#)

+
[

DA £ 5 4 A 42 [ S AR 7 B
B RN R S W N R R
B 5 A Rk WAL > BT R B4 25 4 0l

J o

Proportion of ownership interest

Place of R

incor por ation/ | ssued/ Group’s held by held by
establishment registered effective the the Principal
Name of company and operation capital holding Company  Subsidiaries activity

A B#T/ AKEEE X28HME WELARMAE
NEEW REEE oE R A G £:3:40] 2 el G £:3:40] TEXK
Everbright Timber PRC US$45,525,860 77.12% - 100%  Manufacture
Industry (Shenzhen) HE  45,525,8603 0 and sale
Co. Ltd. # of timber
JERAM THE (FYD products
AR T # Bk R
AME v
On Land Limited Hong Kong $2 100% - 100% Property
A A PR it 27T investment
Sino VillaHoldings British Virgin USs$1 100% 100% - Property
Limited Islands(“BVI”)/PRC 170 investment
(“Sino Villa") R I LR YR E

Vil
# Registered under the laws of the PRC as foreign investment #

enterprise.

TR v [0 725 1 5 S0 P 4R B A
E



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

14.  INTEREST IN ASSOCIATES TN BEARER
The Group The Company
r5E ¥ YN
2000 1999 2000 1999
“2EEF -RAAhhE ZBEZF -AALE
$'000 $'000 $'000 $'000
T Tt T Fc
Listed investment (note 14(a)) ETHRE (Mt a)) 150,979 1,142,781 - -
Unlisted investments (note 14(b)) 7k L4 & (Hfat 1-/H(b)) 808,135 649,489 652,491 652,491
959,114 1,792,270 652,491 652,491
The following list contains only the particulars of associates, DLF A 5 ) 38 A 4R B 2 A RO E
which principally affected the results or assets of the Group. MEEREZHENFER -

Proportion of ownership interest

Place of HER R LA
incor por ation/ Group’'s held by held
establishment effective the by Principal
Name of company and operation interest Company Subsidiaries activity
AMEYRY AREER FLFFRE KWEBQARME

DNEEH RGEHE B 55 LL Bl B 55 LE Bl ¥ 3t B TEXK

Hong Kong Construction Hong Kong/ 35% - 35% Construction
(Holdings) Limited PRC and property
(“HK Construction”) s/ H development/
(note i) investment

TR (BER) ARAF 3R I 5
(I Fgdkl) plEE B
(7 ())

Hong Kong Shanghai Western 25% 25% - Investment
Development Co Ltd Samoa/PRC holding
(“HK Shanghai”) VG B E e 5 Eid<erdile
(noteiii)

EEEREARA A
(TEEEERE )

(7 (i)

Newton Industrial BVI/PRC 44.12% 44.12% - Investment
Limited (“Newton”) LB I LR holding
(note iii) /S H Bk

(#(ii))



14.

INTEREST IN ASSOCIATES (continued)

Notes:

0]

(iv)

(iii)

@

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
BEFEFES A=A —HILFEE (LBYTE)

TN BEQATES (4

i

HK Construction is listed on The Stock Exchange of Hong (i)

Kong Limited.

HK Shanghai holds an 99% equity interest in Shanghai Gang (if)
Hu Properties Co., Ltd, a sino-foreign joint venture established
in the PRC which is engaged in property development projects

in the PRC.

Newton holds a 34% equity interest in Shenzhen Mawan Power (iii)
Co. Ltd, asino-foreign joint venture established in the PRC
which currently operates two power plants in Shenzhen, the

PRC.

Listed investment

Shares listed in Hong Kong
Share of net assets
Less: Provision

Amount due to an associate

Market value of listed shares

@)

&8 LR
JRE A o (L
B fBEA

b B T R

Tl R 3 T U I % 5 T A R
AR T2 A -

BREERESA LBBERLEAR
MRA WAL - LifgEiES
b7 A PR W A S R B RS 2
ShE A€ > AR B R S
HIRIHH -

Newton5 A I & 1 A R A
FIBA% A L - TRYINGEEE A
FR 2 B 5 T8 o BB SE 2 AN
A2 o BRI i B PRI AR A i [H]
PR -

EmgE
The Group
&S 4L

2000 1999

—B2EERF —AAhE
$'000 $'000

For Fr
733,248 1,154,615
(543,042) -
190,206 1,154,615
(39,227) (11,834)
150,979 1,142,781
190,206 502,180



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

14. INTEREST IN ASSOCIATES (continued)

Notes: (continued)

@

Listed investment (continued)

HK Construction and its subsidiaries (the “HK Construction
group”) incurred aloss of $1,153 million (1999: $1,213 million)
for the year ended 31 December 2000 and had net current
liabilities of $1,812 million as at that date. As a result, the HK
Construction group is having liquidity problems and isin
default under the terms of its various loan and banking facility
agreements. A 40% associate of the HK Construction group
has agreed with a third party for the disposal of its interest in
a power plant in the PRC for a consideration of $1,000 million.
Deposits totalling $555 million have been received subsequent
to the year end subject to the completion of aformal sale and
purchase agreement. The directors of HK Construction are
confident that the sale of the power plant will be completed
resulting in substantial external funding to the HK Construction
group. The directors of HK Construction are currently in active
negotiations with their bankers to formalise a standstill
arrangement, to restructure the repayment of the HK
Construction group’s indebtedness and to agree a plan to
gradually dispose of certain of its property interests. The
directors of HK Construction believe that ongoing support from
their bankers will be forthcoming and the disposal of the above-
mentioned interest in power plant will be finalised and the
balance of the proceeds will be received in full. They are
confident that the funds generated from the said disposal
together with the other measures to be taken under the debt
restructuring plan will enable the HK Construction group to
continue in operational existence in the foreseeable future.
Accordingly the accounts of the HK Construction group for
the year ended 31 December 2000, on which the amounts of
the share by the Group of the associate’s loss for the year
ended 31 December 2000 and net assets as at that date were
based, have been prepared on a going concern basis. Should
the HK Construction group be unable to continue in business
as a going concern, adjustments would have to be made to
restate the values of the assets to their recoverable amounts, to
provide for any further liabilities which might arise and to
reclassify non-current assets and liabilities as current. The effect
of these adjustments have not been reflected in the accounts of
the HK Construction group and thus not been reflected in the
Group's share of the associate’s loss for the year ended 31
December 2000 and net assets as at that date.

The Group is currently negotiating with an independent third
party in connection with a possible disposal of its interest in
HK Construction. The negotiation is still progressing and it is
not certain as to whether an agreement will be reached.

.
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@)
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Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
BEFEFES A=A —HILFEE (LBYTE)

INTEREST IN ASSOCIATES (continued) T BE A RS ()
Notes: (continued) 7F (%)
Listed investment (continued) (@) EHRE (H)
Having regard to the above circumstances, the directors of the KER LA ERE » AnaZ#E
Company consider that there is an indication of an impairment H iR 5y YR 5 BEUR AS B A A
in the value of the Group’s interest in HK Construction and kB BE > e RE
have made a provision of $543 million to reduce the carrying VS 7 AR )% T R A AR SRS
value of such interest to its estimated recoverable amount on Z FEVEAE R 54318 00 - HEH
the basis that the HK Construction group will be able to HE 4 2 B TG Dol A1 22 Al 51 7T ik
continue in business as a going concern. In estimating the o] BB o LAk FH AR 4 [ iR A s
recoverable amount of the Group’s interest in HK Construction, A% 2 ME i 2 P IE] R AR AR
the directors of the Company have also considered the Gl WINGE A € 3 R et
possibility of HK Construction’s successful debt restructuring, BT B 2 AT REME > Rk
the possible results of the recent negotiation on the proposed B AR T AT 2 P 2 T AR A R
disposal and the market price of HK Construction’s shares as KA ER MM - FEFEA
at 31 December 2000. Should the HK Construction group be ZH=E1T—HZHGEE - WM&
unable to continue in business as a going concern, adjustments R EERRRESKE HE
would have to be made to the estimated recoverable amount. W5 o RIS ZE A T AT i e 4 R A
Unlisted investments (b) kEmERE
The Group The Company
rEE AT
2000 1999 2000 1999
—EEEF —hhh&E —EZEF —ARAIE
$'000 $'000 $000 $'000
T T T T
Unlisted shares, at cost F bty o =R E - - 432,085 432,085
Share of net assets JREA 5 7 1 (B 321,226 162,580 — =
Amount due from associate T T8 /A ) 3R 486,909 486,909 486,909 486,909
Provision i - - (266,503) (266,503)
808,135 649,489 652,491 652,491

Amount due from associate is unsecured, interest free and has
no fixed terms of repayment.

B WS B % ) A OE 2 SRR A B
T [ 5 R R



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

14.

INTEREST IN ASSOCIATES (continued)

(©

T e AT (4

Additional financial information in respect of the Group’s (c)
associates is given as follows:

0]

(D)

Operating results
Turnover
Depreciation

L oss before taxation
Loss after taxation

Group’s share of net loss after
taxation for the year attributable
to associates

Group’s share of deficit on revaluation
of investment properties

Balance sheet

Long term assets
Current assets
Current liabilities
Long term liabilities
Minority interests

Net assets

Group’s share of net assets
attributable to associates

@)

(i)

mEXE
B
e
IRt Al s 18
PR BLAR s 18

A B BT A
L NI N s
RRERE TEic
AL AL BB 3
H A 18

BEERMEX
RIE
B HE
B i
R AR
DB B R A 7R

HE FHE

A B BT A
T 2 W 2 E TR

Al A 4R B A R 2 RS

BAES ORI
2000 1999
—2RRH —hhRE
$'000 $'000
Foo FIiL
1,950,519 3,059,964
4,466 4,422
(975,496) (1,087,507)
(970,160) (1,123,975)
(325,168) (396,281)
(16,297) (64,020)
7,321,966 7,647,107
2,325,749 3,772,129
(4,165,707) (3,327,383)
(2,605,805) (4,389,744)
(78,300) (63,486)
2,797,903 3,638,623
1,054,474 1,317,195




Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

15.  INTEREST IN JOINTLY CONTROLLED ENTITY TH G¥ARER
The Group
rEH
2000 1999
—E2EF —hAhE
$'000 $'000
T T
Share of net assets ST A R 63,365 49,808
Amount due from jointly controlled JE &8 A
entity (net) I (FH) 277,685 85,328
Less: Amortisation il - B (6,778) (4,401)
334,272 130,735
The net amount due from jointly controlled entity is unsecured, WEH&G%’A A 2 TE A A ST >
interest-free and not expected to be settled within one year. 3 T A & fE— A N EE -
Details of the Group’s interest in jointly controlled entity are KEBZEGEATMER BN R
as follows:
Form of Particulars Proportion
business Country of of registered  of ownership Principal
Name of joint venture structure  incorporation capital inter est activity
SEATER EXBRE ot fift BY 32 = it & 2 EERR FEXEK
R 1y B &R t 6l
Fuzhou Guang Min Incorporated PRC  Rmb472,910,000 Notes Development,
Road and Bridge A S ] AR i construction,
Construction & 472,910,0007C operation and
Development Co., maintenance of
Ltd (“FZGM") atoll road and
e s D A R R B atoll bridge
ABRAR ([HEEEARE]) BREE - i

R KA
W& B AG



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

15. INTEREST IN JOINTLY CONTROLLED ENTITY (continued)

Notes:

@

@

©)

©)

Pursuant to the co-operative joint venture agreement, FZGM
was established under the laws of PRC to develop, construct,
operate and maintain a toll bridge and a toll road and related
facilities in Fuzhou, the PRC. FZGM has an operating period
of 28 years commencing from May 1998. The total development
and construction costs of the project are estimated to be
RMB1,419 million (approximately $1,326 million).

Greenway Venture Limited (“Greenway”), the foreign joint
venture partner of FZGM is committed to contribute to the full
amount of the total development and construction costs whilst
fEN B EE R A G EEE AR A A (“the PRC joint venture
partner”) will contribute the relevant toll road and toll bridge
rights. The Group owns an 80% equity interest in Greenway.

Under the joint venture agreement and the Articles of
Association of FZGM, neither the Group nor the PRC joint
venture partner has the required number of representativesin
FZGM'’s board of directors in order for either one of them to
control FZGM. In view of the above, FZGM is considered to
be ajointly controlled entity.

In 1999, the construction work of the toll road was suspended
as aresult of a change in project plan. The construction of the
toll bridge is expected to be completed by the end of year
2001. The Group is currently negotiating new terms of co-
operation with the PRC joint venture partner. However, the
existing terms of the agreement were still valid at 31 December
2000.

According to the agreement, FZGM agreed to enter into an
operation and management agreement with the PRC joint
venture partner whereby the PRC joint venture partner will
also be the operating company of the toll bridge and the toll
road (“Operating Company”). According to the agreement, the
Operating Company agreed to pay FZGM an annual operating
right fee at approximately 18% of the investment made by the
Group from the 1st year to the 13th year of the joint venture
period. On the other hand, FZGM agreed to distribute its return
from the Operating Company to the Group at a fixed sum
equals to approximately 18% of the investment made by the
Group during the first 3 years of the joint venture period. For
the period from the 4th year to the 13th year of the joint
venture period, the Group will annually receive an agreed sum
together with 20% of any portion of the distributable income
of FZGM in excess of the said agreed sum, with the remaining
80% of the excess portion to be distributed to the PRC joint
venture partner. For the period from the 14th year to the 28th
year of the joint venture period, the Group will receive an
annual return of 72% of the distributable income of FZGM,
with the remaining 28% to be distributed to the PRC joint
venture partner.

+3.

EREIRE (4

MR A 1E A 2 Wk > J6R B AR Y
MR8 v B vA oL ~ DABREE - 22
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M— UL\ ER AREFE =+ A
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f&o5) °
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Greenway J ¥ [ # 1& 41 ¥ & & £k
B 7RG TE A A TR T A
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HRAE (THF &K J
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Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

INTEREST IN JOINTLY CONTROLLED ENTITY (continued) +H. 8& ARER (4)

Notes: (continued) 7t ()

(5) As the Group is not entitled to share the net assets of FZGM at (5) H A A B2 T AE 5 /8 AF 3 i T I
the end of joint venture period, amortisation is made on a MEREE ORI IB Z HEE K
systematic basis to write off the carrying value over the joint TE A8 A 8 A R St
venture period. SHIEAREIH -

OTHER FINANCIAL ASSETS TR HMEEE

The Group The Company
rEE KT
2000 1999 2000 1999
“EZEF —hhhE ZZZEF —-hARE
$000 $000 $000 $000
TIc T T T
Unlisted equity securities A bR A SR
—in Hong Kong — % 27,920 27,920 8,145 8,145
— outside Hong Kong — B s AN [ 17,040 230,267 13,740 226,981
Amortisation s = (16,000) = (16,000)
44,960 242,187 21,885 219,126
(8) Unlisted equity securitiesin () BEBELAREES
Hong Kong
Investments, at cost B A E 8,420 8,420 8,145 8,145
Amount due from investee Tt Z A B FOR 19,500 19,500 - -
27,920 27,920 8,145 8,145
(b) Unlisted equity securities (b) BBLIMEEFE ETHRAES
outside Hong Kong
Investments, at cost BE > A E 16,949 137,514 13,649 134,235
Less: Amortisation bR = (16,000) = (16,000)
Loan to investee FHEREE AR = 88,823 - 88,823
Amounts due from investee Tt Z A B FOR 91 3,930 a1 3923
17,040 214,267 13,740 210,981




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

16. OTHER FINANCIAL ASSETS (continued)

The loan to and amounts due to/from investees are unsecured,

interest free and has no fixed terms of repayment.

Unlisted equity securities outside Hong Kong in 1999 included
an equity interest of 90% in Mowbary Resources Limited
(“Mowbary™) at a carrying value of approximately $193,000,000
including cost of investment and amount due from investee
(net of amortisation). Mowbary holds an 80% interest in a sino-
foreign joint venture engaged in the operation of atoll road in
the PRC. According to the sale and purchase agreement dated
29 September 1997 for the acquisition by the Group in Mowbary
from the then shareholders of Mowbary (the “Vendor”), the
Group is guaranteed by the Vendor a fixed return of 15% per
annum on the total purchase consideration regardless of the
operating results of Mowbary for the joint venture period. The
Group does not participate in the management of the joint
venture. As the joint venture has a limited life, the original cost
of acquisition is amortised on a systematic basis over the joint
venture period. In view of the above income arrangement, it
was considered more appropriate to account for such investment
as other non-current financial assets and stated at cost less
amortisation. The Group disposed of its entire 80% interest in

the sino-foreign joint venture during the year.

+X HuBBEE 4)

BT RREA W2 BOE & R IA R
TSP ~ S0 B R J ] R R o

A — UL LA 2 75 s DL A IR JF |
7 A 3% 25 A1 #5 Mowbary Resources
Limited ([ Mowbaryl) Z90%Ji##
A2 1T (B 47 £5193,000,0007T (FL45 &
PR % R Wi A2 % A IR (2 4R
HEEH) ) o Mowbary A i H B A8 45 ik
BN NG B A 2EB0% A o AR
Wi — LB IR = L H B A
(£ Mowbary#E 2 IR ( [5
75 1) Wi Mowbary i 7] 32 2 B 1
o AEEEE R > B
AR A 15% 5T B 22 [ E Fl )k A
M Mowbary it & & B R 2 588 4R -
REBMIG RS EGECEZEHT
fE - AR A ESEZLEER > K
B A B A B IR R i
B o $EHN Bt AL HE > AL A
0 BR 5 A BR 2y At JF I B BB
B o AEECRFER LG PSS
1A F80% HE i o



17.

18.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

INVENTORIES

Raw materials Sk
Work in progress 1E 8 5
Finished goods AL S
Goods in transit TERE

Included in raw materials, work in progress and finished goods
are inventories of $62,549,000 (1999: $58,592,000) stated net
of a general provision, made in order to state those inventories
at the lower of their cost and estimated net realisable value.

DEBTORS, OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

The amounts are expected to be recovered within one year
except for the deposits of $2,900,000 (1999: $2,700,000) which
are expected to be recovered after more than one year.

+t.

+ .

HEZFEBEFEN ZH = — HILERE (LIS )

75
The Group
&
2000 1999
—E2EF —AREF
$' 000 $' 000
FIi Tt
30,517 46,470
8,139 14,499
29,701 31,473
188 -
68,545 92,442

JEURE 5 B B R LA AL D —
% 34 2 62,549,0007C (— JLILILAE ¢

58,592,0007C) & >

B AF B AR

A B R A R AT 8 B (E W A 2

& IR -

FEW AR - HfEWFER - BER

BN FIEA

Wtk % S BN —F R E > HEfd
2,900,0007C (—JLILJLAF ¢ 2,700,000
o) BRSb > S ER AR UE



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

18.

19.

DEBTORS, OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

Included in debtors, other receivables, deposits and prepayments
are trade debtors (net of provisions for bad and doubtful debts)

with the following ageing analysis:

Current TE)

1 to 6 months overdue a1 Z 618 A

More than 6 months but less than A R 6 (H A
12 months overdue B 1218 A

More than 12 months overdue s AR R 124 A

Debts are usually due within 30 days from the date of billing.

CASH AND CASH EQUIVALENTS

TN\, BEWERR - HtEWRIE - B#ER
FENFRIE ()

JE WO~ AL REWCRRIA ~ 1R KT
FHARIEE SR E 5 IR (2 mBRR SR
#4f) > HARE AT AT

The Group
rE
2000 1999
—BEEF —hAhEF
$'000 $'000
Tz Tz
73,453 93,886
16,132 11,938
1,882 4,400
901 3,456
92,368 113,680

MR — B B B IR B H AR RE30 H
MENH o

Th - RERREEEY

The Group The Company
r&E NN
2000 1999 2000 1999
—EZ2E -hhhE ZZ2BEFE -hhh#E
$'000 $'000 $'000 $'000
T7T TIC T T
Deposits with banks SRATI K 5,000 = 5,000 =
Cash at banks and in hand WATHI B LB & 257,518 22,899 6,434 1,034
262,518 22,899 11,434 1,034




Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

20. BANK LOANS =+ RITER
At 31 December 2000, the bank loans were repayable as follows: MR-FEFEFZH=+—H - 17

BEHR T IR R T

The Group The Company
iy | AAT
2000 1999 2000 1999
“EEBF -hAANE ZBEEF -AAIE
$'000 $'000 $'000 $'000
T T TJc T
Within 1 year or on demand — N R EK 668,252 598,142 295,105 274,022
After 1 year but within 2 years — SRR AH W AF N = 60,727 = =
668,252 658,869 295,105 274,022
At 31 December 2000, the bank loans were analysed as follows: AN_BEEREST_HA=+—H 817
BHIER AT
The Group The Company
r5E AAT
2000 1999 2000 1999
“EEBFE -hANE ZBEEFE -—-hLAIE
$'000 $'000 $'000 $'000
Tic TC Tic T
Bank loans RATE AR
— secured —F A 313,962 295,616 295,105 274,022
— unsecured — L 354,290 363,253 - -
668,252 658,869 295,105 274,022
Certain bank facilities of the Group are secured by mortgages A AR [ 2 BB Ay SR AT Rl DA T
on land and buildings, listed shares of an associate and first F o — BN F LT 2 e &
floating charges on certain assets of the Group. REMETEREZS —FHH M

A o



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

21. LOANS FROM ULTIMATE HOLDING COMPANY =t-.

At 31 December 2000, the loans from ultimate holding company
were repayable as follows:

RRERDFAERK

RoBRBET A A R
eI ) 2 B 0 A

The Group The Company
r&E b YN
2000 1999 2000 1999
ZEEEF —AAhE ZBEEFE -—-AAKF
$ 000 $ 000 $ 000 $ 000
T T T T
Within 1 year —4EN 47,241 -~ 47,241 =
After 1 year but within 2 years ~ — £ HA{4E A 627,862 523,102 469,529 420,164
675,103 523,102 516,770 420,164

The loans are unsecured and bear interest from 7.5% to 9.3%
per annum. The interest rates are generally based on Hong
Kong Interbank Offering Rate or London Interbank Offering
Rate plus 2%.

22. OTHER LOANS iy g

The loans are unsecured, bear interest at 8.5% per annum and
are repayable on demand.

B R 2 R > 4% AR ERT7.5%
%9.3%xHE o BR R UEBRT
[F] 2 4% 5. B fie BOER AT IR £ 97 2 2%
HE

HER
At SR EE AR > 4E 508,506 M JE T



Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

23. CREDITORS AND ACCRUED EXPENSES

T BNRRKRESER

Included in creditors and accrued expenses are trade creditors

with the following ageing analysis:

Due within 1 month or on demand
Due after 1 month but within 3 months

24. SHARE CAPITAL

Authorised:
Ordinary shares of
$0.10 each

Issued and fully paid:

At 1 January
New shares issued

At 31 December

EERE :

5 B T {H0.107C
Z W
ERITRHERE :
w—H—H
AT

wHt+—_H=+—H

— @A B e 2R
— 18 A BB =18 H ]

JREASH Bk I FE = 6345 B 5 B -
FCARES 4 A 4N T
The Group
REME
2000 1999
—EEEF —hANE
$'000 $'000
+IT Tz
15,107 31,027
6,027 -
21,134 31,027
ZtE B
2000 1999
—ZEZEZF —nhNE
No. of No. of
shares shares
id i€
000 $'000 000 $'000
TH& FIo T Foz
5,000,000 500,000 5,000,000 500,000
2,548,312 254,831 2,356,344 235,634
- - 191,968 19,197
2,548,312 254,831 2,548,312 254,831




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

24.

SHARE CAPITAL (continued)

@

Pursuant to an ordinary resolution passed on 30
September 1993, a share option scheme was approved
and the directors may, at their discretion, invite any
employee or director of the Group, including directors
of any company in the Group, to take up options to
subscribe for ordinary shares of the Company. The
exercise price of options are determined by the board
and will not be less than 80 per cent of the average of
the closing prices of the ordinary shares on the Stock
Exchange on the five trading days immediately preceding
the date of offer of the option granted to such grantee
or the nominal value of the shares, whichever is the
higher.

The maximum number of ordinary shares in respect of
which options may be granted under the scheme may
not exceed 10% of the issued capital of the Company,
excluding any shares issued on exercise of options from
time to time.

At 31 December 2000, the outstanding share options
granted under the share option scheme to subscribe for
18,474,800 ordinary shares (1999: 74,196,200 shares)
are exercisable during the period from 2 May 1994 to
29 September 2003. The price per share to be paid on
exercise of these options ranges from $0.48 to $5.22.

Tl R (4)

@

WE— W= LA=+H
A 2 B RS > AN
TE DR A7 — JE A S0 R RO RE T )
g A B A AR AT
ol f B s 3 (45 A & EAE
B ARz #ER) HRESL
RO BCHE  ARBHEA A A 2 il
P o A7 (o 4 S R BB M 2 R A
A% H 3 T E I D
TE % 45 R A% N 13 1 5 w8 ik
RER MR AR sc 5y B > A
TEWZ T 2 PR mEZH
2N BB T (LR
HERAE) o

MR8 2wt #1452 2 B e R ik
eV AT 2 W RE - w2
UARR R CBEITRA T2
T AR O G238 A e PR AT (o
JE WO B HE T 8% AT 2 AE AT A%

fiy) o

WZEELRE S ZH = —
H > W E SRR %
i N K L
A 5B #518,474,800 i % 78 ik
(—JLJLILAE + 74,196,200/ >
THEME—JULMER A =
HEE -ZZ=FLH T
JUH IE o EERR B RERT DL
£ 20,48 C £ 5.22 70 2 B 47
i o



24. SHARE CAPITAL (continued)

@ (continued)

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

W A )

A summary of the share options granted under the share

option scheme is follows:

Exercise price
per share

BRITEE

$5.22
$2.23
$0.86
$0.758
$0.48

Number of
shar e options
outstanding as at
1 January 2000

AR AEHE ) - R (e R AR
S 452 £ 00 S AR HE
WA -

Number of

shar e options
outstanding as at
31 December 2000

R-BZEHF Granted Cancelled R-BEEHF
—A—H during during +=A=+—8H

i RATHE the year the year e R AT £
BERRERE FRATH FREHE BEIAREHE

69,446,200 - (55,471,400) 13,974,800

2,000,000 - - 2,000,000

750,000 - (750,000) -

2,000,000 — — 2,000,000

- 500,000 - 500,000

74,196,200 500,000 (56,221,400) 18,474,800

No option was exercised during the year.

T A AR BE A Sl 40 48 5T i HE
AT -



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

25. RESERVES “ti. B
(@  TheGroup (@ *£H
Reserve/
(goodwill) Exchange Revaluation
arisngon  differences Capital reserves
consolidation arisngon  redemption  of land and
Share  fAHRE  trandation reserve buildings  Accumulated
premium Bty BEEEZ -8 Eftife losses Total
ROEE ffe/ (B8) EHEH EEfifE thREF 2itFE &g
$000 $000 $000 $000 $000 $000 $000
Fr T Fr T Tr T Tr
AtL January 1999 R ANE—A—R 260440 (302410) (379) 0 7 (96897) 2291629
Premium arising from issue of BilkiraEs
shares, net of expenses baicd i3 -dii 122,859 - - - - - 122,859
Share of goodwill of an associate Bl A i - 1683 - - - - 1683
Capital reserve arising from YR A
acquisition of asubsidiary P 2 B R - 7335 - - - - 733
Exchange reserve written hack HEREAR
on disposal of an associate 8T 2 R 5 kA - - (62) - - - (61)
Share of exchange reserve of il A 7 B S Bl
associales - - (2,187) - - - (2,187)
Exchange differences on BERBAT - BEAT
translation of accounts of RABAFAREEEZ
subsidiaries, associates and %%
jointly controlled entity - - 4 - - - 417
Loss for the year KEEER - - - - - (887,593) (887,593)
At 31 December 1999 R=EFZ A=A 2817219 (293,393) (5,567) 70 %3 (984,490) 1534142
At 1 January 2000 R=ZEZE—A—H 2817219 (293,393) (5,567) 70 %3 (984,490) 1534142
Adjustment of goodwill of an BaAIHERE
associate - 109,129 - - - - 109,129
Share of exchange reserve of i 178 7 S B
associates - - (2.219) - - - (2.219)
Exchange differences on B AR
translation of accounts of BaAnRAEAT
subsidiaries, associates and i
jointly controlled entity ZIER AR - - 1712 - - = 171
Lossfor the year REE R - - - - = (947,386) (947,386)
At 31 Degember 2000 REFFREFH=1—H 2817279 (184,264) (6,014) 0 %3 (1,931,876) 695,438
Accumulated loss of the Group can be analysed as follows: AEEZ RFHBESTOT
2000 1999
—EBEF —hhnE
$'000 $'000
TJC TJC
Company and its subsidiaries AN ) B L E A F (887,188) (296,259)
Associates /N (1,041,114) (671,481)
Jointly controlled entity k- g/NE| (3,574) (16,750)
(1,931,876) (984,490)




25.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

RESERVES (continued)

@

The Group (continued)

0]

(i)

(iii)

The application of the share premium account is
governed by Section 48B of the Hong Kong
Companies Ordinance.

The capital reserves, exchange reserves and
revaluation reserves have been set up and will be
dealt with in accordance with the accounting
policies adopted for goodwill arising on
subsidiaries, associates and jointly controlled
entity, foreign currency translation and the

revaluation of investment properties.

In accordance with the relevant PRC rules and
regulations applicable to foreign investment
enterprises established in the PRC, the Group’s
PRC subsidiaries are required to transfer 10 per
cent of profits reported in its accounts prepared
in accordance with accounting principles
generally accepted in the PRC to a statutory
reserve account. Statutory reserve can be used to
make good previous years' losses, provided that
the balance after such offset is not less than 25
per cent of the registered capital. This reserve is
non-distributable other than in liquidation. At 31
December 2000, the accumul ated |osses of the
Group include statutory reserve of PRC
subsidiaries amounting to $12,329,000 (1999:
$12,329,000).

~ti @E A

@

REE (4)

(1)

(i)

(iii)

A s o w1 55 48B Ak
HEE BBy vk i AR 2
o

B~ ME SO Gt
B E L > I
AFARYR B 2 7 > Wk
rAEAIREBAFEL
R SR A R E
fili 5 & W) € BT R W
BB o

R 48 3 A B R SE 2
SNEREBHAZ AR
TR R L E > AR AR
] 7E o B 2z B g A
JH A LR B R A
PR T I AR R R
TH A 2 ) 2 10%1E %2
NS o BEATEEN
AR 38 AR AR R
B> MEFE IR B 18 2 B
DR E A& 2
25% o [k 77 A S I TE
HEARREVETIR » IR ZF
FEET A= —
H > AEEZ 251 ER
A3 45 B ffE g A | 2
%nOE A B O£
712,329,0005C (—JL
UL 4E 12,329,000

Jo) °



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

BE - EFRIEf =S —HIFEE (LW

25. RESERVES (continued)

(b) The Company

At 1 January 1999

Premium arising from issue
of shares, net of expenses

Loss for the year

At 31 December 1999

At 1 January 2000
Lossfor the year

At 31 December 2000

R=AASE—H—H
BhRmEEL

it (0B
AEEZ R

R=RANAE+TZA

HEEEEE AR
B2

A

i

=t—A

F

[l

|11

FEEE

+_

H

-th. #E )

(b) b NN
Capital
redemption
Share reserve  Accumulated
premium Ex losses Total
B4R E B 2RER ok
$000 $000 $000 $000
T TG T TG
2,694,420 70 (395,678) 2,298,812
122,859 - - 122,859
- - (749,493) (749,493)
2,817,279 70 (1,145,171) 1,672,178
2,817,279 70 (1,145,171) 1,672,178
- - (975,286) (975,286)
2,817,279 70 (2,120,457) 696,892

The application of the share premium account is

governed by Section 48B of the Hong Kong Companies

Ordinance.

The aggregate amount of reserves available for

distribution to shareholders of the Company at 31
December 2000 was nil (1999: $nil).

7 Y 28 7 91 5 48 B AR A

i (R MR 2 A& -

R_FFFET _HA=1—
H > 723 Bl AR 28w 2 fof
HERE (—IUILE:F) -



26. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT

@

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

Reconciliation of operating loss to net cash outflow @

from operating activities

Operating loss
Provision for impairment
of fixed assets

Deficit on revaluation of investment

properties

Interest income

Interest expenses

Income from listed and unlisted
investments

Depreciation of fixed assets

(Gain)/loss on sale of fixed assets

Amortisation and write off
of intangible assets

Amortisation of other non-current

financial assets

Amortisation of investment in jointly

controlled entity

Provision for diminution in value

of unlisted investment
(Gain)/loss on disposal
of subsidiaries, associates

and non-current financial assets

(net)
Decrease in inventories
Decrease/(increase) in listed
securities in Hong Kong

Increase in amount due from a jointly

controlled entity

Decrease in debtors, other receivables,

deposits and prepayments

Decrease/(increase) in amounts due

(to)/from associates

Decrease in creditors and accrued

expenses

Increase in amounts due from fellow

subsidiaries
Exchange adjustment
Decrease in amounts due

from investees
Increase/(decrease) in amounts

due to ultimate holding company

Net cash outflow from operating

activities

=y Eic

IE] 7 E AE TR S
&Y S H A e 1R
FBWA

FE B S

i R e BT BRI
1Al < E T

I E R (R) iR
TV 6 6 % Y
LAty I L Bl B 5 R
GER-VALE'S Fa& 30

e b T A5 Bl
A A~ B R

e A I 7 B A 5
(A e (3

&
Filk LA
(38m)

OB WA 53 75 2 R R T i

JE R ~ EAh R i 3k IE
¥ & B TR A R E I
e () i H 8 =) ZOR

WA (B )
JRE AT B M B w2 A i b

R 1] 55 G 24 7
A

e .08 8

B e 52 B B O

HE 5 R ) 3R
s,/ (W)

A S T B
e

Zth RERERERME

REGRERKEXEKDPES
i i B 8B 2
2000 1999
—BEEE  —ARAE
$ 000 $ 000
FIo FIo
(81,839) (513,114)
- 289,697
5,500 2,000
(776) (6,432)
114,430 99,068
(%) (26,144)
23,094 39,749
(2,216) 7,594
- 20,917
7,300 8,000
2,377 2,377
- 16
(53,622) 476
23,897 94,927
2,376 (118)
(192,357) (85,328)
45,852 185,051
27,393 (129,275)
(67,260) (49,234)
(26,165) (62,601)
(4,505) (423)
3,839 1,673
40,029 (2,107)

(132,658) (123,231)




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

26. NOTES TO THE CONSOLIDATED CASH FLOW Z=ti @SEBERERMZT &)

STATEMENT (continued)

(b)y ®ESBHI

(b) Analysis of changesin financing

Bank loans
Share Share and other
capital premium  borrowings
BITERR
R 2R vt HipfE &
$'000 $'000 $'000
TJC TJo T
At 1 January 1999 R=ILLE—H—H 235,634 2,694,420 1,144,128
Issue of shares as total BEAT A4 £ Wi B
consideration of the Sino Villa 100%
acquisition of a 100% fith 2 A E
interest in Sino Villa 19,197 122,859 -
New bank loans and R AT B B At £
other borrowings - - 1,194,773
Repayments during the year — Z84F i [N 42 3K - - (1,110,104)
Effect of foreign exchange e 2SR ) 2 s 2
rate changes - - 118
At 31 December 1999 R=hAE+ZA=+—H 254,831 2,817,279 1,228,915
At 1 January 2000 REFRERE—H— 254,831 2,817,279 1,228,915
New bank loans and %ﬂi’ﬁﬁ’?,‘é‘fﬁ&,ﬁ\ﬁ{%?ﬁ
other borrowings - - 375,212
Repayments during the year  ZS4F i [ 32 3¢ - - (245,461)
Effect of foreign exchange TE RS 2 2
rate changes - - 1,832
At 31 December 2000 REFZLE+"H=1+—H 254,831 2,817,279 1,360,498




26.

27.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(©

Material non-cash items

The Group had the following material non-cash items
during the year:

Issue of new shares BT
Full consideration for the I B Sino Villaz
acquisition of Sino Villa 2B

MATERIAL RELATED PARTY TRANSACTIONS

There were the following material transactions with related

parties during the year:

@

The Group has the following related parties transactions

HEZFEBEFEN ZH = — HILERE (LIS )

R BREBRERERNME (&)

(c) FBEESC2EEIHHRH

A4 7 A S A B 3
B2 BEHH :

2000 1999

—E2EE  —AANE

$'000 $'000

T T

- 142,056

Tttt HREATZEARRS

T A A BE N AR o R BB+ 2
RIS -

(@  AEE LR EE L BEA

with CEH: 25T :
2000 1999
—EBEF —hhhE
$'000 $'000
Fr Frz
(i) Interest expenses paid (i) CATFESZH 53,594 36,997
(i) Consideration for the (i) MR LE
acquisition of the entire Y fESino Villa
share capital in &N
and shareholder’s loan Ji AR
to Sino Villafrom CEH Z R = 142,056




Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

27. MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b) On Land Limited, a subsidiary of the Group, entered
into the following related party transactions with
subsidiaries of CEH:

Rental income for the provision RPN EY L
of office premises B UA

(c) SETI, a subsidiary, purchased certain of its imported
raw materials through Sino State Industries Limited
(“Sino State”) and China Everbright Trading
Development Company Limited (“CE Trading”),
subsidiaries of CEH and act as major purchasing agents
of SETI.

(i) during the year ended 31 December 2000
purchases of raw timber logs and veneer by SETI
from the above purchasing agents were
$110,723,000 (1999: $243,477,000).

(i) the independent non-executive directors of the
Company have reviewed these connected
transactions and confirmed that such transactions
were entered into:

- by SETI in the ordinary and usual course
of its business;

Ztt HEEALTZERRS (4)

7 45 [ — [ B N R A A
BR 2> il B K 4 1 Y Jag 2%

AR 2 A+ ST
2000 1999
—B2BE  —AANE
$'000 $'000
T T
820 887
B B 24 719 K A 8 5 K
0 1 2 26 7

AR ([HE]) RHBER
Ty RARAR ([DERHE
By | BRI T O ORI
WAL R A M 2 T Z R A
o

0] BE _EFRTE+
A=+—H1LEER
e KR 1] b s £F B
£ 3 OB ' &
110,723,0007C (—JLjL
JUAE : 243,477,0000C)
Z I L o

=

(i) AXFBWLIEHTHE
FOFELE WL
b o WHEEZF LT Z

VLR

- JeRAMRH
WL — R
A LT



27.

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
BEFEFES A=A —HILFEE (LBYTE)

MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(©

(continued)

(i) (continued)

in accordance with the terms of
arrangements governing such transactions,
or where there was no such arrangement,
on normal commercial terms, or on terms
no less favourable than terms available to
SETI from independent third parties;

on terms that are fair and reasonable so
far as the shareholders of the Company
taken as a whole are concerned; and

within the limit of 70% of the Group’s
total purchases in monetary terms of raw
materials related to its plywood and
timber products manufacturing businesses.

Ztt EBEBEATZERRE #)

(i)

(%)

MR P B BR 7% 4%
Lo 2 Tz
ok > i e ik
% PR — B
3 for B 4
Ly A ]
CIR 33 a5/ PN
AR 2
KT 5

ES i NN
A G
VKN NSRS
2 &

DL R 4% 4
BB 2 R
H BB A
N
EH 2 R KA
FT0%LL A A
R



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
ME EREFEA| ZH=A— HILEE (L#EEGTE)

27. MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d

C

In 1998, the jointly controlled entity, FZGM, entered
into an agreement with an associate of the Group for
the construction of a bridge in Fuzhou, the PRC. The
contracted sum of the bridge amounted to $427,000,000
(1999: $385,000,000) of which $249,000,000 was paid
up to 31 December 2000 (1999: $162,000,000) in
accordance with the progress of construction work. The
remaining $28,000,000 (1999: $146,000,000) and
$150,000,000 (1999: $77,000,000) represent FZGM's
outstanding commitment in the contract and the
construction cost payable to the associate respectively.
In the opinion of the directors of the Company, the
transaction was carried out on normal commercial terms
and in the ordinary course of business.

Ittt EEBEATZERXRS )

A —JLINAE s B8 A TG
P& G BLAR N A 2 — S A
) A A 6 R e B AR N T
— ARG RERT 5L — TE ek o 54T
XA £5427,000,0000C (— L
JUJL4E: 385,000,00000) » #E
—EEEFEFT_A=+—H
O i m i T RE o B S A
249,000,0007G (—JLILJLAE ¢
162,000,000 ) ° #F F
28,000,0005C (—JLILJLAE ¢
146,000,0007%) 150,000,000
gt (—JLILILAE - 77,000,000
76) B A & &) ot A B T
ZRIE R AN A EF
A R H WG RFE
7 — R R FOEST -

Included in the balance sheets are the following balances () HIFEEEAKRANE T
with related parties: BB N 2 A
The Group The Company
rE VNN
2000 1999 2000 1999
ZEEEE —NANE ZBEEE —-AhNE
$'000 $'000 $'000 $'000
TT TIC Tt T
Amount due from NG
fellow subsidiary UNGIE € 57,286 31,121 = -
Amount due to ultimate JRE AT o #5422 i
holding company s AR (56,571) (16,542) (32,727) (3,586)
L oans from ultimate b8 S /NN = o
holding company (675,103) (523,102) (516,770) (420,164)
Amount due from R Wi B 5 )
associate HOH 486,909 486,909 486,909 486,909
Amount due to JRE AT gt 5 )
associate FKIH (39,227) (11,834) = =




Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

28. CAPITAL AND LEASE COMMITMENTS

@ Capital commitments outstanding at 31 December 2000
not provided for in the accounts were as follows:

Contracted for BERTAY

The above commitments related to the Group’s
commitments to fund the jointly controlled entity (note
15) based on the original joint venture agreement and
will be financed by existing bank facilities and loan
facilities provided by the ultimate holding company.

HEZFEBEFEN ZH = — HILERE (LIS )

St BARREERE

@ ROFEFFEFCA=t
o S A RIA 2

REMT
The Group
£Em

2000 1999
—2TEF  —ARNE
$' 000 $' 000
Fit FIT
991,434 1,179,662

MBI IE G Bk > EURYE
MAEEE S E AT (Bt
1) ZRVERYE > W LA
SRAT LA B B AR T
P 42 {1 2 A BE R S AT e



Notes on the Accounts Hz 18 fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)

BE - EFRIEf =S —HIFEE (LW

28.

29.

CAPITAL AND LEASE COMMITMENTS (continued)

(b) At 31 December 2000, the Group had commitments to (b)
make payments under contractual agreements to sub-

contract of certain of the Group’s PRC operations in the

next year as follows:

After 1 year but within 5 years

After 5 years

CONTINGENT LIABILITIES

At 31 December 2000, there were contingent liabilities in respect

of the following:

St BERRBEEE )

RE-FFFHET A=+ —
H o AR 4R B AR SR & 40 th sk 2O
A BE B BT K 2 A
T v B SE B BT R S AT R
HZRIEMT -

2000 1999
—EEEF —hhhE

$'000 $' 000

For Fi

—4E AR (H A N JE 943 939
B 38 1L 4R = 7,323
943 8,262

Zth. BEEE

RoFRRET+_A=+—H > 85

BT

@ Guarantees given to banks by the Company in respect (@)
of banking facilities extended by banks to certain wholly

owned subsidiaries of the Company amounting to

$38,000,000 (1999: $38,000,000).

(b) Guarantees given to banks by the Company in respect (b)

of its 25% share for banking facilities extended by banks
to an associate amounting to $95,621,000 (1999:

$98,693,000).

ERARMBITHTETEE
Bt JB A R 2 SR AT R ) SR AT
fF #38,000,0007C (—JLiLIL
4F 1 38,000,0007C) ZIEMR: o

AN TR AT 4 T H A A
A [ SR AT 1 ) HRE (G 25% 2 1%
£~ 7£595,621,0000C (—JLiLJL
4F : 98,693,00070) °



29.

30.

31

Notes on the Accounts 8z J8 Fff 3

For the year ended 31 December 2000 (Expressed in Hong Kong dollars)
HEZFEBEFEN ZH = — HILERE (LIS )

CONTINGENT LIABILITIES (continued)

(0 Guarantee given to banks by the Group in respect of
banking facilities extended by banks to third parties
amounting to $54,215,000 (1999: $80,274,000). On the
other hand, the Group is guaranteed by the third parties
in respect of banking facilities amounting to $46,569,000
(1999: $55,657,000). The Company has also given
guarantee to one of the third parties in respect of
guarantee extended to a subsidiary of the Company
amounting to $18,043,000 (1999: Nil).

PLEDGE OF ASSETS

At 31 December 2000, the Group pledged listed, unlisted
investments and fixed assets with an aggregate net book value
of approximately $1,027,000,000 (1999: $1,809,000,000) to
secure general banking facilities granted to the Group.

ULTIMATE HOLDING COMPANY

The directors consider the ultimate holding company at 31

December 2000 to be China Everbright Holdings Company
Limited, which is incorporated in Hong Kong.

~th.

=t-

REEE &)

(©) KEABBBRITHTE =L
R OAT Ro&E m R AT fE
t154,215,0007C (— JLILJLAE ¢
80,274,00000) ZI&EMR - —H
o 56 = 7 B4 4 &
#46,569,0007C (— JLILILAE :
55,657,00000) 2 $RAT L& M)
SATIE B - AN FIIRE
7k /NI /NI o |
#18,043,0007C (— JLILJLA:
) 2 BRI — 2B = 1E
LR o

EEER

MOBEEES _A=+—H > A%
191 514 4 % 1T 9 {49 1,027,000,000 7
(—JLJLJL4E © 1,809,000,0007T) 2 L
K& Ik bR B e R A AR
S 2 — B RAT LA 2 4K o

RARERAF

ERTRBR FFFFE T A=
B2 BRI T B b K
S R » B 7 T B U A
W -



