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(Amounts expressed in Hong Kong dollars)

The Directors have the pleasure of presenting the annual report
together with the audited financial statements of Fujikon
Industrial Holdings Limited (“the Company”) and its subsidiaries
(together “the Group”) for the year ended 31st March, 2001.

The Company was incorporated in Bermuda on 2nd February,
2000 as an exempted company under the Companies Act 1981
of Bermuda (as amended). On 23rd March, 2000, the Company
became the holding company of the other companies
comprising the Group pursuant to a group reorganisation which
included exchanges of shares in preparation for the listing of
the Company’s shares on The Stock Exchange of Hong Kong
Limited. The shares of the Company were listed on The Stock

Exchange of Hong Kong Limited on 11th April, 2000.

Details of the group reorganisation and the basis of presentation
of the financial statements are set out in Note 28 to the

accompanying financial statements.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture, marketing
and trading of electro-acoustic products and accessories, and

other electronic products.
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(Amounts expressed in Hong Kong dollars)

For the year ended 31st March, 2001, the five largest customers
accounted for approximately 49% of the Group’s total turnover
and the five largest suppliers of the Group accounted for less
than 30% of the Group's total purchases. The largest customer
to the Group accounted for approximately 19% of the Group’s
total turnover. None of the directors, their associates, or any
shareholders (which, to the knowledge of the Directors, owned
more than 5% of the Company’s share capital) had a beneficial

interest in the Group’s five largest customers.

Details of the Group’s results for the year ended 31st March,
2001 are set out in the consolidated income statement on page

61 of this annual report.

An interim dividend of 2.5 cents per ordinary share was paid
during the year. The Directors recommend the payment of a
final dividend of 4.5 cents per ordinary share, which will bring
the total dividend for the year ended 31st March, 2001 to
$25,172,000.

Details of movements in share capital and share options of the
Company are set out in Notes 21 and 22, respectively, to the

accompanying financial statements.
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Reserves and Retained Profit

Movements in reserves of the Group and the Company during
the year are set out in Note 23 to the accompanying financial
statements. Movements in retained profit of the Group during
the year are set out in the consolidated income statement on

page 61 of this annual report.

As at 31st March, 2001, the Company’s reserves of
approximately $138,800,000 (subject to provisions of the
Companies Act 1981 of Bermuda (as amended)) and retained
profit of approximately $875,000 were available for distribution

to the Company’s shareholders.

Purchase, Sale or Redemption of Shares
Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed shares up to date
of this report.

Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
Bye-laws and the laws in Bermuda.

Subsidiaries

Particulars of the Company’s subsidiaries are set out in Note 14

inancial statements.
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Property, Machinery and Equipment

Details of movements in property, machinery and equipment
during the year are set out in Note 11 to the accompanying

financial statements.

Charitable Contributions

During the year, the Group made charitable contributions of

approximately $23,000.

Connected Transactions

Certain related party transactions disclosed in Note 3 to the
accompanying financial statements constituted connected
transactions under Chapter 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“the
Listing Rules”). Details of such connected transactions are as

follows:

Transactions with the Bright Printing Press and Paper Products

Limited (“Bright Printing”)
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Bright Printing is ultimately owned as to 51% by Mr. Yeung Chi
Hung, Johnny, Mr. Yuen Yee Sai, Simon, and Mr. Chow Man
Yan, Michael, directors of the Company, and as to the remaining
49% by an independent third party not connected with the
Directors, chief executive and substantial shareholders of the
Company or any of its subsidiaries, or any of their respective
associates. Bright Printing is principally engaged in the printing,

manufacturing and selling of paper products and labels.

The Group has purchased printing products from Bright Printing
amounting to $11,069,000 and sold packaging materials to
Bright Printing amounting to $11,000 during the year ended
31st March, 2001.

These transactions are of a recurring nature and continue after
the listing of the shares of the Company on The Stock Exchange
of Hong Kong Limited. The Directors consider these transactions
have been conducted in the ordinary and usual course of
business of the Group on normal commercial terms and the
continuation of these transactions in the future will be beneficial

to the Group.

Pursuant to the requirements set by The Stock Exchange of Hong
Kong Limited for a waiver granted to the Group from strict
compliance with the relevant requirements as set out in Chapter
14 of the Listing Rules, the connected transactions mentioned
above for the year ended 31st March, 2001 have been reviewed
by the independent non-executive directors and the auditors
of the Company, and have been approved by the Board of

Directors.
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The directors who held office during the year and up to the

date of this report are:
Executive directors

Mr. Yeung Chi Hung, Johnny
Mr. Yuen Yee Sai, Simon

Mr. Chow Man Yan, Michael
Mr. Wong Sau Lik, Weeky Peter
Mr. Tsang Yiu Wah

Mr. Ng Kwong Hing

Independent non-executive directors

Dr. Lui Ming Wah
Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen

In accordance with the Bye-laws of the Company, Mr. Wong
Sau Lik, Weeky Peter, Mr. Tsang Yiu Wah and Mr. Ng Kwong
Hing, will retire from office and, being eligible, offer themselves

for re-election. All other remaining directors continue in office.

All executive directors entered into service contracts with the
Company for a term of three years commencing from Tst April,
2000, which continue thereafter until terminated by either party.
Other than these service contracts, none of the Directors have
an unexpired service contract with the Company which is not
terminable by the Company within one year without payment

of compensation other than statutory compensation.
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The independent non-executive directors are not appointed for

a specific term, but are subject to retirement by rotation and

re-election at the annual general meeting in accordance with

the provisions of the Company’s Bye-laws.

As at 31st March, 2001, the directors of the Company had the

following beneficial interests in the shares with par value of $0.1

each in the capital of the Company within the meaning of the

Securities (Disclosure of Interests) Ordinance (“the SDI

Ordinance”), as recorded in the Register of Directors’ Interests

required to be kept by the Company pursuant to Section 29 of

the SDI Ordinance.

Name

e

Mr. Yeung Chi Hung, Johnny
Mr. Yuen Yee Sai, Simon

Mr. Chow Man Yan, Michael
Mr. Wong Sau Lik, Weeky Peter
Mr. Tsang Yiu Wah

Mr. Ng Kwong Hing
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Personal Corporate
interests interests

PN AL
8,091,000 211,714,500 (a)
8,091,000 211,714,500 (a)
8,091,000 211,714,500 (a)

13,485,000 (b)
13,485,000 (c)
6,742,500 (d)

Total
st

219,805,500
219,805,500
219,805,500
13,485,000
13,485,000
6,742,500

Percentage of
shares
outstanding
BRITRG
ZESH

61.125%
61.125%
61.125%
3.75%
3.75%
1.875%



(Amounts expressed in Hong Kong dollars) (BELE TR

Notes:

a. These shares are held by Acoustic Touch Limited which is

ultimately owned as follows:

(i) one-third by Golden Hope Financial Limited which is, in
turn, wholly-owned by Mr. Yeung Chi Hung, Johnny.

(i) one-third by Shinning Fairview Holdings Inc. which is, in
turn, wholly-owned by Mr. Yuen Yee Sai, Simon.

(iii)  one-third by Coral Sea Group Limited which is, in turn,
wholly-owned by Mr. Chow Man Yan, Michael.

b. Mr. Wong Sau Lik, Weeky Peter held the shares through Miracle
Journey Corp., a corporation in which he is the sole shareholder.

c. Mr. Tsang Yiu Wah held the shares through Mighty Media Limited,
a corporation in which he is the sole shareholder.

d. Mr. Ng Kwong Hing held the shares through Mys Finance Limited,
a corporation in which he is the sole shareholder.

Save as disclosed above, the Company had no notice of any
interests required to be recorded under Section 29 of the SDI

Ordinance as at 31st March, 2001.
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The Company has a share option scheme, under which it may
grant options to employees of the Group (including executive
directors of the Company) to subscribe for shares in the
Company. Details of the scheme are set out in Note 22 to the

accompanying financial statements.

As at the date of this report, the share options granted to and

held by the directors of the Company are as follows:
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Subscription Number of

Name price per share share options
®E BRABE BREHE
Mr. Yeung Chi Hung, Johnny BEEEE $1.287 6,000,000
Mr. Yuen Yee Sai, Simon TRTMAR S $1.287 6,000,000
Mr. Chow Man Yan, Michael BXi=%4%E $1.287 6,000,000
Mr. Wong Sau Lik, Weeky Peter EFEHEE $1.287 1,200,000
Mr. Tsang Yiu Wah BRELE $1.287 1,200,000
Mr. Ng Kwong Hing REHSE $1.287 800,000
21,200,000

The options are exercisable at any time during the periods from
2nd May, 2000, 2nd May, 2001 or 2nd May, 2002 to 1st May,
2010.
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Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries or holding companies a party
to any arrangements to enable any of the Company’s directors
or members of its management to acquire benefits by means of
the acquisition of shares in, or debt securities (including

debentures) of, the Company or any other body corporate.

Save as disclosed in the preceding paragraph and Note 3 to the
accompanying financial statements, no contracts of significance
in relation to the Group’s business to which the Company or
any of its subsidiaries or holding companies was a party and in
which any of the Company’s directors or members of its
management had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during

the year.

In the opinion of the Directors, there is no such competing

business as defined by the Listing Rules.
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As at 31st March, 2001, the following entities (not being a
director or chief executive of the Company) had registered an
interest in 10% or more of the issued share capital of the

Company:

Name

=L

Acoustic Touch Limited (a)
Silverfun Property Limited (b)
Shinning Fairview Holdings Inc. (c)
Coral Sea Group Limited (c)
Golden Hope Financial Limited (d)

Notes:

a. These shares are held by Acoustic Touch Limited which is
ultimately owned as follows:

(i) one-third by Golden Hope Financial Limited which is, in
turn, wholly-owned by Mr. Yeung Chi Hung, Johnny.

(i) one-third by Shinning Fairview Holdings Inc. which is, in
turn, wholly-owned by Mr. Yuen Yee Sai, Simon.

(iii)  one-third by Coral Sea Group Limited which is, in turn,
wholly-owned by Mr. Chow Man Yan, Michael.

b. Silverfun Property Limited is the sole shareholder of East Sino
Consultants Limited, Artbo Industries Group Limited and Loyal
Fair Group Limited which, together, own one-third of the issued
shares of Acoustic Touch Limited. It is therefore deemed, under
the SDI Ordinance, to be interested in all the shares held by
Acoustic Touch Limited. Silverfun Property Limited is wholly-
owned by Golden Hope Financial Limited which is, in turn, wholly-
owned by Mr. Yeung Chi Hung, Johnny.
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211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%
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c. Shinning Fairview Holdings Inc. and Coral Sea Group Limited are
the immediate shareholders of one-third each of the issued shares
of Acoustic Touch Limited. They are therefore deemed, under
the SDI Ordinance, to be interested in all the shares held by
Acoustic Touch Limited. Shinning Fairview Holdings Inc. is wholly-
owned by Mr. Yuen Yee Sai, Simon and Coral Sea Group Limited
is wholly-owned by Mr. Chow Man Yan, Michael.

d. Golden Hope Financial Limited is the sole shareholder of Silverfun
Property Limited. It is therefore deemed, under the SDI Ordinance,
to be interested in all the shares held by Acoustic Touch Limited.
Golden Hope Financial Limited is wholly-owned by Mr. Yeung
Chi Hung, Johnny.

Save as disclosed above, the Company had no notice of any
interests to be recorded under Section 16 (1) of the SDI
Ordinance as at 31st March, 2001.

No contract concerning the management and administration
of the whole or any substantial part of the business of the

Company was entered into or existed during the year.
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The Company established an Audit Committee in March 2000
and has formulated its written terms of reference in accordance
with the requirements of The Stock Exchange of Hong Kong
Limited. The members of the Committee are Dr. Lui Ming Wah,
Dr. Chang Chu Cheng, and Mr. Che Wai Hang, Allen, all being
independent non-executive directors of the Company. The
primary duties of the Audit Committee are to review the
Company’s annual report and half-year reports. It is also
responsible for reviewing and supervising the Company’s

financial reporting and internal control procedures.

In the opinion of the Directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 of the Listing
Rules of The Stock Exchange of Hong Kong Limited throughout
the year ended 31st March, 2001, save that independent non-
executive directors of the Company are not appointed for a
fixed term but are subject to retirement by rotation and re-
election at the annual general meeting of the Company in

accordance with the provisions of the Company’s Bye-laws.
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The proceeds from the issue of new shares for the listing on The REBBHEXZMERAR LT METHR ZM
Stock Exchange of Hong Kong Limited, after deduction of related BRIE BMBREBEXHENAR77,916,0007T
expenses, amounted to approximately $77,916,000 and have EEUT A% :

been applied, as follows:

Amount
utilised up to
date of this

Original report
plan® BZAREAH
REtE EERAZEE
$'000 $'000
FER FER
Set up and/or acquisition of production facilities RIK/RUBEERBURS
to extend the existing level of vertical integration rEBzEHES
of the Group’s production facilities EERBFZREKE 25,000 18,964
Improvement and replacement of production facilities MRERFBREERE 13,000 13,000
Development of Bluetooth products HRETER 10,000 1,809
Product research and development ERMERER 6,000 6,000
Promotion of the Group’s own brands of products EEXAEERS cmEER 5,000 312
Additional working capital of the Group rEBENMEEES 20,000 20,000
79,000 60,085
* Amounts extracted from the Company’s prospectus dated 29th * B EA N AR —EEEF=A=—TIAA

March, 2000 issued for the listing of the Company’s shares on The

Stock Exchange of Hong Kong Limited.
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Auditors

The accompanying financial statements were audited by Messrs.
Arthur Andersen & Co. A resolution for the re-appointment of
Messrs. Arthur Andersen & Co as the Company’s auditors for
the ensuing year is to be proposed at the forthcoming annual

general meeting.

On behalf of the Board of Directors,
YEUNG CHI HUNG, JOHNNY

Chairman

Hong Kong, 19th July, 2001
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